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Industrial output 

falls 2.7% as 
recession deepens 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Talbot West German 

two-day banks to aid 

week Poland 

BY JOHN GRIFFITHS BY OUR FINANCIAL STAFF 

WEST GERMAN banfo; are to This would compare with a 


BY OUR FINANCIAL STAFF 


yesterday announced short-time 
working for more than 20,000 
employees as the effects on the 


provide credits 


DM1.2bn trade deficit in 1979 of $1.7bn. 
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increase 


&bme Office figures Just released 
show that there were big 
increases .last, year in the 
number of drug addicts in the 
UK, in seizures of drugs, and. in 
snuggling ceases. 

The number of known addicts 
—a fraction of the true figure — 
was nearly a fifth up at 2,800. 
There were, 16,000 seizures, 
about 2,690 more than in 1978. 
Almost nine out of ten involved 
cannabis. - 

Heroin was discovered in 600 
cases — twice the 1976 and 1978 
highs, and more opium and 
cocaine was captured than in 
1978. More than 14,000 were 
found guilty of, or cautioned 
for, drug offences. 

Bogside trouble 

Two. buses and a van were, set 


• DOLLAR lost ground despite 
a firmer tendency in Eurodollar 
rates, finishing at DU 1.7795 
(DM 1.7825). Its trade-weighted 
index was 84J2 (84.5). page 21 
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• STERLING was slightly 
weaker overall, with its Index 
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on fire in toe Bogside and police JHffoTSK/wK aSS 
vehides bombarded after the !? n, ^ri 0 (75.5). Agali^t 

Loyalist _ Apprentice. Boys of 


THE BRITISH recession is /' 1 ■ '■'■■■■ 

the economy. Manufacturing f Industrial P ro duction 1 

industry remains the hardest pUBBBMHHHHBaHNniMBUaMc: 

hit and its output is falling ^Or : — 5 ^— 

more sharply than expected. chemicals 

Central Statistical Office *»-♦ ^ • 

figures published yesterday \ 

show that industrial output *«,» * % 

between April and June was 2.7 ,,w AUHKOUSTBJES^^ 

per cent lower than in the pre- ^ 

vlous three months. ^ 

Manufacturing production ?» 1 ^^MWFACTOgHg 

dropped by 2.8 per cent even 100 - I'^r ~‘ t !r A.’ *- N . - 

when compared with a period /\/ \ y 

depressed by the British Steel StEUffiERSB \ 

sinK6. x.Aivipn *• ^ 

These figures confirm the A 

daily reports from ail over 90 ~ / 

industry of falling output and TEXTILES \ 

rising redundancies. 1925 = 100 . seasonal adjusted * clothing 

All recent evidence suggests Sourcm: Control Skriatkal OfGco 

that output is still falling. The op l . . 1 . > > f . . . t . . 

Confederation of British Indus- 12 ** 18341234-1 2 

try's trends survey at the end of 1977 1978 1979 1980 

July pointed to a sharp drop in — » — - — ■ ■ — — ■ ■ 

the volume of orders and output 

over the next four months. This where output in the first half sector where output so far this 
is the result of an almost of 1980 was about 41 per cent year Is 101 per cent below the 
simultaneous fall in domestic lower than the average level last average level for 1979. 
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ENGINEERING 
A ALLIED 


1975=100. SEASONALLY ADJUSTED 
Source ; Contra? Stalnlka] OfJIco 


TEXTILES 
A CLOTHING 


Derry had marched.- '"The SJF 

Cullybackey brirndh defiantly P° mts n * at 


carried a banner given by the 

converted murderer of a • GOLD continued to ease in 
Catholic.. Page 6 London, losing $7 to finish at 

-a - j- ■■ $610.5. page 21. Fresh losses 

Masefield named extended to nearly two points 

Sir -Peter -Masefield,- 86; former *J? C J jrt fSft - 1 
chairman of. British European J*? a ? 

Airways, is to be -caretaker” 

chairman: and: chief, executive JJ*’® o° r * two ^f y ^ 1 oss °oJ no ^ e 

Of rnnHnn 'TranoiMirt . -Fr,-* ® lan 6 per COBt. Page 24, 


Masefield named 


and export demand coupled 
with a rapid deterioration in the 
competitive position of British 
goods. 

There are also indications 
that the impact of the recession 
is spreading to the distribution 
and service sectors. 

The main squeeze has none- 


year. Since manufacturing pro. 
duction is still falling, the fall 


The output of the chemicals, below last year’s level, 
coal .and petroleum products 


sales intensified. 2 

by Polands economic ti 
The announcements came only and the threat these cou 
24 hours after Vauxhall had to the Polish leadership 
announced short-time working a consortium of 25 
at all three of its UK manufac- ] e d by the “ big th 
tunng plants and given notice of Dresdner, Deutsche 
redundancies at its Dunstable, Commerz— and by the 

P l * m * . . Fuer Gemeinwirtschaft, has 

Hardest hit yesterday were raised the sum after intensive 
Talbot plants in the Midlands, discussion marked \y c 
where 6,800 workers making the about Poland’s alreadj 
Alpine and Solara models have jevej 0 f indebtedness 
been placed on a two-day week west. Pinal details ai 
until further notice. At Linwood being worked out but the 
in Scotland which produces the is expected to run for 
Sunbeam and Avenger. 4,700 em- years 
ployees have been put on a The extent of Polan 
three-day week. debtedness is spelled ‘oi 

Leyland Vehicles is to lay off 
9.000 of its 10.000 employees at 

its Leyland. Lancashire, truck : 

and bus plant for one week n . •> 

from Septemher 1, just before J>US StTliCft 
an annual holiday, and for two 

further weeks in October. Warsaw bus drivers < 

Talbot said yesterday that, ded their strike for high* 
despite a temporary sales up- yesterday with drivers 
surge in August, “the UK car three of the capital’s 
market for the past four months depots refusing to oj 
has been running at 32 per cent their vehides. 


(£2 25m) to Poland — a move and a current account deficit of 
welcomed by the Bonn Govern- $2J32bn in the same year. Tbe 
raent which is deeply worried impact on these predictions of 
by Poland’s economic troubles, the recent strikes in Poland, 
and the threat these could pose and of the flooding of tbe 
to the Polish leadership. Vistula river, is not known. 

A consortium of 25 banks, A total of DM 800m of the 
led by the “big three”— German credit is likely to go 
Dresdner, Deutsche and to help service Warsaw’s exist- 
Commerz — and by the Bank ing debts, while the other 
Fuer Gemeinwijrtschaft, has DM 400m will finance projects 
raised the sum after intensive to exploit Polish coal and to 


discussion marked \y concern send added supplies to West 
about Poland’s already high Germany. This DM 400m will 
level of indebtedness to the be covered by German State 
West. Final details are still backed guarantees. 


being worked out but the credit 
is expected to run for seven 
years. 

The extent of Poland's in- 


Initially it had been hoped 
in Bonn that a stun of 
DM 1.5bn might be raised, two- 
thirds of it for debt servicing 


debtedness is spelled 'out in a end one-third for the coal pro- 
ject 


Bus strike 


in output for 1980 as a whole sector has recently started to 
may be greater than the 41 per drop sharply with a 7 per cent 
cent decline for the year fore- decline between the first and 


Option 


cast by the Treasury in the 
Budget. 

The detailed figures highlight 
the problems faced by the 


theless been on manufacturing textiles, leather and clothing 


second quarters of this year. 
Industrial chemicals have been 
Continaed on Back Page 
UK falling to compete with 
Japan, Page 7 " 


chairman: and chief, executive « a OI “ ore 

of London 'Transport, for thon 8 pCr ccnt * Page 2 *' 
between six months and a year. # GILTS were restrained as 
He will be paid £34,000 a year, investors awaited further econo- 
Page 6 and Back Page mic indicators later in the 

week. Mediums and longs 
More .petrol, cuts drifted Slower, with .losses rang 
Shellj 

tt£S£?2!Sl?25S pSS if 

Lsso s Monday move of cutting-' 


wholesale petrol prices. This 


EQUITIES 


Carter, Kennedy camps 
set for one last battle 

' BY JUREK MARTIN AND DAVID BUCHAN M NEW YORK 


“In common with other 
manufacturers, we are taking 
steps to align production and 
stocks to the realities of the 
market place.” 

Union officials at Talbot said 
they were “disappointed,” but 
that they recognised the com- 
pany’s difficulties and accepted 


Warsaw bus drivers exten- 
ded their strike for higher pay 
yesterday with drivers from 
three of the capital’s seven 
depots refusing to operate 
their vehides. 

The bus strike brings before 
the public eye in the capital 
for tbe first time the extent 
of Poland’s six-week-old wave 
of labour unrest. Earlier 
strikes by industrial workers 
rial industrial towns and have 
not bad a direct major impact 
have been mainly in provij> 
on the public. 


memorandum 


In an apparent effort to 
influence the bankers’ decision 
Bonn privately made clear that 
if the DM lbn for debt servic- 
ing (not subject to State 
guarantee) was not raised. State 
backing for up to a further 
DM 500m would not be pro- i 
vided. In the end both sides 
have scaled back their con- 
tributions, * 

Now the larger part of the 
German credit has been 
arranged, and if the $8 00m 
Euro-credit goes ahead as 
expected, Poland will have 
riaised almost all the $7.7bn it 
has set itself as its borrowing 
target for this year. 

The result is particularly 
satisfying to Chancellor Helmut 
Schmidt of West Germany, who 
will be meeting .Mr. Edward 
Gierek, the Polish Communist 


n re oared bv „ rouou wiunmi m 

short-time working as a better Handlowy Warszawie. the leadm\ to Hamburg .next 

option than redundancies. Polish state bank, for Western Wednesday. 

Leyland Vehicles workers banks involved in a $300m ha Herr Schmidt is known to 
will receive about 95 per cent Euro-currency loan now being a Particularly high regard 
of their wages during the lay- negotiated, for Poland. - {? l€ast for t 5 e 

off periods with the help of It shows that Poland had hard Po1 ^ lMd ^s efforts over the 
-Government subsidies, Leyland currency debts at tfae ebd of ^ “S?"?,,? 0 • J W «»- 
Vehicles had made dear that 1979 of ^I9.4bn (£82bn) and E^-West tension 

the alternative to the lay-offs that the annual payments 5*2®** . deve !°P ed , following the 
was some measure of redun- needed t oservice this debt will 

dancy. consume almost 70 per cent of |he Bonn Government has 

Levi and Vehicles is among Onion*’* mmnmr «o-m_ followed with concern the 


should knbck 2p a gallon off ■ affected, with potential buyers 
pump prices. Back Page - holding off. . The 1.6 net gain 


pump prices. Back Page - holding off. . The 1.6 net gain 

to 480.6 in the FT 30-share 
Faults on M5 - : - index owed mast to Dunlop’s 

* . 7p rise to 77p on revival of 
The Transport Minister has ^ecnfctive demand. Page 24 


SUPPORTERS OF President Mr. Jody Powell, the President’s of his lieutenants in marshalling 
Jimmy Carter and -Senator Press Secretary. He was indi- their forces. But it also reflected 


off periods with the help of It shows that Poland had hard 
: -^Government subsidies, Leyland currency debts at the end of 


Vehicles bad made dear that 
the alternative to the layoffs 


1979 of gX9.4bn (£82bn) and 
that tbe annual payments 


was some measure of redun- needed t oservice this debt will 
dancy. consume almost 70 ner cent of 


Edward Kennedy geared up for eating that unless the Kennedy 
one last battle on economic forces made last-minute pri- 


widespread view that me ; — — — — — — — — wga xu» ucul ochjw - T „,_ 

open " convention — whereby to f^ps to cut ratio compares with one of 54 of ™, ^ 

legates would have been freed Production, mainly because it per cent in 1979, and is one of .SJP 


I«yland Vehicles is among Poland’s bard currency earn- 
the last of the UK motor mann- ings j n 1980. This debt service- Polish labour unrest which 


policy yesterday, despite 


concessions. 


confirmed that, in 17 places on 
the elevated section, of the M6 


WALL STREET was 7.08 


Bimaingbaro the steel down at 957.00 near the dose, 
beam below the viaduct has Page 22 


Senator’s decision late o nMon- economic issues would be fought from their primary pledges — ^as .managed to increase its 
day night finally to quit the out on the floor of the Madison was seen as essentially a pro- Penetration during the past few 

Ovnpii4o«tfjo1 *oma JnllAiinnA n On... t' J j - ? m TTlfmthc rlocni+o tVin rl iTlinn 


key delegates 


dropped where ks bearing sup- 
port has -failed. Repairs and 


BUILDING society 


day night finally to quit the out on the floor of the Madison was seen as essentially a pro- 
Presidential race following a Square Garden convention. Kennedy device, regardless of 
heavy defeat on a key pro- Mr. Carter was expected to the merits of the arguments. * 
cedural issue. prevail, though not necessarily This did not prevent, how- 

The President’s top advisors by the 1,936 to 1,390 margin ever, a rowdy demonstration of 
said they were gratified by the which on Monday night locked partisan support on both sides 

Senator’s swift withdrawal up his majority of delegates and of the convention floor, 

because it made easier the task shattered the Senator’s remain- • Negotiations to forge last- 

of uniting Democrats against ing hope for the Presidential minute compromises on the 


Kennedy device, regardless of 


tav^tiops ^nSrVS receipts rose to £340m in July 

of sinje carriageways . onlywe ■?** 

dosed. - . - last October. Page 6 

' . • AUSTRALIA’S Cabinet, is 


months, despite tbe declining 
market for commercial vehicles. 


Iranigncwopnarl - ■ Cij M the Republican challenge of Mr. nomination. economic issues were slow to 

Iranians warned S rami ^ I !£^5 1 for Ronald Reagan. Left glum and rudderless by materialise. Mr. Mondale, as 

Iranians in' court following -tmns of j^cemng an o But a tug of war was still their leader’s sudden with- always seeking the middle road, 

demonstrations last week were .likely on the party’s policy plat- drawal, many Kennedy delegates suggested the differences lay 

warned! -by Horseferry Road, tne aac s proposea form as Mr. Carter’s economic yesterday said they were un- “in the remedies, not the pur- 

LondoiC magistrate Kenneth • regimes rage « advisers bluntly spelled out the reconciled to backing Mr. Carter pose” of new economic initia- 

Harrington: Behave,. or you will m OFFICE of Fair Trading in- President’s refusal to compro- as their party's nominee in the tives. 

be sent home. Only two of 26 vestieation into Raleigh Indus- mise on demands by pro- November election. But Mr. Carter’s Cabinet 

accepted an offer of £60 bail, tries' refusal to supply cut-price Kennedy delegates for a com- Vice-President Walter Mon- officers implied the differences 

Twenty-two were remanded in . with- bicvcles is ex- pulsory incomes policy to curb dale, Mr. Carter’s bridge to the were more substantia!. Mr. 


warned: -by Horseferry Road, 
London; magistrate Kenneth 
Harrington: Behave, . or you will 
be sent home. Only two of 26 
accepted an offer of £60 bail. 


examining the financial implica- 
. tions of cancelling an order foe 
four Airbuses In retaliation at 


regime. Page 4 

• OFFICE of Fair Trading in- 
vestigation into Raleigh Indus- 
tries' refusal to supply cut-price 
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Twenty-two . were remanded in re tailers with bicycles is ex- 

custody, but one who wanted pected to: be announced today. 

to stay in prison was baited. p age 7 

Many still refused their names ' 

and addresses. ■ • BRITISH Petroleum, Shell 


ominatioo. economic issues were slow to 

Left glum and rudderless by materialise. Mr. Mondale, as 
ieir leader's sudden with- always seeking the middle road. 


aconciled to backing Mr. Carter pose ” of new economic initia- 
s their party’s nominee in the tives. 

ovember election. But Mr. Carter’s Cabinet 

Vice-President Walter Mon- officers implied Che differences 
ale, Mr. Carter’s bridge to the were more substantia!. Mr. 


This did not prevent, how- Hs June share of 19.3 per cent 
er, a rowdy demonstration of was highest for two years, 
irtisan support on both sides This success . w largely due to 
the convention floor. a £350zn investment pro- 

Negotiations to forge last- gramme, now half way through, 
inute compromises on the which has seim the introduction 
onomic issues were slow to the T45 truck range this year. 


the Sgh.5 of anyco un by in S ?* 1 *** unrest «»?“■ 
the world * sified Mr. Gierek’s own position 

Poland will be paying $7_2bn he in danger and Wert 

to service its debt this year and . ?i?5 many 11115111 lose a valued 

PcHmfttpd SIR SKn Thp “v. 


to service its debt this year and . 
an estimated $6.5bn next. The 
country’s hard currency visible 
exports this year are projected 
at $8-53bn_ 

Poland's case for further 
borrowing is based on favour- 
able trade results in the first 


Editorial Comment; Page 12 
Poland’s borrowing profltle. 
Page 18 


£ in New York 


Much of tbe range- is yet to I half of 1980. The memorandum 


be launched, and Leyla 
Vehicles said yesterday 1 
investment programme its 
was not threatened by 1 
current production cutbacks. 


and Leyland claims that Poland achieved a — 

yesterday the trade surplus In the first half ^ „„ 

gramme itself of toe year and that trade 2 Jg& Seo3Sfl? CS3S»di. 
Lened by the should either balance or show 3 month* s.&v-s.ea 3.70-3.00 <nb 
□ n cutbacks. surplus for 1980 as a whole. 12 month* 7.BQ-7.65 dfs 0.00-7.90 dit 


12 months |7.B0-7.G5 di* B.00.7.90 dl* 


MP’s clerk killed 


Tory. MR for Anglesey, Keith 
Best, had- serious head injuries 
after, tiie -car be -was - driving 
crashed into a broken down .van 
near, Holyhead. Mis passenger. 


• BRITISH Petroleum, Shell 
« .« ■ - International and Compagnie 
killed Francaise des Petroles are 
kiesev Keith Kkely to be among toe first 
head^injuri§ foreign companies -awarded od 
exploration concessions by 
India.: Back Page and Page 17 


inflation, a ban on economic liberal wing of the Democratic William Miller, the Treasury 
initiatives that might raise un- party, said the effect of the Secretary, said the Administra- 
employment and a massive Senator’s withdrawal was to re- tion was not prepared to agree 
public' spending programme to move “ the personal animosity ” to a turnabout in its voluntary 
create jobs. that may have existed between wage and price guidelines and 


“The President and Senator the two rivals. 


Kennedy are both strong men 


— neither should be expected to on the open convention issue 
abandon their principles,” said was a testimony to toe efficiency 


Mr. Carter’s crushing triumph spending. 
1 the open convention issue Kennedy 


to a turnabout in its voluntary 
wage and price guidelines and 
tight controls over public 


Kennedy defeat could stffl 
tarnish Carter triumph, Page 3 


; UNITED 
VUHGOOM. 


ENGINEERING workers’ 


Mrs. Brenda Rogers, clerk to his union leaders said they would 
Brighton" -law practice; was advise their members not to dis- 


' ; obey ti 

Test peters out " **f e 8 

The . rain-ruined fifth .Test at - Si®? 1 
Headlngley petered out to a; 
draw, so West Indies’ victory in « 
the -first Test gives, them the r r s 
series. England J 43 and 227 for • Ann 
6, . West Indies, 245, fe to b 

_- 'W ' fag's h 

Briefly ■■ ■ .iporkdi 


obey' the new Employment Act- 
Page 8 

• BRITISH STEEL is to go 
abfead with closing its Consett 
wprks by the end of next month. 


Wrath descends on Saab slogan 


• ARMSTRONG EQUIPMENT 
is to buy. Associated Engineer- 
fag's heat . transfer and press- 
, l work division for £700,000. Net 


■■ Panda Ching 'Chfag reappeared .book value of the assets acquired 
at Iipndonf^Zoo after a 4f-month £6.4 hl Page 15 
i illness.; - £ X • « mniKVV. thirrl lareest 


Britaln and France are: pullii 
their ^ troops but. of . Espiri: 


• J. C. PENNEY, third largest 
U.S. retailer and second biggest 
mail order-group, reports second 


Sahto^by. jjext Tuesday. _ £ quarter net earnings down 68.8 
West-:-’ Huntspill campaigned per cenf^65m (£2 Jmj because 
emptied SO Sacks of rubbish ft tuAtatbjbaa and the reces- 
Countjr -HaHv Taunton, ip p^o- sl01L rage 19 


test -ft: - plans to site a tip /in 
thefa village, / 

Storetnan- Roy Trelease, sacked 
for net going, to a Cornish ^teel 
faetthants*: . ^Christmas rarty, 
yrss ; awarded' £6,127: by. . a 
tribunal . . /•' . 


« COMMERCIAL UNION 
Assurance Company’s pre-tax 
profits for the six months to 
June SO dipped to £57 .6m. 
(£58Jm) with underwriting 
losses up £5.7m to £22.9m. Itage 
14; Lex, Back Page . 


BY MICHAEL THOMPSON-NOEL 

A SAAB advertising slogan 
quoting toe Lord’s Grayer 
has incurred toe, wrath of toe 
Advertising Standards Auth- 
ority. The advertisement was 
tor toe Saab 900 Turbo and 
was headlined: "And lead ns 
not into Temptation.” 

The authority has judged 
toe advertisement to be in 
breach of toe British Code of 
Advertising Practice, abd has 
upheld toe complaints of • 
seven members of the public 
who found toe advertisement 
“highly dlstastefuL” 

Saab (GB) is bemused. It 
says toe advertisement was 
widely copy-tested prior to 
publication and created no 
offence. “It was a very apt 
heading,” the company said. 

The advertisement, pre- 
pared by B running Advertis- 


ing and Marketing (Reading), 
was featured in a £50,000 cam- 
paign in prestige colour mag- 
azines in May. 

“The complainants,” says 
the authority, “ considered 
toe advertisement to foe highly 
distasteful and offensive in 
using a quotation from toe 
Lord’s Prayer for commercial 
purposes.” 

• The authority says h found 
the Saab advertisement a 
“difficult issue,” but thought 
that on balance, it was 
“ likely to be deeply offensive 
to some people and . the ad- 
vertisement was therefore 
judged to be in breach of the 
Code.” 

It received 3,367 complaints ■ 
from the pnblie last yean 998 
were pursued, and about 360 
upheld. 

CONTENTS 


Saab and its agency fell 
foul of Section II, 2 of the 
voluntarily-administered code 
of advertising practice, which 
states : “ Advertisements 

should contain nothing which 
is likely, in toe light of gener- 
ally prevailing standards of 
decency and propriety, to 
cause grave or widespread 
offence.” 

Saab said last night It 
regretted any offence caused. 
“ But before we went ahead,” 
said a spokesman, “ we copy- 
tested toe headline among 
400 members of the (non-Saab 
owning) public. Not one of 
them raised an eyebrow. 
Seven complaints to toe ASA 
does not represent an inunda- 
tion,” 

Continaed- on Back Page 
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EUROPEAN NEWS 


Financial Times Wednesday August 13 1980 


Schmidt intends 
few changes in 
Cabinet team 


BY JOHNATHAN CARR (N BONN 


LITTLE CHANGE in key 
Cabinet posts is likely if the 
present West German govern- 
ment. coalition is returned to 
office in the October a General 
Election, Chancellor Helmut 
Schmidt said yesterday. In an 
interview with the Frankfurter 
Rundschau newspaper, Herr 
Schmidt said he saw "abso- 
lutely nu reason " for major 
alterations in the Social Demo- 
crat-Liberal Free Democrat 
i SPD-FDPj Cabinet 

The Chancellor specified that 
this comment applied to Herr 
Hans Dietrich Genscher, the 
Foreign Minister, Count Otto 
Lanihsdorff. the Economics 
Minister, and Herr Gerhart 
Baum, the Interior Minister, 
tail FDP), as well as to Herr 
Hans Mar;hoefer, the Finance 
Minister. Herr Hans Apel. the 
Defence Minister, and Herr 
Hans .lachen Vogel, the Justice 
Minister fail SPD'i. 

One key Minister whom Herr 
Schmidt did not rnemion was 
Herr -Josef Ertl. of the FDP. 
He has been responsible for 
agriculture for 10 years and it 
is widely felt he might step 
down. 

While West German farming 
has flourished greatly over the 
past decade, there are many — 
iiGt only in The SPD — who feel 
that desirable changes in the 


European Community's common 
agriculture policy are unlikely 
to emerge while Herr Ertl 
remains. But it remains unclear 
who his successor might be. 

Herr Schmidt's comments ; 
effectiveiy have stopped public ! 
speculation about the shape of I 
a new Cabinet almost before it ! 
has begum .The questions to be 
answered now are essentially : 
secondary ones: for example, ! 
whether the Post and Transport ; 
Ministry should be divided. I 
All this presupposes that the ' 
SPD-FDP will defeat the com- I 
bined Christian Democratic i 
Union and Christian Social ' 
Union opposition under Herr 
Franz Josef Strauss. Indeed. , 
much comment in the media. : 
based not least on opinion polls i 
underlining the exceptional ; 
popularity of Herr Schmidt. 1 
suggests that the election result | 
is almost a foregone conclusion. < 
But in his interview the I 
Chancellor warned -that a lot ! 
could still change between now ! 
and polling day. He felt some 1 
of the polls pointing to an SPD- j 
FDP victory' had been manipu- s 
lated to give potential voters . 
for the government coalition • 
a false sense of security and to ! 
help mobilise CDU-CSU support. ■ 
He also thought it highly un- ! 
likely that the SPD alone could ; 
win an absolute majority. j 



Kremlin broadside for 
Euro-communists 


BY LESLIE COLITT IN BERLIN 

A LEADING Soviet official has 
accused the Italian Communists 
and other Euro-communist 
parties of “opposing the foreign 
policy of the Soviet Union” by 
their critclsm of the Warsaw 
Pact alliance. 

Mr. Boris Ponomarev, the 
Soviet central committee secre- 
tary in charge of relations with 
non-ruling Communist parties, 
attacked prominent Euro-com- 
munists. who. he said, do not 
regard the “imperialists, sup- 
ported by the aggressive Peking 
hegemonists” as the source of 
all evil in international politics. 
Instead, he said, they criticise 
the “bloc policies" of both 
NATO and the Warsaw Pact. 

Mr. Ponomarev has vented 
Moscow's extreme displeasure 
with the West European Com- 
munists tn a leading journal of 
the Communist movement. 
“Problems of Peace and 
Socialism/' published in Prague. 
As usual with such attacks, he 
refrains from naming the Euro- 
communLsts but leaves no doubt 
who he means. 

The scathing Soviet attack 
comes at a time of new confron- 
tation between Italian Com- 
munists and Christian Demo- 
crats. The latter have slated 
their total opposition to any 
participation by the Communists 
in government. 

The Soviet party secretary 
said the criticism of the Warsaw 
Pact could only have “one real 
purpose" — to pit the Euro- 
Communists “against the foreign 
policy of the Soviet Union.” By 
calling for a new alliance of 
forces opposed to both Washing- 
ton and Moscow, he said, the 
Euro-communists hofed to 
embark on a “third way” in 
international relations. He 
accused them of “slandering 
existing Socialism.” disorientat- 
ing working people and "con- 
siderably weakening the peace 
movement." 

Citing the Euro-communists, 
Mr. Ponomarev said it was 


“ completely false to maintain > 
that NATO is ' a defence 1 
alliance.” In a final dig at the 1 
Italian Communists, he noted j 
that this led to the “ naive con- i 
elusion ” that NATO could be ! 
utilised as a kind of defence 1 




BY OUR MADRID CORRESPONDENT 


Mr. Ponomarev: venting 
Moscow's extreme displeasure 

shield in the event of a “ victory 
of the democratic forces in one 
or another Western European 

country.” 

The Soviet official was instru- 
mental in, organising the I9T6 
conference of European Com- 
munist parties in East Berlin, 
at which the Soviet Union toned 
down its criticism of the Euro- 
communists and papered over 
many of their differences. 

• Herr Franz Josef Strauss, 
the West German opposition 
leader, yesterday called on 
Chancellor Helmut Schmidt to 
urge East Germany to dismantle 
explosive devices which he said 
were dotted along its western 
border. Reuter reports from 
Bonn. 


King Juan Carlos: army 
commanders sought an 
audience 


A BILL proposing an amnesty 
for nine former army officers 
sentenced in 1976 has provoked 
a showdown between senior 
members of the armed forces 
and politicians in the Spanish 
Parliament. 

The legislation, which is 
expected to be voted on next 
month, was proposed late in 
June by ail Spain's political 
parties, with the exception of 
the small Right-wing Coalicion 
Democratica. It also calls for 
the reinstatemetn into the army 
of more than 3.000 soldiers who 
fought on the side of the Repub- 
lic in the Civil War. However, 
it is the proposed amnesty of the 
nine officers that is proving con- 
troversial. 

The officers were sentenced by 
a Madrid court martial in March, 


1976. for belonging to the Union The verdict led Spanish poli- 
Democratica Militar (TJDM). ricians. to propose the amnesty 
This was a clandestine organi- of the UDM officers, under the 
sation of up to 40Q middle- principles of reconciliation and 
ranking officers, set tip during non-discrimination enshrined «n 


the last years - of General 
Franco's rule. Its aim was to 
promote democratic ideas in the 
array. However, though the 
officers denied their involve- 
ment in any conspiracy to stage 
a coup.-they received sentences 
of between three and 22 years 
in prison. 

This compares with the light 
prison sentences of six and 
seven months that were passed 
in May by a military tribunal, 
and later confirmed, for two 
army officers accused of plot- 
ting to seize the Cabinet of 
Prime Minister Adolfo Suarez in 
November. 1978. 


the new democratic constitution. 

Senior members of the army 
reacted promptly, however. In 
July, the committee of the army 
chiefs of staff— the. highest 
organisation in the 260.000 
strong military— requested an 
audience with King Juan Carlos 
and decided to make its dis- 
approval public. 

According to Press reports, 
the chiefs of staff prepared a 
document as critical of The pro- 
posed amnesty as senior mem- 
bers of the army had been -when 
the Government decided to lega- 
lise the Spanish Communist 


party in 1977. But Sr. Agustin 
Rodriguez Sahagun, the Defence 
Minister, denies he has' received 
a document from the chiefs of 
staff. Instead, he says, he has 
received notes providing inform 
marion on army opinions. 

These opinions, sounded out 
that same month by divisional i 
commanders, suggests that a 
majority of army officers are 
opposed to the bill. Other army 
officers, however, have criticised 
the way the survey was con- 
ducted and emphasise that there 
were a large number of -absten- 
tions. 

Shortly before leaving for 
their summer holidays, both 
Prime Minister Adolfo Suarez, 
and Sr. Sahagun indicated 
they were in favour of amend- 
ing the Bill. 


Large coal 
reserves 
discovered 
in Granada 

By Our Madrid Correspondent 

SPAIN'S. STATE mineral 
prospecting company, 

Empresa Nacional Adaro. has 
said there are estimated coal 
reserves exceeding 100m 
metric tonnes at two newly 
discovered open-cast mines — 
Arenas del Key and Padul— 
in the south-eastern province 
of Granada. If the estimates 
are proved correct this would 
make Granada one of the most 
important coal mining area 
in Spain. 

The mines, which are both 
part of the same geological 
formation, are owned by the 

state. However. their 

eventual exploitation will he 
open both to private and 
state companies and decided 
by an international hid. 

According to the prospect- 
ing company, the mine at 
Arenas del Bey has total esti- 
mated coal reserves of 53m 
tonnes, of which some 39m 
tonnes may he exploited. Pro- 
duction at this mine is due 
to start in two years time at 
an annual rate of 2m tonnes. 
Initial investment costs are 
calculated at $57m (£24m). 

In the other mine at Padul 
estimated reserves are 57m 
tonnes, hut of this only 21m 
are considered exploitable. 
The Initial Investment here Is 
put at $19m (£8m). 

The prospecting in 
Granada, carried out by the 
Adaro company, fits in with 
Spain's National Energy Plan 
for the 1977-197S decade, 
which was approved in Parli- 
ment last year. According to 
this plan, one of the ways In 
which the country is going to 
reduce its heavy dependence 
on imported fossil fuels is by 
doubling coal production from 
roughly 22m tonnes last year 
to 44m by 1987. 

With this in mind, Adaro. 
which belongs to the state 
holding company Instituto 
Nacional de Indnstrla (INI) 
began prospecting for min- 
erals in Granada la r » year 
This year INI's total invest- 
ment in the iron and steel and 
mining sectors combined was 
increased to Pta 23.6bn 
(£140mm), 81 per cent above 
1979. 


IG-MetaU confers 

The West German metal 
workers union, IG-MetaU, has 
caUed an extraordinary ses- 
sion of its executive com- 
mittee to discuss a response 
to the breakdown in talks 
with Mannesmann on the pro- 
posed merger of its steel and 
pipemaking divisions, Reuter 
reports from Frankfurt. 


Britain pays higher price for Odin Field gas 


BY FAY GJESTER IN OSLO 

GAS FROM Esso's Odin Field, 
in Norway’s North Sea sector, 
has been sold to the British Gas 
Corporation at a price “ slightly 
higher ” than that being paid 
for Frigg Field gas. 

This was disclosed at a news 
conference held hy Esso in Oslo. 
The Odin Field gas. scheduled 
to start flowing in October 1934, 
will -be piped to Britain via the 
Frigs field. 

Development of Odin, and 


landing of the gas in the UK 
was formally approved by the 
Norwegian Government last 
month. Previously regarded as 
a marginal. field, it has reserves 
estimated at 33bn cu metres, of 
which some 25bn cu metres are 
believed recoverable. 

Esso expects Odin's develop- 
ment to cost S400m-S50Qm 
(£170m-£2l2m). Production will 
be from a small, four-legged 
steel platform resting on the 
seabed. 


-During hook-up. and while 
production wells are being 
drilled, a mobile Tig will be 
anchored beside the produc- 
tion platform to provide the 
accommodation and services 
needed during this phase of the 
field's development. When the 
platform comes fully on stream, 
a crew of only 35 will he needed, 
and the mobile rig will no 
longer be required. 

Aker Contracting, a. company 
in the Aker shipbuilding and 


offshore .fabricating group, has 
been awarded a contract for pro- 
ject services on * Odin worth 
some S25m (£10.6m). 

Tenders for the mobile rig, 
and for some of the -building 
work on the production' plat- 
form. will be invited around the 
end of this year. 

Esso has not committed itself 
with the Norwegian authorities 
to place any specific proportion 
of the Odin field contracts in 

Norway. 


OECD warns Portugal over slow growth 


BY DAVID WHITE IN PARIS 


PORTUGAL IS likely to see its 
economic growth rate drop this 
year to about 3.5 per cent com- 
pared with 4.1 per cent last 
year, the Organisation fpr 
Economic Co-operation and 
Development says in its latest 
report. It warns that, with low- 
income and high unemploy- 
ment. the country cannot afford 
to adjust permanently to a slow 
growth rate. 

More sustained growth can 
only come from a big increase 
in productive capacity, includ- 
ing reform of the “archaic” 
farm sector. Lack of produc- 
tivity in agriculture — which the 
OECD says cannot be improved 
effectively until the problem of 
property rights is settled — an in- 
efficient tax system, a "cumber- 
some” public sector and a 


scarcity of information are the 
prime targets of criticism in 
the organisation's annual 
review of the country. 

The report also warns that, 
despite the Government's 
success so far in dealing with 
the balance of payments situa- 
tion the outlook is deteriorating 
because of higher oil prices and 
slack demand from trading 
partners. The current account 
is expected to show a S6D0m 
(£253ra) shortfall this year after 
a SI 50m surplus in 1979. and 
the trade deficit is seen widen- 
ing to S3.3bn from S2.42bn. 

Describing inflation as the 
main short- and medium-term 
problem, the OECD says 
Portugal appears likely to 
achieve its target of cutting the 


rise in consumer prices to 20 
per cent this year, compared 
with 24 per cent in 1979. Since 
this is partly a result of price 
control, companies' profit mar- 
gins are also expected to 
narrow. 

There is ample opportunity 
for foreign . investment, the 
or gin: sat: on says, but this will, 
depend on a reasonable control 
,of inflation and “a clear and 
'stable institutional framework 
ailowing the interaction Of 
market forces.” 

The Government is urged to 
consider an overhaul of its tax 
system. which is judged too 
complex and too open to eva- 
sion. and to tighten its control 
over the public sector. 

In particular, vigorous efforts 


are called for too improve the 
management methods and the 
financial situation of public 
enterprises. The OECD says 
those concerns have acted as a 
burden on the economy in 
recent years, but, if properly 
managed, could become-, a lead- 
ing factor of development.:;, i_ 

General Government invest- 
ment Is thought likely to in- 
crease only slightly - this year, | 
as nationalised companies are 
forced by financial problems to^ 
slow down and local authorities 
encounter difficulties in carry- 
ing out their, programmes. Pri- 
vate fixed investment on the 
other hand, is expected to in- 
crease by about 6 per cent, lead- 
ing to a total increase of about 
4. per cent. 


Interest to be paid on nationalisation bonds 


BY JIMMY BURNS IN LISBON 

IN A MOVE aimed at increas- 
ing private investment confi- 
dence, the Portuguese Govern- 
ment yesterday announced that, 
from October 1, it would make 
available the first interest pay- 
ments on bonds issued in com- 
pensation for nationalisations 
carried out during the revolu- 
tion. 

But Sr. Anibal Cavaco Silva, 
the Finance Minister, made 
clear during' a news conference 
that the Government had taken 
into account the policy of its 
own Treasury arid is determined 
to prevent the sudden release 
of large sums of money. 

A number of bond-holders 
will be encouraged to channel 
their compensation payments- 
into specific investments. 
Priority will be 'given to projects 
which are export-orientated, 
labour intensive and which 
make available a substantial 
amount of technical know-how. 
Special emphasis has also been 
laid on inland regional develop- 
ment. Until now. most major 
investments have been concen- 
trated in a small area along the 
Portuguese coast. 


Sr. Cavaco Silva also said that 
bond-holders would be encour- 
aged to convert their bunds 
into shareholdings in certain 
concerns which were 
nationalised following the revo- 
lution. These are mainly com- 
panies in which Portuguese 
banks became major share- 
holders following the nationali- 
sation of the banking svstem in 
1975. 

A number of these are set to 
expand within the context of 
Portugal’s future membership 
of the European Community. 
However, they need to have 
their finances put on a more 
solid footing because of an 
absence of medium-term credit. 

The first group to be paid 
next month under the new 
system of compensation will be 
an estimated 80,000 Portuguese 
shareholders who were involved 
in Fides and Fia, the country’s 
two main investment trusts 
before the revolution. 

There appear to be delays, 
however, in settling the out- 
standing problem, of compensa- 
tion for foreign companies and 
private farms nationalised in 



Sr. Cavaco Silva: stimulus for 
investment 

1975. About 1 per cent of the 
total value of money is being 
earmarked for foreigners. 
Under a recently approved law, 
these will be entitled, through 
a different compensation 
mechanism, to cash their bonds 
immediately and transfer their 
capital abroad. 


A- principal sticking point 
concerns a West German 
fanner who is claiming a n esti- 
mated DM 5m (£1.2m against 
DM 3 (£716,000) offered by the 
Portuguese Government. The 
West German Government indi- 
cated recently that it would not 
authorise any large new invest- 
ment in Portugal until outstand- 
ing claims had been resolved;. 

In a further development, Sr. 
Cavaco Silva • yesterday 
announced a new law regulat- 
ing the establishment of 
private investment banks in 
Portugal. 

The new law . liberalises 
further the operation, of invest- 
ment banks by allowing .them 
to open full branches, operate 
in the • inter-bank money 
market and have access to the 
refinancing facilities - of the 
Bank of Portugal. However, Sr. 
Cavaco Silva emphasised yes- 
terday that they would nr* be 
able to accept short-term 
deposits and that tbe establish- 
ment of private banks in Portu- 
gal remained effectively pro- 
scribed at least until after the 
October general election. 


Note of 
chaos in 
Italian 
kidnap 
measure 

; - By Rupert Cornwell in Rome 

AN INITIATIVE- by . a Calabrian 
. magistrate, aimed at identify. 

ing people laundering money 
'.paid, over Jit kidnap ransoms, 
threatens to add an extra 
’ element- of chaos to Italy’s 

- already inefficient -and over- 
' bureaucratised banking sys- 
tem. 

From yesterday,, anyone who 
wants fo pay in LI06.000 
(£50) denomination . bank, 
.notes, across a bank or post- 
office counter will. have to pro- 
: ' duce a document fo identify 
himself, to be duly noted 
down by the cashier. 

If he does not according to tbV 
.. new. .edict- the cashier wifi 
keep the money -and -be 
. ..obliged to " notify the judicial 
: authorities” at - once. For 
. regular transactions inyoMne 

- Ll 00.00ft notes, he will have 

- To keep a register in the till 
. -and to record the number of 

thg .identifying document and 
the serial numbers of. the 
. banknotes. . • 

The move was taken four days 
ago by Sig. Francesco 
Coliccbia, an ■ examining 
magistrate in the Reggio Cala- 
bria public prosecutor’s office, 
who is Involved in'investiga- 
. tiens into several of the kid- 
. riappings ' which have long 
plagued the southernmost 
-province of mainland Italy. ' 
Such is the power of investigat- 
ing magistrates' here that this 
decision takes effect auto- 
matically ' throughout - the 
country. The instructions hare 
been' passed oh already by the 
Posts Ministry, and by - the 
Bank of Italy to its regional 
' offices and to ordinary com- 
mercial banks. ' 

The provision will only operate 
unto October 9; but that two- ! 
months period bodes fair to 
create further delays oh top 
■ of those which usually accom- 
pang the. simplest transaction 
for a bank customer. . 

There are nearly 7.5m L100.000 
notes in circulation. They are 
. always awkward to' change, 
but clearly meet a: need in a. 
country where most people 
still have no bank account, 
and where even electricity, 
gas and telephone biUs~*re 
generally paid in cash after 
a queue at the relevant. post 
_ office. counter..- • , - 

Cashiers are already complaip 
ing about the new measure, 
and, if precedent is anything 
to go by, -the normal Italian 
ingenuity will again find ways 
of getting round it 
Most important of all, the fact 
that the measure is now pub- 
lic will -presumably reduce 
; ‘.whatever chances it offered of 
■identifying those involved 
with kidnap' gangs.. 

Sig. Coliccbia himself' angrily ; 
... declared yesterday to a news- 
paper reporter that --if tbe 
move became known, if would 
at once become pointless. But. 
it might be asked, how could 
it over have been Jfept quiet 
r in the first place?- < 

Norway £68m 
deficit in July 

OSLO — NaorWay’s trade balance 
' in Ju91y showed a deficit -df 
NJvr 782m (£68ffi), compared 
■'•■Sth a surplus of MKr. 34m .. 
(£Vm) for the same, month 
last year, the country's Cen- 
tral '.Bureau of Statistics 
reported yesterday.' 

Blit for the first seven months 
this year, Norway had a trade 
surplus of NKr 572m (£49.9m) . 

against a deficit of NKr 1.4bn 
(£122m) for the same period 
last year. ■ The seven-month . 
surplus was because of in- 
-' creased oil ah'cT gas exports. 

AP 


More Belgians are out of work proportionately than any other nation in the EEC, writes Giles Merritt in Brussels 

Belgium running away with Europe’s unemployment record 


IN BRITAIN it produces 
uproar in the House of Com- 
mons. In France it is becoming 

increasingly important in Presi- 
dent Valery Giscard d'Estaing’s 
effort to secure re-election 
next spring. Yet in Belgium, 
where proportionately more 
people are out of work than any- 
where else in the European 
Community, the spectre of 
unemployment on a scale 
■matching that of the 1930s 
■has failed to become a live 
political issue. 

The reason is that wealthy 
Belgium has been able to main- 
tain a liberal, indeed generous, 
social security system, which 
has banished real hardship. The 



the dole queues are liable to 
double. 


Last year, after a spate of 
closures and restructurings in 

traditional industries, Belgium 

iroubie now’ is' "that, jusTwhen overtook the. Irish Republic in 
the handsome unemployment t ' ,e unemployment - league 
benefit system is needed, drawn up by the European 
Belgium can ill afford it The Commission m Brussels. The 
Belgian state’s finances are in Eurocrats’ calculations showed 
crisis, and pressure is increas- Belgium with an annualised 
ing to cut the scope and scale of ^ P* r . CBn £ whli e the 
of dole payments. . J* 

At some point in the not-too- ent * 1979, Belgium s 

distant future this promises a monthly returns showed a 


major political wrangle which 
may at Last shift the spotlight 
away from the politicians’ 
interminable bickering in the 
“language war” between the 
Flemish-speaking and French- 
speaking communities. For 


level of 9.3 per cent. 

So far this year,. Belgium has 
remained at the head of the 
table with much the same rate. 
Some figures prepared inside 
Belgium, however, paint a con- 
siderably worse picture. The 


Belgium today not only holds non-government Conseil Central 
the record for the worst unem- de 1’Economie, which links 
ploy meat in the European Com- employers and unions, recently 
ra unity, but is ** * — ' 

contender as the 

the most unenviaflf t. \ \ . 1 « * ' four 

ment outlook.* With ill lu) 



ate ways exist for assessing un- 
employment in Belgium. But 
with a surge in the birthrate in 
the 1960s bringing school- 
leavers on to the labour market 
at an unprecedented rate oveT 
the next five to 10 years, the 
Government is now less inter- 
ested in analysis than action. 
Mr. . Willy Claes, Belgium’s 
Economic Affairs Minister, 
recently resorted to shock 
tactics to drive iiomethe dimen- 
sions of the problem! 

Belgium’s unemployment total 
of 307.000 will double to around 
600,000 within five years, he 
recently announced in a rare 
television interview. And that 
frightening figure, he 
emphasised, is based on such 
comparatively. . optimistic 
economic assumptions as a sus- 
tained 1.5 U> 2 per cent real 
growth gross national product 
in each pf those five years. 
Together with inflation being 
contained to 6.5 per cent or so, 
as in West Germany. 


Hardest hit 


The Belgian unemployment 
crisis is perhaps best illustrated 
by picking out not the hardest- 
hit industrial area, but one 
which, while statistically among 
the least afflicted, is grappling 
with an accelerating jobs prob- 
lem. If Flanders is still pros- 
perous in relation to the French- 
speaking Walloon southero* half 


Belgium’s unemployment 
will nearly double to 
around 600,000 in the 
next five years, warns 
Mr. Willy Claes, right, 
the Economic Affairs 
Minister, even with 1.5 
to 2 per cent real growth 
in gross national product 
and Inflation held to 
around 6.5 per cent. 


of the country — where un- 
employment averages around 14 
per cent and where there are 
pockets. of up to 25-30 per cent 
—then the small West Flanders 
town of Kortrijk is doubly for- 
tunate. Conditions are bad in 
Kortrijk, but not as bad as else- 
where. 

Kortrijk (its French name is 
Courtraij does not see it that 
way. Even if its 8.7 per cent 
unemployment rate compares 
well with the overall West 
Flanders figure of 11J2 per cent, 
the town is concerned by a wave 
of factory closures. It is the 
long-established centre of Bel- 
gium’s textile and clothing 
industries, which until lately 
provided over half of all jobs. 



That proportion has slumped to 
less than a third, and is still 
falling. Until five years ago, 
■ Kortrijk was still a magnet for 
industrial investment and for 
job seekers. But closures are 
running at three- times the 
normal rate and young people 
are drifting away to Brussels 
and Antwerp in search of work, 
It is. though, those who stay 
behind and draw the dole who 
are at the centre of a rumbling 
controversy over the social 
security system’s future. Young 
girls who leave school and sign 
on for unemployment benefit 
without ever having worked, or 
wage earners’ wives who supple- 
ment, the family’s Income wjth 
thiir dole cheques, are fii- 


jiuently died as unfair burdens 
■ on the taxpayer. 

The public view that unem- 
ployment benefit is all too often 
abused is borne out by govern- 
ment figures. The number of 
exclusions, permanent and tem- 
porary, from the payments 
system is now running at about 
33.000 a year, well over 10 per 
cent of the total. These often 
result from fraud or some 
lesser impropriety, while the 
number of fraud investigations 
by the social security uthorities 
has been rising by 20 per cent 
a year. 

Many Belgians would 
undoubtedly support a radical 
reform of the system — the most 
often expressed idea is a 
“breadwinners only" benefit — 
two major obstacles are in the 
way. The first is that it would 
in practice entail reducing 
women to second-class citizen- 
ship. Even if Belgian politicians 
and business leaders are some- 
times tempted to belittle the 
unemployment problem • by 
pointing out that well over 60 
per cent of the registered .job- 
less are “ only women," any 
attempt to deny them equal 
rights would be political 
dynamite. 

The second snag is equally 
explosive. ' Tinkering with 
unemployment benefit ' would 
hit Wallonia hardest and would 
inflame the community issue. 
No one in Belgium is likely to 
forget that when modifications 


to social security were last pro- 
posed in 1961 the Government 
was confronted with several 
weeks of what amounted to a 
general strike there, and an 
uncharacteristic outbreak of 
ugly voilence. 

Yet something has to give. 
Mr. Wilfried Marten’s Govern- 
ment is giving top priority to 
job creation, calculating with 
an eye to the state's parlous 
finanries 1 that subsidising "jobs 
costs no more than paying dole 
meney. and also helps to stimu- 
late the economy. "Various 
schemes helped to lop 200,000 
people off the- unemployment 
total during 1978-79, and a new 
1980-84 plap drSwn up by Mr. 
Roger de.Wulf, the Minister for 
Labour, will cost $170m and 
aim at creating 30,000 extra 
jobs a year in private industry. 
Even so, the Government knows 
it is fighting a losing battle. 



Scare tactic 


Belgium's open and . export- 
oriented economy will doubtless 
brighten .the. . . unemployment 
picture when the recession lifts. 
But the odds are already loaded - 
heavily against Belgium by its 
demographic curve. 

Mr. Claes' - forecast- of un- 
employment doubling to $00,000 
way be a scare tactic to win 
j acceptance of economic 
stringency. But even the more 


conservative figure advanced by 
the*. Government's Bureau du 
_Elaa-^-of 450^300 -unemployed by 
the mid-1980s— will place an 
intolerable 1 strain on the 
country. 1 To 1 ..make "J matters 
' worse, it has been suggested 
that $9 per cent of the 
additional' labour, .force stem- 
ming from the. 1960s birth 
rate’ boom - will be made- 
The absence of apolitical heat, 
despite 'a. decade "in which tnt- 
employment has risen by airiest 
180 per cent, is often attributed 
to - the fact that ■ unemployed 
women tend to -he less miffiaftt- ■ 

Bleak - as- the medium-tor® 
outlook; is. .Belgium’s . long-term 
future offers a ray of. hope- By 
the 1990s this present population 
of '10m wflF- have . Sipped 
around"9m tffid\thdre will-be a 
much- smaller “inactive 
element it .only remains to ;b® 
.seen -how much of the compara- 
tively large - “ active 'popula- 
tion will by then be ; .activev 
working;^. 
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Jqrek Martra.. reports from New York that the Senator holds the power to determine the Democratic Party’s election chances in November 

s defeat may still tarnish Carter’s triumph 
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THE END, when it came, wag 
quick, unexpected, and almost 
an anti-climax. • Less than two 
hours after President Jimmy 
Carter -had ■conchitively demon- 
strated that this was lils Demo- 
cratic , convention, - -Senator 
Edward Moore Kennedy,, for 
years the partes, and sup- 
posedly the . country’s heir- 
apparent, the man who nine 
months ago was being told by 
nearly everybody that the time 
had come to claim his inherit- 
ance, confessed on television 
that the game was up. 

He has known political defeat 
before, Hack in January, 1971. 
he was unceremoniously ousted , 
as the Democratic chief whip in 
the Senate' by Mr. Robert Byrd 
from West," Virginia, whose 
humble origins, less-than-gran- 
diose reputation, and mastery 
of the art at E political in- 
fighting bear at least* passing 
resemblance to' Mr. Kennedy’s 
conqueror in 1980, Mr. Jimmy 
Carter. Even the reasons for 
his defeat nine and a half 
years ago— the distrust felt as 
a result of the Chappa quid dick 
incident, an ineffective cam- 
paign among his senatorial 
colleagues, the failure to count 
heads thoroughly— are partly 
valid today. 

Rut the Impact of the 1980 
setback, both' on the Senator 
and on the Democratic Party, 
far transcends his humiliation 
by Senator Byrd. Now, but not 
tbe«. he holds the power to 
dec^e whether the Democratic 
Party has a fighting chance to 
retain the Presidency. Now, 
hut not then, be must take a 
cold, hard, look at his own 
longer-term presidential ambi- 
tions, because sooner, rather 
than later, a breed of younger 
Democrats imbued with dif- 
ferent philosophies will emerge 


oh the scent of national leader- 
ship in the 1980s. 

Mr. Kennedy’s performance 
before his dismayed supporters 
on Monday night was curiously 
enigmatic. On the one hand, 
-there was generosity in admit- 
ting that his cause was hope- 
less, that to insis t on having 
his name placed in nomination 
tonight would merely per- 
petuate the divisions between 
his legions and those of Presi- 
dent Carter. It was this -which 
prompted Mr. Walter Mandate , 
the Vice-President, who was 
being interviewed on television 
at the time, instantly to 
describe his concession as “a 
class act" 

On the other hand, he made 
7 no immediate promise to jpin 
in common cause with the 
President in the. battle against' 
Mr.. Ronald Reagan and the 
Republicans. Implicitly, the 
Senator was still holding our 
for the convention’s adoption 
of the liberal economic policies 
which he holds dear, but to 
which Mr. Carter is averse. 
Perhaps his purpose was both 
honourable and well-intended — 
to forge the sort of tough com- 
promise on economic issues 
which he believes will make it 
possible for himself and his 
Supporters to campaign 
enthusiastically for the Presi- 
dent in the next three months. 
But he did not say this in so 
many words, nor has he yet dis- 
closed whether he will appear, 
symbolically, side by side with 
Mr. Carter at the conclusion of 
tire convention tomorrow .night 

At a personal level, his 
reluctance must be understand- 
able. It is not simply that Mr. 
Kennedy has compaigned hard 
for the nomination, staying in 
the race through many a 
primary loss and even, after the 
primaries were over, playing his 
last card, the “open” conven- 
tion ploy, for all it was worth. 
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Yesterday’s man — a new breed could darken his hopes for a tomorrow 


Rather it reflects the fact that, 
as the election year unwound. 
Senator Kennedy seemed to find 
comfort, even consolation, in 
the underdog role with which 
he was saddled. It was, it often 
seemed, as .though he were 
exorcising the demons of 
Chappaquiddick. 


The last months of his cam- 
paign, when he preached his 
liberal doctrine with increasing 
force, portraying in the process 
the philosophical gulf dividing 
him from the President demon- 
strated an ability to run far 
above the stumbling, inarticu- 
late ramblings which marked its 


beginnings. Mr. Kennedy may 
even feel, as many of his sup- 
porters certainly do, that the 
President played the same un- 
fairly, especially in tbose criti- 
cal spring months when Mr. 
Carter was able to avoid con- 
frontation by remaining presi- 
dential in the White House. 


grappling with foreign policy 
problems partly of his own mak- 
ing. 

But through it all, Senator 
Kennedy has invariably turned 
a curiously blank face to the 
public. In countless interviews 
this year he has deflected 
attempts to probe his own soul. 


faking refuge instead in 
enunciating policies. Mr. Car- 
ter. . it sometimes seems, - is 
eternally reflecting to the world 
at large on the vicissitudes of 
life and the Presidency, but Mr. 
Kennedy appears uncomfortable 
with such open introspection. It 
may be a characteristic which 
owes much to the fact that, 
being a Kennedy, there is little 
time for privacy, and to his need 
for building a defensive wall 
around his inner being. 

As a result, nobody, not even 
those close to him, know for 
certain what he will do politic- 
ally in the 1980s. Conventional 
wisdom suggests that, no matter 
what the result on November 4, 
he will be a potential contender 
in 1984. If the Democrats win, 
there is doubt that Mr. Mondale, 
after what would be eight years 
backing up Mr. Carter, and 
with his known and engaging 
lack of overweening personal 
ambition, would be anxious to 
take over. If the Republicans 
win, the Democrats will be 
looking for new leadership for 
the necessary regrouping, in 
which Mr. Mondale may play 
only a transitional role. What- 
ever the outcome in November, 
Mr. Kennedy will be in a 
position to capitalise, if he 
wants to. 

But that is the longer term. 
The immediate problem is Mr. 
Ronald Reagan. The ann£ of 
Kennedy supporters may, as has 
now been demonstrated, cn-'«»*- 
tute only a faction of the Demo- 
cratic Party, but it is a lar^e 
one. Moreover, it is loynl — to 
the Kennedy name, to the 
Senator himself, and to the 
policies with which he is asso- 
ciated. Consumed by ictrc- 
party rivalry, many of the foot 
soldiers conceive the reel 
enemy to be not the Republican 
nominee, but their own Demo- 
cratic President. 

Talking to Kennedy delegates 
here brings home the fact that 
many, bitterly disappointed in 


defeat, are capable of defecting 
to Mr. John Anderson, the inde- 
pendent candidate, or of simply 
staying home In November. Mr. 
Hamilton Jordan, Mr. Carter’s 
political director, put it even' 
more bluntly: “We may not 
need him, but we need his 
people.” * 

But that can be achieved only 
if Senator Kennedy tells “his 
people ” that he knows the foe, 
and it is Ronald Reagan, not 
Jimmy Carter. 

The more experienced politi- 
cal professionals at the conven- 
tion are more receptive to this 
proposition than are the rank- 
and-file Kennedy loyalists. As 
Congressman Morris Udall put 
it in bis keynote speech on Mon- 
day night: "If we handle oui> 
selves right in the next 72 
hours, we have a serious chance 
to win in November.” 

The thrust of his speech, 
riddled with the humour which 
made him such an attractive 
addition to the 1976 nomination 
race, was much like list 
delivered 1 by innumerable 
Republican speakers in Detroit 
last month: that what divides 
the party is less significant than 
what divides it from the opposi- 
tion. 

Mr. Carter’s forces have a 
significant role to play in forg- 
ing unity. They have shown, 
once again, that when it comes 
to political organisation they 
have few peers. For -the best 
part of a year they have been 
taking their supposedly talented 
Kennedy counterparts to the 
cleaners, crowning it with a 
marvellously disciplined per- 
formance in the rules debate on 
Monday evening. Now they must 
find magnanimity in victory, 
without sacrificing the prin- 
ciples on which they fought 
the-'r successful campaigns, 
much as Senator Kennedy must 
find magnanimity in defeat. 
They can, after all. expect few 
favours from Mr. Ronald 
Reagan. 
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World Bank net profits 
show increase of 44% 


BY DAVID DODWELL 

THE WORLD BANK has an- 
nounced net profits of $588m 
(£248m) for the' fiscal year end- 
ing June 30, 1980 — an increase 
of 44 per cent on profits for 
fiscal 1979. 

About one-third of the Bank's 
gross profits represent returns 
on investments, with the remain- 
ing two-thirds generated from 
interest charged on oatstanding 
loans. 

Of the' net profit, at least 
$100ra wlH be transferred to the 
funds of the International De- 
velopment Association (IDA), 
the Bank’s soft-loan arm, while 
the remainder- — about (488m — 
will be put back into reserves. 


. The. Bank said the rise in 
profits was in large part due to 
-a 15 per cent Increase in gross 
revenues- At the end of the 
financial year, short-term liquid 
assets stood at $10bn, which 
represented 34 per cent of out- 
standing debt, which . was 
$29. 73m as of June 30, . 

Healthy profits would help 
'borrowers in two ways: by add- 
ing to IDA funds, it makes more 
concessional aid available to the 
world’s poorest borrowers; and 
by adding to reserves, it reduces 
the sum that has to be raised 
on the international capital mar- 
kets, enabling the Bank to lend 


at lower rates of interest. 

■On July 1, the Bank raised its ' 
lending rate, from 8.25 per cent '• 
to 9.25 per cent — but the in- j 
crease would have been. greater • 
without the contribution made j 
to reserves by the year's profit I 

The Bank expects to borrow a ] 
total of $6.0bn in the financial • 
year just started. It has made j 
a lightening start to the year, ' 
with borrowings of $2.68ba 
approved by the board as of ! 
yesterday almost 40 per cent o: i 
Ihe year’s borrowing needs.- An ' 
average interest of 8.45 per cent ; 
is being paid on loans raised so 
far. 


Chrysler pins hopes on K-Car 


BY IAN HARGREAVES IN WASHINGTON 


CHRYSLER, WHICH a week ago 
rolled the first of its K-Caxs off 
a Detroit production line, is 
making a bold bid to secure 
adequate profit margins on the 
car on.which its future depends. 

The company has sent to 
dealers preliminary pricing 
lists, which suggests , a retail 
price tag .for the K-Car, to be 
sold as the Dodge Aries and Ply- 
nov.th Reliant, of between 
86,000' and $7,000 each without 
optional extras. 

That compares with the 
recently-increased price of the 
comparable Datsun 510 of 
$5,6t& and with the lowest 
General Motors price for a car 
in the K-Car size range of $4,800 


for the coupe version of the 
Chevrolet Citation. 

GM, however, is also propos- 
ing an average 6 per cent in- 
crease in prices this autumn 
and is thought likely to try to 
load the heaviest increases on 
to its smaller models, where 
traditionally profit margins have 
been lowest: 

Ford ha§ not yet declared its 
hand, hut is also desperate to 
be able to . set substantial 
margins for its world car, the 
Ford' Escort, due to be launched 
shortly in both Europe and the 
U.S; 

Chrysler’s break on prices, 
although- certain to be reversed 


if the competition forces prices . 
lower, is significant because it \ 
represents part of Detroit’s j 
strategy for luring American [ 
car buyers from the traditional > 
notion that the smaller -the car > 
the smaller the price. | 

With the entire U.S. motor 
industry operating deeply in the ' 
red and public preference still 
moving in favour of smaller ; 
cars, Detroit -knows it must ; 
establish healthy price levels j 
this autumn or face further [ 
financial difficulties next year. 

Chrysler plans to build 180,000 
K-Cars this year and 500,000 
next year, with size options from 
a 22 litre to a 2.6 litre engine. 



Texascountsits blessings 


CORPUS CHERISTI — /the death toll may have been 

Governor Bin elements said / more than 240, instead of about 
the state of Tesds was “truly ; 100, as officials had thought, 
blessed” that Hurricane Allen / Tibor Nagy, a U.S. embassy 
did not cause havoc on- the. Gulf/ official in Haiti, said reports 


Coast 

. Two people dled^ "thpusau 
were forced to flee their home 
and damage may . exceed $200r 

However, in the - Caribbc 
where Allen raged last w^ 
with winds of up to 170 mi> n > 
evidence was uncovered that 


from rescue , teams, indicated it 
was possible that Allen had 
killed more than 200 people in 
that country, where authorities 
had been putting the toll at 56. 

President Jimmy Carter 
declared six South Texas coun- 
ties disaster areas on Monday, 
AP 


Salvador 
strike plea 

THE EL SALVADOR Govern- 
ment has issued strong appeals 
to workers to ignore a three-day 
strike called by left-wing groups 
and due to begin today, AP 
reports from San Salvador. 

The strike has been called by 
the revolutionary Democratic 
Front, an umbrella organisation 
of students, workers, and profes- 
sional people; They said the 
strike would be co-ordinated 
with military actions 


Mexico,' launches summit drive 


BY OUR MEXICO 


cm/ 


CORRESPONDENT' 


MEXICO has launched a (behind- 
the-scenes drive to prepare for 
a. summit of about 3u world 
leaders early next yem: to deal 
with the economic, imbalance 
between developing and indus- 
trialised nations, j. 


NEW WINE BAR. 
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NEAR ST PAUL'S 

Londoners who work in the area 
. beiwson LudoaCa ; Circus end St 
Paul’s Cathedral will bg‘ ddjBhtod 
with PILGRIM’S 1 WINE BAR— In 
Pilgrim Street. Pleasant atmosphere. 
Good Food. Excellent house winw 
at £3.25 a bottle: Why don t you 
try h for lunch today or own a 
drink tonight? '■ 

PILGRIM'S WINE BAR 
.5 PITgrnn Street 
London EC4 - 
; (Tet;01-248 Z2$S) 


Although the biggest hurdle 
—agreement on the choice of 
participants — has yet to be 
cleared, non-Mexican diplomats 
involved in the preliminary 
plans report that the proposed 
three-day meeting has a fair 
chance of going ahead in Mexico 
City by next March. 

- The idea of a limited “ North- 
South ” summit was floated 
early thin year by a commission 
on developing world problems 
chaired by Herr Willy Brandt, 
the former West German 
1 Chancellor. President Jose 
Lopez Portillo, who has been 
I striving to establish Mexico^as 
& .major voice in the campaign 
for a “ new international 
economic order" quickly took 
up the project and joined 
forces with Dr. Bruno Krei sky , 
the Austrian Chancellor, in try- 
ing to jpersuade potential par- 
ticipants that a summit could 


produce something more than 
rhetoric. 

While giving qualified 
approval, many countries were 
initially unwilling to commit 
themselves to what could be- 
come another talking shop. 
Previous attempts at North- 
South dialogue, such as the 
Paris conferences which Presi- 
dent Valery Giscard d’Estaing 
sponsored from 1975, have 
bogged down with mutual 
recriminations and failure even 
to identify a basis for negotia- 
tions. 

But Mexico and Austria have 
argued .that an unstructured 
meeting of leaders from the 
industrialised non-Communist 
world, the oil producers and the 
developing countries could at 
least give a healthy impulse to 
formal negotiations, in other 
forums, such as the United 
Nations. 


We re working for you 
already and yoifve probably 
not bought a truck yet. 


The trucks we’re selling today and those we're developing 
for tomorrow are designed with you in mind. 

Our research into U.K. operators’ needs, teamed with 
our immense resources for development and testing on 
sites at our European plants, contributes to a continuous 
process of improvement and replacement of existing 
models. 

At the same time, our annua! investment in road 
transport through vehicles, personnel, service and parts 
networks serves to benefit the industry at large. 

Of course, healthy competition contributes to 
progress every bit as fast as planned 
development One manufacturer's 
bright idea leads to another 
.somewhere else. 


One advance in safety demands that everyone follows suit. 

it’s a trend we welcome. Because we lead it. If anyone’s 
learning from us, the industrys progres- j 
sing still further. And we know by now 
that if we’re to win you over, we need 
to be one step ahead. 

Iveco.Your long term 
partner in road transport. 
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EGYPTIAN PRESIDENT’S AUTONOMY DILEMMA 


Vote on Jerusalem forces 


Sadat to crucial decision 


Japan to 
buy British, 
interferon 
technology 


BY ANTHONY McDERMOTT 


WITH A month of meditation 
and fasting through Ramadan 
behind him. President Anwar 
Sad2t of Egypt, is due to receive 
to day the views of his Govern- 
ment on whether to abandon 
talks with Israel on Palestinian 
Eutonoray in the West Bank and 
the Gara Strip. 

3Ir, Sadat has been placed in 
this position, partly because 
more than one year's bilateral 
talks on this topic have been 
almost completely unproduc- 
tive. but raainlv because of a 
Eill passed in the Israeli Knes- 
at the end of last month, 
proclaiming Jerusalem, whose 
eastern part was annexed by 
Israel alter the 1967 war. the 
“complete and united” capital 
of that country. 

The most extreme ontion that 
Air. Sadat might logically choose 
would be an indefinite suspen- 
sion of the talks. But he has 
always been an unpredictable 
man. He might be drawn by 
several factors into a decision 
which would effectively mark 
the end of the Camp David pro- 
cess. 

The first factor is Mr. Sadat's 
deep personal disappointment 
and disillusionment with Mr. 
Mcnahem Begin, Israel’s Prime 
Minister, wham he used to call 
with genuine feeling "my friend 
Men a hem." 

The second would be a recog- 
nition of the obvious — that the 
autonomy talks have been use- 
ful only in establishing the 
principle that an Arab Govern- 
ment can talk formally and 
openly to Israel. 

Thirdly, there must be the 
temptation to start the long 
march back into the Arab fold. 
There have been distant beckon- 
ing*. Both Morocco and Tunisia 
have- sent Mr. Sadai letters urg- 
ing him to stand fi*n on 
Jerusalem. Saudi Arabia has 
also been trying to woo Egypt 
back. 

Al-Ahram, Egypt’s leading- 
newspaper. yesterday reported 
that Egypt- had sent a letter to 
the Jerusalem Committee of the 
Islamic Conference Organisa- 
lion explaining its position on 
Jerusalem. 

The positions of the two sides 
have been enshrined in an ex- 
change of letters between Egypt 
and Israel earlier this month. 
Egypt objected to the establish- 
ment uT preconditions-— through 
Israel making all Jerusalem its 
capital — for talks. 

A key part of Mr. Begin’s 
reply was that “I have never 
misled you. I have repeatedly 
declared that Jerusalem was the 
capital of Israel and is indivis- 


ible.” AJ-Ahram said yesterday 
that a second letter is to he 
sent to Israel this weekend. 

Both Mr. Begin and Mr. Sadat 
face dilemmas, but neither, 
finally, could logically want the 
autonomy talks to be ended. 
United Jerusalem is probably 
the last remaining issue which 
can keep Mr. Begin’s tattered 
Government united and un- 
defeated in the Knesset. 

He wants also to go down in 
history as the Prime Minister 
that committed future Govern- 
ments to Jerusalem's unchang- 



P resident Sadat 
The pressures are acute 


able status. At the same time, 
he recognises that a halt in the 
talks would be a gratuitous 
slight to the U.S.. and would 
antagonise the Jewish lobby in 
the U.S. further. 

For Mr. Sadat the pressures 
for not ending tbe talks are 
more acute. First it would 
expose him to the risk of ruin- 
ing his relations with the U.S. 
on two levels. Personally, Air. 
Sadat has made it clear that he 
favours Mr. Carter’s re-election, 
and to undermine the latter’s 
sole identifiable foreign affairs 
success might make this less 
likely. 

In general terms, he would 
put at risk direct aid amounting 
to over $lbn a year and mili- 
tary assistance at a time when 
the armed forces are in the 
middle of shifting from almost 
exclusive dependence on Soviet 
arms to diversification. ' 

Second, it would be for Mr. 
Sadat as much as for Mr. Carter 
a severe foreign policy setback 
to suspend the talks and 


thereby acknowledge what 
critics of Camp David have 
always maintained: that the 
talks on autonomy would lead 
nowhere. 

Third, a suspension of the 
talks . would mean for the 
- moment and until Israel makes 
concessions on Jerusalem and 
the Palestine Liberation Organi- 
sation, that the return of a 
third slice of Sinai would be 
delayed. * 

The re-acquisition of Israeli- 
conquered land has been the 
most substantial result of Camp 
David that Mr. Sadat has been 
able to point to. 

•Finally, Mr. Sadat must be . 
calculating that Mr. Begin’s 
Government is virtually 
doomed, and that according to 
present -calculations, would 
lose an election to ' be held 
probably next spring. 

He would hope that a Labour 
Government with its less ideo- 
logical approach towards -the 
West Bank might offer means 
of breathing life into the auto- 
nomy talks. 

At the same time, it is un- 1 
likely that a Labour Govern- | 
ment could reverse both the 
Jerusalem Bill and the 1967 
legislation making Jerusalem 
and its environs one munici- 
pality. 

Perhaps tbe best way out 
would be for the Egyptian 
Government to recommend and 
for Mr. Sadat to accept that the 
best - tactics are to stall any 
decision on the continuation of 
tbe talks. 

This woold give the U.S. time 
to elect a President and come 
to terms with the pressing 
realities of the Middle East and 
even contemplate an alterna- 
tive negotiating framework to 
Camp David. 

This impasse underlines the 
importance of the EEC initia- 
tive over the Arab-Zsraeli con- 
flict. M. Gaston Thorn. Luxem- 
bourg's Foreign Minister, will 
next week complete his nine- 
state visit of the Middle East 
and thereafter report to Mr. 
Edmund Muskie, U.S. Secretary 
of State. 

The ability of the EEC coun- 
tries. which have called for the 
associationship of the PLO with 
negotiations for a comprehen- 
sive peace settlement, to affect 
this themselves is remote. 

But this initiative does create 
the impression of diplomatic 
action which is essential what- 
ever Mr. Sadat decides to do, 
during the next few days, about 
his bilateral negotiations with 
Israel. 


SUMITOMO CHEMICAL is 
to license the Wellcome 
Foundation's technology for 
the manufacture of inter- 
feron, the Japanese company 
announced yesterday. 

The Wellcome technology, 
developed at its research 
laboratories near Beckenham, 
Kent, is. soon to be put into 
relatively large-scale produc- 
tion in Europe for the manu- 
facture of a £lm order from 
the Imperial Cancer Research 
Foundation. 

The process' produced 
highly purified interferon on 
what, by the standards of this 
drug, is a large scale, using 
cell culture, techniques. 

Lymphoblastoid Interferon, 
.as the product Is known. Is. 
made from cancerous white 
blood : cells, cultured by a 
bioteiDtaotogy process similar 
to those' used for making 
antibiotics. ' 

Dr. John Vane, IVellcome’s 
director of research, stressed 
' yesterday that the deal Was a 
complicated one, and the 
return to his company would 
depend upon Sumitomo's 
future decisions about' mans-, 
faetare. - Investment in the 
kind of manufacturing plant 
the Wellcome Foundation.- 
itself was planning would 
involve the Japanese com- 
pany in a multi-million pound 
investment he said. 

Interferon first attracted 
attention as an antiviral agent 
in the late 1950s, but has 
proved extremely difficult to 
prepare in a form pure 
enough for clinical trials to 
he undertaken confidently. 

The Wellcome process 
appears to make a major step 
forward in producing the 
pare drug in clinically useful 
quantities. 

Wellcome recently arranged 
to supply cancer researchers 
with £Im worth for the first 
large-scale cancer trials in 
Britain- In addition, it is 
carrying out its own clinical 
trials. 

Sumitomo Chemical plans 
to start elinieal tests on inter- 
feron in Japan, using inter- 
feron supplied Initially by 
Wellcome. 


Sweden-Norway 
rig consortium 
plans founder 


Western banks look hard at 
Iranian compensation terms 


BY PATRICK COCKBURN IN TEHRAN 


FULL DETAILS of Iran's plan 
to compensate foreign share- 
holders of banks nationalised 
last year have not yet emerged. 
A key question still to be re- 
solved Is whether such payments 
are to be made in convertible 
currency or government bonds. 
There is also some doubt when 
the estimated S30m-$40m will 
be made to foreign banks. 

Western observers are now 
suggesting that the compensa- 
tion terms being offered amount 
virtually to confiscation. 

The Government is clearly 
not keen to part with foreign 
currency and any compensation 
paid to foreign banks will be 
politically unpopular in Iran. 

Smaller Iranian shareholders 
will be more gently treated, but 
big shareholders, often politic- 
ally suspect or out of the 
country, and foreign hanks will 
only receive compensation after 
the performance of a bank be- 
tween March 21. 1978 and 
nationalisation on June 7, 1979 
has been assessed. 

Tile surprise nationalisation 


move last year involved the 
takeover of 13 joint venture 
banks out of a total of 25 com- 
mercial banks. Many were 
badly hit by the Revolution with 
widespread • withdrawals and 
tbeir branches frequently burnt 
out by anti-Shah rioters at the 
end of 1978. 

At the time of the national- 
isation decree, foreign share- 
holders were assured that 
compensation would be 
“ adequate.” Faced with the 
difficulties of operating in 
revolutionary Iran, representa- 
tives of major western banks 
would not, at that time, have 
been displeased to get the net 
book value of their holdings. 

Under the Shah foreign 
banks were in any case limited, 
with two exceptions, to 35 per 
cent shareholdings. The British 
Bank of the Middle East 
(BBME) had a shareholding of 
this size in tbe Bank of Iran 
and the Middle \ East, and 
Standard and Chartered simi- 
larly had a 35 per cent shore 
in tiie Irano-Britisb Bank. Both 


suffered badly during the 
Revolution. 

Lloyds, Midland and Barclays 
bad a nominal holding in the 
•Industrial and Mining Develop- 
ment Bank of Iran: William 
and Glyn's in the Development 
and Investment Bank of Iran. 

In the past year, the Iranian 
banking system has been 
reorganised into five commer- 
cial banks, two development 
banks and the housing bank, 
with the Central Bank playing 
a vigorous and successful role 
in organising and co-ordinating 
their activities. 

This took place against an 
increasingly radical attitude to 
the economy and the banking 
system, and foreign banks are 
now firmly associated in the 
public mind in Iran with the 
litigation over Iran’s $8bn 
frozen assets. 

The Central Bank emphasises 
that the losses of some of the 
banks were the consequence of 
poor loans and bad manage- 
ment, minimising the impact of 
the Revolution itself. 


By Fay G jester in Oslo 

PLANS TO FORM a Swedish- 
Norwegian consortium which 
would buy and operate 
several oil rigs have foun- 
dered, and Consafe, the main 
prospective Swedish partner, 
has withdrawn. But the Nor- 
wegian concern involved, 
Norcem, intends to continue 
efforts to form a group which 
would, in the first instance, 
order one drilling rig. 

The scheme failed because 
financing terms offered by 
the Japanese yards which 
were to build the rigs proved 
less favourable than antici- 
pated, and not enough 
Swedish companies were will- 
ing to join the group. The 
plans were announced earlier 
this year by Conface Offshore, 
a Volvo subsidiary, and Nor- 
cem, a producer of cement 
and building materials which 
also has oil interests. They 
envisaged ordering two drill- 
ing rigs and one hotel plat- 
form, and it was reported that 
preliminary contracts had 
been concluded with . Mitsui 
and Hitachi, at tenders 20 to 
25 per cent below -European 
prices. 

The poorer terms now being 
offered by the Japanese yards 
reflect the fact that demand 
for new ships has picked up 
recently, and the yards’ order 
books have been fining np. 


AUSTRAL! A-EEC TRADE DISPUTE 


Canberra may cancel Airbus deal 


BY PATRICIA NEWBY IN CANBERRA 


By David Fish lock. Science Editor 


THE AUSTRALIAN Cabinet is 
I investigating the full financial 
implications of possibly cancel- 
ling an order for four Airbuses 
in retaliation against the EEC’s 
proposed sheepmeat regime. ,A 
decision on, tbe Airbus deal is 
expected by next month when 
the sheepmeat regime is to cqme 
into operation. 

Mr. Doug Anthony, the 
Deputy Bame. Minister and 
Minister for Trade and Re- 
sources, yesterday launched an- 
other bitter attack on the pro- 
posed sheepmeat regime and his 
office confirmed that tbe Govern- 
ment was examining tbe impli- 
cations of ■ cancelling the Airbus 
deal worth more than AS200m 
(£98.3 5rh} signed earlier this 
year by jAA, the Government- 
owned domestic airline. 

Mr. Anthony, threatened last 
month ta divert. from the EEC 
.up-to A$lbn in trade unless the 
Community guaranteed that the 


proposed sheepmeat regime 
would not lead to the dumping 
of subsidise produce on third 
markets. 

The Government has already 
indicated that it may be pre- 
pared to face the loss of. a 
deposit of around A$30m and 
the inconvenience to. TAA and 
even a possible law suit from 
Airbus Industrie to show its dis- 
approval of the EEC Common 
Agricultural Policy (CAP) 
which has disrupted Australian 
commodity markets in the past 
in beef, sugar, and dairy 
produce through subsidised ex- 
ports. . ’ * . r:- 

TAA was to have taken de- 
livery of the Airbus, its chosen 
new generation passenger 
carrier for the 1980s, later next 
year. The airline has mounted 
an. extensive publicity campaign 
around the glamour ,o£ the Air- . 
bus and is not, unaturally, very 


unhappy at the prospect of Jos* 
mg what was to have been the 
prestige aircraft of the fleet 

TAA has also entered lengthy 
negotiations with Airbus Indus- 
trie about possible off-set deals 
which would enable some parts 
for the Airbus to be manufac- 
tured in Australia. • . 

Even so, the Airbus, is a’tikely 
target as it would be -s eep to 
hit at France which Australia 
regards- as ^particular adversary; 
within the CAP and the Affects 
of the cancellation;. *3J» third' 
markets. .‘V. 

Mr. Anthony’s hard-, line 
against -the* -EEC might- have, 
some electoral advantage in 
spite of the cost-aincer -there Is 
little sympathy ip -the Australian 1 ' , 
Community for the EEC's agri- 
cultural policy. Although 
Australia is itself. protectionist 
on manufactured goods," 1 it con* 
aiders itself inb re virtuous- than 


the - EEC because . it; does not 
disrupt third markets by selling 
subsidised goods.- 
The government will look at 
the possibility of using import 
controls to- force. AnsetC the pri- 
vately owned; domestic airHue, 
to share places - with TAA on 
.tiie' Boeing 767 production line. 
Aisett, owned -by Mr: Rupert 
Murdoch, chose the wide-bodied 
Boeing when TAA chose Airbus 
earlier this year. 

.-jMr. Anthony’s latest attack on 
tire EEC came when he called on 
Zealand yesterday to unite 
ttdth Australia against the^ Com- 
mon Market’s policies. 

J.-- Sewasdeliverinl th> opening 
address to a “symposimn on 
Australia-New Zealand economic 
relations which is being held in 
’ Canberra in conjunction with a 
major review by trade officials 
of 1 he 1966 Aij$tralja-New Zea- 
- 4and - Free* - Trade Agreement 
- ." • • 




BY OUR CANBERRA CORRESPONDENT" 


A TAX bn resources aimed at 
the “super” profits of foreign 
’investors and a strengthened 
Foreign , Investment Review 
Board will be implemented if 
the Australian Labour. Party 
wins tbe federal election later 
this year.. . I". 

Mr. Bill , Hayden, the opposi- 
tion leader, opened the 1980 
federal election campaign In 
the island state of Tasmania, 
although tbe date of the elec- 
tion, widely predicted for 
October 25, has not been 
announced by Prime Minister 
Malcolm Fraser. 

Mr. Hayden said the Fraser 
Government -had presided over 
"a massive sell-out of Australian 


industry and a vast rip-off of. 
Australian- resources.” Aus- 
tralia had become a “welcome 
mat” for unrestrained- and often 
irresponsible investment' 'by 
foreign corporations. 

Mr. Hayden said the Labour 
Party would impose a resource 
rent tax to ensure that a sub- 
stantial part of excess profits 
flowing from resource develop- 
ment was used for the benefit of 
Australia. The Income Tax 
Assessment Act would be 
amended so that transnational 
companies could not escape 
legitimate tax obligations. 

A resources tax has long 
been mooted by the Labour 


Party -for its appeal -to an -a3ec«- 
t orate which!' Believes. Australia’s' 
resources are- being ^ sold- " to 
foreigners top cheaply!' The. tax' 
would ■ also raise .valuable- 
revenue. for 'the Xabotir. Party’ sf 
expenditure programme. ■ 

The Foreign-Investment .‘Re- 
view Board's functions would be 
widened, Mr-* Hayden ' Said yes- 
terday, to include monitoring of 
activities by transnational cor- 
porations in Australia. It would 
advise on foreign investment, 
takeovers and take into account 
factors such as employment and 
export prospects, broadening of 
the industrial, base, introduction 
of desirable technology and pro- 
jected tax revenue. 


UK halves W. German trade gap 


BY ROGER BOYES IN BONN 


THANKS MAINLY to hefty 
sales of North Sea oil. the UK 
has managed to boost its exports 
to West Germany in the first six 
months of the year and has 
succeeded in halving Germany's 
surplus in trade between the 
two countries. 

The figures, compiled by the 
Federal Statistics Office, will 
give some encouragement to 
British exporters. They show 
that even when the oil sales are 
•ubtracted, British goods are 
capturing a larger slice of the 
German market in spite of the 
relative strength of sterling 

The UK exported DM ll.Olbu 
worth of goods to Germany 
during the first six months while 
Germany exported DM 12.02bn 
to Britain, leaving Germany 
with a surplus of DM l.Olbn, 


compared with a surplus of 
DM 2.8bn in the first half of 
1979. 

This largely reflects 
Germany's conscious shift to 
buying North Sea oil in an 
attempt to lessen dependence on 
some of the Arab producers. 
Including oil. Britain's export 
total rose by 47.3 per cent com- 
pared with tiie first six months 
of last year. By contrast 
Germany’s exports to Britain in- 
creased only by 16.4 per cent 
during the same period. 

But even if oil is excluded, 
British exports still rose 24-6 
per cent over the first half of 
1979, reaching DM 7.79bn 
against DM 8-25bn. 

In relative terms, British 
goods — including oil — now 
account for 6.4 per' cent of all 


German imports compared with 
5.4 per cent in the first half pf 
1979. Excluding oil, the British 
share has crept, up from 4.9 
per cent to 5.1 per cent 
The improvement in the 
British export position mirrors 
the surprisingly high growth of 
the German economy during the 
first half o£ this year. But the 
German economy; shows clear 
signs of slowing down and this 
could well have an impact on 
such normally- fast growing 
British export sectors such as 
leather. The slowdown under- 
lines the importance of price 
competitiveness in -the more 
sophisticated consumer goods 
areas, so that the problems of 
a strong 1 pound may begin to 
afflict British exporters in the 
coming months. 


Peking ^ cifimfov. otto 

. : I^mbsdoxff,tire'We6ttifetman 

- Economics .. HmIBtiSfcV. ' ; pre- 
"/ •dieted \‘a jslpw v and cautious 

development in Tus-:ceahtiy’s 
^tfade/aod economic ; co^je ra- 
tion ' with China; ' '-with 
particular emphasis on 
energy and raw materials. 

Count Lambsdorff arrived in 
Peking last Saturday to 
attend the first Sino-West 
German joint economic com- 
mission to review bilateral 
trade and economic co-opera- 
tion. He is accompanied fay 
a number of top businessmen 
and hankers. 

He told German correspondents 
the Chinese appeared very 
cautious and realistic in his 
discussions with them so far. 

- ‘and that the Peking authori- 
. ties were also very tight on 

. their -financing. 

The Chinese Government was 
giving priority to modernis- 
.-Ing pristinfr plant and equip- 
ment. with no major projects 
in tbe offing, the Minister 
said. ... 

Count- Lambsdorff said major 
fields of co-operation between 
- • West Germany and China lay 
in raw materials and energy, 
with coal An outstanding' 
.. example. There were also 
prospects fqr co-operation in 
oil and hydro-electric power. 

Count Lamsdorf said he had 
made it clear to the Chinese 
side that the German Govern- 
ment ..wauld.jiot provide sub- 
sidised credits, 

Reuter 


CAR EXPORTS 


July sales boost U.S. share 


Export record 
for aerospace 


BY KEY1N DONE IN FRANKFURT 


LEADING West German motor 
car manufacturers improved 
their sales in the U.S. last 
month and boosted their market 
share as a result of the con- 
tinuing slump in sales by U.S. 
domestic manufacturers. 

The German car-makers have 
not made such dramatic inroads 
into the U.S. market as the 
Japanese, but several have 
managed to fake advantage of 
the present weakness of the 
i U.S. manufacturers to increase 
; their market penetration. 

Even the German manufac- 
turers have suffered a small 
decline in U.S. sales over tbe 
full seven months since the 
beginning of the year — only 
BMW has beaten last year's 
performance over this period 
—but BMW, Daimler-Benz and 
Volkswagen all sold more cars 
in the U.S. in July than in the 
same month last year. 

German cars — including U.S. 
assembled Volkswagcns — took 


6.4 per cent of the U.S. car 
market last month with the 
registration of 49,991 new cars 
as against 5.4 per cent of the 
market in July, 1979, with sales 
of 47,662 cars. 

The share of German direct 
exports shipped from . the 
Federal Republic has shown an 
inevitable marginal decline from 
.3.7 per cent to 3.6 per cent of 
the U.S. market as a result of 
the build-up of VWs U.S. car 
production, which is steadily 
cutting back VW exports from 
West Germany. 

However, the share of Volks- 
wagen's local output from its 
plant at Westmoreland, Penn- 
sylvania, jumped last month to 
2.8 per cent of total U.S. car 
sales from 1.7 per cent in July, 
1979. 

Sales by its Audi subsidiary 
are also 2 per cent below last 
year’s level at 24,921, and sales 
of Porsche sports cars have 
dropped sbarply by 22.6 per cent 


to 6,688 cars. 

The' main success story in the 
U.S. this year has' been BMW, 
which pushed up its July sides 
by fully 24.5 per cent compared 
with the same month last year 
to 3,807. Total BMW sales in 
the first seven months are up 
2.4 per cent 

Daimler-Benz has boosted 
sales of its Mercedes-Benz range 
in July by 12.1 per cent to 4,901, 
but it is, still to make up some 
of the ground, lost jn eariler 
months of the year. Sales for 
the first seven months are 6.1 
per cent below last year's per- 
formance' in the corresponding 
period at 31,014. ■ - 

Aggravating the troubles it is 
facing at its European plants — 
last week.' it called for 6,000 
redundancies at its German 
plants — Ford has also been hit 
by falling" sales in .the U.Sy of 
its Fiesta model, which " It i 
exports from the Federal 
Republic. ' 


By Michael Donne, Aerospace 
Correspondent; 

EXPORTS BY the UK aero- 
space industry reached a 
record, level of nearly £809m 
in the’ first half of this year, 
nearly £l92m better than in 
the corresponding period of 
- 1979 - 

Overseas deliveries of aircraft 
and parts in the first half-year 
: ' reached nearly £397m, while 
shipments of new and refur- 
bished engines amounted to 
over £346m. 

The Society of British Aerospace 
Companies, reporting these 
.results nays that if this 
- 1 build-up is . maintained, the 
aerospace industry could set 
f ‘a new record of over £1.6bn 
- in exports for the year as a 
whole, against last year's total 
of £l-27bn. 

• Canadair. the Canadian air- 
' -craft manufacturer, has been 
awarded the "full Certificate 
of Airworthiness for its new 
; Challenger executive jet air- 
' craft from the Canadian 
Government, Robert Gibbens 
adds from Montreal 


How the nuclear weapons club has closed its membership 


BY DAVID HSHLOCK, SCIENCE EDITOR 


*• MEMBERSHIP OF the club is 
no longer open,” remarked an 
urbane French official at the 
Industry Ministry about the 
“ nuclear club ” of the five 
acknowledged nuclear weapons 
states: the UJ3., Russia, Britain, 
France and China. 


The club's own reaction to 
India’s attempts to gain admis- 
sion with its nuclear explosion 
six years ago made this plain, he 
believed. 


France has come a long way 
in its policy towards the pro- 
liferation of nuclear weapons 
since the Indian explosion (and 
the unpublicised one that 
fizzled out before). With 
Britain. France was one of the 
first nations to acquire nuclear- 
weapons when the U.S. refused 
to share its nuclear secrets after 
World War Two.. Ironically 
enough, even the French Com- 
munist Party supports the 
nuclear deterrent-— although it 
knows full well that the range 
of French delivery systems sug- 
gests that the only targets are 
Russian cities. 

Unlike Britain, however, 
France did nothing until the 
mid-1970s ta impede other 
nations from pursuing nuclear 
weapons. For example, it pro- 
vided Israel with the Dimona 
reactor, whieft- remains to this 


day beyond Teach of inter- 
national inspection. Dimona is 
the source of the plutonium 
explosive in tbe nuclear 
weapons France has no doubt 
that Israel possesses. 

But other club members pre- 
vailed on France to change 
course after the Indian explo- 
sion. Where previously it had 
remained aloof from inter- 
national discussion aimed at 
preventing further proliferation, 
including the Non-Proliferation 
Treaty itself, it plunged into the 
discussions of the so-called 
“London Club” of nuclear tech- 
nology exporting nations. As a 
result, it reneged on Its contract 
to supply Pakistan with a repro- 
cessing plant and technology 
Its position today is that it 
still will not consider signing 
the treaty — "it would be mis- 
understood by the Gaullists”— 
and will not put pressure on 
other nations to sign, or even 
to accept “ full-scope safe- 
guards.” Full-scope safeguards 
give tbe nuclear inspectors of 
the United Nations’ Inter- 
national Atomic Energy Agency 
in Vienna access to all nuclear 
installations in any- country 
which accepts such safeguards. 
Nevertheless, France will no 
longer undertake to supply 
another country with nuclear 
plant on terms ^bich do not 


have the agency’s blessing. 

France is extremely indignant 
about what it sees as a well- 
orchestrated publicity campaign 
this year by the Israelis, who 
still adamantly refuse to sign 
the treaty to try to thwart its 
sale of a second research 
reactor to Iraq, which has signed 
and ratified the treaty. .Even 
President Jimmy Carter's Ad- 
ministration, after four years of 
intense preoccupation with pro- 
liferation. has said it is not 
particularly bothered by this 
sale. 


NUCLEAR MATERIAL UND1 
IAEA SAFEGUARDS 

" l HOB-NUCLEAR- WEAPON STATES) 


NUCLEAR INSTALLATIONS UNDER AGENCY SAFEGUARDS OR 
CONTAINING SAFEGUARDED MATERIAL 


Plutonium. 


Nuclear installations* sjgr 

Facilities 
Power reactors 

Research reactors and critical assemblies 

Convention plants 

Fuel fabrication plants 

Reprocessing plants 

Enrichment plants 

Separate storage facilities 

Other facilities 


Treaty Treaty non- 


more than 20 per cent, stored 
in states which have no nuclear 
weapons, have been placed, 
voluntarily, under agency safe- 
guards. ■ . * . 


The particular feature of the 
Osiraq reactor— to be called 
Tamuz I — which France, has 
built for Iraq is that it is fuelled 
by highly enriched uranium — at 
93 per cent a quality good 
enough to make nuclear 
weapons or fuel a nuclear sub- 
marine reactor. France will 
reprocess the spent fuel, and it 
well be -up to the agency inspec- 
tors to verify there are no dis- 
crepancies between the fuel 
supplied and the fuel returned 
for reprocessing. A feature” of 
highly enriched fuel is that it 
yields virtually no plutonium. 

The U.S. Administration has 
aroused considerable interest 
internationally la fuelling 
research reactors with fuel of 
lower levels of enrichment: 


Uranium-235 




Other locations 


1974 '75 '76 77 IS T9 


TOTAL 

• End at 1379. 


itorics 

signatories 

Total 

94 

23 

117 

140 

31 

171 

4 

0 

4 

29 

5 

33 

4 

V 

5 

4 

0 

4 

14 

5 

. .19 

40 

• Q 

40 

32ft 

65 

393 

289 

18 

307 

617 

' 83 

700 


In 1979, agency inspectors 
were applying safeguards in Ji 
non-weapon countries, which 
were not party to the treaty. In 
seven of them, “all substantial 
nuclear activities of'which the 
agency was aware” were covered 
by a mosaic of individual safe- 
guard agreements.. 


preferably as low as 20 per 
cent of the fissile uranium-235 
isotope, considered too low for 
a bomb. Much depends, how- 
ever, on the reactor's purpose. 
The Carter-inspired Inter- 
national Nuclear Fuel Cycle 
Evaluation earlier this year 
reported that, although half the 
world’s research reactors could 
be run with fuel of 20 per cent 
enrichment, about 10 per cent 
still required highly enriched 
fuel to achieve the performance 
required. 

There are other problems,; 


Low-enrichment fuel far these 
reactors is still novel, almost 
untried, and reprocessing tech- 
niques have still not been 
worked out. Operating costs 
tend to skyrocket compared 
with the established fuel cycles. 
What is more, the lower the 
enrichment, the greater the 
yield of plutonium. The French 
are working on a low-enrich- 
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.Until then, the world-’s. con- 
fidence that Iraq is not attempt- 
ing to divert uranium-235 fuel 
into a weapons programme must 
rest with the vigilance of the 
agency -inspectors.- The accom- 
panying table shows how many 
nuclear installations - have 

already been placed, voluntarily, 
under agency safeguards both 
by nuclear Non-Proliferation 
^ signatories and by 
which refuse to sign 
treaty. The curves show 
many tonnes of plutonium 
of uranium enriched to [ 


But in four of the 1 II, plus a 
fifth which has signed the treaty 
but not ratified it, unsafe- 
guarded facilities out of reach 
of the inspectors were operat- 
ing. In thd agency’s judgment, 
only three-of these nations were 
operating facilities . significant 
■from a weapons-produdng point 
of view.’ ‘They. were India and 
Israel, both of which c an sep- 
arate pure plutonium. . and 
South Africa, which can make 
highly enriched uranium; ' . > 


. The agency’s annual report, 
just published, records . once 
again that the inspectors have 
detected no “ anomaly which 
would indicate the diversion of 
a significant amount of safe- 
guarded nuclear material for 
the manufacture of any nuclear 
weapon, or to further any other 


military .purpose, or for the 
'■manufacture ‘ of any other: 
-nuclear explosive device.” 

But suppose that a significant 
diversion was detected- What 
could the agency do? The only . 
thing, it could do.- of course, 
wpuld. be [ 'alert, the UN ; 
Security Council to the fact that .. 
a nation was apparently eheat- 

" ing’-qu the Non-Proliferation 

Treaty or whatever other sal®* 
'guards agreement it hod -siguef 

This has not happened yerip 
the . 10 years of the treatr* 
history. - - The only verified 
nudear .explosion of the 19 705 * 
by India 'in 1974, was in a coun- 
try which- had rejected every 
effort to -persuade it to accept 

safeguards,- and yet. had con- 
tinued to receive : considerable 
nuclear assistance from Britain- “ 
France, Canada, the U.SL, "to® 
Soviet Union, Italy, and others- ." 
One unverified event took pi a*® 
last autumn wheir the Pent®!? 1 ® .. 
announced ihai one of its 
satellites, . on/tfce lookout .f 0 * 
evidence of : a' nuclear explosion* . 
recorded ^characteristic ; 
Although The' 1 Pentagon - 

continues to‘ defend ' the hre"" 
grity of. its satellite, the UJ-.-; 
Administration -.has. adnuue° ; 
that it can . produce, no 
roborating J evidence . Jjat , 
nuclear -erpitosion - 
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and proud of it 


Proud to be the world’s preferred airline, 
ehosenbymoreintemational travellers, British 

and foreign, than any other. Last year, on our 
intemationalroutes, 12,500,000 travellers 
preferred to fly the flag. And so, on our 
domesticroutes, did 4,600,000 more: 

Proud, last year, to have earned for Britain 
£891minforeign currency. 

Proud to have delivered a pre-tax profit of 
£20m and a dividend of £10m . (The ten major 
US airlines combined made only $1 .2m du ring 


Proud to have happily reunited tens of 
thousands of British families who might never 

again have seen each other, through low fares 
and the good offices of our Reunion Clubs. 
Proud to have spent £740m with British 

industry last year alone. Many of the country’s 
most famous companies survive and prosper as 
a result of our success . 

: Proud to carry more people from the 
Unitea States to Britain than either PanAm or 
TWAi 

dooJto world- wide travel to millions who 
believed they could never afford it, 

/ Proud to serve our country’s vital 
offshore oilindustry with the world’s most 


/ Proud of our industrial relations 

performance lastyear, dramatically better than 
the.Britishindustiy average. 


Proud of the way we are changing air 
travel to meet the real needs of today ’s traveller. 

Proud to fly Concorde, the world’s most 
advanced aircraft. 

Proud of the professionalism of our 

employees throughout the world . 

Proud that, with our staff and the Trade 

Unions, weimprovedour productivity bv 14 % 

lastyear. 

Proud that our operational performance, 
punctuality and regularity stand favourable 
comparison with any of our competitors. 

Proud that , during the last year, we have 

significantly increased our share of the travel 
market we serve around the world . 

Proud to be chosen to carry Britain’s most 
valuable exports. 

Proud of our achievements . 

Andproud that we are not yet satisfied 

with those achievements . At British Airways 
we are dedicated to creating ever hi g her 
standards of efficiency and service. For our 
cargo shippers . And for our passengers . 

For we know our success brings people 
closer together. 

And thatis whatmakes us proudest of all. 

British 

airways 
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The BL rentals venture ‘will be modest, however hard it tries 
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BY JOHN GRIFFITHS 


BL'S DECISION to rater the 
car rentals market via its dis- 
tributors and dealers is regarded 
with scepticism by the leading 
specialist rental companies. 

A rival is hardly welcome dur- 
ing a year when competition in 
an already highly competitive 
field has been sharpened by 
recession, by the strong pound 
and an associated drop-off in 
tourism, a major contributor to 
rental income. 

But majors such as Godfrey 
Davis, Hertz, Avis and Swan 
National believe that BL will 
quickly need to acquire much 


expertise, and be far more 
ambitious in its plans than a ay 
other manufacturer, before its 
“British Car Rental" operation 
presents a major threat to their 
own business. 

BL is setting out on a path 
already well trodden by other 
manufacturers: Ford, Vauxhall, 
Talbot. Opel and VW already 
have dealer-operated rental 
schemes. 

Ford, by far the biggest sup- 
plier of rental fleet cars, has 
had its own rent-a-car scheme 
operating for nearly a decade, 
presently among 360 of its 1,238 


dealers. 

But the principal difference 
between its twn operation and 
the national renters' is that 
each dealer rents in his own 
local market Although Ford 
provides standardised advertis- 
ing and other support one- 
cannot hire a car from dealer 
A and leave it at dealer B 300 
miles away. 

Thus manufacturer rentals 
have inevitably taken away 
some business from the 
specialist renters but not 
enough to produce a major 
conflict of interest between 


Ford as renters and the rental 
companies as Ford buyers. 

And with the majors such as 
Avis operating fleets of up to 
15,000 cars and commercials, 
manufacturers have in the past 
been keen to avoid such a clash 
developing. 

The hey question remains, 
therefore, just how far BL is 
prepared to go in developing a 
national network. 

The operation to be launched ' 
in the autumn appears to be a 
toe in the water exercise. 
Dealers and distributors who 
tahe on rentals will rent in the 


local market only, and British 
Car Rental has undertaken not 
to compete in those areas where 
BL dealers have existing fran- 
chise arrangements. 

A minority of dealers' hold 
Budget Rent-a-Car and Kenning 
Car Hire franchises, while 
others operate their own pri- 
vate rental schemes which may 
be absorbed into the British 
Car Rental network. 

But BL yesterday was not 
ruling out a longer-term expan- 
sion which could take it into a 
national network and - competi- 
tion with the large-scale renters. 


“ It depends very much on how 
well it -gets off the ground," a 
spokesman said yesterday. 

BLs own sales to the rental 
sector are ' small by Ford’s 
standards, and the chances of 
its own conflict of interest de- 
veloping appear remote. 

In the meantime, the. rentals 
operation offers the prospect of 
badly needed, extra sales at a 
time when the UK car market 
is severely depressed. 

Several of the rental majors, 
pointing out that autumn is a 
low point for rentals and that 
1980 is a poor year. anyway, yes- 


terday queried the timing and 
the motives of the BL venture. 

“ It’s just one way of shifting 
extra cars.", one rentals execu- 
tive suggested last night. 

There is scepticism that even 
if BL did decide to go national 
it could successfully fight the 
specialists on their own ground. 
“ We have watched others come 
into the market place and be 
absorbed without any. impact at 
all on our market share" a 
Hertz spokesman said yesterday. 

Even the national renters 
hardly have a -stranglehold, on 
their market. 


Godfrey Davis and Europe ar * 
are currently awaiting clearance : 

from the Monopolies Commi* 
sion for a merger of their car 
hire operations. "But even if 
approved and if other majors 
Avis, Hertz and Swan National • 
are added on, . It- is unlikely that 
tills grouping accounts for much 
more than* Third of all rentals. • 
The lion’s share is still held - 
by hundreds of local- operators : 
■with. small fleets. . -. 1 ->■ 

Within that- market, in the 

-'early stages -at ^ least, there 
i should be adequate room, for BL !■ 
• to operate. 


Redundancy 
warning for 
Liverpool 
dockers 


By William Hall and Nick Garnett 


LIVERPOOL port employers 
have warned that they may have 
to make dockers redundant be- 
cause there are too many of 
them in the port. 

The warning is a direct chal- 
lenge to the Aiding ton /Jones 
report of 1972 which gave an 
understanding that when an em- 
ployer withdraws from a port 
the surplus dockers will be re- 
allocated to other employers 
within the port. 

Trades unions at ports around 
the country are becoming in- 
creasingly concerned about the 
iTov.inv financial problems of 
ilv.- pons and the repercussions 
tin- might have on their carry- 
i ii surplus dock labour. 

A mass meeting of dockers at 
Southampton agreed yesterday 
to press for a nation dock strike 
if any of the country's port 
workers were put on the tem- } 
porarv unattached register 
other than for disciplinary 
reasons or job reallocation. This 
follows a similar decision at 
Liverpool. 

The unofficial national port 
shop stewards committee met a 
week ago to discuss the issue 
and requests from some port 
employers for voluntary redun- 
dancies. 


Building society net receipts rise to 



BY ANDREW TAYLOR 


BUILDING SOCIETY finances 
improved in July when monthly 
net receipts rose to their 
highest level since last October. 

In spite of this, societies say 
there is little prospect of 
mortgage rates falling until 
other interest rates decline 
further. 

Building society net receipts 
rose to £3 40m in July compared 
witb £246 m in the correspond- 
ing month a year ago and 
£566m last October. In July. 


societies promised to lend a 
record £S74m. 

The sharp uplift in tionthly 
net receipts — from £206m in 
June — stems partly from 
seasonal factors but also from 
last month's 1 per cent cut in 
Min imum Lending Rate. This 
helped societies restore some 
of their competitive edge in the 
personal savings market 

But even with the decline in 
MLR - three-month local 

authority .loan rates, the tradi- 


tional benchmark against which 
societies measure their own 
rates, still stand at about 16 J 
per cent compared with a 15 per 
cent grossed-up return on build- 
ing society ordinary share, 
accounts. 

However, the pressure on 
building society finances has 
eased considerably. First, record 
mortgage rates have priced 
some prospective house- 
purchasers out of the market 
Secondly, the high interest level 


credited to depositors, and 
which savers have left in their 
accounts, has provided an addi- 
tional and significant source of 
funds for home-loans. 

Figures produced by the 
Building Societies Association 
yesterday showed that societies 
promised to lend £5fi7bn in the 
first seven months of this year, 
I4m more than was promised at 
the corresponding stage a year 
ago. However, because of 
infla tion in house prices this 


level of lending wffl finance 
only 387,000 loans compared 
with 425,000. 

In the first seven months of 
this year societies actually lent 
£4.94bn, compared with £5.2bn 
advanced by the corresponding 
stage last year. Gross advances 
in July totalled £357 m, the 
highest level for 12 months. 

Mr. Norman Griggs, BSA 
secretary general, said mort- 
gage lending is likely to average 
more than £S00m a month for 


the rest of 1980. . 

“Although mortgage demand 
has fallen it is still greater than 
the supply of available funds 
and societies will need to' be in 
a considerably stronger com- 
petitive position before any 
reduction' in interest rates can 
be contemplated,” tie 'said. 

In spite of Mr. Griggs' .claim 
building societies are generally 
regarded to be closer to meeting 
current mortgage demand than 
for some considerable time. 
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Masefield takes charge at LT 


BY LYNTON McUUN 


By Philip Rawstome 


Shop stewards said yesterday 
there was a possibility the 
Transport and General Workers 
Union would be calling an 
official delegates conference to 
decide the position the union 
should adopt. 

At the moment it is virtually 
impossible to stack a registered 
dock worker. 

A growing number of senior 
port executives feel that the 
Aldington/Jones agreement, 
which was framed against the 
background of a three-week 
national dock strike in 1972, is 
preventing the ports solving 
manpower problems and should 
be modified. 

One solution considered is 
the expansion of the temporary 
unattached register which 
would transfer the financial 
responsibility for surplus RDWs 
from a local to a national level. 

Until now the only way of 
reducing dockers' numbers has 
been through voluntary sever- 
ance schemes and because of 
high unemployment few dockers 
are willing to follow this route. 
However, the national scheme 
cannot be tailored to meet the 
needs of individual ports with- 
out some outside assistance. 

The threat of compulsory 
redundancies at Liverpool comes 
against the background of 
mounting financial problems at 
the Mersey Docks and Harbour 
Co., the largest employer in 
Liverpool, and the decision by 
two stevedoring firms to close 
their Liverpool operations. 

The cargo handling depart- 
ment of T. & J. Harrison, the 
Liverpool shipowner, has given 
notice it intends to return its 
168 registered dock workers to 
the local Dock Labour Board 
at the end of September. 

• Suffolk Lawn mowers, part 
of the Birmingham-based 
Birmid Group, is to make ISO 
of its 830-strong workforce 
redundant at Its Stowmarket 
factory. 

• Fairline Boats, of Oundle, 

Northamptonshire, which 

specialises in the production of 
motor cruisers, is cutting back 
its workforce by 17 per cent 
with the loss of 24 jobs. 

• Dunlop Precision Rubbers 
division has completed a £jro 
investment programme at two 
of its three Leicestershire sites. 
The expansion will create 25 
new jobs. 


THE House of Commons 
refreshment department was 
paying weekly interest charges 
of nearly £5,000 last year, on 
a bank overdraft of £2.5m. 

Department accounts for 
1973-1979 show that in March 
last year, the overdraft stood 
at £2.14m with interest 
charges of £900 per working 
day. 

Sir Douglas Henley, Comp- 
troller and* Auditor-General 
reported that by October, 
1979, the overdraft had 
Increased to £2.5m . and 
interest charges were running 
at £997 a day. 

The department has now 
been reorganised, prices sub- 
stantially increased and the 
accumulated debt paid off by 
a grant of £2.75m In last 
winter’s supplementary esti- 
mates. 

The Commons catering com- 
mittee said that the unpredict- 
able and demanding Commons 
timetable had made the plan- 
ning of catering services 
difficult 


• CENTRE DEBATE: Prof. 
David Maxquand, former 
Labour MP for Ashfleld and 
advisor to Mr. Roy Jenkins in 
Brussels, is to take part in a 
debate on the prospects for a 
Centre party, which has been 
organised during the Liberal 
Assembly in Blackpool next 
month. 

Mr. David Steel, Liberal - 
leader is expected to renew 
his call to Labour moderates 
to combine with the Liberals 
in building a coalition of 
political forces to challenge 
the Conservatives at the next 
election. 


• JUST THE TICKET: Mr. 
Michael Heseltine. the En- 
vironment Secretary, refused 
British Rail permission to 
demolish the ticket office at 
St. Pancras station and to 
replace it with a new travel 
centre. 

Two years ago, British Rail 
applied to Camden Council 
for permission to carry out 
the work at the station, which 
Is a listed building. Camden 
refused and British Rail 
appealed. Hr. Heseltine said 
that the changes would have 
an unacceptable Impact on 
the character of the booking 
halL 


SIR PETER MASEFIELD, the 
new chairman and chief execu- 
tive of the London Transport 
Executive, has taken on the job 
at a testing time for public 
transport in the capital. 

Recent monhs have been 
characterised by a long dnd 
often bitter campaign of words 
waged between Mr. Ralph 
Bennett, Sir Peter’s predecessor 
as chairman, and the Tory 
leadership at the Greater 
London Council. 

The arguments raged over 
allegations of wrsto, lavish life 
styles and complacency among 
top managers. Mr. Bennett had 
decided last autumn to examine 
the role of the 50-year-old LT 
Executive structure in the light 
of changes be had instigated to 
decentralise management to 
local bus groups responsible for 
operating London’s red buses in 
identifiable areas. 

Mr. Bennett had plans for 
something similar on tube train 
services. But he was not 
allowed to finish the job and was 
sacked on July 24 in a public 
blood-letting by Sir Horace 
Cutler, who had appointed him 

The sacking was the culmina- 
tion of Sir Horace's campaign 
to force Mr. Benneti to publish 
a highly critical report on the 
London Transport Eexecutive by 
PA International, management 
consultants. 

The former LT chairman had 
insisted the report was a private 
internal document. But Us con- 
clusions were so damning to 
the Executive as a whole that 
in the end it could not be kept 
under wraps. 

The report, eventually pub- 
lished on June 17, concluded 
that “the Executive Board is 
weak in skills that are required 
to run a large business and. 
indeed, to manage itself as a 
board." 

Above all. the report said the 
Executive Board failed to act 
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Apprentice 
Boys march 
ends in riot 


By Stewart Dalby ‘ 
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Hugh Ruudm/gu 

Sir Peter Masefield takes over as London Transport chairman at a testing time - 


as a corporate board and was 
more a group of individuals. 

Remedying the weaknesses 
and corporate operations of the 
Executive was a csrporate res- 
ponsibility but the initiative 
and “ sense of purpose ” must 
stem from the chairman, PA 
said. 

This catalogue of failings 
had been reflected in London 
Transport's results for last year. 
Total losses climbed to £31.4m, 
after LT used its entire reserves 
of £15.7m. These were the 
worst trading results for more 
than a decade. 

LT told the GLC in June that 
it could lose an unprecedented 
£134ra by the end of next year 
if inflation continued at around 


20 per cent a year, if LT was 
not allowed to raise fares, and 
if the GLC did not increase its 
grants to LT. 

Clearly, even without the 
evidence and opinion of the PA 
report, something had to be 
done. It was only a matter of 
time before the GLC adopted 
the report's suggestion that the 
chairman should also have the 
job of chief executive, with 
three main tasks. 

These were for the chairman 
to “re-establish relations with 
the GLC; to instill a sense of 
purpose in LT and to ensure 
that the Executive Board 
adopts a corporate approach 
rather than ab amalgam of 
functional responsibilities.” 


Sir Peter Masefield now has 
this task. But, as he said 
yesterday, he is approaching the 
work ■* with real humility." 

He hopes to improve f-elations 
with the GLC and plans regular 
meetings with Sir Horace to 
discuss an agreed programme 
for London Transport 
Sir Peter starts off with last 
year’s £15.7m deficit written -off 
by the GLC. He intends Lon- 
don Transport should never 
again produce a deficit, and will 
cut services if necessary. 

He insists LT must learn to 
live within its means. This is 
the “ absolutely number one 
priority,'' he said yesterday, but 
accepted that the final decision 
would still lie with the GLC. 


Food chains launch ‘no frills’ packaging 


TWO MAJOR British super- 
market chains plan to increase 
trade in the difficult trading 
climate. 



• SUICIDE CALLS: Rising 
unemployment eould be a 
significant factor in the in- 
creasing number of suicide 
calls to the Samaritans. 
Groups from all areas are re- 
porting that more young 
people are phoning for help. 
...In the North-East, where it 
is particularly difficult for 
school-leavers to get work, 
Samaritans have reported a 
“ sharp increase ” in young 
callers. 


Fine Fare, the Associated 
British Foods subsidiary, will 
stock a 4 no frills” range of 51 
popular grocery goods in the 
company's 697 stores from next 
week. The range, to be 
packaged simply, is aimed at 
low-income and large-household 
consumers. 

Fine Fare has reduced the 
quality of some items in the 
range although it said quality 
would be strictly maintained to 
give . acceptable value for 
money. The company said the 
new range supplements own- 
brand goods and that its main 
appeal win be keen pricing. 

Fine Fare set up a pilot 
scheme .for its cheap packs In 
86 stores in March. The range 
occupied 3 per cent of selling 


space but accounted for 5 per 
cent of overall sales. Tbe chain 
now has a target of about 7 
per cent of overall sales for 
its cheap-pack range and in- 
tends to add new items as the 
need arises. 

International Stores plans a 
major change of emphasis to- 
wards selling more fresh food 
and providing more personal 
service. 

The venture, probably ‘to be 
called “Country Market” is 
due to begin in the West Coun- 
try next month. Instead of dried 
and tinned foods more shelf 
space will be given to fresh 
food. 

Instead of pre-packed meat 
counters there will be butchers 
to provide individual cuts. 
Bread will be baked on the pre- 
mises. There will be a wider 
range of fresh fruit and vege- 
tables and larger delicatessen 


sections. 

The groups, which has 600 
outlets, believes there is a trend 
to fresh food. It aims to pro- 
vide personal service not found 
generally in supermarkets. 

Layouts of the 44 Country 
Market” stores will be different 
from conventional supermarkets 
but customers will still pay at 
a conventional check-out. 


Details have not been com- 
pleted but it is expected that 
medium-sized rather than large 
stores will be involved. Not all 
the stores will be part of the 
present International group. 

If the experiment succeeds. 
“ Country Market " might 
spread to other parts of the 
country. 

International Stores has 
operated a "no frills” scheme 
called “ Plain and Simple ” for 
two years. Both International 
and Fine Fare belong to the 


second tier of multiples. Each 
controls about 5 or 6 per cent 
of the UK food market 
• The Food Manufacturers* 
Federation yesterday com- 
plained to Tesco over tbe 
group's decision to rationalise 
its grocery delivery system, 
Tesco wants to consolidate 
grocery deliveries through a 
restricted number of carriers by 
September 1. 

Mr. Cyril Coffin, the FMF 
director-general, told Tesco that 
any workable solution needs full 
consultation over six to 12 
months. The FMF is worried 
over the extra costs food com- 
panies would have in complying 
with the change. 

Food manufacturers and 
reta tiers have been urged by 
Mr. Peter Walker, Agriculture 
Secretary, to work together 
more closely. The FMF has 
informed the Ministry of its 
worries over the Tesco plan. 


ABOUT 200 people were 
involved in rioting- which broke 
out in the Catholic Bogside area 
of Londonderry yesterday after 
the march by lodges of the 
Loyalist Apprentice Boys of 
Deiry. 

The Royal Ulster Constabu- 
lary said two buses and a van 
were set on fire. There were 
also stone- and bottle-throwing 
incidents but- no. -reported 
injuries. This: year’s march was 
more provocative than usual 
because the Cully Backey 
branch carried a -flag donated 
by a former RUC man, Mr. 
William McCaughey, who is 
serving a life-sentence for the 
murder of a. Roman Catholic 
grocer. 

: However, .the march was 
quieter and more subdued than 
last year. Protestants, in bowler 
hats, purple sashes, and accom- 
panied by drum- and pipe-bands, 
marched through the centre of 
Londonderry. ' ' 

There was a marked differ- 
ence in security handling , this 
year. In previous • years, the 
army has been out in force. 
This year the role of peace- 
keeping was. carried out -by 
several -hundred armed RUC 
men. It is thought to be the 
first time that the uredominantly 
Protestant RUC has re-entered 
the Bogside on August 12 since 
the raids of 1979. 

• British Airways • has 
announced that It will not he 
cutting its fare on the Belfast- 
London. shuttle, suggesting that 
for the time being at least there 
will not be a price war with 
British Midland Airways. 

On Monday British Midland 
announced that it was cutting 
its fate ou the Belfast-London 
(Gatwick) run by £10 to give a 
return fare of £66. British Air- 
ways has monopoly on the 
Betfast-to-London (Heathrow) 
route and charges £86 for the 
return fare. It uses Trident jets 
and the flying time is one hour 
and five minutes. 

-In contrast British Midland 
uses the slower Viscount turbo- 
prop aircraft which takes one 
hour and forty minutes to fly 
from Belfast to Gatwick. 

British Midland's cut which 
has to be ratified -by the Civil 
Aviation Authority is an attempt 
to grab more of the shuttle 
market from British Airways. 


Derby BR wins 
£100,000 job 


—Derby BR wins £100,000. job 
BRITISH RAIL has launched' a 
major • shipment . worth more 
than £100,000 for the Derby- 
based. firm of Bemrose UK 
Limited. 

BR said yesterday that it was 
the largest parcels contract ever 
handled by Derby-BR and will 
involve BR carrying 60,000 
parcels of calendars and diaries. 


Grouse fly 
in-to 


a Ronay 


roasting 

By Arthur Sandies 


l-‘ : 




IN SURREY they arrived by 
parachute; at - the Ritz ia. 
Piccadilly they - swept fax fay 
chauffeur-driven RoHs Royee; 
and in the discreet elegance 
of the Savoy these, straitened 
economic times were marked 
by a fixing of. the price of 
roast grouse at a budget £12 

- a portion — all indicating that 
the - Glorious 1 Twelfth had 
arrived. - 

The first grouse of the 
season, those poor un- 
fortunates who bad chosen 
August 12 for an early- morn- 
ing flight found themselves 
destined for the London 
dinner tables and, In some 
cases, luncheon tables. . 

Getting the first grease to 
the capital sew ranks along- 
side the downing of the first 
Beanjolais of the -year as part 
of the gourmet season: 

For some; like the Red - 
Devil parachute team which 
descended dressed as . chefs 
on the Onslow Arms fir 
Oandon. Surrey, . it Is an 
adventure. 

For ‘ others, such as food 
writers Egon Ronay, it was 
an exercise for “ gastronomic 

- phillstines.” . . 

Grouse, said Mr. Ronay 
sniffily, .were “ characterless 
and without any interest” if 
consumed on -the same day 

- they were shot- 

For the. uninitiated, -She 
grouse. Js; a game bird 
smaller than a pheasant but 
bigger than a partridge; - - 
. . . They are. virtually unknown 
outside Scotland* the north 
of England and parts of the 
West Country.. 

This rarity,, their erratic 
flight, their tasty meat and the 
scenic' splendour of their. ; 
habitat combine to make them 
-attractive victims. 

Last ye art shoot was a 
.disaster. This ' season looks 
more promising. 

The fastest travelling 
grouse of the day were those 
which , arrived at the Onslow 
. Arms.' 

Scarcely had . the poor . 
creatures shaken the burden 
of sleep from their eyes thag 
they were shot, winged by 
helicopter . and jet. to. London, 
and thence dropped by para- 
chute to the kitchens. 

'.‘A more ..stately lbuxney 
awaited birds from the estates 
of Sir' William Roberts' Id 
Perthshire: a World War H 
-Lysander, a scheduled jet, a 
British Caled onian helicopter 

to central Lbhdon, and a Roils 
(number plate RR I) to the 
Bits hotel. t 
A touch of Glorious Twelfth 
fog bn the moors delayed 
things slightly. 

Nonetheless, -the Bits 
managed to live izp>to Its 
promise of lunchtime grouse, 
proclaiming itself never to 
have, been interested In the 
racing aspect of The Day 
anyway. 

' Mr. Ronay,' however, con* : 

tittued riisflainfal. - 
. u From my pbiht-of view the 
people who are having a'bfid - 
dropped in. .by parachute- are 
sensationalists . and not 
gastronomes.” he; remarked. 

At which that exclusive ■ 
group of lunch era at the Bib 
raised their- glasses and 
declared the. 1980 grouse: 
vintage as, well, sensational 
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OIL SAYING: , Midlands 
power stations have reduced 
by nearly one4hini the 
- amount of oil they burn, the 
CEGB said : yesterday * Tb« 
reduction ts - from 424;000 
tonnes to 299M tonnes, := 


Broadside attack may scupper Greek pirate coach operators 


THE PURSUIT by Government 
officials of illegal Greek pirate 
coach operators concentrated 
yesterday on a National Car 
Park in Battersea. 

Soft-shoed inspectors from 
the Metropolitan Traffic Area 
planned to swoop without notice 
on an illegal coach at 2.30 pm 
precisely. This was tipped by 
informers to be ready to leave 
with a load of mainly young 
passengers prepared to sacrifice 
safety standards for a cheap 
seat to Athens. 

Battersea is a far cry from 
the organised chaos of the 
Victoria Coach Station in the 
centre of London where the few 
authorised “ pool ” operators of 
coaches between London and 
Athens ply their legal trade. 

But Battersea is viewed by 
Government inspectors as 
typical of tbe unlikely locations 
the pirate coac£i operators 


choose to collect and deposit 
passengers taken in by tbe un- 
paralleled cheapness of the £25 
to £30 single tickets to Greece. 

Other locations favoured by 
tbe Greek pirates include 
Primrose Hill, Camden High 
Street, the hive of cut-price 
travel companies, add, more 
often, the back streets of 
Victoria. 


Lynton McLain examines the problems of illegal 
coach traffic between London and Athens 


The “pool” of authorised 
operators was launched in July 
by tbe unlikely amalgam of 
French, British and Greek 
Governments. It was just in 
time to provide guaranteed 
safety standards for the ranks 
of students and others demand- 
ing cheap coach fares to Greece. 

Little publicity was given to 
the “ pool " and its 20 French, 
British and Greek operators, 
although -the three Governments 
had been' trying for yeajs to 


reach agreement on what to do 
about the Greek pirates. 

But the whole subject was 
thrown open to public debate 
with the loss of three British 
lives in two crashes in Yugo- 
slavia last week, both involving 
Greek-bound coaches. 

Ironically, both coaches were 
operated by companies author- 
ised to cany passengers 
between London and Athens 
under the “ pool ’* arrange- 
ment. 

The widespread publicity 
given to these accidents led to 
the ban, announced on Monday 
end effective from tomorrow by 
the British, French and Greek 
Governments, on all Greek- 


based coach operators from 
operating in France and 
Britado. 

Only authorised companies 
bringing Greek tourists into 
London on round-trips -will be 
permitted to operate. 


Atbens-London 

When the ban starts, Greek- 
based coach drivers operating 
the Athens-to-London journey 
will be forced to stop at Milan, 
Italy. This will “ensure that 
there is at least one change of 
driver en route," the Transport 
Department said in London 
yesterday. 

Britain, and to a lesser extent 
France, has had a long-standing 


fight with pirate Greek coach 
operators. But until this 
summer’s “ pool ” arrangement, 
it had proved to be impossible 
to find a way of meeting legiti- 
mate objections to illegal opera- 
tors while maintaining relations 
between the three countries. 

The turning point, although 
none of the parties involved 
will spell it out, is Greece's 
forthcoming entry to the Euro- 
pean Economic Community. 

From January l, 1981, Greece 
will .join the existing nine 
partners of the EEC. But as 
well as benefits, membership, 
will involve Greece in responsi- 
bilities including sticking to the, 
letter of the EEC law on coach 


drivers* hours, licensing and 
vehicle safety standards.. ' 

Greece desperately wants to 
join the European ■ Community 
and is clearly prepared -to take 
steps against its own- coach- 
driver citizens. 

A measure of- the .Greek 
desire not to upset. its prospec- 
tive EEC partners is given by 
the ready . acceptance - by ‘ the 
Greek Consulate; General -ria 
London yesterday that V Greece 
has quite a few pirate - drivers 
and - coaches who go for the 
quick buck.". - 

Similarly, Greece has not -so- 
far protested^. at.» the vigorous- 
action taken _by Britain '. and 
France, its pool partners^ -in 
Imposing their. ..total,, ban 1 on 
Greek-based operators/ ' 

The Greek Government is' ^in- 
vestigating the recent, accidents, 
but foresees, “great practical 
difficulties." -. 


. Britain’s. Transport ; Depart; 
ment.bas already had a tast? J *:'* 
the difficulties that- lie aM* 1 **.. >- -• 
On . Monday- night;- the depart' 
mentis local traffic -area offices . 
for Dover turned, back. an ill*# 1 
coach :owned by Consolas. ttW 
of the- 12 Greek-based- operators, -s- 

authorised under -the .? r po6L- 

. . The coach iad bald tyres aW . 

' had tried to_ escape the- officii V : , 
net,, which: permits 'only; .■* 
Consolas vehicles to ratsr 
Britain, .simply'’ by using ' , v 
same p^ntWdrk;and livery, ss-- 
the authorised veWdes. ‘ 

.' The" depacrtmeh^s .lack •>, 

manpower is.'expectedto 
-another : safety r . headache - 
private lorfy^ pperit&rs.'seek ; 
take - advantage/Of -toe cnffKT./; , 
'concentration! iv .■ 

.operators. •- '- 

. .Lorry .cdwboiKmay^^T^ & l . 
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UK failing to compete 
!!§*: with J apan, says report 


operate r“2 £ 


;sr JOHN eluott, industrial editor 
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GROWING Government con- 
cern over British industry's 
/failure to compete with 
-Japanese products ■ has 
prompted Sir Geoffrey Howe, 
■- Chancellor of the Exchequer, 
to send a critical analysis, on 
“Japan's next generation of 
industries ” to all members of 
the National Economic De- 
velopment Council. . . 

- The report written by Sir 
: Michael WUiord, the British 
Ambassador in Tokyo, wants 
that the UK wiD become “ one 
of the late 20th century minor 
indu stria l states” because its 
industry neither produces its 
own technology ‘nor buys it 
from abroad. 

“My worry is- that British 
industry, will not - read the 
futnye right There has been 
a tQpdeniy to. say “not In- 
vented or designed herg,” 
Sir Michael, who has "been 
ambassador for five years. . 

The analysis, which 1$ not 
being officially published, 
summarises major Japanese 
developments covering areas 
tike biotechnology, transport 
systems, including mechanic- 
ally levitated rail vehicles, 
nuclear steel reduction plants, 
enzyme technology, micro 
electronics and optical fibres. 

- The analysis is regarded by 
senior Treasury dvil servants 
.*9 a comprehensive and out* 
spoken description in general 
terms of the rapid techno- 


logical advances being made 
by Japanese industry. 

Sir Geoffrey Howe was 
shown a copy, and decided 
that it should be circulated 
privately to the 25 members 
of the NEDC in the hope that 
it might help shake leaders 
of both sides of Industry out 
Of any complacency about 
future foreign competition. 

The analysis starts be refer- 
ring to recent debates in the 
UK on the Flnniston engin- 
eering report, and the tend- 
ency of universities to under- 
take too much research that 
has little industrial -applica- 
tion. 

“We have stressed that the 
Japanese regard engineers as 
an essential part of the scene 
and pay them and give them 
status accordingly. One result 
of this is- that a private 
analysis by one of Japan's 
biggest companies (Mitsu- 
bishi) said that for all 
Japanese manufacturing in- 
dustry, 52 per cent oC board 
members were engineers and 
in the high technology areas 
the figure was dose to 100 
per cent.'’ 

Japan has launched a five- 
year research plan into elec- 
tronics, under the auspices of 
the Ministry of International 
Trade and Industry, partly 
funded with - Government 
money. A wider range of 
applications for electronics 


OFT to investigate 


David Omrcfeifl reports on the row brewing 
between manufacturers and cut-price shop- 
keepers. 


THE INVESTIGATION ex- 
pected to he i announced today 
into Raleigh Industries' refusal 
to supply cut price -retailers 
with bicycles bearing the 


clearly expressed the view that 
resale price maintenance 
restricted competition and 
encouraged inefficiency. 

But it was not until 1964 that 


Raleigh name has introduced • legislation was passed making 
again a dispute ; which has retail price maintenance unlaw- 
simmered for most of this cen- ful. However, the fact that the 
tury. legal battle was lost in Parlia- 

Tbe . Investigation is being ment did not deter some manu- 
mounted’by the Office of Fair facturers from subsequently 
Trading as one of the first- two operating a system of resale 


inquiries under the new Com- 
.petition Act- which enables the 
OFT to -investigate: anti-competi- 
tive » practice W a - single 
company,' " ■; • . 

The OFT-’s aim in investi- 
gating- Raleigh's refusal., to 
supply certain ‘ - retailers— 
especially the Tesco and Argos 
store chains — will be to estab- 
lish an' important test case 
under the new law. about the- 
thorny issue of manufacturers’ 
rightsr to refuse to supply 
retailers. 

However; the OFT*s investi- 
gation may be only the first step 
since it is likely that it will be 
followed by a -six- mo nth investi- 
gation by the Monopolies and 
Mergers Commission. 

The commission’s investi- 
gation, although likely to cover 
much the same ground as the 
OFT, will have one important 
difference it has to decide 

4 Manufacturers’ deter- . 
urination to dictate re- 
sale price . levels for 
their goods was intro- 
duced around the turn 
of the century in the 
pharmaceutical and 
hook trades but quickly 
spread to other trade 
sectors/ - 


whether the issue is for or 
against the'- public Interest. In 

1970 the commission atknow- 

I edged that refusal to supply prices or more specialist ser- 
was not always against the vice. In any case, retailers argue 


price maintenance. 

The sector most- involved in 
elude electrical appliances, and 
audio and video equipment, 
cosmetics, cameras, clothes 
(especially men’s shirts), sports 
goods, jewellery, and watches. 

The reasons why resale main 
tenance has persisted in these 
areas are threefold- First, each 
area is dominated by a large 
number -of small, independent 
retailers who fear the challenge 
from tiie large multiple shops. 
These small retailers, who take 
the bulk of manufacturers’ sup- 
plies in certain areas, are able 
to put pressure on the manu- 
facturers not to supply the large 
retail chains. 

Second, manufacturers them- 
selves are not keen to sell to 
the supermarket or discount 
stores since they feel that the 
lack of specialist service both 
before and after the sale could 
harm their products’ image. 

Third, manufacturers are re- 
luctant to see buying power 
become concentrated in a hand- 
ful of large multiple retail 
plains. Once the multiple re- 
tailers gain a buying 
superiority, it is feared that 
will then seek large discounts 
from, manufacturers. This has 
happened- in the food industry, 
and non-food manufacturers are 
determined not to let it happen 
to them. . . 

The major retail chains, how- 
ever; dispute the _ manufac- 
turers’. arguments. "The big 
retailers argue, that it should 
be J left to the consumer to 
decide whether he wants lower 


public interest 
The fact that the new Com- 
petition Act has to be used at 
ail reflects the weakness of the 
resale prices legislation first 
passed in 1964 and re-enacted 
in 1976. - . ’ 

Under this legislation' com- 


ttfey do provide considerable 
btefore and after sales service. 

I This view that consumers 
Should decide was shared by a 
recent report by an internal 
/Whitehall committee looking 
/at restrictive trade practices. 
j This report says that the 


panies cannot. dictate the resale; “net outcome of abandoning 
prices of their goods (except/ resale price maintenance has 
for books and medicines) W been beneficial.” Apart from 
riia-rfrninMring against retailers lower prices, the report says: 
who sell at a lower price thaa “ There seems little doubt that 
set by the manufacturer. Thfe the more competitive re t a ili ng 
main — and most effective^- ' 
form of- discrimination is refus- 
ing to supply a ratprice retaiter. 

Manufacturers’- determination 
to dictate resale price levels ^or 
their goods • was -introduced 
around- the turn of the century 
in the pharmaceutical and ^ook 
trades bat quickly spread . to 
other trade sectors. ft . 

However, "the pressure' was 
not then— or now — just/ from 
y retailE 


‘ There seems little 
doubt that the more 
competitive retailing 
...helped 


environment 
to reduce 
inefficiency/ 


helpet 

internal 


manufacturers. Many 


ers, 


environment 

helped to 


which 

reduce 


resulted 

internal 


especially small independent inefficiency.” 


ones who- belonged to retailers’ 
associations, encouraged the 
introduction of resale price 
maintenance. > * *■ ■ V 

It -meant that traditional 
retailers-' with high Overheads, 
-partly due to a greater personal 
service but mainly /because of ' 


But the report is also con- 
cerned'. at the problems of 
enforcing the legislation pro- 
hibiting resale price mainten- 
ance. 

The main problem remains 
one. of establishing evidence to 


inef&rient operatio^coujd keep tiS 

them profit margins in the fare through refusing 

of competition from cut-price, particular retailer, 

high turnover operators. are reluctant to 

, Pri 4 ® complain to the OFT (which is 

therefore, favoured the small fn _ pnfnmnsr the 

independent - retailer and malntenance^laws) 

worked against /multiple store ftey fear they would 

retailers who ?ou!d genejate jeo artoe | uture chances of 
higher turnover^ if able to sell at supplies, 

lower prices.' 

. Although the issue was con- to other cases, it is .all too 
sidered by various government easy for a manufacturer to agree 
committees in the inter-war to supply a cut-pnce retailer 

years it was not until 1949 that and then “ fose^ the order or 

•the - : lioyd -itfacob- Committee ose other* delaying tactics. 


products will be a major 
priority, making use of devel- 
opments In microchip tech- 
nology. 

In the field of public 
transport, the Japanese are 
using their knowledge of 
electric batteries to develop 
“dual mode” road-rail robot 
vehicles combining electric 
power and computer eontroL 

Japanese Airlines and the 
country’s national railways 
are developing magnetically 
levitated, linear driven, rail 
vehicles, achieving speeds of 
over 500 fans an hour with an 
unmanned vehicle. “We gave 
up such experimentation In 
Britain years ago,” says Sir 
Michael. 

Turning to enzyme techno- 
logy, Sir Michael says; “the 
production of protein from 
rice could have real import- 
ance, both economically and 
politically. Britain should 
export its technological 
knowledge in this area.” 

Sir Michael concludes: “In 
the last analysis it is British 
industry which must learn 
better how to use Japanese 
strength to their own advan- 
tage. It is the leading British 
firms themselves who must 
understand at first hand what 
is going on and by far the 
best way to achieve this Is to 
establish permanent represen- 
tation in Japan.” 


UK NEWS 

Partnership profits from other people’s waste 

Resourcefulness has its own rewards 


MV grandmother's favourite 
saying was “waste not. want 
not.” This she would intone at 
every opportunity, instilling in 
me to this day a dread of con- 
spicuous waste. 

Audrey Kirby would have 
Jiked my grandmother. By fol- 
lowing that precept, she and 
her husband Vernon have built 


By Anthony Moreton 


a successful business on the 
premise that other people con- 
tinually waste things, especially 
energy, 

Industrial Energy Costs, the 
company that Audrey and 
Vernon Kirby set up 12 years 
ago, now employs 150 people 
in Lytham St. Annes and is still 
growing. From energy it 
branched into telecommunica- 
tions and then into engineering 
services and electrical contract- 
ing via a takeover. 

Lytham Sl Annes is perhaps 
a surprising place to find such 
a company. The toiVn is in fact 
two towns, each with its own 
personality: Lytham, residential. 


home of the famous champion- 
ship golf course, mentioned In 
tbe Domesday Book; St. Annes, 
just three miles from Black- 
pool’s south shore, Victorian, 
appealing to the holidaymaker 
who would more happily go 
north to the fun fairs and the 
trams than south to the genteel 
kuiet of Regency Lytham. 

When the Kirbys set up 
Industrial Energy Costs in 1968 
they, too, thought Lytham 
might not be the right setting 
for an attack on energy waste. 

But the problems of finding 
staff in the big city were 
difficult and they returned to 
Lytham, where their home is. 
and St. Annes, where their office 
now is, happy no longer to have 
to commute 40 miles each way 
every day. 

Luck for tbe Kirbys came wiLh 
the sudden need to conserve 
energy following the 1973 Arab- 
Israeli war 

“You would be surprised,” 
Audrey Kirby says, “ how much 
energy is wasted. Tariffs are 
so complex that it requires a 
determined knowledge to lake 
full advantage of the savings 
available. 

“The beauty from our point 
of view is that no two factories 
use the same amount of elec^ 
tricity or gas or oil. So some- 
one with specialist knowledge 
like us can help them enor- 
mously. 

“When we started the busi- 
ness we were only concerned 
with energy but we soon dis- 
covered there were other areas 


Audrey Kirby: “Waste is everywhere.’’ 


where the same principles 
could be applied.” 

The first of those areas was 
telecommunications, into which 
EEC moved in 1972. “ We found 
big companies were continually 
putting in and taking out 
phones. They do this so often 
that before long the Post Office 
is charging them for phones 
that have been taken out” 

Others might find themselves 
heavily penalised by their 
supplier, “often paying for 
equipment drawn up on a con- 
tract 12 or more years earlier 
and now completely out of 
date.” 


From here it was a short step 
into engineering conservation 
in 1976, investigating refrigera- 
tion, ventilation, compressed air, 
lighting and design. 

“Waste can be found every- 
where. At first we were told 
we would never get nationalised 
industries but now they ' are 
among our clients. We have 
one organisation that has more 
than 700 separate units. Imagine 
the managerial problems that 
involves: both monitoring costs 
and judging whether the costs 
are too high or too low.” 

The working partnership 
between the two is- close. Her 


office is next to his; he is chair- 
man and joint managing direc- 
tor, she is director in charge of 
administration and personnel, 
works closely with the finance 
director and until recently was 
company secretary. 

Neither began in conserva- 
tion. For 12 years Vernon Kirby 
was a salesman with Firestone 
and Audrey Kirby was a house- 
wife. A friend in the cotton 
industry Interested him in the 
idea of combating waste. Vernon 
Kirby recognised a good idea 
and knew how to sell it. 

Tomorrow: Day trip from 
Walsall. 
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Having won the car industry’s most coveted laurels, 
we couid easily have rested on them. 

After all, what better recommendation is there than 
being voted Car of the^ear 1980 by 52 independent motoring 
journalists from 16 countries. 

For us, though, it still wasn't _quite enough. 

You see, underneath those winning good looks the Delta 
is also very hardy 

So weVe put together a unique after-care package 
that’ll make sure you enjoy running your Delta as much as you 
will driving it 

It’s called the Delta Deal, and this is whatyou get 

Because the Delta is one of the easiest and quickest 
cars to service, we’re giving you 2 years free servicing. 

Because it’s also one of the most reliable cars, we’re 
giving vou 2 years free maintenance and parts. 

And because we developed advanced new anti-corrosion 
techniques that were tested in both arctic and sunny dimes, 
we’re givingyou a 6 year free Corrosiott^ Prevention ’WtoantE 

For all this, and the Car of thelfear 1980, jk>u might , 
expect to pay a little over the odds. 

In fact, the Lancia Delta costs only £4995. 

For om-M informationpack, write to Lanck Marketing, 
Freepost, EO. Box 36, Hayes, Middlesex: 

Or call in atyour local Lancia Dealer. and pickup details 
of the deal whenyou test drive the can 

After you’ve taken a test drive you can pickup some- 
thing else. 

A free bottle of Champagnalb celebrate our laurels. 

Lamia Delta: Car offiiefearll^O. 
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Financial Times Wednesday August 13 1980 


RESIDENTIAL PROPERTY 


UK NEWS - LABOUR 


YOUR CHALET 
IN SWITZERLAND 


SWISS REAL ESTATE 


As a rORElGNER. you can awn you r 
t-win beautiful chalet in the Valais 
;hc Jura Prices ham SwFr 
'Tj.CjO with up to SOT: financing 
Ll 5*j interest per annum lot the 
first mortnsge. LIFETIME OPPOR- 
TUNITY. Visit before further restric- 
ts 5 imposed on purchases by 
toreignorv Other properties on Lake 
Geneve, near Lauiennc and Mon- 
ireuit. end in famous mountain 
resorts. V;n» to: 


Developer, c/o Globe Plan SA. Mon- 
Repos 24. 1005 Lausanne. 
Switzerland. Tel: (021) 22 35 12. 
Telex: 25 185 metis ch. 


IV a arc associated with authorised 
brokers in the Valais. 


1 FOREIGNERS can buy apartments cn 
' L?ke Gens'sJ. neat Lausanne end 
Llsrtreur. or all year round resorts 
sue as Villais. • Leysin. les 
D:ablerets and in the Jura. Studios 
tp e-bedrooms from SwFr 120.000. 
Lovely chalets ham SwFr 170.0CO_i.i 
the Valais. Financing up to 75' ; 
a; 4 75’, ihl per annum. Quality 
apartment in beautiful Evian 
(Franco). 30 minutes from Geneva, 
with no restrictions ADVISE AREA 
PREFERRED. Visit properties before 
further restrictions imposed on pur- 
chases by foreigners and invest 
n scsur.ty and stability in the heart 
of Europe. 

Writs 1o: Developer, c/o Globa Plan 
St C Mon-Repos 24. 1005 Lausanne. 
Switzerland. Tel: (OZ1) 22 35 12. 

Telex: 25185 MEL IS CH. 

VJe ate associated v/nh authorised 
courtiers in the Valais. 


eaders back 


new Employment Act 


BY PHILIP BASSETT, LABOUR STAFF 


Increased 
output ‘key 
to job 
protection’ 


NEW FOREST 

SUPERB COUNTRY HOUSE 
FOR SALE 

Set in beautiful gardens 
with 30 acres of land 
Write 3a x 75377. Financial Timas. 


ST. PAUL'S 

E.C.4 


70 Cannon Street. ECap 4 BY. 


LUXURY TWO-ROOM FLAT 
99-year Lease 

Refurbished Victorian Building 
£48,080 

928-7479 11 am-5 pm 


CHELSEA, LONDON 


CAP d’ANTIBES 


BIG FAMILY FLAT FOR SALE. 
KING’S ROAD 

= bedims . 1st floor, gas central 
neatmg. Schools and shops nosrby 
Canwsr.ient to West End. 'i bos 
i.nrs and Tube. Fully lurnisnad. 
52-yes t lease. Hnlman auto me 
£70. M3 "as is " 

Write Ea? 75J22. Financial Times. 
TO Cannon Slrec:. EC-tp CBY 


lacmg soo. 3/4 rooms. ICO oq. m . 
40 sq. rr. terraces, right in the 
South, ideal location 


Frs 1.050,000 
Promotion Mozart. 

1 promenade des Anglais 
(Meridien). NICE. 

Tel: (93) 87 33 C9. Telex 461235F 


PEACEFUL Harts S-j'ielk 1 7".*; Cenrurv 
Cst-.age wits 1 .7 acres jd’atcn: s:c!ud« 
C:>r.rp=n. B- Auction 72 nr Acgu-t. 
Fun details TJ-ss. Wm. Glare & Son. 
Rlrcc - 1 Read. D.s;. Nik. Tel: 2291 3. 


FROM ovrNZR— AMrtmen*B cr Oi^crent 
vies r.ght ca the beach o? Casta eel Sol. 
F-jm £6.9:0. FuriisheS. Goad location. 
Call Mr. Guanas Villarau 01-955 -1547. 
01-535 0550 any time. 


COURSES 


A short course in London 

CORPORATE FINANCIAL MODELLING 


LEADERS OF the engineering 
workers’ union, which led the 
trade union fight against the 
Conservatives’ 1971 Industrial 
Relations Act, yesterday said 
they would be advising their 
members not to disobey the Gov- 
ernment's new Employment Act. 

Senior officials of the Amal- 
gamated Union of Engineering 
Workers went further, though, 
by holding out the prospect of 
the union being one of the few' 
to accept Government money to 
fund union ballots. 

Mr. Terry Duffy, AUEW presi- 
dent, made clear the union’s 
opposition to the new Act “ in 
its entirety.” He said, however, 
that the union would not be 
advising its members to break 
the law of the land. 

He said future events might 
well provoke a conflict between 
I employers and unions over the 
I Act’s provisions, but ihe AUEW 
would not be looking for a fight. 

The result of the considera- 
tion given by the union's execu- 
tive to the Act j'esterday is in 
sharp contrast to the union’s 
position on the 1971 Act. when 
it defied the court, had its assets 
sequestrated, and ivas the major 
union force in seeing the legis- 
lation discredited. 

The union's declaration high- 
lights the shift in its political 
complexion from its leadership 
under Mr. Hugh (now Lord) 


Scanlon at the time of the 1971 
Act to the present dominance 
exerted in the executive by the 
union's right wing. 

The AUEWs acceptance of 
the legal force of the Act shows 
it to be out of step with the 
publicly-expressed feelings of 
many major unions. The miners, 
for example, will press a motion 
at next months’ TUC Congress 
calling for industrial action if 
necessary against the Act- 


Restricted 


Mr. Duffy was particularly 
critical of the code of practice 
on picketing. He described as 
“ unworkable " the recommenda- 
tion that picket lines be 
restricted to no more than six 
members. 

The Act makes public money 
available to unions for ballots, 
though the TUC general coun- 
cil has decided that no affiliated 
union ought to accept Govern- 
ment funds for such a purpose. 

But the AUEW has an exten- 
sive system of membership bal- 
loting, and Sir John Boyd, 
general secretary, said it was 
“conceivable” the unic^ would 
apply for money from the Gov- 
ernment for its ballots. H.? said, 
though, that the decision bad 
“ nothing to do " with the TUC. 

Sir John pointed out that a 


decision of the union’s policy-! 
making national committee ' 
earlier this year bad not denied ; 
the executive the opportunity : 
ef seeking assistance for postal 
balloting.. i 

There is no prospect, though. . 
of Government money being - 
used to fund the autumn round ' 
of union elections, in which Mr. 1 
Duffy will seek to retain the j 
presidency against the opposi- i 
tion again of Mr. Bob Wright. : 
the union’s left-wing assistant ; 
general secretary, and other , 
candidates. i 

The union will next week : 
declare its policy on the issue : 
of pay bar gaini ng at BL follow- ; 
mg the company's decision to 
withdraw- its cars and vehicles 
division from membership of the 
Engineering Employers’ Federa- ■ 
tion. , 

.The AUEW wants to retain 
the involvement of the Confed- •. 
eration of Shipbuilding and : 
Engineering Unions in negotia- ; 
tlons with the company, but ; 
BL’s largest union, the Trans- i 
port and .General Workers’, j 
would like to see a clean break, i 
Mr. Duffy, commenting on the 1 
36} per cent pay claim pro- 1 
posed by BL workers at Cowley, i 
said that while the survival of! 
BL was essential to the recover?' j 
of the economy, it did not mean ; 
the unions would accept bad | 
wages and conditions. 


By Our Labour Staff 


September 23-24 1S80 

A 1713-43/ course 43 corporate modelling to laolitatc control of company 
and proi-jct linsncas. The problems cl uncertain and inexact information 
will be discussed. Fco £110 

For details contact Nigel Meade, Department of Management Science 
IMPERIAL COLLEGE OF SCIENCE AND TECHNOLOGY 
London SW7 2EX (01-583 5111 ext. 2828) 
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TRAVEL 


OPEN ROAD Motoring Holidays in your 
o*rn car zo Paris. Amstertam. Brussels, i 
Bruges. Boulogne. Le Touqucc Oieope. 
Rouen and the Ardennes. TIME OFF. ] 
2a. Chester Close. London SV/1X 78Q. 
01-235 8070. 


PREVENTION OF FRAUD 
(INVESTMENT) ACT. 1353 
NOTICE IS HEREBY GIVEN that 

1. Lontrust Management Limited of 
28 Lincoln's Inn Fields. London 
V/C2 has relinquished the Principal's 
licence issued pursuant to Section 3 
of the Act having ceased to carry 
on the business of dealing in 
securities. 

2. Lon trust Management Limited has 
made application to tr.o Department 
of Trade pursuant to Regulation 5 
of triB Prevention of Fraud Inveal, 
ments) Deposit Regulation 1944 
(S R & O 1944 No. 541) for the 
release of the five hundred pounds 
deposited in pursuance of Sacfon 
4 cl the Act. 

3. Any persons having a claim on rhe 
funds representing the deposit 
should send their ■ names and 
addrosss and details cf their claim 
to the. Assistant 3acret3ry. Com- 
panies Division, Department of 
Trade. Sanctuary Buildings. Great 
Smith Street. London. S.W.1. not 
later than 1st September. 1380. 


Construction industry report 
‘will do nothing but good 9 


MR. LEN MURRAY. TUC 
general secretary, yesterday 
welcomed the publication 
earlier this week of the final 
report from the Construction 
Industry Manpower Board. 

The report, he said, would do 
nothing but good in publicising 
the employment conditions 
suffered by construction 
workers. 


"The surveys commissioned 
by the board, and incorporated 
in the report, show that the 
average construction worker 
continues to experience lengthy 
periods of unemployment 
in between leaving one job and 


finding another. Furthermore 
many operatives end up dis- 
abled and incapable of working 
up to the normal retirement 
age." Mr. Murray said. 

The TUC regretted the aboli- 
tion of the board, ** closed down 
by a Government whose 
economic policies are starving 
the construction industry of 
work and driving unemployment 
above the 200.000 mark in this 
industry alone. 

.“ The Secretary of State for 
Environment is keen to see as 
many of his department’s func- 
tions transferred to the private 
sector as is possible, in the blind 
belief that the private sector is 
inherently more effective. Now 


is the time for the construction 
employers to demonstrate their 
commitment to a de-casualised 
workforce through reaching 
agreement on registration with 
unions in the industry. 

" De-casual isation remains the 
number one priority of tbe TUC 
construction industry com- 
mittee. which will do all it can 
in assisting unions in achieving 
this objective.” 

The National Federation of 
Building Trades Employers s^id 
earlier this week that the 
research and recommendations 
of the defunct manpower board 
would form the basis of future 
discussions between both sides 
of industry. 


The new ev 



e 



Introducing CEFAS ’81 - the exciting new 
national trade exhibition which is being 
launched next year to meet the demands of 
the catering equipment, hotel and food in- 
dustry. A full-scale event which for the first 
time will also embrace the enormous dub, 
pub, amusement and leisure fields. 

CEFAS ’81 will be a biennial event, organ- 
ised by Industrial and Trade Fairs, the world’s 
largest independent trade exhibition organisers 
and well known in the industry for the highly 
successful Hotdympia-The International 
Hotel and Catering Exhibition in London. 


Consett steelworks 


closure proceeds 
as union pleas fail 


BY OUR LABOUR EDITOR 


; JOBS CAN only be protected 
: in the long term If companies 
; increase their output and 
i sales to compensate for the 
! labour-saving effects of invest- 
j ment is new technology, says 
• a report published yesterday 
j on employment trends in four 
key industries. 

The report by Youthaid, an 
Independent body which 
draws attention to the prob- 
lems of youth employment, 

1 education and training, says 
! jobs will not invariably be 
saved in industries which do 
not invest in labour-saving 
' new equipment. 

Tbe effect of competition 
from other companies which 
have invested in new tech- 
nology may force those com- 
panies which have not to cease 
trading. 

When the prevailing trend 
in an industry is increasingly 
towards labour-saving Invest- 
ment. employees In companies 
which do not so Invest “may 
be at least as vulnerable to 
redundancies as employees in 
investing firms and. although 
possibly belated, the unem- 
ployment effect in the former 
cases may he the harsher.” 

In studying four key indus- 
tries — iron castings, metal 
working machine tools, elec- 
tranoic component manufac- - 
ture and retail distribution — 
the report questions the view 
that tbe creation of wealth 
antomatically creates employ- 
ment. 

The report disputes state- 
ments that the increasing use 
of new technology will dis- 
place traditional craft skills 
in all industries, and points 
to the electronic components 
industry as an example of a 
higher proportion of crafts- 
men being employed now. 

Youthaid says it is likely 
that the relative cheapness, 
increased reliability and easy 
servicing of micro-processor 
based equipment will lead to 
a considerable Increase in 
computerised numerical con- 
trol in the machine tool 
industry. It notes, too, a 
tendency in the industry to- 
wards the employment of 
semi-skilled rather than fully- 
skilled workers. 

Employment and Occupation 
Structure in Four Industries— 
£2 from Youthaid. Tress House, 
S. Stamford Street, London 
SE1. 


THE British Steel Corporation 
is to proceed with closure ol 
its Consett works by the end 
of next month, in spite of trade 
union leaders’ efforts yesterday 
to convince the corporation that 
tbe plant should stay open. 

The TUC steel committee may 
now appeal directly to Mr.’ Ian 
MacGregor, BSC chairman, and 
will ask to see Sir Keith Joseph, 
Industry Secretary. 

After a three-hour meeting 
outside Middlesbrough with 
senior corporation managers, 
Mr. BUI Sirs, committee chair- 
man, said: “It become evident- 
that whatever we said ‘ at the 
meeting today was. having no 
impact on Them whatsoever." 

Tbe 3.700 steelworkers will 
b offered up to £10,000 each 
in severance pay. 

Mr. Sirs said this was “fools’ 
gold." 

The closure is seen by the 
unions as one of the most pain- 
ful in the BSC’s programme of 
capacity cutting, because the 
town depends almost entirely on 
steelmakmg. Unubraploymerit 
could rise to 40 per cent if the 
work goes. 

The TUC steel committee will 
consider its next step St S meet- 
ing in London tomorrow. BSC 
said yesterday that the unions 


had pot produced, adequate evi- 
dence to- support- their- argu- 
ments for keeping Consett open 
and closure would therefore 
proceed. !. 

The unions are also faced, 
with tbe possibility that either 
or both of the already reduced * 
South Wales plants. Port Talbot 
arid Danwern. will be .-shut en- 
tirely because of the dramatic 
worsening of BSC’s losses. - 

Last night unions were con- 
sidering BSCs; plans to apply 
for more Government cash to- . 
help ’ these -works. Unions- 
management talks at the plants. . 
ended Tast night, to give the 
union leaders time to- consider 
proposals. It is hoped a. -full 
agreement mil be reached when . 
both side meet again next week. 

• A move by Times Newspapers 
to lift a court injunction Fann- 
in publication in the Sunday 
Times of information' from coir- 
fldemjal documents belonging 
to BSC was adjourned in the 
Hi vh Court yesterday. ; 

Mr; Justice McNeill adjourned 
the case until, today to enable 
BSC to reply to additional' evi= 
deuce submitted by the news- 
oarer. BSC was granted the 
injunction at a private hearing 
last Friday, and seek -a continua- 
tion of the order pending full 
trial of the dispute. • ■ 


Clerks to strike over 
Unilever relocation plan 


BY OUR LABOUR STAFF 

CLERICAL WORKERS at Uni- 
lever’s Port Sunlight offices on 
Merseyside are expected to stop 
work today in protest at com- 
pany plans to relocate jobs in 
Bristol. 

The Association of Scientific, 
Technical and Managerial Staffs 
said it would send a delegation 


today to the company’s London 
headquarters. . . _ . . 

The. union, which said yester- 
day it was concerned. «bouli jobs 
not only at Port Sunlight , but 
oh tbe whole of Merseyside, is 
worried that the relocation 
could eventually mean the 
closure, of Unilever's Port 
Sunlight offices. 


Deportation threat move 


SENIOR trade union officials 
yesterday accepted an invitation 
from Mr. Timothy Raison, 
Minister of State for Home 
Affairs, to discuss the plight of 
Filipino domestic . workers 
threatened with deportation. 

One ‘ of the . trade union 
officials. Mr. Ken Baker, 
national officer of the General 


and Municipal Workers’ Union, 
said: “We all have members 
who have acted in 'perfectly 
good faith and are now under 
threat I; hope that the invita- 
tion to my union - and to the 
others signifies that the Home 
Office is having a inuch-rieeded 
and long-awaited change of 
heart on this issue. 


in 
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Staged al the National Exhibition Centre, 
Birmingham - nowEurope’s leading exhibition 
complex - CEFAS ’81 will be backed by an 

international advertising.and promotional 
campaign designed to attract the trade’s most 
prominent buyers and executives who influ- 
ence buying decisions. 

All in all a commercial marketing oppor- - 
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want to miss. 
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Ilf THE CATERING EQUIPMENT, 
K I FOOD AND SERVICES 
wl EXHIBITION 

13-17 JANUARY 1981 NATIONAL EXHIBITION CENTRE 1 ’ 

BIRMINGHAM ENGLAND 

SPONSORED BY ‘CATERING TIMES' - V* »V: 


I am interested in exhibiting at/visiting CEFAS ’8L 
Please send me full details. 


Alt 
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Industnai andlkade Fairs Lt<L,RaddiffeHoiKe, 
Blenheim Court SoEhnU West MkflamfeBSllBG. 

Tel: 021-795 6707 Telex: 337073. — 
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EDITED BY CHRISTOPHER LORENZ 


JAPAN IS famous for borrow- 
ing ideas' from the West had 
ihen. anpro.viag (or -at least 
adapting) them to suit its own 
environment. One of the earliest 
post-war imports of this type 
was the Quality Control Circle, 
hnown for short by the Japanese 
as the QC.<t>r“kynshi”) circle. 

| QC circles are groups of from 
six to a . dozen blue-collar 
; workers who meet in company 
itifflc to analyse work procedures 
tand study ways., of improving 
'Than. They have 'been credited 
iwrth euttktg hundreds of mil. 
lions of dollars off the produo 

■ tkm costs of major manufao 
. turing concerns, as well as 

boosting employee morale and 
. enhancing a sense -of participa- 
tion among wotkers. " 

So successful and widespread 

■ has the QC - movement become' 

, in manufacturing industry that 

some non-manufacturing: com- 
panies such as banks and depart* 

1 meat stores have, begun adapt* 
ing them for their own purposes. 
.The pioneer, of QC; circles in 
the service- sector was Sanwa 
Bank, one of the top five. Japa- 
neses city hanks and aa institu- 
tion which controls, around 
Ylo.OOObn (£29bxri worth of 
assets. Sanwa, along with its 
fellow city banks, found itself 
facing a hostile public in the 
mid-1970s when the big banks 
came under fire for funding con- 
servative politicians and for 

MR. X IS a qualified electrical 
engineer in bis fifties, with a 
degree in economics. He was 
the planning engineer of a large 
international company before 
redundancy pushed him into 
the ranks of the unemployed. 
Only after 450. applications did 
be succeed in getting -another 
job. 

Mr. Y -was the managing . 
director of a company before 
a takeover eliminated his job. 
Although he bad . a first class 
degree in chemistry . from 
Oxford, it took him two years 
to find an alternative. 

These two men could' be con- 
sidered fortunate. There are 
other unemployed executives on 
the employment registers who 
are still waiting for jobs after 
three or four years.' Quite 
often, these - people . have lost 
their jobs through no fault of 
their own. 

As the recession eontlnues.to 
strike at . most in&nstries -in 
Britain, more and more execu- 
tives are joining the dole queue, 
together with their -subordin- 
ates. Also, companies are 
putting same of their - execu- 
tives out to early retirement as 
a way of ea$tpg. some of the 
hardships ; imposed by.- the 
recession..-'? ” ' . r ' .. J 

• •• “ We have had an increase in j 


being insufficiently attentive to 
the needs of consumers. 

The Sanwa bank happened at 
the same time to be celebrating 
its hundredth birthday (or 
rather that of a predecessor in- 
stitution) and was accordingly 
racking its brains for some idea 
that would be appropriate for 
launching its second century. 

QC circles were adopted as the 
solution to both problems after 
a bank executive attended a 
prize-giving session at a client 
manufacturing company and 
found that “what they were 
trying to do matched exactly 
with what We were aiming at 
in the bank.” 

Sanwa's QC project was 
launched in April 1977 and by 
autumn of that year over 90 per 
cent of the bank’s employees not 
holding an executive position 
had been enrolled in about 
2,400 circles. According to Jiro 
Tsukuhara, a former branch 
manager who was given the joh 
of masterminding the operation, 
because QC circles had not been 
tried in the service sector be- 
fore, establishing the first 
couple of groups in each of the 
batik's 220-odd branches was 
tough going. After that, how- 
ever, the movement spread more 
or less of its own accord, though 
not without continuing official 
encouragement. 

The Sanwa company union, 
which had to be consulted be- 
fore- the scheme got under way. 


Why a Japanese bank began 
to go round in circles 

Sanwa Bank has adopted a manufacturing tradition. Charles Smith reports 
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agreed to it on condition that 
participation in QC circles 
should be classified as “volun- 
tary extra work ” with eligi- 
bility for overtime payment. 

The way the QC system works 
in Sanwa's case is that each 
branch of the bank has some 
five to ten autonomous groups 
with the right to elect their own 
leaders. Each group has an 
“adviser'’ who is likely to be 
one of the branch assistant 
managers (and who does not 
normally attend meetings). The 
deputy branch manager is given 
the job of “guide” to all QCs 
within his branch, which means 
that he can approve or dis- 
approve projects taken up for 
study and make other general 
recommendations. 

QC circles of each branch 
hold regular plenary sessions at 
which they report on their pro- 
jects and individual groups ore 
then selected to attend “ block ” 
•meetings. (There are 30 blocks 
altogether covering groups of 


bank branches organised on an 
area basis.) 

The 15 or so most interesting 
projects discussed at the block 
meetings are selected twice 
yearly for a national QC circle 
meeting at which prizes arc 
awarded. 

But QC members do not have 
to make ti to the national meet- 
ing to receive awards of various 
kinds. Branch managers also 
hand out prizes for “ daily acti- 
vity " and there are awards for 
specific recommendations. 
Sanwa Bank spends about 
YlOOm (£50,000) per year on 
prize money but Tsukabara 
says tbat, for most participants, 
it is the “ honour ” that counts. 

QC circles exist in Sanwa’s 
overseas branches as well as at 
home, but sometimes there are 
subtle variations. While the 
Japanese pattern has been 
closely (and successfully) repro- 
duced in Hong Kong and Singa- 


pore, the London and Mew York 
branches have been encouraged 
to form more dignified-sounding 
•’research associations." 

The difficulty with the Sanwa 
QC movement (as with similar 
movements in half a dozen 
other city banks) is to discover 
precisely what it has achieved. 
Overtime work spent attending 
meetings adds about 1.5 per 
cent to total Sanwa working 
hours; and rather more than 
that to the company's wage bill 
since the meetings are held in 
overtime. Although data 
needed for consideration by QC 
circles is collected during 
working hours, the sessions — 
normally two a month — may 
last between two - and three 
hours, wbicb would be too long 
to lose from a working day. 

Savings from QC circle recom- 
mendations can. on occasion, be 
considerable. The bank saved 
a large but unspecified amount 
by shortening the interval 
between acceptance and settle- 


ment of export hills, as a result 
of work done by a QC circle at 
head office. The group pointed 
out that it would be better to 
despatch bills for settlement at 
intervals during ibe working 
day instead of collecting them 
all at night and sending them 
off the following morning. 

Many other QC circle recom- 
mendations have to do with 
customer “satisfaction” which 
by definition is a difficult thing 
to quantify. One circle at a 
branch (consisting mainly of 
what the Japanese refer to as 
“ office ladies " who tend to do 
most of the clerical work) con- 
ducted a detailed study of tea- 
making procedures — first of all 
testing various kinds of 
tea and then conducting a 
customer questionnaire to dis- 
cover .what temperature of 
water produced the best Savour. 
The results of this research 
were turned into a poster which 
now acts as a guide for all 
Sanwa “office ladies," part of 






whose job it is to make tea for 
customers. 

Tsukabara says that, whatever 
else his QC circles may have 
achieved, they have certainly 
given Sanwa’s far flung em- 
ployees a sense of participation. 
They also form part of the 
“human face" which the bank 


Gloom in the ranks of unemployed executives 


BY DAVID CHOW 


the. number of people register- 
ing. although we don’t ' adver- 
tise,” reports John Angelbeck, a 
director of Executive Stand-By 
(ESB), an organisations which 
specialises in finding short- 
term assignments for executives 
above the age of 50. 

“There are now two or three 
people coming in daily to 
register," he says. This com- 
pares with the average of four 
or five a week before the reces- 
sion bgan to bite. Another 
company within the ESB group 
reported a similar situation. 

According to the . govern- 
ment's Professional and Execu- 
tive Register, the total number 
ofnm employed executives in the 
country at the end of June was 
93,150 (this includes new 
graduates), out of a total un- 
employment figure of around 
1.7m. 

The help that is available to 
these people has been limited 
both, by the scale of the prob- 
lem and. the response of com- 
panies towards employing 


redundant executives,- An In- 
stitute of Personnel Manage- 
ment survey published early 
this year pointed out that too 
little was being done to help 
these executives. Too much 
emphasis was being placed on 
compensating them financially 
and not enough on formulating 
a planned approach to the 
problem, it concluded. 

Talent bank 

Poor response from the com- 
panies is a major reason for the 
disappointments ESB has gone 
through in seeking jobs for the 
older . redundant' or retired 
executives on its register. 

ESB was Ihe prime mover last 
year for the establishment of a 
national talent bank drawn from ' 
the ranks of older executives. 
In essence, the idea was to pro- 
vide a reservoir of expertise and 
experience which could be 
tapped by commercial, industrial 
or voluntary organisations for 
short or long term periods. 


ESB's own register would 
provide the basis for this pool 
and it was hoped that further 
input would come from loose, un. 
official links with similar 
organisations. However, despite 
a high powered send-off from 
leading industrialists like Sir 
Jack Callard. Sir John Partridge 
and Lord Plowden, the scheme 
has apparently not yet met with 
an enthusiastic reception from 
companies. This is evident from 
-the fact that ESB has only been 
able tn place a mere 12 per 
cent of the executives on its 
register. 

“This moans that we have to 
spend nine tenths of our time 
working on applications which 
may not be finalised.” ESB’s 
chairman, Philip Gibbs, says. 

ESB currently has about 1,960 
executives on its. register, and 
since the beginning of the year, 
has found placements for only 
30. The success of organisations 
tike ESB depends a lot on com- 
panies going to them for place- 
ments. but so far, this has been 


likened to “a trickle’’ rather 
than a steady flow. 

As an example of the hurdles 
ESB faces in getting assignments 
for its executives, John Angel- 
beck points to the difficulty of 
persuading banks to enlist its 
help wben small companies are 
found to be in need of guidance. 

“There axe a lot of small 
businesses in which the owner 
dies, often leaving the wife, who 
knows nothing about the busi- 
ness, in sole charge. The 
business may maintain its 
momentum for a short while, 
but gradually falls away and is 
put into liquidation. This sort 
of progression could be avoided 
if our executives were called in 
to help. 

“ We have approached a 
□umber of banks on this. They 
accept that our idea is a good 
one, but the response is the 
same in each case — they say 
they are not prepared to risk 
the bank customer relationship 
being prejudiced by recom- 
mending organisations such as 


ESB,” Angelbeck explains. 

Another cause of failure in 
placing the executives is fear 
of the threat that they pose. 
A lot of the people on ESB’s 
register are highly qualified; 
therefore staff in the companies 
needing assistance feel vulner- 
able themselves. Finally there 
is age discrimination. 


Happier 


Of course not all redundant 
executives encounter the same 
hassles in job-hunting. The 
chances of getting another job 
depends very much on the 
individual's background and 
experience. Instrument en- 
gineers or executives with 
experience in the oil industry 
are said to be able to get jobs 
within days. The chances are 
also enhanced if the individual 
is prepared to go overseas. 

The greatest difficulties in 
getting relocated axe suffered 


by people in the administrative 
group — the personnel and 
general managers, the financial 
controllers or the marketing 
managers. 

The scenario is not com- 
pletely bleak, however. A hap- 
pier note has been struck at the 
Forty Plus Centre which reports 
a remarkable degree of success 
in finding jobs for its execu- 
tives. 

Unlike the ESB group, which 
basically matches people to jobs, 
the centre, which is a non-profit 
organisation funded partly by 
the Government and partly 
by leading companies, takes its 
members on a disciplined job 
search. 

“What we do is offer help to 
people to market their skills 
and provide a base from which 
to work,” Pauline Hyde, the 
centre’s managing director, 
states simply. 

But the actual process is a 
lot more sophisticated. At the 
centre, executives are given pro- 
fessional counselling on how to 


has been at pains to assume as 
it competes for deposits with 
other city banks and with the 
voracious Japanese post office 
savings bank. 

QC circles are here to stay, as 
far as Sanwa is concerned, and 
seem to be spreading to much 
of the rest of the industry. 

market their skills and exper- ‘ 
tise. audio-visual training to '» 
help create successful inter- 
views. participate in the ex- 
change of information and ideas, 
as well as liaise with personnel 
professionals. In addition, they 
have access to a well stocked • 
library of reference material. 

This thorough approach to job 
seeking has clearly proved effec- 
tive. since the centre enjoys a 
96 per cent success, rate. In the 
two years it has been in opera- . 
tion. it has helped find per- 
manent relocations for 50 execu- : 
lives and has failed with only ! 
two. 

However, the centre can com- 
fortably accommodate only 
about 30 members at a time. To 
be able to join this “club.” an 
executive has to pay a fee of 
£500 plus VAT for a six-month 
package. 

If the bill is paid by the com- 
pany. the one-off fee is £1,500, 
or £1,000 ior a yearly member- 
ship. Individuals are charged 
less because the centre gets 
grants from the Government, 
Pauline Hyde says. 

Nevertheless, for many of the 
redundant executives who have 
passed through the centre, it is 1 
clearly money well spent, since 
the centre’s records show that 
the majority of them have 
moved to higher paid jobs. 
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HJTIHJBY ARTHUR BENNETTAND ALAN CANE 
• PROCESSING 

Heat treatment 
of metals 


A SMALL sealed quench fur- 
nace designed to meet the 
hardening, carburising, caxboni- 
triding and nitro carburising 

needs of tool rooms and the 
smaller engineering company 
has been introduced by Wild 
Barfield, Otterspool Way, Wal- 
’ ford WD2 8HX (Watford 26091 ). 

The furnace is also claimed 
to meet the increasing demand 
for “ clean. ” heat treatment and 
to obviate the environmental 
problem of using salt baths in 
tool rooms and machine shops. 

It is electrically heated yith 
a- maximum element rating of 



15 kW, providing a gross heat- 
ing rate of 90 lb per hour at 
a maximum operating tempera- 
ture of 1,050 degrees C. 

A major advantage claimed 
for the new furnace is that it 
does not involve the small user 
in the purchase of an endo- 
thermic gas generator. Furnace 
atmosphere is provided by Wild 
Barfield “ Carbodrip ” fluid com- 
bined with nitrogen and. for 
• carboni trifling, ammonia. It is 
therefore suitable for clean 
hardening processes. Use of 
lightweight fibre insulation is 
claimed to minimise heating 
tinie. 


Effective metal cleaner 

BECAUSE IT can absorb oO, its main benefit is its ability to 
Sludge, etc., better than conven- /remove and absorb large 
tional cleaners, yet still remain /quantities of oils and greases at 
potently effective up to three / high speed. 
tim es longer than ordinary alka* r Oil . flotation problems are 
line solutions, substantial cost-/ virtually eliminated and the pos- 
savings are promised , with/ sibility. of re-deposition during 
Unisoak 80, says M and T work transfer is minimised. 
Chemicals. 3 Broadway Broad Said to be highly effective for 
Street Birmingham (021-643 removing pol i s h i ng composi- 
6321) TT tious before electro-plating 

It has been formulated to pi£- operations, the alkaline cleaner 
dace exceptionally long bath is suggested also , for use on a 
life, resulting in a significant variety- of substrates, such as 
extension of periods between ferrous metals, zinc, copper and 
discard/remake operations find its alloys. • 


Shovel fits forklifts 


WEST GERMAN company 
Bauer has introduced to the 
UK a heavy gauge steel shovel 
which, as an attachment to a 
fork lift truck, can be used for 
loading and transporting bulk 
goods, such as sand, gravel, saw- 
dust, grain, fertiliser or refuse. 

The shovel has a toughened 
steel excavating lip and is fitted 
to the lift truck’s forks, the 
latter protruding the shovel 
body through special apertures. 

A safety chain anchors the 
unit in position on the forks 
and prevents unhitching, says 
Bauer, 14 Broadway, St. James’s 
London SW1. (01*222 5483). 


Standard units come in 
widths of 1100 to 2000mm in 
five Stages to handle from 0.5 
to 2 cubic metres. Shovel 
widths can be specified inde- 
pendently -of the distance 
between the forks, making them 
suitable for a wide variety of 
tasks in factories and farms, 
including snow clearance, since 
the shovel width can exceed 
the wheel gauge of the fork 
lift truck. 

Apart from its industrial 
uses and applications in agri- 
culture, builders and coal mer- 
chants should benefit from the 
unit for measuring and loading 
materials and solid fuels. 


• INSTRUMENTS 

Seeds are 

counted 

accurately 

FLOUR millers horticulturists 
and seed merchants are offered 
a new item of laboratory equip- 
ment called the Count Master 
from Henry Simon (part of 
Simon Engineering), Special 
Products Division, PO Box 31, 
Stockport, Cheshire (061 428 
3600). 

An accurate count is said to 
be essential in the estimation of 
yield, germination and other 
factors, and the weight of a 
selected number of seeds is a 
good indication of quality, says 
the maker. 

The equipment handles ail 
shapes and sizes of grains rang- 
ing in size from small seeds of 
about l-16th inch — such as 
mustard — up to larger seeds like 
wheat or barley, and is accurate 
to plus or minus four in 1,000 
in less than four minutes. A 
modified model is available for 
larger seeds such as maize or 
peas. 

The instrument has a bright, 
three-figure digital readout and 
may be pre-set to count the 
seeds as presented to it. o; any 
multiple of 100 seeds up to 1,000. 
Its feeder is fitted with a simple 
slide adjustment to accommo- 
date the particular seed being 
counted, and an automatic 
“error" signal indicates wben 
the maximum counting rate is 
exceeded. 


DATA PROCESSING 


Weight problems solved 


THE “BRAINWEIGH” range of 
electronic balances made by 
Ohsus can now be connected to 
Commodore microcomputers 
using an interface unit devised 
by the weighing company. The 
combination of units can then 
be used as a powerful means of 
analysing and comparing large 
amounts of weighing data with 
display of results on the VDU 
screen. 

For industrial users a compre- 
hensive software package is 
available for statistical check- 
weighing of pre-packaged goods 
in compliance with the latest 
EEC average weight regula- 
tions. 

The user simply enters basic 
data about the product (name, 
nominal and tare weight, pro- 

• FARMING 


duction rate, etc.) and the com- 
puter decides sampling rates 
and will pick samples at. 
random. 

Tolerance limits are auto- 
matically calculated and a con- 
tinuous display is given o£ 
information such as average 
weight, standard deviation and 
the number of samples that are 
falling . below the tolerance 
limits. 

In addition the user can call 
up a graphical display of tbe 
distribution of weight values in 
the current batch and a similar, 
cumulative display. 

Batch and cumulative results 
are tabulated aud printed out 
along with statistical informa- 
tion and an indication of pass 
or fail for three standard tests 
of acceptance. 


for building products. 

I heat exchange, fluid power, 

general engineering, 
zip fasteners, refined and 
wrought metals. 

IMIUmited, 

Birmanghum, 

England 

The Ohaus Brainweigh 
machines are all microprocessor 
controlled and have large stable 
weighing platforms with an 
inclined display window show- 
ing easily read digits. 

More from Ohaus Scale 
Corporation, Unit L. Broad 
Lane, Cottenham, Cambridge 
CB4 4SW (0954 51343). 


Protects the sheep in winter 


MORE THAN half a million 
lambs are lost each year in this 
country as a result of hypo- 
thermia and, during some win- 
ters, losses can be as high as a 
quarter of an individual fanner’s 
Jambs. Now comes an approach 
to the problem with the launch- 
ing of a building specially 
developed to meet the 
economical and physiological 
requirements of housing in-lamb 
ewes, announces McGregor Poly- 
tunnels, Soames Lane, Ropley, 
Airestford, Hants (096277 2368). 

This is built from galvanised 
60 mm diameter steel tubes and 


is covered with a specially 
treated polythene and meets 
B5 5502 Class 3 for snow and 
service loads. 

Galled the Cheviot 9000, it has 
provision for ventilation around 
the whole of the perimeter of 
the structure, made possible by 
use of a recently developed 
stoekproof windbreak. 

Additional ridge ventilation is 
available and can be controlled 
by the use <xf ventilator spacers 
to suit the varying winter/spring 
requirements. 

Ground -plan around which 
the building is designed, is one 


in which 3 metre wide pens are 
situated on either side of a 3 
metre wide tractor access road, 
giving tiie house an overall 
width of 30 metres. Feeding 
facility is to the inside along 
either side of tbe central access 
road. Construction is modular 
and the building is available in 
any length in mlltiples of 3 
metres. 

Althoujtii space requirements 
vary with different breeds of 
sheep, pen space is generally a 
minimum of 1.3 square metres 
per ewe, and a minimum trough 
space of 0.44 metre eaoh animal. 


Snore your way to Nigeria. 


Leipzig fair 

31 August-6 September1980 


German 

Democratic 

Republic 


M 



Worldwide connections for expanding trade 
await the businessman at Leipzig Fair. The exhibits of 
the CMEA states present an impressive pkjure of the 
successes of socialist co-operation in research, 
development are! production. The developing 
countries demonstrate their growing economic 
capacity, and make Leipzig a major centre lor the' 
development of their international trade. The . 
opportunities which Leipzig offers for comparative 
evaluation are unequalled, especially in the fields of 
the chemical industry; chemical plant; plashes 
machinery; textile and shoe-making machinery; 
paper-making; printing and allied machinery, and all 
kinds of consumer goods, 
international conferences and lectures add to the 
value of Leipzig Fair. 

RQsense&acccmmodation bookable in the UK. 

Direa flights b/Briiish-Aimays. Inctusivd 
arrangements and Rent-a-Car facilities. 

Further information from Leipzig Fair Agency. 

Depr. ft - , 20 Conduit Street, London W1R 9TD. 

Tel 01-493*111. 


• COMPUTING 

First hand 
information 

BUSINESSMEN anxious to see 
for themselves what a micro- 
computer could do for their 
company are now catered, for by 
Lion Microcomputers. 

. One of London's larger micro- 
computer retailers, Lion has 
established a new Business I 
Systems Division so customers 
can’ test systems away from the 
main shop floor and be helped 
by expert salesmen. Lion Hkro 
is at 227 Tottenham Court Road, 
London WlP 0HX, (01-580 
7383). 


• By agreement betireen the 
Ftnonciol Time? end the BBC. 
information from The Technical 
Page is available far use by the 
Corporation’s External Services 
or source material for its over- 
9~fQs broadcasts. 


Next time you want to fly 
direct from Heathrow to iPtfe 
Nigeria, discover the advantages p|g|| 
of snoring compared with 1||I 
ordinary jet travel. %g|| 

All you have to do is snuggle 
down for the nigh t aboard Nigeria 
Airways* Lagos Pullman . 

Snore gently for the next 1 

. eight hours or so. 

Then wake up fresh as 
a daisy in Kano or Lagos 
early next morning. 

Nigeria Airways also 
offer an additional internal flight ^ 
from Kano or Lagos to any internal 
destination of your choice. You merely jj 
specify your final destination when you * 
book your ticket in London. 




mm 




Which means you Gin reach key business 
centres like Port Harcourt, Benin, Enugu 
or Ibadan for no extra charge. 
k Askyour travel agent aboutNigeria 

Airways remarkable Lagos Pullman. 
|gl\ Or ring us direct on 01-493 9726 

Reservations 01-629 3717/8/9. 

jlgk Lagos Pullman 

De parts Heathrow 10pm nightly 
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High price of 
cheap petrol 


BY WILLIAM CHISLETT 


THE MEXICAN Government Is 
again holding one of its 
periodical debates about 
whether it should raise the 
domestic price of its petrol. 
Mexico's oil export price is sub* 
joct to increase every three 
months, and generally it is 
raised in line with OPEC rises. 
The petrol price at home, how- 
ever, has not risen a centavo 


AH these arguments have 
their validity. But say those 
in favour of a more realistic 
pricing system at home, the 
country is being’ lolled, into a 
false sense of security. 

After alt if you can fill up 
the tank of a Volkswagen, the 
most popular car in Mexico, for 
less than 100 pesos l$4.4) what 
incentive is there for the 


since 3976. Top-grade petrol is Government to create a decent 


a mere 37p a gallon and the 
ordinary grade 25p. 

Mexico, as the world now 
knows, has vast oil reserves. I«$ 
proven hydrocarbon reserves of 
ailbn barrels are the world's 
sixth largest; sufficient to last 
Mexico 60 years at its present 
rate of consumption. 

Studies to date show that 
slightly over lm square kilo- 
metres of Mexico’s territory of 
2.5m have good oil-bearing pros- 
pects and that only about 10 per 
cent has so far been thoroughly 
explored. So, given this oil 
wealth, why the need to raise 
petrol prices at home, always an 
unpopular measure? 


Foreign sales 


Mexico, says the powerful 
lobby in favour of maintaining 
the present price level, has 
many years yet before it needs 
to worry about its oil welts 
drying up. Every family should 
have the right to run a car. 
And to judge from congested 
and polluted Mexico City, where 
there are 2m cars, every family 
does. 


public transport system? No 
wonder that Mexico's system is 
chaotic and that there are 2m 

cars in the capital. 

The most important reason, 
however, for a domestic price 
increase is surely that this 
would give The State more 
funds to tackle to a greeter 
degree Mexico's immense social 
problems. 

Just a peso a litre increase 
(2p> would swell the State's 
coffers to the tune of Sira more 
a day. Aud an extra peso- is 
hardly going to discourage 
industrial development, nor is 
it very inflationary. 

Many things could be done 
in Mexico with the extra 
money. For a start the Govern- 
ment could reduce its budget 
deficit which is estimated at 
182bn pesos (SSbn) this year. 

I would suggest that any in- 
crease from raising petrol prices 
at home would be best spent on 
Mexico's Achilles heel — agricul- 
ture. 


More dire 


And — here the argument 
becomes highly nationalistic — 
if the Government needs more 
revenue then let it come from 
foreign sales, not from a price 
increase at home. 

Mexico was the first country 
in the world to nationalise its 
oil industry, and 42 years after 
the historic event — fervently 
commemorated every year — 
every exported barrel of the 
country’s oil is regarded as if 
it were a piece of ravaged 
national heritage. 

Further, runs the argument 
industrial development, spurred 
on by cheap petrol, would be 
discouraged and inflation, 
already running at 25 per cent 
this year, would rise. 


The situation in Mexico's im- 
poverished and neglected 
contryside is even more dire 
this year because of tbe excep- 
tionally harsh drought This is 
causing food production to fall 
to such an extent that imports 
of cereals could be as high as 
10m tonnes this year, compared 
with 3.7m tonnes In 1979. 

The Government recently ad- 
mitted that 27m Mexicans out of 
a population of 67m are under- 
nourished by international 
standards. 

Not a peso spent on improv- 
ing their lot would be wasted. A 
full belly is more important for 
Mexico’s continued political 
stability than keeping petrol 
ridiculously cheap. 


Principles of colour and contrast 






AS THE WORK cases off an the 
mid-August garden, there is 
time to think how Its style could 
be improved. There is always 
scope for a new "roup of this 
plant beside the old group of 
that. 

The more you know, the more 
you can conceive of changing. 
One way to learn is to visit good 
gardens and wonder why they 
are better than your own. 
Another is to talk to their 
owners or to people who take 
planting seriously as artists. If 
you follow them too closely 
your garden may become pre- 
dictable. It is an open secret 
nowadays that anyone can make 
an easy and pretty garden from 
white Iceberg roses, dark blue 
lavendar. silver leaves, pinks 
and ladies mantle. If you are 
short of space it would be a 
.pity to go over these old vogue 
cliches again. Instead you 
might begin with wider 
principles which guide the 
effects you are aiming at and 
help you to pick more interest- 
ing plants. I have been looking 
through some old advisers and 
realise that modern gardeners 
have discovered less than they 
sometimes -imagined. 


Landscapers 


Historians of gardening tend 
to write as if colour planning 
and the contrast of shapes and 
forms were first discovered in 
the 1890s. Miss Jekyll is the 
name which they pass around, a 
convenient peg for radio pro- 
grammes and exhibitions. Less 


attention is now paid to what 
grander landscape gardeners 
had earlier written on the same 
humble subject. Between 1740 
and 1820, England became 
famous for its open landscape 
gardens, parks of grass and trees 
without flowers. Not many 
gardeners now bother to read 
these great planners and per- 
haps because they were all men, 
they attract less attention. How- 
ever, there is still much to dis- 
cover in the wide writings of the 
last of the landscapers, the 
under-estimated Humphrey Rep- 
ton, a gardener who is in danger 
of becoming the favourite of 
investors in rare books, although 
he had discovered much which 
was later made fashionable by 
the women gardeners at the turn 
of this century. 

Looking round for some prin- 
ciples of planting. I have been 
struck by Repton’s perceptions. 
You may know his large books 
with those charming aquatints 
of English country estates in 
which a moveable slip allows 
you to see the prospect before 
and after his proposed improve- 
ments. But unlike Kent or 
Brown, Repton had also thought 
carefully about plants. He 
lacked the great range of plants 
in our modem shrubberies or 
borders which were enriched by 
the world-wide travels of plant 
collectors shortly after his 
death. But already, he under- 
stood very well what planting is 
about. For he insisted, above 
ail, on contrast. 

Following his example, we 
should still put contrast at the 
top of a garden's qualities. As 


you plan your improvements, 
however smaLL try to think in 
his terms of light and shade, 
height and lowness, Arm shapes 
and weak outlines, prickly 
flowers and smooth petals. Rep- 
ton took this very seriously long 
before the late Victorian garden 
artists. He refers to a meeting 
with the statesman Pin, a con- 
frontation of artist and politi- 
cian which is hard to imagine 
in our own times. 


of his arduous situation." F.T. 
readers will sympathise. 

I am not being deliberately 
vague. The play of light and 
shade is an extremely impor- 
tant effect which every book on 


just to block out the assume he was thinking of 


stays and 
drunkards. 


bodices, not 


A modern gardener can still 
do with some willow? plants 
which hang or need support 


neighbours but to vary your 
garden’s pattern of sunlight 
Remember that there are many 
sorts of honeysuckle and that 
the red and white Dutch 
_arden design passes over or varieties are just as good as among stronger • neighbours, 
mishandles. To be specific, if that buff-white Japanese one The dematis is a good example, 
vou are planting shrubs with which turns up in every court- a plan t which we confine to 
red-surple leaves, purple rhus yard. Honeysuckles are easy to the foot of a wall where it lacks 
and' so forth, try to site them train and are Jjst as good m dampness _and grows ■ less 
w&ere the late sun will shine shade or sites where the light happily. In -August, the 
through their leaves facing falls directly onto tnem. marvellous -JockmanU varieties 

The G.T.C.- in Sloane Street, in blue and purple are at their 


GARDENS TODAY 

BY ROBIN LANE FOX 


SW1 will sell you the last word best, but I would also like to 
in trellis-artistry, an expensive train them up frames of wire or 

... « i . ■ 


stretch of white trellis with a trellis in a border, -contrasting 
planting space at its foot and a their pyramids of flower with 


He had been invited to see 
the Prime Minister and was dis- 
cussing that important problem 
of the world around 2800: why 
tbe eye takes such pleasure in a 
sunny day. To Pitt's delight, the 
master gardener pointed out 
the effects of sunlight on the 
vine-leaves in the Prime 
Ministerial conservatory, how 
they took on different colours 
and textures according to the 
angle of the sun. The contrast. 
Repton taught him, lay between 
a leaf with tbe light shining on 
it and the leaf with the light 
shining through it. Pitt, he 
said, was so delighted that he 
took to experimenting with all 
sorts of leaves which “became 
new objects of delight to a mind 
like his, capable of resorting to 
the beauties of Nature as a 
relief from the severer duties 


set of wheels. You can move 
this novelty around the garden 
wherever space, light or com- 
pany require, wheeling it to 
suit the time of • day or lhe 
romances in the back court- 
yard. It looks like a small 
cricket sight-screen, so you 
could even use it as a backdrop 


the sprawling shapes of herba- 
ceous potentillas and small 
verbenas. They are a way of 
bringing height into an August 
border without introducing too 
much yellow. 


Textures 


west and treble the. richness .of 
their impact Conversely, a 
light fuzz of silver leaves or 
the glossy evergreen leaf of 
the acanthus can take a direct 

light onto them. The former to Boycott in the Centenary test 
lets the light through, tbe latter on your portable -summer Tv. 
blocks it out and reflects it. In a country garden it would be 
They are good choices for an too pretentious. In a towm an 
open sunnv site or a south- eye for contrasts could have 
facing bed’ fun with it. 

The grey-blue leaf of the giant The more obvious contrasts 
Hosta Glauca is best away from of ' height and colour were 
all direct light where its cool- already well known to Repton. 
ness of colour can come out to After 200 years, we have 
the full Silver leaves are too simply extended them, without noticed while we plan for the 
often used in a dark London changing his outlook. He more obvious virtues, a long 
garden where they are a visual phrased it rather differently, as season and shades of pink and- 

flop. Equally, tbe pale colours a contrast between “aspiring 1 ' blue. The more critical your 

of hoslas or greenish yellow and “ drooping 1 ’ plants, adding eye, ibe better the standard at- 

forms of orange blossom the thoroughly Georgian juflg- which you win try to aim. 

look miserable in open ment that “ in vegetables, as in Mine, perhaps yours too, is 
sun. Generally, trv to the human form, the apparent sharpened more often than not 
act on Repton’s advice by need of support increases the by looking way back to past 
using trellis and climbers not interest In what is beautifuL” i I masters of design.. . 


There are other contrasts for 
alert planners, the contrasts in 
a flower's texture and the con- 
trasts of dark and light leaves. 
Repton devoted short essays to 
all of them reminding ns how 
the eye needs repose from tbe 
“gaudier sorts of ccdouring.’r 
We should remember what he 


Princes Gate set for Salisbury 


NO ONE has a record to com- 
pare with Franca Vittadini in 
the ever-lengthening list of 
races confined to lady amateur 
riders, and it comes as no sur- 
prise to find that Harry Thom- 
son Jones has snapped her up 
for Princes Gate today. 

The pair look set to add to 
their impressive individual 
records in Salisbury's Elizabeth 
Ladies Stakes. 


on his home 


RACING 

BY DOMINIC WIGAN 


Unraced as a juvenile. 
Princes Gate opened bis 
account at the third time of 
asking with a win over today’s 
one mile course and distance 


better company 
course. 

There, brilliantly handled by 
amateur John Hills, in the 
Britvic Slimster Stakes. Princes 
Gate beat Nawaf a shade more 
convincingly than the half- 
length verdict might suggest 
for Hills at no time asked more 
than was strictly required. 

The form of that Newmarket 
race could hardly have worked 
out better for Nawaf. seven 
lengths ahead of third place 
Frasass — to whom he was con- 
ceding 7 lbs — has since won 
twice. Frasass also came good 
with a comfortable victory in 
a £2,500 event at Doncaster. 

Unless Chaplins Nightclub 
can recapture the form which 
saw him finishing on the heels 
of Playboy Jubilee, Prince Bee 
and Tie Anchor in the Dee 
Stakes. Princes Gate will have 


Speed merchant. Star Story, 
has clearly passed on more than 
a little of her ability to Hot 
Press and I suspect it will take 
a smart effort by one of this 
filly's opponents to prevent her 
completing a double in the 
Swan National Rentals Stakes. 
Despite running green at 
Wolverhampton on July 21, 
where she was also not helped 
by a low draw. Hot Press got 
up to foil a gamble on Try 
travelscene. 


ENTERTAI Mil VI GUI DE 


OPERA & BALLET 


THEATRES 


CINEMAS 


SALISBURY 

2.00— Cumulus 
2.30 — Gin Game 1 " 

3.00— Hot Press** 
JL30 — Princes Gate*** 


earlier in the summer and then 
proceeded to follow up in far matters very much his own way. 


4.00— African Rhythm 
4.30 — Oldstock 

5.00— End Of War 



BBC 1 

f Indicates programme 
in black and white 
6740-7.55 am Open University 
(Ultra high frequency only). 9.25 
Noah and Nelly in Skylark. 9.30 
Jackanory. 9.45 Cheggers Plays 
Pop. 10.05 Take Hart. 10.25- 
12.45 pm Cricket: Gillette Cup 
semi-finals. L30 How Do You 
Do. 1.45 News. 4.13 Regional 
News for England (except Lon- 
don). 4.15 Play School (as BBC-2 
11.00 am). 4.40 Animal Magic. 
5.05 John Craven's Newsround. 
5.10 Grandad. 

5.40 News. 


5.55 Nationwide (London and 
South East only). . 

525 Dr. Who. 

6J>0 Top Sailing. 

720 Golden Soak. 

8.10 The British Greats (Jack 
Hawkins). 

9.00 News. 

9-25 The Good Old Days. 

10.15 Bloomers. 

10.45 Medical Express. 

11.15 News Headlines. 

11.17 Athletics: The Weltklassc 
Games from Zurich (high- 
lights). 

12.10 am Weather; Regional 
News. 


AH Regions as BBC-Z except as 
follows: 


BBC Cymru /Wales — 5.55 pm 
Wales Today. 6.20 Lucille Ball 
in “The Lucy Show." 6.45 


Newyddion: News. 6.55-7.20 Ask 
The Family. 12.10 am News and 
Weather for Wales. 

Scotland — 135-UO pm The 
Scottish News. 5.55-6.25 Report- 
ing Scotland. 12.10 am News and 
Weather for Scotland. 

Northern Ireland — 4.13-4.15 pm 
Northern Ireland News. 5.55- 
6.20 Scene Around Six. 12.10 am 
News and Weather for Northern 
Ireland. 

England — 5.554L25 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
.West (Plymouth). 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4,347 



6.40-7.55 am Open University. 
10.20 Gharbar. 

11.00 Play School. 

1.20 pm Cricket: Gillette Cup 
semi-finals. 

4^0 Open University. 

6.55 Dallas. 

7.45 Mid-Evening News includ- 
ing subtitles. 

7.55 Top Crown. 

8.40 Movie Showcase: “ Lost In 
The Stars," starring Brock 
Peters. 

10.15 Journey Back. 

10.45 Newsnight. 

11.30 Cricket: Gillette 
(highlights). 


Cup 


LONDON 


ACROSS 

1 It's an imposition to add to 
the enclosure (6) 

4 Raise your voice about rock 
filling (S) 

10 Offensive outcry about the 
order (7) 

JU A prize-fighter who leaves 
his mark (7) 

12 The fence causes a chuckle 
( 2 - 2 ) 

13 Fifty in the fray not so much 
like the kiwi (10) 

15 Pasta for the simpleton (6) 

lfi Spy returns the gun to the 
killer of bulls (7) 

20 Dives in. ancient Lydia (7) 

21 Everyone in the opera house 
gets the hammer (6) 

24 the term that blooms when 
joined by 23 (10) 

2G Flat, but bring on tea. and 
it is quite an occasion (4) 

28 Punishment spoils true de- 
light (7) 

29 Portent or a lady from Italy 
(7) 

30 Offered a small boat to the 
editor (8) 

31 Nothing in the bottle for the 
castaway (6) 


6 There are consequences for 
a youngster in a second 
course (5-5) 

7 Is the girl to have children ? 
(5) 

8 Cut round Rhode Island— it's 
dazzling (6) 

9 Cads, but those in flight 
take to them (5) 

14 Coloured flower sets one 
dancing (4, 6) 

17 “And with some sweet- 
antidote” (Macbeth) (9) 

18 Top score? It's humbug 
<5-3) 

19 Early culture for one in the 
theatre (5, 3) 

22 Love song causes upset at 
Rome (6) 

23 Flower girl asked for her 
answer (5) 

25 “In fair round belly with 
good — lined” (AYLI) (5) 

27 Operatic prince (4) 

Solution to Puzzle No. 4*346 


1 Radio Wavelengths 

BBC Radio London 

1458kHz, 206m & B4.9vM 

A 10S3kHz/285m 
■ 1069kHa/27Sm 

7 1215kHz /247m 

V & 90-92 3vhl stare □ 

Capital Radio: 

15WHHX IMm & 96.8vhf 

n GS3kHz/433m 

4 909k Kz /330m 
& 88-91Vhf AtBTBO 

m -200kHZ/1600m 

4 & 9Z*9Gvhf 

London Broadcasting: 
1151kHz. 261m & 97Jvhf 


DOWN 

1 Taste for a swan-song (S) 

2 Our big hen upsets the chap 
next door (9) 


u 
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9.30 am Paint Along With 
Nancy. 10.00 The Best o£ Fami- 
lies. 10.50 Mystery Island. 11.00 
Animated Classics. 11.45 On 
Stony Beaches. 12.00 The Adven- 
tures of Rupert Bear. 12.10 pm 
Rainbow. 12.30 About Britain. 
LOO News, plus FT Index. L20 
Thames News. 1.30 Crown Court. 
2.00 Live from Two. 2.45 Fantasy 
Island. 3.45 Cabbages and Kings. 

4.15 The- Whisper of Glocken. 
425 How. 4.45 Maggie’s Moor. 

5.15 SurvivaL 
5.45 News. 

6.00 Thames News. 

6.35 Crossroads. 

7.00 Don’t Just Sit There. 

7.30 Coronation Street. 


8.00 The Big Top Variety. 
Show. 

9.00 Women of Courage. 

10.00 News. 

10.30 The Granada Band of the 
Year 1980. 

1L30 The New Avengers. 

12.25 am Close: Personal choice 
with Charles Eaton. 

All IBA Regions as London 
except at the following times: 

ANGLIA 

10.50 am Call it Macaroni. 11.15 The 
Beachcombers. 11.40 Cartoon Time. 
12.30 pm An Exceptional Child. 1.20 
Anglia News. Z4S General Hospital. 
5.15 Mr. and Mrs. 6.00 About Anglia. 
12.30 am The Big Question. 

ATV 

10.50 am The Stationary Ark. 11.15 
Animated Classics. 12-30 pm Against 
The Wind. 1.20 ATV Newsdssk. 2.45 
The Outsiders. 5.1S Doctor Down 
Under. 6.00 AT/ Today including 
Police Five. 1 1SO ATV Newsdosfc. 
11.35 Superstar Profile. 

BORDER 

10.50 am JazT Series. 11.15 Clue 
Club. 11.35 The Count of Mcme Cnsto. 
12.30 pm An Exceptional Child. 1.20 
Border News. 6.00 Lookaround Wed- 
nesday. 11.30 Celebrity Concert (Engle- 
ben Humperdinck). 12.25 am Border 
News Summary. 

CHANNEL 

12.30 pm An Exceptional Child. 1-20 

Channel Lunchtime News, What's On 
Where and Weather. 5.15 Happy Days. 
6.00 Channel News and Weather. 6.10 
About Turn. 10.28 Channel Late News. 
11.35 The Electric Theatre Show. 12.00 
Rabies — Soraetbiijis Or Never 7 12.15 

am News and Weather in French 
fallowed by Epilogue. 

GRAMPIAN 

9.25 am First Thing. 10.50 The Jazz 
Series (George Chisholm /Carol Kidd/ 
Morrissey- Mullen Bend). 11.15 Thunder- 
birds. 12.30 pm An Exceptional Child. 
1.20 North News. 5.15 Mr. and Mir. 

а. OQ North Jews. 6.10 Wild Wild World 
of Animals. 10.30 Reflections. 10.35 The 
Kennedy 8 Don't Cry. 12.15 am North 
Headlines. 

GRANADA 

10.45 am The Nature □[ Things. 11.45 
Song Book. 12 JO pm An Exceptional 
Child. 1.20 Granada Reports. 2.45 
Young Ramsay. 5.15 Mr. and Mrs. 

б. 00 Grenada Reports News. 6.05 

What’s The Word 7 1130 Spooner's 

Patch. 12.00 George Hamilton IV. 

HTV 

10.50 am Sesame Street. 11.50 
Papaya. 12.30 pm Against The Wind. 
1.20 Report Wost Headlines. 2.45 The 
Outsiders. 3.45 The Good Neighbour 
Show. 5.15 Dick Tracy. 5.20 Cross- 
roads. 6.00 Report West. 6.30 Doctor 


Down Under. 11.30 Ride To A Spanish 
Virgin. 

HTV Cymru/Wales— As HTV West/ 
HTV General Service except: 11.55 am- 
12.10 pm Ffalabalam. 7-20 Penawdao 
Newvddkm Y Dydd. 1.25-1.30 Report 
Wales Headlines. 345-4.15 Looks 
Familiar. 445-5.15 Ni A Nhw. 6.00 
Y Dydd. 6.15-6.30 Report Wales. 10.30 
Bywyd, 11.15-12.00 Boxing. 

SCOTTISH 

10.50 am Call It Macaroni. 11.10 
Westside Medical. 12-30 pm An Excep 
lionet Child. 120 News and Road and 
Weather. 2.45 Chopper Squad. 5.15 
Popeye. 5.20 Crossroads. 6.00 Scot- 
land Today, News and High Summer 
Extra. 6.30 Happy Days. 11.30 Late 
.Call 11.35 Enterprise. 

SOUTHERN 

10.50 am Tandarra. 11.45 Lorry The 
Lamb. 72.30 pm An Exceptional Child. 

I. 20 Southern News and Weather. 2.46 
General Hospital. 5.15 The Undersea 
Adventures o! Captain Nemo. 5.20 
Crossroads. 6-00 Day By Day. 6.35 
Scene Mid-Week (South East Area 
only). 10.35 First Edition. 11.20 Sids-i 
street. 

TYNE TEES 

9 JO am The Good Word tallowed 
by North East News Headlines. 10.50 
4he Nature or Things. 11.50 George 
Hamilton. 12.30 pm An Exceptional 
Child. 1JO North East News and Where 
the Jobe Are. 245 Wildlife Cinema. 

3.15 The Story of Wins. 5.15 Mr. and 
Mrs. 6.00 North East News. 6.02 
Crossroads. 6.25 Northern Ufe. 10.30 
North East News. 70.32 The Prime of 
Miss Jean Brodie. 11.30 The Granada 
Band of the Year 1980. 1X3Q am 
Epilogue. 

ULSTER 

10.50 am The Jazz Series. 11.15 
Untamed World. 1140 Cartoon Time. 
1-20 pm Lunchtime. 2.4S Young 
Ramsay. 4.13 Ulster News Headlines. 

5.15 Cartoon Time. 5.20 Crossroads. 

6.00 Ulster Television News. 6.15 Want 
A Job 7 6-30 Mind Your Language. 

70.29 Ulster Weather. 11.30 Garden- 
ing Today. 12.00 Bartime. 

WESTWARD 

10.50 am The Jazz Series. 11.15 
Kum Krnn. 11.40 Lorry The Lamb in 
Toy town. 12.30 pm An Exceptional 

Child. 1 -20 Westward News Headlines. 
5.12 Gus Honeybun's Birthdays. 5.15 
Happy Days. 6.00 Westward Diary. 
10.31 Westward Late News. 11.35 The 
Electric Theatre Show. 12.00 Rabkei 
Sometime or Never 7 12.15 am Faith 

For Life. 72.20 Wost Country Weather 
and Shipping Forecast. 

YORKSHIRE 

10.60 am The Count ol Monte Cristo. 

II. 10 Call It Macaroni. 11.35 Our Little 
Town. 12-30 pm Tell Me Another. 
1.20 Calendar News. 2.45 Tandarra. 
5.15 Stay Alive Goes Exploring. 6.00 
Calendar (Emley Moor and Belmont 
editions}. 11.30 Paris. 


RADIO 1 

(S) Stereophonic broadcast 
1 Medium wave 

5.00 am As Radio 2. 7.00 Mike Read. 

9.00 Simon rates. 11,00 Polar Ponell 
with the Radio 1 Roadshow. 1130 pm 
News beat. 1245 Paul Burnett. 2.00 
Andy Peebles. 4.31 Richard sFinnsr. 

7.00 Radio 1 Mailbag. 8.00 Adrian Jay, 

9.50 Nowsbeot. 10.00 John Peel (SJ. 

1ZAXJS.00 am As Radio. 2. 

RADIO 2 

5.00 am News Summary. 5.03 Ray 
Moora (S). 732 Terry Wogon (S). 

10-03 Jimmy Young (S). 12.05 pm 

David Hamilton (SJ. 2.03 Ed Stewart's 
Request Show (S). 4.03 Much -More 
Music (S). 6.03 Gillette Cup Special 
(final stages of both semi-finals). 7.30 
John Dunn (S) (joins VHF). 8.02 
Listen to the Band (S). 845 Alan Dell 
with Dance Band Days. 8.15 Among 
Your Souvenirs (S). 9.53 Sports Desk. ' RADIO 4 

10.02 The impressionists. 10 JO Hubert 
Gregg says Thanks lor the Memory. 

11.02 Brian Matthew with Round Mid- 
night. including 12.00 New9. 2.02-5.00 
am You and the Night and The Music 
(S). 

RADIO 3 

*6.56 am Weather. 7.00 Nows. 7.05 
Your Midweek Choice, port 1 (S). 8.00 
News. 8.05 Your Midweek Choice, part 
2 (S). 9-00 Naws. 9.05 This Vj/cefc 5 


Composer: Verdi (S)'. 10.00 Music for 
Organ {5). 1045 BBC Concert 

Orchestra fS). 11.25 Oboe and Piano 
recital (S). 12.00 Royal Liverpool Phil, 
harmonic Orchestra Concert, pan 1 (S). 
1.00 Nows. 1.0S Concert, pan 2 (S). 

I. 50 The Pan-Song Repertory (SJ. 2.20 
A Tippett Concert (5), including 3.10- 
3.20 Interval Reading. 3.55 Holmboe 
String Quartets (S). 4.55 News. 5-00 
Mamly for Pleasure (S). (t and mono 
only from 6.20). 7-00 Music Now. 7.30 
Proms concert, part 1: Mozart. Bern 
(S). 8.10 Six Continents. 8.30 Proms, 
part 2: Mozart Berg (S). 9.35 Vivaldi 
rSj. 945 Scientifically Specking. 10.30 
Sracha Eden and Alexander Tamil 
2-Plano. recital (S). 11.00 News. 11.05- 

II. 15 Slave Reich (S). 

Vtff only— 6.00-7-00 am and 620-7.00 
pm Opon University: and for students in 
Radio Scotland and Radio Cymru areas 
only: 12,00-1.00 am. 


News. 12.02 pm You And Yours. 12.27 
You’ve Got To Bo Joking (S). 12.56 
Weather: programme news- 1.00 The 
World At One. 1.40 The Archers. 1.55 
Shipping forecast. 2.00 Naurs. 2.02 
Woman’s Hour. 3.00 News. 3.02 Listen 
With Mother. 3.15 Afternoon Theatre. 

4.00 Choral Evensong (S). 4.45 Short 
Story. 5.00 PM News magazine. 5.50 
Shipping forecast. 5.55 Weather; pro- 
gramme news. 6.00 News. 6.30 The 
Year In Question. 7.00 News. 7.05 The 
Archers. 7 30 Check point. 745 The 
Collapse of Work: Will work become 
e thtnq of the past? (SJ. 8.45 Analysis. 
9-30 Kaleidoscope, 9.59 Weather. 10.00 
The World Tonight. 10.30 Rumpolo. 

11.00 A Book At Bedtime. 11.15 The 
Financial World Tonight. 11.30 
Unforgembles with Edward Cole. 12.00 
News. 

BBC Radio London 

5.00 am As Radio 2. 6 JO Rush Hour. 
70.03 The Tony Blackburn Telephone 
Programme. 1.03 pm London Live. 
4.30 London News Desk. 5.35 Music 
on the Move. 7.03 Black Londoners. 
8.00-5.00 am Join Radio 2. 

London Broadcasting 

6.00 am AM — Dougina Mofiirt and Alan 
King. 10.00 Brian Hayes— Presented 
by Vivian White. 12.00 LBC Repons. 

8.00 pm Jarz Altar Eight— Keith Howell. 

9.00 Mike Dickin— Nlghiline. 12.00 LBC 
Reports Midnight. 1.00 am Night Extra 
—Carol Allen. 4.00 Network. 6.00 
Morning Music. 


6.00 am News Briefing. 5.10 Farming _ , , 

Today. 6*5 Shipping forecast. 6.30 Capital Radio 
Today, including 545 Prayer for The — 

Day. 7.00. 8.00 Today's News, 7.30. 

8.30 Nsws headlines. 745 Thought for 
the Day. 8.46 Blasting and Bomba nf far- 
ing. 9.00 News. 9.05 Mld-wank with Sue 
Lawley. 10.00 News. 10.02 Pick ol tha 
Bunch. 10.30 Daily Service (S)'. 10.45 
Story Time. II.OO News. 11.05 Pater 
Bark worth with records (SJ. 1X00 


6.00 am Mike Smith's Breakfast 
Show (S). 9.00 Michael Aspel (S). 

1X00 Graham Deere (S). ZOO pm 
London Today (S). 1.10 Graham Dene 
(continued). 3.00 John Sachs (S). 
7.00 London Tonight with Sarah Ward 
(S). 9.00 Nicky Horne (S). 11.00 

Tony My bit's Late Show (S). zoo am 
Richard Allinson's Night Plight (Sf. 


COLISEUM. S. Credlr card*. 240 5258. 
Reservations 336 3161. ENGLISH 

NATIONAL OPERA. Tonight & Sat 7.20: 
The Damnation of Float. Tomor & Tues 
7 JO: u Vie Parlslenne. Frl 7.<Xh Aid*. 
104 balcony seats avail from ID -am 
on day et pert. 


PRINCE EDWARD. CC. 01-437 6077. 


Eras 5.00. Mats. Thors, and SSL 3.00- 
EYfTA by Tim Rite 


. and Andrew Lloyd- 

Webber. Directed by HaroW . Prince. 
Group ta'ss Box Office 379 6061. Seats 
available tor matinee performances.' 


ARC 1 * 2 SH AFTES8U RY_.AVE.-B2S 

aeei. So. pern, all ssAts -nCbu. 

1: CANT STOP THE MUSIC : W. 


Keeunnwr The Movie. tAV. -70rmn- OMtrr 


kdtal roiim n» 

Until Scot. 4 LOW 
BALLET. Eras. 7-30 N 
Sat GISELLE. Mon 


LONDON 

3 
to 


FESTIVAL 

- -. Inf 

Aue 23 


PRINCE OF WALES THEATRE^ g3Q BUI. 


Matt Sats 3. Uribl 


Credit card- hooklnoa 330. . 

IMY STEELE and MS 


evening with TOMI 


An 


stereo. WL & Sun. i.SO. 5 jOO, 

Late show Sat. 11.00. ~ . 

1: AIRPLANE CAL Wk. 4 San. 7LOO. 
5.00. S.T5. Late show Sat. 11.15. 


company. _ Eras. Moji_^Ttiurv- Fn- 


and Set. 640 and 


Book Now. 


CLASSIC ENTERTAINMENT 
- Tdedate 01-200 0290 




THEATRES 


QUEEN’S. CC 01-734 11B6. __ 

a-OO. Sat. 4JW- and S-OO. Tom 

Courtenay, Freddie Jonas THE DRESSER." 
The new play by Ronald Harwood: 
Mic 


‘Directed by Michael Elliott. 


CLASSIC 1, X 3. 4, Cbetsoa. lOnpW Hoad. 
01-352 SOOB. .. . 

- .Last .gertormance bookab le . - - . 
It- LA -CAGE. AUX FOLLES (AAJ. Prop*. 


RAYMOND REVUERAR. CC. 0 1-734 1593 


A DELPHI. CC. 01-636 7611. Eras. 117.30 
Saj 4.00 and 7 AS. Mats Thurs at 3.00. 

PETER AySA^S^Vn 

7353 or 01-379 6061. 


A^ZOO. _9_40,,J1,.00 pm... Open* Sura- 


PAUL RAYMOND r present* THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New Thrills. 23rd Sensational 
year. Fully air conditioned. 


(A/J^Vofla. Sun.' A -Wit. 2-30. 520. 

■■8.15.- - ‘ - 

•3L Monty .Python's LIFE OF BRIAN 1AA). 


PTo<^ Sun. A Wk. 2-00, 4.4a 8.1 0-_ 


ALBERT. S. From 9 am 01-636 387S.CC- 
379 e5S5. Groun bkn 636 3962 or 379 
Evs 745. Mata. Ttwre. 


ROYAL COURT. S. CC. 730 1745. A 
SHORT SHARP SHKKI by. 'Howard 
Brenton and Tony Howard. . Erentoga 
6.00. Mint end at. . 


i 3 e aUUa *■ IFR. A aVV ! 

THE TEMPEST <AAJ. Sun. & Wk. 
, 2-30.. S40. 030. 


6061 Air coed- Evs 745. Mata. Thnre. 

a sit 4. Oliver! chi lo half-price. 


ROYAL tjOU RT THEATRE. 


'30' 


ALDWYCH. S. B36 6404. CC. 379 fiZJj. 
00-6. Sats. 10-4). Into. 636 5332.. 


FtrfTx 


ZSS4. THREE MORE SLEEPLESS- NHL 

by Car y 1 Churchill: Era*- 7.30. No tate- 
comers-' 


Jlr coco. ROYAL SHAKESPEARE COM- 
PANY Low price prev Ton - : 7J0. opens 
torn or 7.00. Then Frl. Sat 7.30. From 
Strati ora-uoon- Avon OTHELLO. In rep 
wrtft TWELFTH NIGHT {next pert. 20 
AogJ. RSC also at The Warehouse and 
Piccadilly Theatres. ' 


SAtM-ER^ WELLS. THEATRE.. EC1 


nsuar ,837 

837 3866-7 SOS. From Mon to 

Sept. 13. Era*. -7 JO. Sat- 2.30 MARCEL 
MARCEAU. 


CLASSIC 1, 2, 3. tnionarket (PtecuUll* 
r Circus Tube). 81-839 1527.- ■ - 

■ It- CANT STOP r THE - MUSIC (SL A 
' FnouJons Awho-VtouaL Experience] 70m m 
..prescotatton wttik . tMtor stereo sound. 

- Press. 1.40 (San. from 2.30). 440. 7-45. 
JU. BAD TIMING <30. Prims 1.00 <not 

■ Sum-. 3-05. 5.40. -8.10. 

3i THE BLACK STALLION (A3. Dolby 
Stored. ■ Prons. 1,00 (not Sum). 340, 

. 5-55. 845. 


AMBASSADORS TH. S. 836 1171. CC. 
379 6565. 6v€». 6.. F|1 & Sat, 6 .PO a. 
8.40 atiarol HAROLD PINTER 
HOTHOUSE. 


THE 


APOLLO THEATRE. 1 Ct 01-437 2663. 
Parties 01-379 6061 .. Mon.-F.rl. . 8.00 


SAVOY THEATRE. 01-638 B888. CC 
836 8118. Mon.*Fri. (10*6). -LESLIE 
PHILLIPS. OIANA COUPLAND. RON A 
ANDERSON In NOT NOW DARLING. 
Mon.-Thurs. 8.00. Frl. and Sat- 5 AS and 
8-45. Red price FrL mat Group bkps 
Tel. 01-839 3092.. 


Wed. 3.0. SaL 5_.00_and.8.1S. 


halt Dfice. JANE ASHER. MIC 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodney Ackfand. Story 
bv W. Somerset Maupnam. Directed by 
TOM CONTI. LAST 2 WK5. SeUCJ end* 
Aim. 23. 


SHAFTESBURY THEATRE. _ CC _ 01-836 
4255. Tickets : 


CAMBRIDGE. 01-836 6056. Credit cards 
accepted 01-836 7040. .Mon.-Frl. 8.00. 
Thurs. 3.0. Sits. S.O A, 8.30. CHICAGO. 
ELIZABETH SEAL, JACQUIE TOTE. 
COiJN BENNETT H OPE J ACKMAN. 
BRIAN HEWLETT. LYNETTE BENTLEY. 
Ant I- Inflation policy!. Seats at £1 .50- 


CC .. ... 

_ £! to £5. Opens Sept. 20. 
THEY'RE PLAYING OUR __SON<L 
BOOK NOW. TOM CONTI and, GEMMA 
CRAVEN in the musical by NEIL SIMON. 
Music by MARVYN HAMUSCH. Lyrics 
by CAROLE BAYER SAGER. Group 
bookings 01-839 3092. 


CLASSIC 1, 2. Xi Ai-i-. Oxford SL 01-636 
0310. fopp, Tottenham . Court RcL Tube.) 
Fully air GondttioawL 
IS AIRPLANE (AL Press. 12M. 3.15. 
S-35. 8.00. 

Z-- LITTLE MISS 'MARKER Ol). Press. 
12JO. 3J0, 5.55. 80S-. . „ • 

3: AMERICAN GIGOLO (X). .. Pngs. 
1.10. 3.30. 5.55. 825. . _ 

4r BRONCO BILLY (A). CAPITAL OTY 
(UK Props. 1X45. 2-40. S.25. 8.15. ' 

- S-- TH* LORD OP THE RINGS (A). Sep. 

peris. 2 . 00 . 5.00, 8 . 00 . 


£2.50. £4.00 ta^staMs and Royal Circle. 


Group sales 379 6061 4 836 60S*. 
Student Nurses. OAP* Standby, £1 
JOAN COLLINS HOTLINE 240,, 

West End debut Oct- 21. Book Now. 


ST. GEORGE’S THEATRE. Tufnell Park. 
N7. Tues. to Sat. 7.30. Wed. 2.30. Sat. 
4.00. 24 hr bkps 01-607 1128. AUEX 
SCOTT and MOIRA REDMOND in 
MACBETH. 5ee Shakespeare at Europe's 
only Elizabethan playhouse. . 


CLASSIC Leicester So oar*. 01-930 6915. 
ZOMBIES — DAWN OF THE DEAD (XL 
1-40 (not Sun.). 4.53. 8.15. THE GREAT 
BRITISH STRIPTEASE (XL 3-50. 7.05. 




CHICHESTER FESTIVAL THEATRE. 0243 
781312. 5«ascn sponsored by Martini 
& Rossi Lid. MUCH ADO ABOUT 
NOTHING. Tomor lm). . Sat (m). OLD 
HEADS AND YOUNG HEARTS Today. 
Tomor. Frl. Sat. Eras. at 7.00. 
Mats Thurs and Sat 2.00. 


ST. MARTIN'S. CC 836 1443. Evgs. 8. 
Matinee Tues. 4t 2.43. Sat. S and 8. 
Agatha Christie's THE MOUSETRAP. 
World's lonoest-ever run. 26th Year. 
Theatre la fully air conditioned. 


CURZON, Curran Street. W7. 499 3737. 
COURAGE FUTONS (A A). With JEAN 
ROCHFORT and CATHERINE DENEUVE. 
lEnglish sub-tHlesJ. Press, at 2-00 (not 
Sun J, 4.10, 6-20. B AO. Last week. 


ODEON HAYMARKET (930 2738-27711. 
THE TIN DRUM (X). Sep. pros*. 1-50. 
4-50. 8.10. All scots may De. booked at 
box office. 


STRAND. 01-836 2660. Evenlnss 8.00. 


Mat. Thurs. 3.00. SaL 5-30 and 8.30. 

1G COMEDY IN THE 


COMEDY THEATRE. CC *30 2578. 


Mon. -SaL 9.00. Mat. Frl.. and SaL J>-30. 
THE ROCKY flORf 


LONGEST RUNNINC 
WORLD. NO SEX PLEASE— WE'RE 
BRITISH. Directed by Allan Davies. Credit 
Group Sales Box Office 379 6061. 


-3ROR SHOW. 

sales BttOmce 01-379 6061. 
Weeks. MUST END SEPT. 13. 


Grout, 
Las* S 


CRITERION. 930 3219. CC. 379 6565. 
Group _ birps- 279 _6061_ or _036._3962. 


Eves. 8. Frl. and SaL 6 and 8-45. Air 
rondrtloniiM. Robin Ray. Jonathan 

Adams. Mams 


Connor. Tilda 
and lyrics or TOM LEHR 


Gaorae 


In TOMFOOLERY, the _wor^ and music 


STRATFORD-UPON-AVON. Royal Shake- 
speare, Theatre (0789 292277. 
Immediately available tor RSC In 
HAMLET tontohl Aug 18. 19. AS 
YOU LIKE IT tomor unat>> Aug 16 (mat). 
23 (mat). ROMEO AND JULIET tomor. 
Aug. 15 . 20. Recorded, booking info 
(0789) 69191. 


. ODEON LEfCESTER SQUARE . (930 Slip- 
The- STAR WARS Saga continues with 
THE EMPIRE STRIKES BACK. lUL J» 
/Oram Dolby sound. Sen. progs. Drs. open 
Oly 12.00. 3 AS. 7.30. All seats mar « 
booked in advance at Theatre Box Cwee 
or by post. 


ODEON MARBLE ARCH VYZ (723 Z0fr-r> 
THE SEA WOLVES (A) Starring GREGORY 
PECK. ROGER MOORE & DAVID NI«N 
Sep. Progs. Drs. open Wks. 1 JJO. 4.10. 
7.30. Some nrogs bookable. Alto ** 
LEICESTER SQUARE THEATRE. 


DUCHESS TH. CC. 01-B36 8243. Grp. sales 
_ B QO j„. 5.30 


379 6061. Era. 8.00. Sat. 5.30 
Thurs Mats. 3.00. MARIA. 

.. (|| Noa | cowj rt - s 


MICHAEL JAYSTON 
PRIVATE LIVES. 


DUKE OF YORK’S. CC- 636 5122. 
GLENDA JACKSON ROSE. A new pUv 
by Andrew Davies. Evas. 8. DO. M»i. 
Wed. 3.00. SaL S.OO. Over 150 totally 
sold out performances. Seats available 
lor today at Theatre. Melt end Aug. 30th 


TALK OF THE TOWN. 01-734 5051. 
AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From 8 o’clock Dining .and Dancing. 
9.30 SUPER REVIEW BUBBLY and 
in cabaret at If ANNI ANDERSON. 


STUDIO 3, Oxford Circus. 4J7 3MC- 
ye’dBar. THE DESK HUNTER Oft’ 
13.45. 44*5. 7-30. Late show SaL TIL50. 


THEATRE ROYAL. Drerv Lane. 836 


... . 136 8108. 

S. Dennis QulJJey, Sheila Hancock. 


ART GALLERIES 


FORTUNE. S. CC 01-836 2238. 

Eves. 7.30. wedt 2.30, Sat. 4.00 and 
a.OO. JAMES AUBREY and PATRICK 
MAGEE in Marlowe's Masterpiece DR. 
FAUSTUS. Now over 100 performs nee s- 


SWEENEY TODD. Broadway Musical— 
winner ol 8 Tony Awards. Evs. 7 JO. 
Mat. Wed. and SaL 2.30. Group sales 
Box Office 379 6061. 


FIELD BORNE .. 

pro ve, __W W8. 586 3600. 

LANDSCAPES 101 8-108 0. 


63 QmN 
ENGLISH 


GARRICK. CC. 01-836 4601. Eras. 8.00 
<shan>>. Frl. and Sat- 5.30 and 8.30. 
WILLIAM PRANKLYN in Ire Levin's 
DEATHTRAP. 


VAUDEVILLE. S. CC. 01-836 9988. 

1 Jr'’ 0 "? 37 5J5P fi1 - Alr-eondl Honing. 

Era. O-OO. sat. 5.30 and 8.30. Wad. mat. 
2.45. IAN OGILVY. SHE1LA GTSH 
JAMES COSSINS to STACK STRUCK. A 
new thriller bv Simon Gray. 


LEFEVRE GALLERY. 30, Bruton SL. Wi. 
01-493 1072-3. 19B»- snd 20th-Century 
p^lnte^s Wstercotouni on vf«r. 


GLOBE THEATRE. S. CC. 01-437 1 592. 
Group sale* 379 6061. Eve*. 8. Mat. 
Wed. 3. Sats. _5 and 8.15. Beryl Reid. 


Barry Foster. Pater _8pw1e*^^sn' Wmtere 


VICTORIA PALACE. CC 01-82B 4735-6. 
01-834 1 317. Eves. 7.30. Mat. Wed. 

Ml Crow “tas Box 

Office 379 6061- 


MARLBOROUGH GALLERY,' 6. AMxmUB 


In a' nt-w oiay by Peter 
IN THE GARDENS. 


hois BORN 


HAYMARKET, Theatre Royal CC. 01-930 
9832. Ewes. 7-45._Wed. 2-30. Sat. 4 30 
and 8-00. LEONARD ROSSI TER. 
PRUNELLA SCALES to -MICHAEL 
FRAYN'5 MAKE AND BREAK. Directed 
bv MICHAEL BLAKEMORE. 


WAREHOUSE. Downar Theatre. Co rent 
Garden. S. Box Office 836 6808. ROYAL 
SHAKESPEARE COMPANY EveS7.3C 
Frl 7.80 Brecht's BAAL. All scats £3.50. 
Students *2.00 In advance. 


MOORE, SOCLE. SON WITTER- SLITHER - 

ws^’ofi-aff io ^°- 


MATHAF GALLERY, 24, Mottonbe. 

~ ass ooi 


LYRIC HAMMERSMITH. CC. 01-741 2311 
THE BEGGAR'S OPERA bv John Gay. 
at 7.3* 


From Tues 


.38. Booking bow apan. 


WHITEHALL THEATRE. 01-93 0 77fiS. CC. 

£ivin Rj,, r 0 n 4 j? , ^* nt 5 . WONA RICH- 
01 ■•■‘Alas In WOT! 
140 Featuring Men Only 


London. SWT. 235 oSlD. Ejdrto Woo d* 
Contenpororr MnUaei ot Kuwatt. Oraaa 
and Saudi Arabia. 


LYRIC THEATRE. CC 01-437 3686. 

Groun sales 379 6061. Eras 6.00. Weds. 
3 00. Sat. _5.oo and b.qo. rodney 
BEWES. FRANCIS MATTHEWS In 
MIDDLE ACE SPREAD. COMEDY OF 
THE YEAH. WEST END TVEATRE 
awards. Trans, to Apollo Sept- 1. 


Magazine's Sensational playmates of tha 
Year. Eves. 8-30. Frl.. Sat. 6.1 S. 8-45. ■ 




WINOMiLL- CC. 01-437 6312- Twice 

oresdnta.RlP 
H “ t " tf,an wtr for 1980. The 
erouc exoarience ol the modern era. 


CLUBS 


Fifth Orest year. 


NATIONAL THEATRE. S. 92 8 2252. 

OLIVIER (open nagel: Ton’t 6.00 low 
price CBMiiog Tomor 7.00 (note esrtv 
rrarlj. GALILEO bv Benoit - 

«,v Howard Brmton. 

LYTTELTON (proscenium 

3 09 How price mail & 

ELEPHANT MAN bv Bernard ppm 
Tomer 7.45 THE BROWNING 


Brecht trans 
«aqe):_ Tfldav 


W rr l hS , |f A vTo S, -°2' ,B3 5 30ZB - 

tS cnl » B . 5 » 5 i E f TO B - 00 - and 
5« b.OO and 0.40. Daria Fa’s Urce atfibi. 
B£»TAL DEATH OF AN ANAKM5I. 


EVE has outlived the others because id 
a policy of (air play aM value (or momv- 
’ Supper from 10-3.30 am, Disco 
rate In am, glamoRMts bestesati. taoitW 
nponhews. 189. Regent SL 73* OSS7. 


HARLE QUINADE. 

COTTISLOE (small auditorlu 


tomsigt (small audlturturn — all t«(ts 
£3 Student Standby Ei.zoj: Tont Tomer 

®wr& UNE ,£M * 




-487 64SS. 


Excellent ,cheao scats from 10 am day 
ol oert i" A theatres. Car park. Resiau- 
rarj 928 2833. Credit card bkgs 928 
3052. 


fc&l 


OPEN AM REGENTS PARK. CC 
243 A - MIDSUMMER NK 
DREAM today 2..S0 A >AS. Sat 
only Shaw’s androcles and 
LION tomoreow 2.30 & 6.00. Fri 8.00 
only. grand music hall gaiIa. 

Sunday 7.45. 


7 M 


CLASSIFIED ADVERTISEMENT RATES 


PALACE. S CC. 01-437 «34. Mon.. 
Thurs. 8. DO- Fn.. Sat. 6.00 and 8.40, 
JESUS CHRIST SUPERSTAR. LAST 2 
WEEKS* 


palace, s. cc. 01-437 6834. rodgers 

A HAMMERSf BIN’S OKLAHOMA! Only 
5 weeks to oponine. SapL 17. Groun 
wles 00 * o*cc 379 6061. 


PICCADILLY. S. Air cond. 437 4506. 

CC bkqs 3«9- 6565. Cm bfcas 836 3962. t' auiras 
ROYAL SHAKESPEARE COMPANY fn PerSOQnl 
r-n smash-hli nrMiiriinn,. u.in— __ _ _ 

Motor Cars 


Commercial and Industrial Property, 
Businesses for Sale/Wanted 
Residential Property . 

Appointments 

Business and Divestment Opportunities - 


per 

line 

■£■ 


ariuem 

cm. 

.. £ ■ 


7.00. 

SJJ0 

7.00 


two smash-hit productions. Hurry final 
oertj till* weelr Ton t 7.30. Tomw (low 
orlce mat) 2.30 A 7.4IL Hart & 
Kaurnun'c ONCE IN A LIFETIME wito 
3 award-winning oeris trms Cai 


Wanama . 
PIAF (Fri 


bis (roc 

Griffiths 

.and Pam Geras’ 
*jo. Sat 4.00 & 


Lumen 


□u Sautov. Richard Griffiths and z«i> 

Sf v. -- - ‘ ----- 




Hotels and Travel 
Contracts and Tenders 
Book Publishers . 


19.50 
. 25. 00 

• 1950 

“ 8,00 25i)0 

: 5lo5_- ,15.00 

5.00 ... . IS .00 

‘5.00 r r ^ 15.00 
TJXt'- 


19.50 
■9 JS0 


PICCADILLY. S. Air cond. B 37 *506. CC 
bkgs. 379 6566 . Grp- bkgs. 636 3962. 


Odens Aj». 19. Man. (0 Thur. 8, Frl, 
* Sac 6 „& a^o. seats from X2.r~ 
ROYAL SHAKESPEARE * - -- 




Russell's new comedy EDUCATING 

Mdvr “ — ■ 


Preminm positions available • * 
( Minim m m size 30 column cms> ' 


RITA, RSC also at Aldwyrti-Warehouse. 


f2^ per single column cm extra 


PALLADIUM. CC 01-437 7373. YUL 
BRYNNER in RODGERS & HAMMER- 
STEIN’S THE KING AND I. Alio 
StarHnq Vlnjinla McKenna. HOTLINE 
01-437 2055. Eras. 7 JO. MU. Wed. and 
Sat. 2.15. 


.. .For. farther defails write 


PHOENIX. CC. 01-836.2294. Osens Twa. 
Auo^ 28 a^7.00. “ ~ 


REG LIVERMORE to 

SACRED COW. A un que musical enter- 
tainraeni. ReSoeta once prev iews from 
Wed. August 20. 


C&ssifled Advertisement T&ariageiv 
FSnandal Times, io, Canaiai Sh¥ee;E(XP; 4BT 
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THE ARTS 


Television 


marks 


Young Vic Studio 


by WINSTON FLETCHER 


Ya’ acobi and Leidental 


t fevision^To keen %**** ^° d civilisation of the Open University lesson in 

red anf-wSfMfrnm ? then flourishing romanticised social anthrop- 


id® right through to the according to the nortentous 

. sc ^?V^?“ 1 »8e and old people 


ology — lots 


In reality her own acts of 
courage were finished 15 


references 


It is a dispute which patently 
cannot .be resolved by BBC pro- 


by B. A. YOUNG 


rituals and quaint customs — started. 


minutes after the programme duccrs tripping off to Nevada 


remaining and Hamburg — sententious!)* 


•■T£?SS 

jay* »f 


a ri pure anfl r \. T: ^ ,s apivcu wiui asixmgeni uul easy mree-quariera ur . 

L respected, children anger at Amin. Worst of all. merely recounted 


Ktt: “■ -5": « ‘STS? was 

lie table. Even the everyday believably goad ” 

Ss/& ■ V ° matte ^ that there was hi R h 

-SSLi b infant mortalit y and short life 

mdeed u*~vpon expectancy; no matter that adult 


r V .■ U «T v - 

• bei?K* 


Silk ? 1 ® 1 S ny J males spent four days at a time 
_uirky melodramas - (satirised at the hairdresser fMr. Teasv- 


spiced with astringent but easy three-quarters of an hour she peeping through their lenses at. 
anger at Amin. Worst of all. merely recounted events in according to the narrator, “a 
given the tragic importance of which she had been an almost town alight at night with prowl* 
the subject, because it was mute participant A gripping ing hamburgers." Ah well. Even 
protracted it became boring. tale which, had it been correctly if On the game provided no pro- 
Stretch marks of a different called People of Courage, would found revelations, at least you 
kind afflicted last week's 
Women oj Courage (ITV) 


- , %■** ]*,» c lv uivivuiauniq- 

A-ilhom : so wittily by Soap itself) . 


hairdresser (Mr. Teasv- 


mute participant A gripping 
tale which, had it been correctly 

called People of Courage, would 


;tures 

*** cr‘ aa , 

'Xi3s 


1 wnuiy oy soapvstiU}. - ■ Weasy -where are vou now*) *u wnren «j»wb«jiq 

Happily,, last week's docu- whilf" S womS's rface wki jL ero,n( ; ( Slgrid Lund relived her 
enterics fed viewers atfeast of wherever there was dirty, back* ^?« matic jxpenenc^ of World 
■anks and oddities: ■some breaking work to be done”- *« W . I L® y _. tJefin,t, ° n .^ eroines 


episode, in which Norwegian the recent spate of catchpenny 
heroine Sigrid Lund relived her sexist series (The Ladykillers is 


have been unobjectionable, now know what Wimpy's get up 
Quite what has brought about to when the chef goes home. 


Quite what has brought about to when the chef goes home, 
ihe recent spate of catchpenny If the eccentrics in On the 
sexist series (The Ladykillers is Game would by many be 
another) is yet another of tele- described as perverse, the eccen- 


vision's unsolved mysteries. 


wsaa&Ms sES&JJsL^i 

the tength,. treatment allotted toughts and famines must jo- * tfee e-aOMI, provoked ^-n,o“ 


are uncommon and 
herently fascinating. 


thus in- 
Llkewise 


tries in f Hare Seen Yesterday 
( BBC) would by ' most be 
described as straightforward, 


the lengthy treatment- allotted droughts and famines must in- 
them. ...... evitably have decimated the 

-This, may ; have been a result, tribes regularly over the cen- 
partieulariy in the BBC’s ease, tiiries: to the Survival team the 
of impecunious hard-times Karamojong were a happy band 
forcing them- to- stretch their of lovable, noble savages, 
programmes with., .material Into this primitive paradise 


ov-.ouj, Sbui; 

shsde^ * i 

- f:? mope 

heller 

>'°4 >dl! 'n?** 

?6raans J • to. 

% nzM 


I - This, may -have been a result, 
j particularly in the -BBC’s ease. 


nerenuy sexui— anu any to the Game. Ostensibly provoked 
b00t - by Southampton Council's 

Because of the inverse male- current crisis of indecision as 
chauvinist title Ms. Lund's un- to what to do about the legal 
questionable bravery was prostitution burgeoning around 


have been called Nutters 
Anonymous. Anonymous not 
insofar as the participants were 
secretive about who they were, 
far from it — but anonymous in 
that each of them seemed to be 


progra m m e s . with., .material Into this primitive - paradise s ^ or y unfolded it became palp- 
whicb in their hearts they knew marched Idi Amin’s army. Amin clear that her husband, 

waff dull; 'it may have been a ordered the tribesmen to wear s° n an d innumerable male col- 
result, particularly in ITV's case, trousers and shot them if they leagues bad displayed still 
of low summer- ratings justify- disobeyed. Taxes were levied, greater courage. Not that 
ing only .low budget pro- cattle rustled, food plundered. Sigrid Lund would dispute this 


elevated heroically. Yet as her its dockland, this soft-porn ma j e , seeraeu io oe 

story unfolded it became palp- documentary offered viewers a ratber P^ i 0 P 1 T f f - 


ably clear that her husband. 


greater courage. Not that 
Sigrid Lund would dispute this 


ing only .low budget pro- cattle rustled, food plundered. Sigrid Lund would dispute this 
grammes; or it may simply have Voting Karamojong became for a second. To the contrary, 
been a- brief epidemic of that bandits while the elderly and she was all too willing to lavish 
well-known television producers’ the children, lacking food, suf- unstinting praise upon the 
debility indxdgentia editorialis — fered death and disease. In many thousands of Norwegians 
the obsessional love, of film- less than a decade a complete who. like ber, risked their own 
makers for -their own footage.. culture has been irrevocably lives to help Jews and others 
Ours not to reason why. what- obliterated. escape the Nazis, 

ever the excuse the results were The merciless destruction of However the editorial corset 
often inexcusable. Take for this strange (if you like demanded lhat the men's 
example " Friday evening's *’ eccentric) people by the malign valour should take a back seat. 
Survival special A ' Tear Jor Amin would be worthy of a This had the effect — sacriligious 


panoramic picture of the 
current state of whoring round 
the world. 

In Germany it has been 
organised^ systematised, sani- 
tised and authorised. (Inter- 


some living, some not so living 
(none dead, because all of tbem 
believed in reincarnation in 
which creed death, presumably, 
is an outmoded concept). 

A trifle unfairly, if most 
enjoyably, interviewer/producer 


debility indulgentia editorialis — fered death and disease. In 
the obsessional love, of film- less than a decade a complete 


viewer: “Would you describe Hugh Burnett played it for 
yourself as a pimp?" Hamburg giggles. This was not difficult 
respondent: “ No. I'm a busi- Ladies with brightly varnished 


makers for -their own footage.. 

Ours not to reason why. what- 
ever the excuse the results were 
often inexcusable. Take for 
example " Friday evening's 


footage.. culture has been irrevocably 
rhy. What- obliterated, 
suits were The merciless destruction of 
Take for this strange (if you like 
evening's ' eccentric) people by the malign 


nessman.” Interviewer: “ What’s 
the difference?" Respondent: 


fingernails who believe them- 
selves to be James IV, judges 


“I pay taxes.’’) Disregarding w ho clearly recall having been 
questions of morality, the out- one of Pharoah's bodyguards, 


Survival special A ' Tear jor Amin would be worthy of a This had the effect — sacriligious 
Karamoja (ITV). Eighteen years major investigative feature, though it somehow seems to say 
ago in Northern Uganda a Sur-.. Sadly ^..Tear /or ffaramoja was so — of over-extending Ms. 
viva! camera team recorded the. - . little more thin a protracted Lund’s audacious achievements. 
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come looks a lot less than 
appetising. 

In America, where brothels 
have now been legalised in 
three states, the outcome is 
clean, wholesome, bealthy and 
hygienic, but not, apparently. 


popsingers dressed as mummies 
and tbe rest of the gallimaufry 
of everlasting beings were diffi- 
cult to take too seriously. 
Nevertheless the subject does 
raise some profound questions, 
and these were left unasked. 


much fun. Nor did Soho or Still, nobody could accuse 


Amsterdam provide the answers 
to mankind’s eternal sexual pre- 
dicament. But then only a 


Hare Seen Yesterday of being 
tediously attenuated. 

Nor could that accusation be 


breathtakingly naive Southamp- levelled at the same evening’s 
ton councillor, or a BBC pro- brief gem Gilbert White Lived 


ducer, would have expected Here (BBC), in which David 
otherwise. Attenborough gave a perfect 

The arguments for and demonstration of how to encap- 
against prostitution have not ad- sulate one of history’s great 
vanced one jot or tittle in 2,000 cranks in 15 tightly-packed 
years (at least). Which is why minutes. Apart from a few 
none of the protagonists in On irritating and _ unnecessary 
the Game had an^hing new to rhetorical questions, Atten- 
say on the subjeot; and is borough s script was a model of 
equally why the same points concise precision, 
were incessantly repeated. Almost as concise and precise, 
again and again throughout the in fact, as White’s own mar- 
programme. Prapmaiists (in- vellously lucid prose. As the 
eluding assorted prostitutes, prim 18th-century curate 
pimps and "realists’* of all shouted at bees to see if they 
kinds): “Prostitution cannot be coud hear, or studied the sex 


You might not guess it from 
the modesty of their offering 
but the Cameri Theatre is Tel 
Aviv's municipal theatre. There 
are two auditoriums, a large 
one seating 800 and a smaller 
seating 350, and it is from the 
latter that we get Hanoch 
Levine's Ya’ acobi and 
Leidental, a comedy for three 
players with no scenery but a 
traverse curtain and three 
wooden chairs. 

“Comedy" is the author’s 
word for it but it is hardly 
light-hearted. Levine displays 
contempt for both of his men 
characters, the arrogant 
Ya’acobi and the masochistic 
Leidental, and undiluted hatred 
for the woman whose favours 
they share, the fat pianist Ruth 
Shahash. They do not share 
her equally; Ya ’acobi picks her 
up in the street, greeting her 
stooping figure with the words 
“Who is the mistress of this 
bottom? ” and quickly carries 
her off to wedlock. Leidental. 
deprived of the friend with 
whom he used to drink tea and 
play draughts, presents himself 
to the coup7e as a wedding 
present and settles down to a 
life of pleasurable servitude. 

AH this and its subsequent 
unwinding is shown in what I 
can only call a diagrammatic 
way. It manages to fill a whole 
evening by the use of long 
soliloquies analysing the 
motives that drive the three of 
them, and some songs by Alex 
Cagan that refer so frankly to 
bodily functions that even if I 
wanted to 1 couldn’t write the 
lyrics here. The first song, 
sung by Ruth, has a chorus that 
runs “Big Bum is ever with 
me." and this is followed by 
“ Beautiful boobs but I can 
go no further. 

Ruth is shoum as completely 
selfish. “I’ll send him in a 
bill for this," she says whenever 
Ya’acobi approaches her. “I 
almost invested some anger in 
him," she says when Leidental 



Zaharirah Charifal and Albert Cohen 


fails to come up to standard. 
The only decent quality she 
displays is a belief in the 
family, but Levine makes it 
ludicrous in her. 

The players are Zaharirah 
Charifai (Ruth), Albert Cohen 
(Ya’acobi) and Joseph Cannon 
(Leidental), and they are 
directed by the author. If their 
playing seems a little to lack 


fire, this may be because the 
play was written in Hebrew , 
and is done here in English. 

In whatever tongue, however, < 
the jokes are too far apart and . 
too thinly spread. If you can 
imagine a Donald Magi 11 post- 
card on a Jewish subject, with 
the punch-line left out, you will 
have an idea of how the play 
impressed me. 


1981 Glyndeboume Festival 


stopped, is a necessary — nay 
desirable-evil, minimises rape 
and child molesting, is better 


lift of Selbourne earthworms by 
the light of a candle, his words 
breathed real everlasting life 


Scene from * A Tear for Xaramoja ’ 


controlled than left. to fester." into the succinct filmlet Though 

Moralists (mostly Christian, but eccentricity is the soul of tele-" 

including other varieties of be- vision, brevity runs it a close 

lievers): “Prostitution is sinful, second. 

cannot be condoned, let alone 

given tacit respectability by 

public sanction." 


The 1981 Glyndebourne Festi- 
val will run from May 27 to 
August 11, with 64 performances 
of five operas. ^ 

The new productions will be 
Rossini's II barbiere di Siviglia 
and Britten’s A Midsummer 
Night's Dream. The revivals will 
be Mozart’s Le none di Figaro, 
R. Strauss’s Ariadne auf Naxos 
and Beethoven's Fidelio. The 
1981 programme was announced 


by Mr. George Christie, chair- 
man of Glyndebourne Produc- 
tions at the end of the 1980 
Festival. 

II barbiere di Siviglia (an 
opera not given at Glyndebourne 
since 1960) is sponsored- by 
Imperial Tobacco. It will be pro- 
duced by Glyndebourne’s 
•director of production, John 
Cox, conducted by Sylvain 
Camberling and Elgar Howartb, 


and designed by William Dud- 
ley. Sixteen performances be- 
tween May 30 and July 4. 

A Midsummer Night's Dream 
(the first Britten opera to be 
given at Glyndebourne since 
1947) is sponsored by Commer- 
cial Union. It is conducted by 
Glyndeboume’s musical director, 
Bernard Haitink, with Sir Peter 
Hall producing and designs by 
John Bury. Ten performances 
between June 21 and July 12. 


Elizabeth Hall 


Summer Music 


by DAVID MURRAY 
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The familiar Summer Music 
formula — well-known soloists 
brought together tp play the 
mainstream chamber repertoire 
— was in force oh Monday, and 
also the f amil iar Summer Music 
risk of whimsical - last-minute 
programme changes: This time 
it was only a matter of exchang- 
ing one "Trio Sonata doubtfully 
by 'Bach for another of -still 
more doubtful authorship: no 
cause for serious complaint, but 
one may hope that subsequent 
programmes will prove less un- 
stable than last summer’s. (One 
concert found; the audience try- 
ing frustrate dly to_ match the 
printed description of one string 


quartet with what they were 
-hearing, a different and un- 
announced one.) Monday’s Trio 
Sonata in C was in any case lov- 
ingly and unshowily played by 
- the violinists Pinchas Zukerman 
and Itzhak Perlman with their 
cohtinuo partners. 

The.. cellist Laurence Lesser 
remained for Haydn's mature 
Piano Trio in A, H. XV No. 18, 
joined by Kenneth Sillito’s vio- 
lin and Emanuel Ax’s piano. Mr. 
Ax boasts a big, rounded tone 
at the piano, bat he scaled his 
playing admirably to the period 
requirements of the music. 
.Though the strings have modest 
supporting roles, their few 


prominent moments were all 
allowed to tell, and the trio 
managed a perfectly plausible 
balance — a feat especially re- 
markable given the acoustic 
hazards of the halL The infec- 
tious Finale was dazzlingly 
■sprightly. 

The major work was the 
Piano Quintet op. 44 of Schu- 
mann, again with Ax and with 
the four string players men- 
tioned already (Zukerman now 
- on viola). Again the collective 
balance was most delicately 
adjusted, without prejudice to 
the robust high spirits of the 
piece. If the opening Allegro 


was a shade brittle Ax was 

ultra-scrupulous about not 
swamping his partners, and 
even where the piano has the 
second subject to itself he opted* 
for a breathless sotto voce that 
seemed self-conscious in con- 
text — the later movements grew 
ever more extrovert and confi- 
dent There was no lingering 
(perhaps the breadth of Schu- 
mann’s writing was narrowed a 
little by that), but no fudging 
of detail either, and they all j 
lavished such brilliant vir- 
tuosity on the Finale that even 
its dutiful fugato section 
sounded exciting. 
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. On a recent Saturday, outside 
the Tea tro Poliziano ., here, an 
eager, large' crowd .was ready 
to fight its -way into the opera 
I house. It was eight o’clock, a 
i full hour before" curtain-time: 

I but the theatre , is small, and 
i expectation was high: it was tbe 
opening ‘night of a" new work 
by Han* " Werner Henze, 
PoLUcino. In -the crowd therei 
were many familiar faces— -lead-/ 
ing Italian music critics 
officials of the RAL- a repre- 
sentative of. .the Royal . Opera 
House; 1 Covent -' Garden— bat 
there Were also many local 
citizens. They were, in Tact, 
the families of the perfonners, 
because PoUicino was written 
with the children of Mante- 
pulsiano in mind: they were to 
King most of the leading yries, 
and they 1 were to form most of 
the singular orchestra for Which 
the piece is scored. Henab had: 
succeeded ,|n combining jen im- 
portant international " ‘ musical 
premiere with a joyous, j family- 
style town festa. It was A heady 
mixture, and -the h igbf spirits 
were infectious. The npw work 
was a wild success. / 

I believe the standard trans- 
lation of ‘ Pollicino $ “Hop-o- 
my-thumb." In any fivent, the 
libretto (by Giuseppe Leva) of 
this “ fairy-tale ‘in music, as 
Henze defines it, includes all 
the - familiar elements of _ such 
tales, sometimes /seen in a 
slightly mjfamiliaiy light. Polli-- 
cino and his brothers are 
abandoned in the forest by their 
poor parents, uhable ..to feed- 
them. They Jhd their wa y; 
home, but th^parehts again 
take them to to® forest. This 
time, the onirryis befriend them 
and lead them to shelter. Rut 
the shelter- ttfrns out to be the 
castle of an/egre, with a .wife 


anft seven ugly daughters. The 
children (including the little 
ogresses) • escape, the girls 
become beautiful, and all ends 
itoppily. . 

•/ Henze wrote the music for 
.young performers, but he did 
friot write down to them. The 
-/tunes may be simple, often with 
/ a folk quality,, but the har- 
/ monies , are not; and the 
' rhythms may be catchy, fami- 
- liar (there are several waltzes), 
but they are. also occasionally 
tricky, angular. The young 
performers managed very well. 

As part of Montepulciano’s 
year-round programme, the 
town — at Henze’s instigation — 
"has sponsored the “Concentus 
politianus," conceived and 

■ directed by Gaston. Fournier- 
Facio, who has been training 
the enthusiastic (and gifted) 
’young : instrumentalists 1 In the 
orchestra, some of whom played 
. music, for the first time only 
six months ago. .The- orchestra- 
tion of Pollicino thus favours 
the recorder (and the predomi- 
nance of this instrument lends 
a delicate, pastoral glow to the 
whole score), but the percus- 
sion is also rich and prominent 
London audiences will be able 
to judge the work at Christmas 
time, when it will be given, in 
English, at the Royal Opera 
House. 

Here, in Montepulciano. it 
was simply, but ingeniously 
staged by Willy Decker, with 
sets and costumes by Peter 
Nagel, based on lively drawings 
Iby the local school-children. 
■The piece, which lasts under an 
hour and a half, moved 
smoothly. My guests at the 
opening were two neighbours, 
aged nine and six. Tbe latte? 
was seeing human beings on a 
"stage for the first lime in his 
life. Both. he. and his slightly 


more sophisticated older 
brother were riveted, and the 
occasional mishap (at one point 
a rubber watermelon rolled off 
the stage into the violin section) 
only added to their unrestrained 
pleasure. But older members 
-o'f the public also had a good 
time. 

Though Henze almost always 
presents one important new 
work of his in Montepulciano, 
tbe Canliere, the work-site, as 
he insists on caHing it (reject- 
ing the word “ festival "), is not 
self-celebratory. The pro- 
gramme is always wide-ranging. 
This year, in the opera depart- 
ment. it also included a new pro- 
duction of Rossini’s La ceneren- 
tolo, with the Young Musicians’ 
Symphony Orchestra and the 
British Choir Abroad, both from 
London and both admirable. 
The orchestra, under Gianluigi 
Gelmetti’s fluent direction, 
played with rousing verve; the 
chorus — heard also in after- 
noon programmes of Bach 
motets — was agile physically 
as well as musically. 

Montepulciano avoids big- 
name singers, and for Rossini 


this could be a detrimental I 
policy; his works, as a rule, | 
demand experienced artists. But, . 
to a large degree, the young 
interpreters in this Cenerentola 
compensated with talent and 
musicallly for their lack of ex- 
perience. In particular, Anna 
Maragaki was a touching 
Cenerentola (looking, at least 
from my box, just a bit like Mrs. 
Wally Simpson, an apposite re- 
semblance). She faced the 
bravura passages with security, 
and she paid due attention to 
recitative. Her prince Ramiro 
was Gary Bennett; the voice is 
perhaps small, but attractive 
and elegantly, unerringly 
' handled. Though his Italian was 
not always comprehensible, 
John Michael Flanagan made a 
good Magnifico, less buffo than 
the usual portrayal, and more 
human. Except for a few tedious 
games with the lights and an 
occasional intrusive misuse of 
the chorus as mimes, Giovanni 
Lombardo Radice’s staging was 
simple and cogent; Aldo Buti 
created necessarily emblematic 
sets, nice to iok at. and de- 
lightful Napoleonic costumes. 


The Financial Times and the Greater 
Colombo Economic Commission have 
joined forces to arrange this major 
conference in Colombo on the 4 th and 5th 
of September, 1980. 

The Hon. Ronnie de Mel, Minister for 
Finance and Planning, Sri Lanka, 
will give a presentation on Sri Lankan 
Economic Strategy. 

A distinguished panel of speakers 
will examine the environment for 
international investment and banking, 
discuss incentives for private and public 
investment and the implications for 
trade and industry. 

For further details please complete 
and return the coupon below. 


Arts Council dance awards 
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Under its scheme to assist 
creative talent in Dance, the 
Arts Council has approved dance 
awards to choreographers and 
a designer for new works com- 
missioned by professional 
dance companies. 

Stuart Hopps receives a com- 
mission fee to create a solo 
for Tamara McLorg’s one- 
woman show to open in 
Northampton in October and to 
tour early in .1981. 

A bursary for Christine 
Juffs will enable her to create 
a new programme to tour in 


autumn 1981 with Dancework, 
fb>> company she formed in 
1977. 

Janet Smith, the Leeds-born 
dancer and artistic director of 
her own group; Janet Smith and. 
Dancers, receives an award 
towards the production costs of 
new works to be performed by 
her group later this year. 

' Rosemary Butcher receives a 
bursary to help her create a 
new jfcjgramme and there is 
an award for Jon Groom to 
design and construct a new set 
for the Rosemary Butcher 
Company. 
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Relief in the 


oil market 


THE GREAT thing about being 
repeatedly banged on the head 
is that it feels wonderful when 
the beating stops. So it is with 
oil prices. After IS months of 
incessant increases, western 
nations might be forgiven for 
feeling mildly euphoric about 
'the recent fall in some of the 
more extreme oil prices. 

As some African exporters — 
and at least one North Sea pro- 
ducer — have found to their cost, 
oil refiners can now buy spot 
market cargoes of high grade 
crude at prices several dollars 
below contract rates. Western 
European refiners claim that in 
certain cases it is cheaper to 
buy spot lots of refined products 
than to process their own crude. 


would respond by cutting 
premium charges rather than by 
trimming contract tariffs. This 
would be important It is esti- 
mated that at least 17 per cent 
of OPEC crude is being sold at 
premiums above official prices. 


Folly 


Pressure 


In these circumstances the 
producers of high-price crude 
oil — they include Iran. Libya. 
Algeria, Nigeria and the UK — 
are coming under increasing 
market pressure to lower their 
contract rates. 

Conceivably, the UK (through 
its major trader, British 
National Oil Corporation), could 
take the lead and trim North 
Sea tariffs. In the current slack 
market the action might be 
sufficient to bring the contract 
levels of high grade oil 
realistically closer to the prices 
of inferior Middle East crude. 
The differential between these 
two groups of crudes has never 
been greater — as much as $10 
a barrel between the rates 
charged by Saudi Arabia and 
Algeria, for instance. 

It could be argued that the 
UK would be helping itself and 
doing a favour to other major 
oil consumers at the same time. 
On the wider front, the modera- 
ting stance would further 
dampen the general level of 
prices. At home there would 
he a benefit to refiners, who 
use about half of the UK North 
Sea's output and consequently 
product buyers. A lower price 
might also take some of the 
gloss off the “ petropound " and 
help industrial exporters who 
find themselves hampered by 
the high exchange rate of ster- 
ling. These benefits could 
possibly outweigh the drop in 
Government revenues. 

But such unilateral action 
would not be without risks. 
There would be no guarantee 
that other producers would 
follow suit. It might be more 
realistic to expect that member 
countries of the Organisation of 
Petroleum Exporting Countries 


What is clear is that any 
decision to tinker with UK oil 
prices must be taken on com- 
mercial, rather than political, 
grounds. Traditionally Britain 
has followed, rather than led, 
on oil price movements; it 
would be commercial folly for 
the UK to try to stand alone 
now. 

By the same token it is too 
early for consumers to gloat 
over the discomforture of some 
OPEC countries. The price 
reversal is only at the fringes, 
even if it has been dramatised 
by Saudi Arabia's bold in- 
sistence on holding its reference 
price at S28 a' barrel, well 
below average levels. And with 
oil prices rising so rapidly — 
almost 150 per cent in the past 
18 months-— it was perhaps 
inevitable that there would be 
some overkill. 

What is heartening in the 
present situation is that con- 
sumers are at last regaining 
some of the Initiative. Lower- 
ing of demand has been an im- 
portant contributory factor. 
Non-communist world demand 
is now running at about 46.5m 
barrels a day. almost 9 per cent 
down on the average for last 
year and between 2m and 2.5m 
b/d lower than was expected 
within the industry six months 
ago. 


Conservation 


The U.S., often vilified for its 
oil profligacy, has cut its energy' 
consumption and — of greater 
significance — reduced its oil 
imports by 14 per cent on last 
year. In the UK the consump- 
tion of oil products has been 
14.5 per cent down on the first 
half of last year. The same is 
true of other major oil con- 
suming nations. 

Some of this reduced demand 
can be attributed to the high 
oil prices and the overall 
economic recession which they 
have aggravated. But it is clear 
that conservation measures are 
beginning to bite. Irrespective 
of what happens on the pricing 
front over the coming months, 
the West cannot afford to lessen 
its vigilence when it comes to 
saving energy. 


Why Poland 


needs help 


POLAND'S REPORT to its 
creditor banks is a mixture of 
good news and bad news. The 
improvement of its payments 
balance with hard currency 
world is surprisingly strong, but 
its liabilities in the form of 
debt service are heavy. 

A much better export per- 
formance produced a visible 
surplus with the hard currency 
world of SlOlro in January- 
March of this year, compared 
with a deficit of $505m in the 
first quarter of 1979. Moreover, 
according to the memorandum 
which Bank Handlowie has sub- 
mitted to bankers working on a 
$300m Euroloan For Poland, the 
second quarter was even better. 


Target 


These are figures that lend 
credibility to the target in the 
official plan for a trade surplus 
in 1980 to follow upon last year’s 
trade deficit with the hard cur- 
rency countries of $1.5bn. The 
achievement deserves all the 
more praise for having occurred 
at a time of recession in the 
West Whether it can be kept 
up, especially since there have 
been floods and a wave of 
strikes, remains to be seen. 

In any case, Poland has a long 
way to go before its inter- 
national financial problems are 
solved. Debt service in 1980 will 
require ?7J2bn — a figure remark- 
ably close to the 57.8bn that the 
Poles hope to borrow from ihe 
capitalist world this year. If 
they get it — and they are well 
on tbe way — that will not be 
"the end of the story. For next 
year. Bank Handlowie puts the 
amount needed for debt service 
at $6.5bn. 

Those are figures that a pni- 
dent banker will look at with 
very divided feelings. They 
imply that tbe Poles, in effect, 
want to roll over a substantial 
portion of their existing hard 
currency debt of about $19.4bn. 
The actual amount due in. 
redemptions this year is $5.2bn. 

A number of banks already 
seem to feel that their portfolios 
contain as much Polish paper 
as they want. Some prime 
names are missing from the list 
of banks to which the Bank 
Handlowie memorandum is 
addressed. 

In deciding his attitude to 
Poland, a prudent banker will 
take into account the conse- 
quences, possibly disastrous, of 
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evils that might ensue. Tbe 
prudent banker will also take 
into account the evident deter- 
mination of tbe Gierek regime 
to put its bouse in order. 

Mr. Gierek came to power in 
1970, after popular discontent 
with the low standard of living 
had erupted into violence. His 
regime has had three distinct 
phases. The first was one of 
rapid industrialisation : expecta- 
tions were raised and when they 
remained unfulfilled, riots broke 
out again in 1976. During the 
second phase it became clear 
that Poland had over-reached 
itself : a new Prime Minister 
was appointed early this year 
and a period of several years of 
austerity was forecast 

The determination of the 
authorities can be measured by 
their refusal to cancel price in- 
creases decreed last month — 
even when they did provoke a 
series of strikes. The limits to 
which they think they can go 
are shown by their agreement 
to grant wage increases of up to 
15 per cent 

But any banker must also look 
at tbe world context Mr. Gierek 
has proved to be one of the more 
flexible of Communist leaders. 
That must have taken some cour- 
age with two Soviet tank divi- 
sions and one air army sta- 
tioned within Poland. It cer- 
tainly appears that the German 
Government. . in talking to its 
bankers, argued that if Mr. 
Gierek were to go. his succes- 
sor would probably be tougher— 
and not neccessarily a better 
partner for the Western busines 5 
world. 


Exports 





One more factor enters into 
the calculations. Whatever may 
be required in the short run, in 
the long run one cannot go on 
lending hard currency unless 
it can eventually be repaid in 
hard currency. For that to be 
possible. Poland must not be 
deprived of the opportunity to 
expand its exports to tbe West. 
Its coal is a great asset in that 
context. The present outlook for 
manufacturers is poor, but could 
quickly alter once the world 
economic cycle turns up again. 

But the Poles, too, must play 
their part The Soviet Union, not 
usually held up as a model of 
economic efficiency, has com- 
plained of sub-standard Polish 
)ds and late deliveries. In 
imerce with the West that 
be fataL 
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Nigeria clears the air 



the ‘Oilgate scandal’ 


By MARTIN DICKSON and MARK WEBSTER in Lagos 


N IGERIA'S long - running 
“ Oilgate " scandal was 
“ the greatest hoax of all 
time " That was how a tribunal 
finally dismissed the affair last 
week. But for three inter- 
national oil companies operating 
in Nigeria its verdict has 
turned out to be anything but 
a laughing matter. 

Shell Gulf and Mobil, the big- 
gest operators here, are to 
surrender millions of barrels of 
their oil to ■ the state-run 
Nigerian National Petroleum 

Corporation (NNPC) over the 
next few years. They might 
have to hand over as much as 
80m barrels. With the profit 
margin set by tbe Government 
at 80 cents a barrel, this could 
mean a combined loss of S64m 
in 1980 terms. 

Tbe move against the oil 
companies, reviving memories 
of the nationalisation of BP’s 
Nigerian interests in August 
last year, has undoubtedly sent 
shivers down several corporate 
spines: But the way in which 
the affair has been handled 
bears all the hallmarks of 
President Staehu Shagari’s 10 - 
month-old civilian government 
— slow-moving, thoughtful and 
moderate. This is in marked 
contrast to the style of the 
previous military administration 
which seems truly to have 
retired to barracks. 

The tribunal's ruling that the 
oil companies surrender crude 
certainly stunned the industry: 
hut there has been every indica- 
tion that President Sbagri’s Gov- 
ernment, faced with the recom- 
mendations of tbe independent 
tribunal, was' seriously em- 
barrassed by its conclusions and 
has done its best to minimise 
the damage. 

Having wooed foreign invest- 
ment. the Shagari’s Government 
was anxious about its image 
abroad and about Nigeria’s rela- 
tions with the vital oil sector 
which have blown hot and cold 
for many years. But at the same 
time, the president has limited 
room for manoeuvre while bis 
political' opponents are ready to 
make political capital out of the 
affair. 

The upshot is that while the 
oil companies are annoyed about 
the tribunal's recommendation, 
there have also been sighs of 
relief. The report, and the Gov- 
ernment White Paper based on 
it. were more balanced than had 
been feared. They gave the lie 
to rumours which had been cir- 
culating in Lagos that the 
majors would be pilloried. 

Just how the rumours 
originated is unclear since the 
main focus of the tribunal’s 
investigations — and indeed of 
Its final report — was the work- 
ings of the NNPC and the story' 
which • started the whole affair 
—allegations that Naira 2.8bn 
<£2.2bn) in oil revenue was 
missing from the NNPC’s 
accounts. 

The “ scandal that never 
was ’’ began last September 
with a screaming headline in a 
Nigerian newspaper, declaring 
that the oil money was missing. 
The story was based on a false 
interpretation of a draft audi- 
tor’s report, prepared by 
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President Alhaji Sheba 
Shagari of Nigeria is a devout 
Moslem, aged 55. A former 
Governor ot the World Bank 
and the IMF, he has also 
served as chairman of the 
French automobile group 
Peugeot in Nigeria. 


Coopers and Lybrand, which 
merely said that more work 
would have to be done on the 
NNPC’s accounts before figures 
provided by the accounting and 
marketing departments could 
be reconciled. 


Although the newspaper 
quickly retracted its allega- 
tion. the story refused to die. 
Corruption is endemic in 
Nigeria, and the man in the 
street is only too ready to 
believe 'that his leaders are en- 
riching themselves in an un- 
orthodox way. Within reason, 
peculation is even condoned. 

Moreover, ample political 
capital could be made out of 


attacked the corportation for a 
glaring absence ’’ of qualified 
staff, an accounts department in 
a “ shambles ” and “ serious 
friction ” between tbe chief 
executive and bis board. How- 
ever, the tribunal acknowledged 
that much of the trouble 
stemmed from the oil boom, 
which bad strained tbe NNPC’s 
reserves of skilled manpower — 
a problem common to most of 
Nigerian industry. 


The oil majors are 
annoyed, but they 
were not pilloried 


The tribunal recommended 
sweeping reforms of the NNPC 
— many of which already 
formed part of Government 
policy. The additional impetus 
given to a shake-up of the cor- 
poration — which plays a central 
role in the industry — may turn 
out to be one of the most posi- 
tive results of the whole 
investigation. 


on the actual level of production 
— which works out at about 80m 
barrels — and not on the planned 
level of production from which 
the tribunal derived its figure of 
183m barrels. 

The rate at which the oil will 
be handed over has yet to be 
decided. Nigeria's current rate 
of production is 2.2m b/d of 
which Shell is entitled to about 
240.000 barrels. Gulf to 147,000 
and Mobil to some 84,000 b/d. 
In addition, they buy back crude 
from the NNPC. 

Whatever the handover time- 
table, the oil companies are un- 
happy about many aspects of 
the affair. The move is retro- 
active and totally at variance 


Nigerians are concerned that so 
much of the vital oil sector, 
which accounts for 85 per cent 
of foreign exchange' earnings, is 
operated by foreign concerns — 
even though these are staffed 
overwhelmingly by Nigerians. 


Perhaps the most likely 
explanation is that the tribunal 
— none of whose members were 
familiar with the operations of 
the oil industry — simply took an 
idiosyncratic view of joint- 
venture agreements. . The Gov- 
ernment, burdened with this 
verdict could do little to alter 
it 


the rumour by newly-elected 
parliamentarians anxious to 
make- their mark. One politi- 
cian from Lagos State cynically 
remarked to the tribunal that 
his empty threat to “name 
Oilgate names ” was simply “ a 
matter of politics and that in 
the game of politics anything 
goes and there are no holds 
barred.” 


The tribunal's surprise 
recommendations about tbe 
international oil companies 
stemmed from their relationship 
with the NNPC: as partner in a 
joint venture with each of the 
multinationals, the NNPC is 
entitled to a proportion of their 
production equal to its equity 
stake — currently 80 per cent in 
the case of Shell and 60 per cent 
in the case of Gulf and Mobil. 


Why the tribunal found 
against the companies 
remains a mystery 


The affair will doubtless rein- 
force outsiders’ already cautious 
approach to investment in 
Nigeria, but for most companies 
the repercussions of Oilgate will 
stop there. Nigeria’s proven oil 
reserves have a life of more 
than 20 years and there are 
plenty who believe the rewards 
are worth the risks. 


enjoys— a significant improve- ' 
ment in trading conditions as an 
expansive federal budget and 
big wage increases work their 4 
way through the economy. 

For its part, the Government 
clearly hopes that the' inquiry 
has buried Oilgate, allowing it . 
to devote more time to the teeth- 
ing problems of operating the 
country's new, U^L-style con- 
stitution and to maintaining - 
economic balance in a fast- 
developing nation which has . 
known both over-heated boom . 
and dramatic slump during the ' 
past five years. 

Unfamiliarity with the - new ' 
constitution has slowed the pace . 
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Corruption is endemic 
in Nigeria. Peculation 
is even condoned. 


A V 


Against this background. 
President Shehu . Shagari 
stepped in. Concerned to main- 
tain the stability of his adminis- 
tration. which took office last 
October after 14 years of mili- 
tary rule, he appointed an 
independent tribunal, headed by 
a Supreme Court judge, and 
gave • it a wide ’ investigative 
brief. 


During periods of oil glut be- 
tween 1975 and 1978 the 
NNPC did not produce the 
whole of rts planned entitle- 
ment while its international 
partners produced theirs, thus 
significantly departing from the 
equity proportions. 

The tribunal ruled that the 
corporation had notionally 
been unable to sell nearly 183ra 
barrels to which it was 
“ entitled ” 2 nd argued that this 
amount should be “ recovered" 
from Shell. Mobil and Gulf. 


Successive witnesses rapidly 
demolished allegations of 
N2.Sbn being missing but pro- 
duced damning evidence about 
the organisation of the NNPC. 

The tribunal's final report 


But the Government, con- 
scious of its future relations 
with the oil companies, has 
watered this down in its White 
Paper. Calculations of the oil 
to be surrendered will be based 


with their (unsigned) agree- 
ments with the NNPC. They 
were not invited to explain this 
aspect of their operations when 
they appeared before the tri- 
bunal. Their high level of 
offtake during the glut years 
benefited Nigeria’s then impe- 
cunious Treasury. And last, but 
by no means least, the oil com- 
panies fear the tribunal’s find- 
ings might bet falsely inter- 
preted to suggest they had been 
cheating the country. 

It remains a mystery why and 
how tbe tribunal found against 
the companies. Conspiracy 
theorists might suggest it was 
an attempt to find a scapegoat 
but this is contradicted by the 
moderate tone of both the 
tribunal report and government 
response. 

Tbe very nature of the oil 
companies’ relationship with 
Nigeria makes them a natural 
target of suspicion among this 
touchy and xenophobic people. 


Nigeria is Britain’s largest 
export market outside the 
European Community and 
North America. However, fresh 
foreign investments came to a 
virtual halt in 1976 when the. 
military government toughened 
is “ indigenisation " policy. . to 
the point where foreign com- 
panies were allowed to retain 
only minority interests in enter- 
prises in most sectors. 


The new civilian government 
has already made a few fiscal 
moves to stimulate a resurgence 
of foreign investment. More- 
over, ministers have, been mak- 
ing speeches recently reassuring 
foreigners that the indigenisa- 
fion measures will not discrimi- 
nate against them. 


of legislation to the extent that" 
no major new Bills have been 
passed since the Government 
assumed office. ^ 

- Old -problems have been re-v 
vived, such as the relationship 
between Nigeria’s 19 states and; 
the Federal Government. The 
next major political challenge ‘ 
for President Shagari is likely 
to be the publication of a com- 
mission’s - report - on how to * 
divide the country’s oil wealth \ 
between the states— long a con- 
tentions issue. ' 


Nigeria is emerging from two 
years of depressed economic 
conditions brought on by 
Government austerity measures 
to stem an outflow of foreign 
reserves. Expatriate business- 
men are all expecting — and in 
some cases, already beginning to 


Whether or not Oilgate dies - ; 
political muck-raking most cer- 
tainly will not. Only two days 
after . publication . . of the tri- 
bunal’s report, a virulently anti. 
Govern rren; newspaper claimed/ , 
to. have uncovered yet anothei 
oil scandal. " 

“General in oil deal/ 
screamed the headline. "N20m 
in his pocket;" -There are no- . 
holds barred in Nigerian 
politics. 


MEN AND MATTERS 


Nevermore 


on Sundays? 


7 


The penny has dropped. Ameri- 
can oil giant Atlantic Richfield 
will close the Observer if a last- 
minute pay settlement is not 
reached with its 35 rebellious 
machine managers, and the seis- 
mic readings from Area's Los 
Angeles headquarters are thal 
not even tbe name would be up 
for sale. 

“The paper is not for sale. No 
one would want the paper under 
the terms we would sell it.’’ is 
how Arco president Thornton 
Bradshaw brushed aside Fleet 
Street’s cynical refusal to 
believe that tbe Observer would 
close. “We don’t want to see it 
turned into a vehicle for going 
down-market.” 

Salting the wound, Bradshaw 
maintains that “they have prob- 
ably never heard of sending out 
dismissal notices to the whole 
staff— the custom in Fleet Street 
is to bend.” 

While his concern for the wel- 
fare of the British reading public 
is laudable, sale or no sale the 
demise of the Observer would 
have a marked impact 

One company watching the 
proceedings with far-from- 
dislnterested eyes is Associated 
Newspapers, which has nurtured 
plans for its own Sunday paper 
since 1978, and has appointed 
ex-News of the World editor 
Bernard Shrimsley as editor- 
designate. Associated has its 
own printing capacity tied up 
in a contract to print the Sunday 
People. 

While Associated’s interests 
might extend to the printing 
plant, it is unlikely to be in- 
terested in The Observer as a 
going concern. Associated wants 
to build up its progeny by its 
own lights, though the demise 
of a quality Sunday with an 
established audience might 
cause a rethink about the 
pitching of what is loosely 
referred to as the -Sunday Mail. 

Meanwhile, in the gloom of 
the editorial floors at St. 
Andrew's Hill, the night of the 
living dead wears on. : “ We 
have to keep up a willing sus- 
pension of disbelief,” says one 


of my confreres. “ and a sense 
of false end — that the cul-de-sac 
could turn into a sliproad." 
But morale is fragile. “ By the 
end of August,” he predicts, “ it 
will collapse." 

A curious twist to the story 
is provided by reports of a 
heated exchange in Washington 
on May 30, when Sir Keith 
Joseph, Industry Secretary, was 
addressing a seminar on UK 
economic problems organised by 
the Centre for Strategic and 
International Studies at George- 
town University. 

Sir Keith. I am told, was dis- 
cussing the reformation of 
British industry, and referred 
to the newspaper business, say- 
ing that the willingness with 
which new owners, some of 
them foreign. steDped into the 
Fleet Street breach was of no 
helD to Fleet Street. 

He was rounded upon by Prof. 
Douglass Cater, vice-chairman of 
The Observer and a powerful 
Arco voice in Aspen, who said 
Arco was not seeking to per- 
petuate bad work practices but 
to perpetual* a great news- 
paper. 

Sir Keith relented, so my 
informant says. Seven days 
later on June 6, Georg? Jerrom, 
national officer of the NGA. 
claimed Arco had threatened 
to close. 


Katz and Corgis 
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It is rare indeed to meet a 
jolly toymaker, but Peter Katz. 
MD, oF Mettoy. fits that 
description. I found him lunch- 
ing on a peach, and happy to 
explain .why Mettoy. of Corgi 
fame, is preparing to fight the 
frosts of the recession with all 
the tinsel of a £300.000 pre- 
Christmas TV campaign. 

There is little to cheer about 
in Toytown. Toys outnumber 
children. A strong pound, high 
Interest rates, frantic de-stock- 
ing and hand-to-mouth ordering 
by the trade have cast a pall 
from which Mettoy (pre-tax 
profit last year — £723,000 on 
sales of £32.5m) has not 
escaped. 

Yet bowed it isn’t With a 
banging of tin drums, it yester- 
day joined that high fashion 
set: the coterie of UK manu- 
facturers that has publicly 
declared it will not be intimi- 
dated by the recession — at 
least to the extent that it will 
not slash marketing budgets. 

Whatever its troubles. Toy- 
town is big. Worth more than 
£600m it is three times the size 
of the record and tape market, 
say, or six times that of sports 
equipment “Even in slump,” 
says Mettoy. “children will be 
getting toys come December 25." 

Television advertising, it 
says, is “ terrifyingly expen- 
sive." To reach effectively 1,000 
children, an advertiser must 
spend £S0, To reach the 
majority: £200.000. It has filmed 
a “unique two-minute toy TV 
spectacular ” featuring elec- 
tronic Corgi toys such as 
Trackertronic Convoy. Light- 
ning Luke (a light-sensor gun 
fired at a mean-looking cowboy 
who yodels horribly) and Frisco 
Disco, a noisy box of tricks that 
should be played only in 
padded cells. Roil on, Easter. 


firm which offers “ nuclear 
shelters de luxe ” to a nervous 
public. Dafal opened its order 
books at the beginning of this 
month, and has already received 
inquiries totalling “millions of 
pounds” — owner and managing 
director Graham Rattenbury 
tells me. 

For those seeking something 
more substantial than prayer as 
as a back-up for the apocalypse, 
Dafal will supply a basic four- 
person underground shelter for 
around £10,000. It comes, 
stresses Rattenbury, built to 
Swiss government specifications, 
and designed by consulting 
engineers Mott Hay and 
Anderson. 

Rattenbury’s track record in 
the construction industry dates 
back to his days as a founder 
of pre-east concrete maker 
AtcosL through which he met 
up with MHA when tbe engi- 
neers were shopping for* bits 
and pieces for the ill-fated 
channel tunnel. Since selling out 
his Atcost stake to properly 
developer Ronnie Lyons in 
1972. be has been building up 
a property portfolio and per- 
fecting the five-star holocaust- 
home. 

DaEal Is profoundly suspicious 
of its competition in tbe shelter 
market Rattenbury tells me 
That, according to feedback 
from bis own equipment sup- 
pliers. 80 per cent of shelters 
on offer come from “ cowboy " 
firms. They are. he says, “ rub- 
bish." 

Grim. it may be — but 
definitely profitable. Rattenbury 
has already been called in to 
measure up a corporate shelter 
for 150 people, and offers the 
smaller-scale buyer the re- 
assurance that mortgages for 
shelters are an acceptable pro- 
position at any major building 
society. 


Record 


Mushrooming 


“Peter Masefield didn’t waste 
much time!” 


“ No praying: it spoils business.” 
was the dictum of playwright 
Thomas Otway. I feel a similar 
sentiment might appropriately 
be applied to Dafal ,a Hastings 


From a Wiltshire school maga- 
zine: “At mid-day. with the Old 
Boys’ score standing at 142 for 
five, a halt was. called for drinks, 
Watson having 58 and Brown 
42." 


Observer 


low much would you 


pay to give a lost Utile 


girl a start 


Susie (that's not her reel 
name) attends one of the special 
day care centres we run for 
children whose future is at risk. . 
As little as £2 could help her. 

She is 34. the child ot a broken 


marriage.. with a violent father, 
i first she came to us. aba 


When 

was so lost and disturbed, she 
wouldn't speak and didn't even 
know how to play. 


Now. she’s beginning to talk 
and smile, she enjoys painting, 
and she’s building up confidence 
in hereeff so that as she gets 
older, she may be able to relate 
properly to others. 


Susie's tragic story Is typical. 
Utde children like har/defMM- ‘ 
.1833, bewifdored products of our • 
contused society are the ones . 
moot likely to end up delinquent . 
making a mess of their own rtvei. 
and. their own children's fives in 
turn. 



Our children's iimtkms art never 
r *v tailed mo as to 1 spare distressing 
~ 'publicity: 

‘helBMte "O' 2**. °* n with trained and dedicated 

,I J“® chHdren. And. of course, wa rue residential homes 
. for children— -but we are always -concerned to try to keep 
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AMERICA’S SEARCH FOR NEW USES FOR MAN-MADE FIBRES 




BY RHYS DAVID, TEXTILES CORRESPONDENT 


-proof vests, tyres and anchor cables . . . 


MORE THAN 100 American 
policemen owe their lives to the’ 
man-made fibre industry, or so' 
claims Du Pont, the world's 
biggest fibre producer which 
makes the special bullet proof 
fabric now used by forces 
throughout the U.$. 

The same tough, lightweight 
fibre is helping the Lockheed 
TriStar to achieve its low fuel 
consumption: it is befog used in 
the aircraft's inner skin panels, 
and before the end of the 
present decade it may well be 
replacing some motor, vehicle 
body-panels. ' Also a new nylon, 
wniefr is expetced to stand up to 
the battering received on air 
journeys much . more success* 
-.fully . then-conventional plastics, 
.’is now finding its way into soft* 

; sided luggage... 

- • in^short,. when executives in 
the U.S. fibre industry — which 
was responsible for roughly 29 
per cent, of wodd output last 
. yearr^eathuse over their pro- 
ducts; these. days they do not 
have their -traditional c u stomers 
in; the . textile industry upper- 
most in their thoughts. The 
cheimcaJ parent companies have 
-been forced to look much more 
widely for specialised markets 
for their fibres and at the same 
time to ensure, that the three 
principal fibres 7— polyester, 
nylon and acrylic — are them- 
selves aimed at the markets for 
which they are best suited aud 
do not end- up competing waste- 
ful^ against each other. 

Despite a record 47 per 
cent jump in fibre exports last 
year and a 25 per cent fall in 
imports, and in sptte of strong 
demand from the industry's tex- 
tile customers, the chemical 
groups have all been failing to 
make the returns hoped for 
from fibre operations. Last year, 
of the five biggest U.S. ‘fibre 
-companies Du Pont increased 
earnings only 5 per cent on sales 
up 20 per cent. Celanese, Allied 
Cbemical.. and Akzona' all 
reported fibre earnings' 
declines, and the Celanese 
polyester and nylon subsidiary 


Fibre Industries Int (FII)— 35 
.per cent owned.- by ICI of 
Britain— -was a loss maker. 

The biggest problem, however, 
was at Monsanto where the 
deficit last year-— the fifth in a 
row— climbed to $169m. This 
included a $77m loss Incurred 
in connection with the closure 
of nylon operations in the UK 
and Germany. So far this year 
fibre industry earnings have 
again been poor, with Monsanto 
losing a further S71m in the flrsr 
half. The parent group's new 
president, Mr. Richard J. 
Mahoney, gave a hint of possible 
strong action to come. He told 
shareholders that turning 
around the loss-making .fibre 
business was the chemical 
company’s biggest challenge. 

The principal reason for the 
sector's poor performance, and 
for the continuing problems in 
the first quarter of 1980, has 
been the difficulty experienced 
by the industry in raising its 
prices to meet higher costs for 
raw materials most of which 


With the U.S. recession, 
demand for fibres has 
been edging down 


are oil-based. According to 
figures from Celanese. selling 
prices rose during the last year 
on average by 14.3 per cent but 
raw materials . were up 54 per 
cent. 

Over recent months, as the 
effects of the U.S. recession have 
begun to work their way 
through, demand for fibres has 
been edging down forcing a 
□umber of producers to 
announce production cutbacks 
and making it even more diffi- 
cult to keep prices in tine with 
inflation. Exports have grown 
much more modestly this year 
than in 1979 when big increases 
were recorded in shipments to 
the UK and other important 
markets in Europe and Asia. 


The main problem, however, 
for all the major producers, and 
for Monsanto in particular, has 
been the serious weakness oF 
polyester filament (PF) where 
the usage of capacity’ — already 
much lower than for other fibres 
—is now expected to fall away 
further, putting yet more pres* 
sure on already low prices. A 
major focus for investment in 
the early 1970s because of its 
inherent low production costs. 
PF has failed to grow at the 
rate predicted by the fibre pro- 
ducers. 

The fibre — which has proved 
an equally cosily disappoint- 
ment for producers in Europe 
—came on stream in large quan- 
tities just at the time when 
public taste was swinging away 
from knitted fabric, the material 
for which it was primarily 
intended. In particular, it has 
failed to make the break- 
through anticipated in means- 
wear where a strong preference 
has been maintained for spun 
yam fabrics such as 1 denim 
and corduroy. 

In America where the three 
biggest producers — Du Pont. 
Celanese (through FID and 
Monsanto — account for more 
than 70 per ceni of all textile 
PF sales, the position is further 
complicated by the vote of the 
texturiser. the downstream pro- 
cessors who add textile charac- 
teristics to man-made yams. Dr. 
Anantha Raman, of First Boston 
Bank, New York, points out that 
the texturisers have 
heen seeking to improve the 
economics of their own opera- 
tions and have exerted very 
strong pressure on the fibre 
producers to come up with 
yarns which can be texturised at 
ever higher speeds. Du Pont, 
which has an annual fibre 
research budget in excess of 
SI 00m has been able to meet 
customer requirements, but 
Monsanto (and to a lesser 
extent Celanese) have both had 
difficulty in meeting the exact- 
ing quality standards required 
of yams that are going to run 


through machines In some cases 
at more than 70Q metres a 
minute. 

Quality improvement in this 
area is the main focus of Mon- 
santo's current technical effort 
and carries with it the main 
responsibility of turning the 
group's fibre operations around. 
Progress last year was not as 
great as had been hoped, but 
senior company officials are 
claiming that they will have 
yams which by the end of the 
year will operate at the speed 
levels now demanded. .Among 
the smaller producers Akzona 
has also recently announced 
major spending on improving 
its PF qualities, and there have 
been .withdrawals from the 
market by a number of less 
significant producers and tex- 

tu risers. 

Monsanto, which is the only 
producer competing with Du 
Poni. the industry leader, in all 
three major fibres — polyester, 
nylon and acrylic — has also 
been shouldering an additional 
burden in ils fibre operations. 
The company embarked on a 
major expansion of the fibre 
and plastic raw material. 
Acrylonitrile, in the early 1970s. 
including a big new facility in 
Britain at Seal Sands, on Tee- 
side. In the event the big new 
markets which Monsanto was 
hoping would be created for 
Acrylonitrile through increased 
sales of nylon and acrylic yarns 
in Europe and the development 
of acrylic bottles failed to 
materialise. The company was, 
therefore, obliged to ship back 
large quantities of high-cost 
Acrylonitrile producers for use 
as raw material in its U.S. nylon 
operations. This has given it a 
much less favourable cost base 
than other U.S. nylon producers 
able to use cheap U.S. natural 
gas feedstock. 

The industry's response to the 
weakness of the fibre market 
has been to try to create more 
distinctive products, and it is 
ta these It will be looking as a 


Letters to the Editor 


Labour 

costs 

From .the Economic Director, 
Confederation of British 
’ Industry 

Sir, — I am concerned to learn 
that Whitehall sources age now 
suggesting that industrialists 
are exaggerating the deteriora- 
tion in Britain's competitive 
position, ■ vis-a-vis her inter- 
national , trading competitors, 
by making comparisons : . with 
periods when sterling bad fallen 
to., a particularly low. level 
(August 4). 

Our. latest staff estimates for 
UK unit labour costs, in manu- 
facturing relative to our main 
competitors suggest that the 
average level in the. second, 
quarter of 1980. was- around 50 
per cent higher than the 
average of 1975 r This implies 
a deterioration of some 70 per 
cent since, the fourth quarter 
of 1976 when our' unit labour 
costs were at their most com- 
petitive in recent years. This 
measure shows a different path 
for competitiveness to those 
published by the IMF and the 
Treasury. The differences 
reflect our use of actual, rather 
than cyclically adjusted, pro- 
ductivity growth as well as 
alternative weights. 

We use 1975 as a base for two 
reasons: it is the base year for 
many official series and unit 
labour cost competitiveness in 
1975 was almost exactly in tine 
with its average for the 1970s. 
The comparison .with end-1976 
is* also relevant, because one of 
the factors which many in- 
dustrialists argue as important 
in . fnAvenning the degree of 
pressure on them at present- isi 
not just the level of competi- 
tiveness ip - comparison with 
some period in the distant past 
but also the speed with which;- 
competitiveness has changed in 
the last three-and-a-half years. 

According to our calculations 
an index for unit labour cost 
competitiveness similar to that 
used in the Treasury and based 
at lOi) in 1975 averaged 115 
(Le. 15 per cent worse) in the 
1960s. and. 99 in the 1970s, with 
peaks of uncompetitiveness of 
125 in early. 1966 and 110 In 
mid-1972. - We estimate that 
using sach.au index would have 
given ■ - a level -of competitiveness 
in the second; quarter of 1980 
of between 135 and 140, with 
the current position even worse. 
Thus whichever figures are 
used, the current position looks 
to be significantly worse than 
at any time in the 1960s and 
very much worse than in the 
1970s. 

D. R: Glynn, 

CBL 

Centre Point, 

103, New Oxford Street, WCl. 


W« decided that we would des- 
patch the first brace of birds 
shot to Foynes as early as pos- 
sible for the next flying boat to 
America. 

The first brace were shot at 
about 5.30 am. sent by pony and 
trap to the main road, then by 
motor-car to Foynes. 1 believe 
that they were given to a Capt. 
WUcoesin to be taken across in 
the aircraft 

I understand that they were 
eventually’ delivered, in New 
York, the time taken I cannot 
recollect, but certainly it must 
have been a record in those 
days, but not as fast as his lord- 
ship’s birds. I can say, however, 
that they were cheaper. 

The pony and trap was free, 
petrol about two bob a gallon, 
cartridges pence a piece, and 
the shooting as free as the air 
we breathed. 

Those indeed were Glorious 
Twelfths. 

Maurice OTtiordan. 

Dolphin Cottage , 

20. Bridgefoot Path, Emswortk, 
Hants. 

The smallest 
room 

From Mr. G. Harris 

Sir.— With his flair for pre- 
digesting complex technology 
and regurgitating assimilable 
summaries which are, at least 
in my own specialist field, in- 
telligent ' and accurate, I have 
always considered David Fish- 
lock to be a giant among 
technical reporters. 

•How sad therefore to visualise 
such a giant confined to his 
“ average sitting room ” of 
10,000 litres (the Windscale 
-B 701 radio-active leak — August 
1 — almost exactly a 7 feet cube. 
Or is bis “sitting room" the 
J ‘ smallest room ” ? 

Geoffrey T. Harris, 

35, La Turlurette. 

5SI60 Imphy, France. 


this long overdue reform of Com- 
pany law are well stated by Mr. 
Fraser aud seem to have been 
completely overlooked in the 
green paper. 

Although in theory there are 
many opportunities for abuse, as 
the American experience shows 
adequate and timely disclosure 
by public companies as to their 
intentions coupled with proper 
enforcement eliminates most of 
them and the system works ex- 
tremely well. c 

It may be that enforcement of 
new legislation in this area will 
need a greater degree of dili- 
gence by the Department of 
Trade and the City's own self- 
re gulatoTy mechanisms than 
they have been accustomed to 
showing but that is not an argu- 
ment for delaying this long 
overdue reform. 

Anthony W. Henfrey. 

1800, South Tower, 

Penmoil Place, 

Houston. Texas 77002. 


Water rate 


increases 

From the Secretary, 

Reading Ratepayers' Association 
Sir.— There is an answer to 
the heartfelt cry from Mr. V. J. 


Wilmoth (August 7), “Can 
nothing be done to curb the 
absolutely monstrous behaviour 
of the water authorities ? '* and 
it lies in his own hands and in 
those of all of us. 

Because the members of 
water authorities are not 
directly elected by ratepayers, 
their accountability to those 
who finance the authorities' 
activities is remote to the ex- 
tent of being completely ineffec- 
tive. The Department of 
Environment, which appoints 
some of them, and the local 
authorities, who appoint the 
rest are entirely to blame for 
being weak and irresponsible in 
not ensuring far stricter control 
of the water authorities’ 
management 

Angry water ratepayers tike 
Mr. Wilmoth can add to the 
protestations already being 
voiced to the Government about 
this situation by making repre- 
sentations to their MFs and 
local councillors. 

P. A. H. Baily. 

15, Peppard Road, 

Caversham, Reading. 


Virtue in small businesses 


Insider 


Glorious 

Twelfths 


From Mr. M. (yffionfan. 

Sir, — In reading the article 
{August 9) on the Glorious 
Twelfth and how Lord Westbury 
of the Ritz will be Served the 
ultimate in fast grouse for lunch 
on the same day, I was reminded 
of my part in a similar experi- 
ment in supplying a fast brace of 
grouse for a New York table 
42 years ago from Co. Limerick. 

Imperial Airways was carry- 
ing out a feasibility study with 
flying boats across the Atlantic 
from Foynes in the Shannon 
Estuary in 1937-38. I was a 
member of a grouse shoot party 
on the “Twelfth” 1938 at a 
small grouse moor near the vil- 
lage of Lough ill, west of Foynes. 


dealing 

From Mr. L. Okun. 

Sir, — ' Mr. E. Bateman 
(August 18) asks “If insider 
dealing is wrong, how could it 
ever be right for a company to 
deal in its own shares? ” 

“ Insider dealing " refers to 
one or more persons trading in 
the shares of a company of 
which they have “ inside " in- 
formation which is not generally 
available to shareholders of that 
company and which gives them 
an unfair advantage compared 
with other shareholders. 

Quite respectable companies 
in the U.S. buy their own shares 
in the market, on occasion, pos- 
sibly to provide -incentive 
scheme shares without diluting 
the shareholders' equity, but 
whatever the purposes, any 
benefit accrues to the company 
and hence to all its shareholders 
alike. Which is just the. oppo- 
site of “ insider dealing ” 

Lionel Okun. 

c/o Sack and Bag Industries, 
Peel Grove , Bethnal Green, E2. 


Own-share 

buying 


From the Vice-President 
Simmons and Co, International 
Sir,— Mr. Fraser “Own-Share 
Buying ” (August 6) is right to 
criticise the narrow legalistic 
approach adopted by Professor 
Gower in the recent Green 
Paper. The considerable eco- 
nomic arguments in favour of 


From Mr. B. Nicholson. 

Sir, — Dr. David Storey’s com- 
ments on small businesses and 
regional policy (Journey Round 
England, August 7) are miscon- 
ceived. They provide no basis 
for. an alternative policy to 
tackle unemployment in the 
assisted areas or elsewhere. 

Fifty years of regional policy 
may have contributed to the 
narrowing of differences be- 
tween rates of unemployment in 
Britain, but have almost cer- 
tainly weakened the occupa- 
tional structure of problem 
areas and reduced their capa- 
city to generate indigenous 
growth. A policy that until 1972 
was confined to encouraging 
(predominantly branch) plant 
relocations to assisted areas 
could hardly improve the local 
entrepreneurial environment. 
Not only were these new plants 
less integrated with the local 
economy in terms of supplies 
and markets but the managerial 
functions carried out at them 
were limited. The resulting em- 
ployment and occupation struc- 
ture is not conducive to the 
formation of either fast-growing 
new technology business (for 
which wide managerial skills 
are required), or stagnant crafts- 
men-founded firms (which de- 
pend on the high level of 
technical skills of their em- 
ployees). 

One can therefore agree with 
Dr. Storey that neither tradi- 
tional regional policy nor a 
national policy to promote small 
business can solve the unem- 
ployment problem of the North 
East in the short term. Equally, 
the prescription cannot be more 
of the same policies. 

Given the existing economic 
and social structures of Britain, 
Dr. Storey has probably under- 
stated the regional imbalances: 
effect of a policy relying solely 
on small firms to generate jobs. 
Not only are there structural 
reasons to suspect a potentially 
higher birth rate in “ the small 
market towns of the south " but 
the entrepreneurial characteris- 
tics associated with growing 
companies are proportionately 
greater there. 

These growing businesses 


create new jobs, products and 
markets and would allow the 
British economy to adapt to the 
changing circumstances of the 
1980s. The Government should 
not have a small firms policy 
but an economic policy that 
seeks to make the birth 'and 
growth of enterprises easier and 
efficient. The 1980 Finance 
Act achieves this in several 1 
ways, all of which target new 1 
and growing businesses rather , 
than simply small firms. There { 
is no inherent economic virtue ' 
in smallness but, as the Secre- 1 
tary of State for Trade made 
clear in a recent policy state- j 
ment, “ if economic progress in- 
volves a process of natural < 
selection among alternatives it 
is important that there should 
be enough alternatives." Britain 
needs more small firms to pro- 
vide alternatives to consumers 
and employees and to increase 
the potential pool from which 
the relatively small number of 
successful businesses arise. 

In the short term, however, 
more must be done to improve 
the social, economic and 
managerial infrastructure of the 
assisted areas if regional im- 
balances are to be reduced, and 
this is surely an important poli- 
tical objective as David Steel 
has suggested. But more is 
being done and a range of 
policy options that integrate 
small firms and regional policy 
has been presented by 
H. J. Ewers and R. W. Wett- 
mann. This represents a 
more constructive approach to 
Britain’s economic and political 
problems and is more worthy 
of widespread consideration 
than the pessimistic and debunk- 
ing stance adopted by Dr. Storey. 
His research may well question 
the assumption that the future 
of the country depends on small 
businesses — but from where 
comes that assumption? Re- 
search should contribute to the 
substantial policy issues of the 
day and not waste time tilting at 
straw men. 

B. Nicholson. 

38, T homash Road, 

Woking, Surrey. 


means of generating better pro- 
fits in the 1980s. Several pro- 
ducers were quick to see the 
possibilities in the growth In 
America and world wide in 
sports activities, and with their 
customers in the apparel indus- 
try have come up with new gar- 
ments for tennis, cycling, jog- 
ging. gymnastics and other new 
pursuits. Important new mar* 
kets have been creaLed for 
nylon, polyester and acrylic, and 
for stretch fibres such as Du 
Pont's Lycra which have been 
able to make the jump from 
women's foundationwear to 
track suits. 

Replacement of the natural 
fibres cotton and wool, both of 


Brake linings and 
abrasion-resistant gear 
for motor cyclists 


which lost further market share 
in The U.S. last year, also re- 
mains a major objective. 
According to Monsanto, poly- 
ester filament could grow at the 
expense of cotton in household 
furnishings — curtains, bed- 
covers and the like — and acrylic 
could take a bigger share, at 
wool’s expense of a sweater mar- 
ket boosted by higher gas and 
nil heating bills. Du Pont re- 
mains confident, ton, of build- 
ing on the foothold it has 
achieved in one of cotton's most 
impregnable markets — jeans. 
Some polyester already goes in- 
to boys' denim and into 
corduroy to give better wear. 
Jeans companies are still finding 
it difficult, however, to sell 
blended poly-cotton denim to 
adults even though it can be 
made to fade like the all-cotton 
product. In shirts and sheets, 
according to the fibre producers, 
the trend over the next 10 years 
is likely to be towards bigher 
blends of polyester with cotton, 
with cotton cut back to a pro- 
portion of 20 per cent in many 
products instead of 33 per cent. 


Highly specialised types of 
fibre are also likely to become 
important for profits. Du Pont 
for example has recently 
announced plans to triple the 
capacity to 45m pounds (lbs) of 
Kevlar, the nylon type fibre used 
in policemen's bullet proof 
vests. Kevlar which has a very 
high strengtb to weight ratio 
could also be used Du Pont 
states to make lightweight but 
abrasion-resistant protective 
gear for motor cyclists and other 
research is being carried out to 
see if It can replace asbestos in 
brake linings. It is already used 

in anchor cables on drilling rigs 
and its development has led to 
a frantic search by other fibre 
groups for a similar product. 

'■ Every fibre company with a 
research department has to be 
looking for its own Kevlar,” Mr. 
Richard Smith. President of 
F.LI. admits. Kevlar is also 
being used in tyres, and as a 
replacement for fibreglass. An- 
other new Du Pont fibre. Nomex, 
has been developed for markets 
requiring fire resistant fabrics, 
and all three big fibre producers 
are offering civil engineering 
fabrics which can be used on 
temporary or permanent road- 
ways to hold aggregates together 
while still allowing drainage to 
take place. 

Much of the research effort is 
still concentrated, however, on 
finding a satisfactory solution to 
the PF problem, enabling it to 
find much wider consumer 
acceptance. The industry is still 
trying to develop yams with the 
spuo-Iike quality wanted by re- 
tail buyers and their 
customers, and various experi- 
mental fabrics incorporating a 
mixture of filament and spun 
yarns continue to be tried. 
Virtually the only new capacity 
installed in the UJS. in recent 
years, a 100m lbs Du Pont plant 
at Cooper River in South 
Carolina, is directed towards fine 
denier speciality PF yams. 

At the same time rationalisa- 
tion within the industry is con- 
tinuing with some marginal pro- 
ducers quitting fibres, and with 


THE LEVELLING OFF IN 
US POLYESTER 
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others choosing to concentrate 
their efforts across a narrower 
field where they stand a better 
chance of being able to mount 
an effective challenge to Du 
Pont. Allied Chemical has 
remained mainly a producer of 
nylon for carpets, and Celanese, 
a big producer of the older cel- 
lulosic fibres, has concen- 
trated mainly on polyester in 
the synthetic field and in par- 
ticular on industrial markets 
such as tyres. Monsanto is seek- 
ing to avoid a head-on confronta- 
tion with Du Pont in the 
carpet fibre market by investing 
mainly in nylon staple and not 
filament, Du Pont's area of 
strength. 

Internationally, too, the big 
U.S. groups are seeking to 
specialise. In the past two 
years Du Pont has pulled out of 
European acrylic (where is was 
smaller than Courtaulds, Bayer 
or Monsanto) and Monsanto has 
pulled out of European nylon. 
The big U.S. groups are expect- 
ing the main growth in demand 
for their products to come from 
the growing centres of textile 
production in the Far East and 
South America, and these are 


GENERAL 

UK: Mr. James Prior, Employ- 
ment Secretary, gives evidence 
at Employment Committee in- 
quiry into the Legal Immunities 
of Trade Unions and other 
related matters, Committee 
Room 8, 11 am, House of Com- 
mons. 

British Leyland shop stewards 
meet, Birmingham. 

Commission for Racial 
Equality statement on an investi- 
gation into a South London 
estate agent. 

Computer Graphics Exhibition 
opens, Metropole Hotel. 
Brighton, (until August 15). 

Edinburgh Military Tattoo 
opens at the Castle (until Sept- 
ember 6). 

National Theatre: First night 
of “Galileo" by Berthold 


Today’s Events 


Brecht (Howard Brenton's trans- 
lation), directed by John Dexter, 
Olivier Auditorium, South Bank, 
London, 6.0 pm. 

Civil Service Art Club Exhibi- 
tion opens, in the Crypt of the 
Banqueting House, Whitehall 
(until August 27). 

Ideal Home and Trades Exhi- 
bition opens. Bury (until 
(until August 17). 

Short talk and demonstration 
by Jonathan Rennert of the 
organ at SL Michael’s Cornhill, 
4.00 pm. 

Overseas: U.S. Democratic 
Party convention continues, 
Madison Square Gardens, New 
York. 


COMPANY MEETINGS * 

Chubb, Hyde Park Hotel, 
Knightsbridge, SW. 12. ERF, 
Crewe Arms Hotel. Crewe, 3. 
LCP, Pensnett Trading Centre, 
Brierley Hill. West Midlands, 12. 
Mercury Securities, 30 Gresham 
Street, EC, 12. Victoria -Carpets, 
Green Street, Kidderminster, 3. 
COMPANY RESULTS 
Pinal dividends: Imry Pro- 
perty Holdings. Joseph Webb. 
Interim dividends: Bridgewater 
Estates. Britannic Assurance. 
Carrington Viyella. Dreamland 
Electrical Appliances. General 
Accident Fire and Life Assur- 
ance Corporation. Horizon Tra- 
vel. Securicor Group. Security 
Services. F. W. Woolworth. 


likely to be the most important 
areas for investment Celanese, 
for example, is already a major 
fibre producer in Brazil and 
Mexico. Investment in Europe 
will continue but is likely to be 
mainly to update older equip- 
ment, with demand for the 
specialities now being developed 
being supplied from U.S. 
plants. 

The U.S. recession has put 
further pressure on the fibre 
industry and will make it even j 
more difficult for some pro- 
ducers to comply with the first 
rule of the game— staying the 
pace alongside Du Pont. The 
industry, though less profitable 
than the chemical parent groups 
might hope, nevertheless has a 
number of positive advantages 
on its side. Its scale, with 
average plants at least twice 
as large as those anywhere else, 
its access to cheap oil and gas, 
for some time to come, and its 
links with a fast-growing 1 
domestic American textile 
sector, all suggest it is better | 
positioned than its rivals in 
Europe to take advantage of the 
growth in world textile markets 
in the 1980s. 


SPORT 

Cricket: Gillette Cup semi- 
finals — Surrey v Yorkshire, at 
the Oval: Sussex v Middlesex, at 
Hove. 

Golf: British Boys' Champion- 
ship, Formby. Lancs. English 
Women's Under-23 Champion- 
ships, Porters Park. 

Bowls: English National 

Championships (Women), Leam- 
ington Spa. 

LUNCHTIME MUSIC, London 

Metropolitan Police Band con- 
cert, Finsbury Circus Gardens, 
EC2. 12.00 pm. 

Recital by Barbara Leighton 
Trio, St. Lawrence Jewry, Gres- 
ham Street, 1.00 pm. 

Organ recital by Robert 
Crowley, Sl Bride’s, Fleet 
Street. 


Half-year report 1980 


The Group's excellent results in the first half were largely due to our 
6696 -'owned VS. subsidiary, Republic New York Corporation, which 
increased net earnings from US$ 1L7 million ro US$ 29.6 million. 
Republic's first quarter benefited particularly from precious metals trading 
but its no less successful second quarter was attributable to the bank's 
whole range of activities, net interest income being es p e cia l l y strong. 
Republic has raised its quarterly dividend from US$ 0.63 to US5 0.78 
pec share. 

Republic has announced a nock split, whereby shareholders will receive 
two additional shares for each share previously held, and is planning a 
public offering of approximately l' million shares after the split. If this 
offering is completed, Che Group's holding in Republic would decline 
to some'60% but we would suffer no dilution of asset value. 

The performance of the rest of the Group was equally satisfying, though 
the impact on published tamings was held back by transfers to inner 
reserves and by our strategic gold investment of USS 2 5 million, to which 
I referred in my last shareholders' report. While this investment bad almost 
doubled in value at 30th June, 1980, it remains carried u cost in the, 
halanrg she et and DO profit has b ee n credited lO thcprofil and loss XCCOUOt- 


Interim consolidated balance sheet as at 30th June, 1930 


Our new offices In Chile, Uruguay, Hong Kong and New York are- 
bringing a fresh stimulus to growth and our older established businesses 
are also developing well. While the unusually favourable trading condi- 
tions oF the fim half-year may not be repeared, we look to the future 
with confidence. 

EDMOND j. SAFRA 
30th July, 1980 _^55?253E5lk_ C h a irm a n 


Trade Development 
Bank Holding 
headquarters are 
located in 
Luxembourg, an 
increasingly 
. important financial 
centre. 



Assets 

Cash, balances and advances to banks 

Bank certificates of deposit 

Precious metals 

Trading account securities 

financial paper 

Investment account securities 

Customer current accounts and advances 

Investments 

fixed assets 

Other assets 


*Pa7im tmbedgtd by 


30th June 
1980 1979 

US$000 


L69L257 
843,289 
*2*7.863 
195,732 
L8653M 
728^22 
L5 06,189 
43,462 
79,278 
320,357 


1,531,035 

412^71 

*175,406 

153,925 

1,785,986 

494,850 

LU3.742 

4362 

62,429 

134,807 


8321,643 I 5378,811 


J 980: USS 34,989,000 
1979: VSS 4,916,000. 


Liabilities 

Deposits, balances due. to customers and 
inner reserves 
Other liabilities 

Capital and loan funds: 

Sinking Fund Notes 2002-2004 
.Sinking Fund Debentures 2001-2002 
Floating Rate Loan 1985-1990 
Floating Rate Notes 1986 
Other loans 
Minority interests 
Shareholders' funds: 

Share capital 
Reserves 

Total shareholders* fends 
Total capital and loan funds employed 

Contingent liabilities: 

Letters of credit and guarantees 


30th June 
1980 1979 

US$000 

7367302 5,194,824 
317387 1-2,141 

7,885,089 5,366.965 

604)00 47,400 

85.000 85,000 
254)00 

40.000 - 

38,403 46375 

113364 105382 

24320 24,620 

249367 203. 1W 

274,187 227,789 

636354 511,846 

832U643 5378311 

410312 255,056 


Net profit tor the 6 months ended 30th June 

1980 1979 

Net earnings after taxes, minority interests and 
transfer to inner reserves' (US$ 000) 52,946 . 18,920 

Zarniugs per share . US$2.01 US$1.15 

Number of shares outstanding 16,413,300 16,415300 


Hade Development Bank Holding &A 

Principal Subsidiaries* 

Trade Devdopirient.Bank, Geneva * Republic National Bank of New York, New York 
Other aifiliarcs and offices in: Bang. Bogota Bnenos Aires, Caracas. Chiasm, fiankfar^ Hong Kong, London, 

Ltsembomy, Mexico Gty. Miami. Montevideo. Nassau, Panina, fans, Rio tic Janeiro, Santiago de Chi^ Panic, Tokyo. 
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UK COMPANY NEWS 


Financial Times Wednesday August 13 1980 


Unilever ahead 4% at midway 


SECOND QUARTER profits of. 
Unilever, international trading 
?roup, improved from £177m to 
£I79,3m and Ijfled the first half 
19SQ taxable surplus to £317.5m, 
compared with £30fi.4m, a rise 
of 4 per cenL 

Third party sales totalled 
£S.55bn against £5bn— £2.87bn 
(£2.57 bn) in the second three 
months — and were split as to 
Unilever Limited £2.2bn (£2bn), 
and Unilever NV £3.36bn 
(£3bn). 

Second quarter operating 
profits in Europe were lower and 
generally adverse economic con- 
ditions caused results of almost 
all product groups to be below 
those of the corresponding 
period in 1979. 

The edible fats business, and 
particularly its oil milling 
division, recovered from pre- 
viously depressed results, the 
directors state, bui the poor 
weather seriously affected ice 
cream sales. 


HIGHLIGHTS 


Lex looks at the half-time results from Unilever which 
show second-quarter proGts up by 1 per cent pre-tax; which 
is not bad going, hearing in mind a fall in European profits 
of 10 per cent Letraset’s full-year figures show a rise in profits 
from flOira to just over £12m, due entirely to growth by the 
established graphics division. Stanley Gibbons has proved 
unsatisfactory. The half-time results from Commercial Union 
are examined and Lex finally considers recent 'Japanese share 
placements. 


1979 — figure for 1980 was £7m 
lower using rates of exchange as 
at June 30. 1SS0. and was split 
as to Unilever Limited £72.1m 
(£67.3m) and £69.7m (£76.1m) 
for NV. 

The directors say the con- 
tinuing strength of sterling 
against most other currencies 
depressed attributable profits 
expressed in sterling. 

Earnings per 25p share are 
shown as 38.17p compared with 
38.6ip for the half year. 

Half-year 


Results, for the second three 
months, of U.S. operations were 
well ahead, although Lever 
Brothers continued in loss. 

The other overseas countries 
again showed gains in volume 
and operating profits, the 
directors say, and UAC Inter- 
national’s profits were higher. 

Group profit for the whole of 
1979 was £606.6m from sales 
totalling £10.25bn. 


First-half pre-tax ‘ profits 
included associates share of 
£24.7 m against £24.1m and was 
struck after increased interest of 
£34ra compared with £2L5m. 

Tax for the six months took 
£l55.7m (£l51m) and after 

minorities and preference divi- 
dends. totalling £13m (£12m). 
the attributable balance was 
£14S.8m (£14 3.4m), at exchange 
rates ruling on December 31, 


Third party sales 

1560 

Em 

5,553.0 

1979 

£m 

4.998.0 

Limited 

2.195.0 

1,595.0 

NV 

3.356.0 

3,003.0 

Operating pro/ir 

336.1 

303.4 

Associates' share 

24.7 

24.1 

Trade mvs. income . 

0.7 

0.4 

Interest 

340 

21.5 

Pre-tax profit 

317.5 

306.4 

Ta* 

155.7 

751.0 

Minorities, pref. divs. 

12.0 

12.0 

Exchange loss 

7.0 

— 

Attributable 

141.6 

142.4 

Limited 

72.1 

67.3 

NV 

es.7 

76.1 
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Underwriting losses puts CU lower 


WITH underwriting losses 
increasing from £172im to 
£22.970, Commercial Union 
Assurance Company reports a 
slight fall from £58.1 m to 
£57 .6m in pre-tax profits for the 
six months to June 30. 1980. 
First quarter profits advanced 
from £23 .4m to £26.3m. 

Premium income in the first 
half increased from £610.Sm to 
£636.7m. 

The U.S. activities suffered 
the heaviest underwriting losses 
with £14.6m f£11.5mi, but in the 
Netherlands they were down 
from £5.2m to £‘2.4m. In Canada, 
however, a surplus of fl.lm last 
time turned into a £3.lm loss. 

Premium growth in the U.S. 
was stronger during the second 
quarter, particularly in the 
motor and liability accounts. 
Property claims experience has 
deteriorated due to the effect of 
bad weather and. generally, with 


market conditions remaining 
difficult. The statutory operating 
ratio was 104.4 per cent (105.1 
per cent). The claims ratio to 
earned premiums was 70.4 per 
cent (72.9 per cent) and the 
expense ratio to written pre- 
miums 34 per cent (3222 per 
cent). 

A small underwriting profit of 
fl.lm (£0.2m) was achieved in 
the UK and premium growth, 
especially in motor, has been 
maintained at a high level. 

There was a marked improve- 
ment in motor claims experience 
in the Netherlands and further 
rate increases of this class have 
not been authorised. 

Trading conditions in Canada 
were most unsatisfactory due to 
intense competition and inade- 
quate premium rates. Under- 
writing results therefore fell 
sharply and there is no immedi- 


ate prospect for a material 
improvement in these conditions. 

In Australia, intense competi- 
tion continues unabated and 
underwriting experience was 
poor with losses of 12.2m 
( £1.8m) incurred. Adverse 
weather conditions and large 
claims is affecting the fire 
business. 

The integration of the group’s 
business interests in Australia 
and New Zealand with those of 
the National Mutual Life Asso- 
ciation of Australasia, became 
effective from August L, Income 
from business interests in these 
countries after that date will be 
accounted for as associates' 
earnings. 

Underwriting loss for other 
countries was £1.7m which 
reflected poor experience in a 
number of territories in 
Western Europe. 


Investment income, net of 
loan interest, increased by 7 per 
cent to £72.2m, but after allow- 
ing for the effect of exchange 
rates and other factors, the 
underlying increase was IS per 
cent. 

After tax and minorities down 
from £222hn to £I9-2oi, pro6t 
attributable is up from £35.9m 
to £38 .4m and stated ear nines 
per 25p share are 9.36p (S.75pt 
The interim net dividend is in- 
creased from 4p to 4.4p and will 
absorb £lS.lm <£16.4m). Last 
year's total payment was 9.8p 
from pre-tax profits or Il37.6m. 

Shareholders' funds total led 
£7Slm f£666m) at the half year. 

World wide new life assurance 
business at June 30 was: new 
sums assured £1.57bn (£1.22bn»: 
new Life and annuity premiums 
£33m (£32.l7n): new annuities 
per annum £31. 7m (£24.3m). 

Lex, Back Page 


Rosg.il! profits finish £0.4m lower 


TURNOVER of Hosgill Holdings, the attributable balance came 
clothing distributor, improved through down from £1.03m to 
from £22.87m to £26.73ni but tax- £627,155. 

able profits, for the 53 weeks The directors state that no 
ended May 31, 1980, dropped to significant quantities of seasonal 
£728,084, compared with £1.13m. lines have been carried over. 


At halfway, with profits be- 
hind at £483,000 (£720.000), the 
directors said that conditions 
generally, were not expected to 
improve in the short term. 

They now say that a continued 
pressure on margins is antici- 
pated in the current period. 

Earnings per 5p share for 
1979-80 are shown as 6.57p 
against 10.8p, and 6.24p |10.27p> 
fully diluted, and the dividend 
is stepped up to 2.466p (2.3ip) 
net with a final payment Df 

L7l6p. 

Profits included interest re-’ 
ceivable of £21.243 (£11,849) but 
were struck after interest pay- 
able of £101.125 against £66,501. 

After an. ACT charge of 
£100,929 compared with £94.545. 


1979-BO 1978-79 

C £ 

Turnover 26,720.530 22.873.632 

Trading profit 807.966 1. 181.020 

Interest receivable 21.243 11,849 


Interest payable . 
Pre-tax profit .... 

ACT 

Attributable . . .. 

Dividends 

Retained 

Carried forward . 
Brought forward 


101,125 66.501 

728.064 1.126,368 
100.929 94 545 

627.155 1.031.823 
235.503 
391.652 
1.102.619 219.401 

1.494.271 1.102.619 


• comment 

In one way or another VAT has 


having to make a hefty pro- 
vision — £205,000 so far — in case 
the Customs and Excise wins a 
long-running battle over the 
valuation, for VAT purposes, of 
garments provided for Rosgill’s 
7,000 party plan " hostesses.” By 
last September the company 
realised that its hopes of 
improved earnings would have to 
be ditched. It promptly cut for- 
ward orders and ran down stocks 
in an attempt to limit the down- 
_ side risk which appears to have 
220.605 been successful, as shown by the 
811.218 fact that it is now left with very 
few summer lines. More worry- 
ing is the performance of the 
Dutch subsidiary Pippa Dee b.v. 
which seems to have made a sub- 
stantial loss and whose future 


been responsible for a good part’ must now be in doubt. Rosgill's 
of RosgiH's woes. Not only did attempts at diversification in the 
the company have to cut past have been something of a 
margins, along with more con- failure but the company now* 
ventional retailers, after last seems to want to concentrate on 
year’s VAT hike, but it is also its main strength— party plan 


selling within the UK. The con- 
tinuing tough trading conditions 
mean that Rosgill will do well 
to make the same again in the 
current year and the yield of 19 
per cent with a cover of 2.7 is a 
reflection of the market’s con- 
tinuing lack of confidence in the 
share. 

CAPITAL RESERVE 
FUND ADVANCES 

For the year to June 24, 1980, 
net revenue of Capital Reserve 
Fund improved from £15,907 to 
£31,613. 

Earnings per share are shown 
to have risen from 1.03352p to 
2.S3105p and. as known, the 
interim dividend is stepped up 
from lp to 2.8p net. 


£179,000 
loss at 
Abwood 
Machine 

WITH turnover showing little 
change at £l-25m against £1.29m, 
Abwood Machine Tools reports 
a loss of £178,625 for the year 
to March 31, 1980. compared with 
a pre-tax profit of £75,009 for 
the previous 12 months. 

At the interim stage, when a 
turnroiiDd from a profit of 
£35.232 to a loss of £39.000 was 
reported, the directors said the 
deficit was due to the effects of 
the engineering strike in August 
and September and other factors 
associated with sales and admini- 
stration. 

Mr. G. J. Suckling, chairman, 
now says that following his 
appointment as an executive 
director in March, he instigated 
an interna] investigation as 
result of which serious deficien- 
cies in the company’s accounting 
system have come to light. 

These deficiencies appear to 
have existed for sevral years 
bnt are such that it is not 
possible to be accurate as to the 
amount attributable to previous 
years, although it is likely to be 
a major proportion of the loss 
shown in these figures. “I am 
now satisfied that these deficien- 
cies in the system hare been 
remedied. However. I must 
mention that there may be other 
contingent liabilities as yet un- 
quantified of the company which 
the Board is actively investigat- 
ing.” says Mr. Suckling. 

The company’s freehold has 
been revalued which provides a 
surplus of £130,000 which will he 
included in the accounts. 

Th ecompany is not immune 
from the general depressed level 
of industrial activity and Mr. 
Such ling says he sees no likeli- 
hood of improvements until 
present interest rates come 
down. 

In view of the results, no divi- 
dend is recommended. 

There was a tax credit this 
time of £48.821 (£40.000 charge) 

Mercantile 

Investment 

advances 

REVENUE available for share- 
holders of Mercantile Investment 
Trust advanced from £1.6lm to 
£2. 12m in the half-year to July 
31, 1980. This was after tax up 
from £797,000 to £l.02m and 
preference dividends unchanged 
at £67.000. 

Stated earnings per 25p share 
aif l-5Sp against 1.2p, and the 
interim dividend is unchanged 
at 0.72p — last year's included 
022p of arrears of dividend from 
Shell. The board expects to be 
able to recommend a maintained 
total payment for the year of 
2.52p. 

Gross revenue for the first half 


Graphics division growth 
lifts Letraset by £1.5m 


AN INCREASE of 19 per cent 
in the contribution from its 
graphics division helped lift 
taxable profits of Letraset to 
£!2.Im in the year to April 30, 
1980, compared with £10.5 1m. 
Tu mover went ahead from 
£50. 09m to £7L47m. 

The improvement in the 
graphics side reflects significant 
volume growth and tight control 
of overheads, say the directors, 
and was achieved despite the 
adverse impact of exchange rate 


DIVIDENDS ANNOUNCED 

Date Corre- Total 
Current of sponding for 


Total 

last 


Abwood Machine . Nil 

Aquis Secs. jnL 0.3 

Broadstone Inv. Tst, int 2.2 
Co mm er ci a l Union in(t 4.4 

W. and J. Glossop 2.63 

Group Investors L8 

Letraset 

Mercantile Inv. Tst int 0.72 
Rosgill Holdings 1.72 


payment 

div. 

year 

year 



0.4 . 

Nil 

0.4.;, 


Oct. 6 

0.23 

— 

0179 ' ; 


Oct 6 

2 

. — . 

7-35J, 


Nov. 17 

4 

— 

*8 , 

. r. 

Oct. 1 

2.63 

4.2 

43 


Oct 2 

1.4 

2.8 

2.2 


Oct 7 

5.5 

7A4 

•6.49 


Oct 3 

0.72§ 

H 

2525 



1.56 

2.47 

2.31 



movements. Sales rose from s j, ovra pence per share net except where otherwise stated 

. — — - — > — * Equivalent after allowing for scrip issue. r On capital 

increased by rights and/or acquisition issues, t Includes lp special 
§ Includes 022p non-recurring payment f Total of 


£34.S6m to £3S.75ra and profits 
from £7.95m to £9.4Sm. 

But in a worsening economic 
climate, there was less activity 
in rare stamp trading from the 
autumn of last year through the 
vear end. and the Stanley 
Gibbons division, acquired in 
January 1979. had a difficult 
vear. nroducing a surplus of 
£2.4Sm from £22.S4m sales. From 
the acquisition date to the end 
of the 197S-79 year, there were 
profits of £0.61m and sales of 
£4.61m. 

Leisure products sales slipped 
to £9.S7m (£10.63m) and profits 
to £0.S2m (£1.09m), but the 
directors describe this as a satis- 
factory return in a depressed 
market. 


payment 
2.52p forecast 


After tax of £5.57m against 
£4.63m, attributable earnings 
were up from £5.85m to £6.46m, 
and the dividend is stepped up 
to 7.14p (6.490l8p) net with a 
final of 6.05p, absorbing £3.05m 
(£ 2 . 1 6 m). 

Extraordinary debits of £1.02m 
(£0.67m) leave the retained sur- 
plus down at £2.39m (£3.02m). 

Earning per share are shown 
as 16.15p (18.74p) after adjust- 
ment to reflect the bonus ele- 
ment In last August's rights 
issue. 


The pre-tax surplus, which is 
struck after sharply increased 
interest charge? of £L7lm 
(£0.66m), includes other income 
of £1.02m (£L.56m).. This sum 
incorporates patent damages 
received, of £0.5m. but was re- 
duced by £0.9m because of the 
disposal of an investment port- 
folio included in the previous 
year’s results. 

CCA adjustments leave the 
profit before tax for the. year at 
£&Sm against £8. 9m. 

Lex, Back Page 


Glossop runs into losses but 
performing better this year 


_ , was £4.03m (£3. 69m), of which 

The net asset value per franked investment income 


participating share at June 24 
was £11.7675 (£10.3308). 


Charterhouse 

Petroleum 

Limited 

Charterhouse Petroleum is the first British oil company with North Sea 
production as well as exploration acreage to be floated on The Stock 
Exchange. It has developed into a significantand profitable business, primarily 
through the successful development of the Thistle Field of which it owns 2*3 
percent 

As a result of the recent Offer for Sale by tender, the Charterhouse G roup 
Limited now owns 48- 4 per cent of the issued share capital of Charterhouse 
Petroleum which, at the Offer for Sale price of 6Sp per share, is capitalised at 
£54*4 million. 


Business 

The Charterhouse Petroleum Group is engaged in the 
exploration for, and the development and production of, oil 
and gas in areas of the United Kingdom Continental Shelf, 
lthas:- 

O over 2 -3 per cent interest in the Thistle Field, which 
lies partly in Block 211/lSa and came into production 
in 1978; 

O I- 0 per cent interest in the remainder of Block 211/JSa, 
where other hydrocarbon accumulations have been 
discovered; 

O 8166 per cent interest in Blocks 14/16 andl4/17, 
where an exploration well is planned for this year; 

O 9-8 per cent interest in Block 20/2, where seismic 
surveys are being evaluated prior to selecting a drilling 
location; 

O interests in three exploration consortia which have 
applied for Seventh Round licences; 

O 30 percent interest in Jubilee Oil Company which is 
a member of two other consortia which have applied for 
Seventh Round licences; 

O net assets at book cost at 30th June 1980 of £29 3 
million, including: 

O 120 million cash resources available for future 
exploration and development and to assist the achievement 
of its objectives. 

Charterhouse Petroleum limited 
1, Paternoster Row, St Pauls, London EC4M 7DH 


Objectives 

Charterhouse Petroleum's objectives are to:- 
O increase by exploration and/or acquisition the 
hydrocarbon reserves it now has in the North Sea; 

O expand its current activities through exploration for 
and acquisition of hydrocarbon reserves outside the 
United Kingdom. 

Profit Record 



15 months to 

Year to 

ti months to 


31st Dec 

31st Dec 

30th June 

ruuu 

1378 

J979 

1980 

Profit before taxation 

216 

1,576 

3.-1S8 

Profit after taxation 
Forecast 

. 95 

■259 

972 


In connection with the Offer for Sale the Directors of 
Charterhouse Petroleum forecast that, in the absence of 
unforeseen circumstances, and on the basis of the 
assumptions set out in the Prospectus (and included in the 
Extel Card ), profits before tax of Charterhouse Petroleum 
for the 51 : months to 31st December 1980 will be not less 
than £4 85 million, including £110 million interest on cash 
deposits. 

Further particulars relating lo Charterhouse Petroleum are 
available from Extel Statistical Services. Copies of the Extel Card 
may be obtained until 3 1 st August 198»J from Charterhouse Japhet 
Limited, i. Paternoster Row, St Pauls, London EC4M 7DH. 
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accounted for £2.5m against 
£I.S7ra. Debenture and other 
interest charges were down from 
£ 1.02m to £626,000. and manage- 
ment expenses were virtually 
unchanged at £198.000 (£lSS.000t. 

Net asset value per share, after 
deducting prior charges at 
redemption prices, was 70p (57p) 
as at July 31. and after deduct- 
ing prior charges at market 
prices, 73.75p (60.75p). 

During the half-year, holders 
of £87,752 44 per cent convertible 
debenture stock requested con- 
version and 131,628 ordinary 
shares were issued to them. 


SIGNIFICANT LOSSES in the 
second six months has left Vi. and 
J. Glossop, public works contrac- 
tor. with a pre-tax deficit of 
£ 422 243 for the year ended 
January 31. 19S0. compared with 
profits of £501.793 previously. At 
half-way. profits had fallen from 
£315.000 to £187,000. 

The surface dressing operations 
incurred substantial losses in the 
south east and in the western 
region, while the quarrying acti- 
vities also made a loss during 
tiie year. These losses were 
further compounded by the slow- 
ness of local authorities in 
making payment against com- 
pleted contracts. 

In addition, group results were 
affected by poor weather, the 
high cost of financing increased 
turnover, escalating prices of 
fuel and bitumen and generally 
higher costs. 

Although there was a loss per 
25p share of 3.Sp, against earn- 
ings of S.Tp last time, the divi- 
dend total is being held at 4.202p 
net with a final of 2.626p (same). 

Remedial action taken towards 
ithe close of 1979 has produced 
a much improved performance by 
the company in the first five 
months of the current year, and 
•the directors are optimistic that 
this year will be profitable. 

The losses sustained by the 
surface dressing operations in 
the south east have been 
eliminated and the region is now 
operating efficiently and profit- 
ably with a good order book. 

All other regions, including 
Rowley Plant and Glossop Bitu- 
mens. are also operating satis- 
factorily, the exception being 
quarrying which continued to 
operate at a loss. 

However, last month the com- 
pany disposed of Its quarrying 
interests at a figure In excess 
of book value and this activity 
is therefore no longer a drain 
on resources. 

The directors say arrange- 
ments have been made with local 


authorities ' principally in the 
south east, who have been help- 
ful in agreeing to the prompt 
settlement of accounts resulting 
in a much unproved cash flow. 

Further rationalisation is 
being implemented, directed 
toward the domination of 
unnecessary duplication • of 
activity within t he group and 
this will remit ta a reduction 
of costs- 

Turaover for the 1979-80 year 
climbed from £l3.34m to £16.42m. 
There was a tax credit of £243,609 
(£97.851, charge) and after extra- 
ordinary credits of £191,672 
(£30,606 debits), attributable 
profits slumped from £373,336 to 
£13.038. 

• comment 

The problems of Glossop are 
shared by most medium-sized 
contractors. The slowness of 
local authorities in making pay- 
ments can have a dramatic effect 


on cash flow and the gulf, 
between creditor, and debtor 
figures has to- be - funded by 
expensive borrowings. On top 
of that, low margin fixed-price 
business rapidly . becomes 
uneconomic when inflation rises. 
Glossop believes that it has' -new 
remedied these difficulties and 
has also stemmed the sizeable 
losses from two surface dressing 
operations. The* other -major- 
hole in the revenue account, a 
quarrying business, has been 
sold and the company’s confi- 
dence is reflected izi the pay- 
ment of a maintained final 
dividend after second half 
losses of over £800,000. The 
optimism is inspired partly by 
the belief that, with new road- 
building work in short supply, 
road maintenance contracts 
should hold up. Inis may prove 
the case -but the shares, yield- 
ing 17 per cent at 38p, are 
taking little on trugt 


City property sale adds 
£3. 65m to Aquis reserves 


A FALL of £62,463 to £91,595 
in pre-tax profits is reported by 
Acquis Securities, property in- 
vestment company, for the six 
months to June 30, 1980. 

There was an extraordinary 
surplus of £3.65m which resulted 
from the sale of Atlas House in 
the City of London. This has 
been credited to capital reserve. 
It is the company's intention to 
re-invest the proceeds in the pro- 
perty sector. 

The board says that income 
from the remainder of the port- 
folio continues to grow, though 
the effect will not be seen until 
the end of the current year. 

Hotel trading in London con- 
tinues to be depressed and the 
loss sustained by Clarendon 
Court Hotel at the end of the 
first six months is very much 
greater than for the same period 
over the past two years. This 
has had a significantly adverse 
effect oo first half results. 

As far as can be forecast, says 
the board, trading conditions 
will remain difficult for the -rest 

of the year. 

After tax, lower at £47,037 
compared with £101,606. stated 
earnings per 5p share are 0.17p 
(0-2p) basic, and 0.23p (0.25p) 
fully diluted. The interim divi- 
dend is raised from 0.225p to 
0.3p— last year's total was 0.725p. 

Rents, less expenses, from pro- 
perties in the UK contributed 
£361,845 (£351,947) to profits, but 
hotel trading suffered a loss of 
£SS,324 (£15.611). Property deve- 


lopment after reporting a profit 
of £192,274- in the corresponding 
period last year, had a loss of 
£7,541. There was a loss of 
£17,520 (£43,187) from property 
in Belgium. 

Interest charge was down from 
£331.365 to £156,865, leaving net 
profits of £41,532 (£49,791). Divi- 
dends absorb £75,375 (£56,531). 


A. COHEN & CO. LTD. 

■ ’ -f 

Extracts from Group Accounts 

Year ended December 3 1st 1979 1978 

Turnover £33,190,707 £47,842,141 

Group Profit before Tax £2,107,591 £1,962,465 

Group Profit after Tax . . £1,106,764 £923,377 

Dividend . per Ordinary 

Share 

Earnings per Ordinary 
Share 45.83p 

Copies of the Report and Accounts'con be obtained from the 
Secretary, A. Cohen & Co. Ltd. 8 Waterloo Place, St James’s, 
London SWlY 4 AH. ■ 
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Grose 

.Yield 



High Low 

Company . 

Price 

Change Div (p). 


P/E 


99 

53 

AJrsprung 

- 53 



e.7 . 

12.6. 

3.1t. 

. -a : 

50 

22 

Armitaae and Rhodes... 

23 

■ 

3.8 .- 

.165 

- 1.5f r 


ISO 

92*2 Barrion Hill 

160 
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b.i: . 

6.ot . : 
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100 

75 

County Cara 10.7% M. 

.75 

— 

15.3 

■ 20.4 
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101 

63 

Deborah Ord 

96 
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10.5 


12S 

88 

Frank Horsell 

122 

' 

7.9 

. 6.5 

3.8t 

..4- 

129 

73 

Frederick Parker 

73 

— 

11.0 

15.1 

- 3.3t 
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92 

George Blair 

92 
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84 
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Jackson Group 

83 
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1U3 

James Bur rough 
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242 

Robert Jenkins 

300 
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Torday 

221 
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56 
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Unilock Holdings ...... 

47 
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50 

45 

Unilock Holdings New 

48 

. 
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6.3 

7.4 

- 

99 

42 

Walter Alexander 

98 
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. 5.8 - 
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242 

136 

W. S. Yeates 

242 
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3-9t 



t Accounts prepared under provisions of SSAP 15. 
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Benco Exterior 


Banco Ind. Cat. 


Banco Santander 


Banco Vizcaya 


Dragados 

Expands Zinc 

Feeaa 

Gal. Prociados 


Iberduera 


Petrol iber 

SogeR ga 

Tolalanica 

Union ElecL 


Price 


Or 

■for— 

226 


248 


210 


224 


120 


141 


278 


138 


236 


2U 


101 

+4 

B3 


82.2 

+0.2 

23.5 


67.7 

+0.5 

61.5 


112 

+ 1 

86 

-1 

107 


65 


67.5 

+0.3 


This announcement appears as a matter -of record only. 



TESEL SERVICES LIMITED 

Incorporated in England to provide wireline 
l og9' n g services to the international oil industry 


Issue of 

500,000 ordinary shares of£1 each at£4,00 per share; 

and 

£3,000.000 Variable Rate Convertible- Subordinated 
Unsecured Loan Notes 1987/90 at par 

arranged through - > V. 

SHEPPARDS and CHASE 

Clements House. Gresham Street London EC2V 7AU r 

Members of The Stock Exchange '"V-T 
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Rentals pays 

£3.09m for Rentacolor 
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Electronic Rentals Gmrp, ,tbe 
ttfevfrira rental concern - wtti 
interests in camping and leisure 
activities, is buying the Renta- 
color television rental businesses 
t ratifies in Australia, Hong Kong, 
Singapore and Sotifli Africa in 
a desfl worth £3.09m. . 

. TBie planned purchase. ' is 
expected to be completed- on 
August IS and the payment is 
to be : discharged by the issue 
of SjO&d Electronic ' Rentals 
shares. On tbe - London Stock 
Exchange yesterday Electronic 
Rentes shares fell Sp to 106p. 

Stockbrokers W. Greenwell 
have placed She shares. TJndei 
itjbe deal Electronic Rentals is 
to assume responsibility for 
borr wrings equivalent ’ to £l.75m 
in tie newly acquired wholly, 
ownel subsidiaries- 

fn the latest audited accounts 
of lentocolor for the year 
endel December 31, 1979,- pre-tax 
prods were £227,000 and post- 
tax -profits £180,000, adjusted 
after back management charges 
to tie vendors, on a £2.lm 
turnover. 


In the . six montiiG to June 30 
the unaudited management 
accounts showed pre-tax profits 
of £118,000 and post tax profits 
of £102j300 on turnover of 
The net tangible assets of the 
company at December 31 1079 
and June 30 1980 were £400,000 
and £420,000 respectively. 

Electronic Rentals has recently 
purchased the majority shar p, 
holding in its previously asso- 
ciated rental operations in Hong 
Kong. Singapore' - and South 
Africa. 

Rentacolor has a total of 
24,500 colour television 
receivers on rental with 
domestic and • commercial 
subscribers. 

Electronic Rentals said that 
■the concentration of business 
activity and investment in 
existing geographical areas will 
ensure that an immediate con- 
tribution can be achieved to lie 
profits of the overseas rental 
division while stronger founda- 
tions " are laid for profitable 
development in the future of new 
electronic products such as video 


tape recorders and discs." 

Electronic Rentals has also 
agreed to purchase, subject to 
the approval of the appropriate 
authorities, 40 per cent of the 
issued share capital of Renta- 
color (New Zealand) which 
operates a television rental 
business with 6.000 subscribers. 
The consideration is £357,000. 
Electronic Rentals will iss.ue its 
shares as the consideration which 
will be placed by W. Greenwell. 

In Its latest accounts for the 
year ended March 31, 1980 this 
company reported pre-tax profits 
and post lax profits nf £32,000 
and £14,000 respectively on turn- 
over of £710,000. The net tangible 
assets of the business were 
£178,000. 

Electronic Rentals is planning 
to form a company to promote 
television rentals to fbe hotel 
industry in South East Asia. It 
is proposed that the directors of 
llic new company will be repre- 
sentatives of Electronic Rentals 
and Jardtne Matheson together 
with Mr. Brian Wolfson, tbe 
founder of Rentacolor. 


Gulf stake in Lonrho falls 

)u * to 16 % after rights disposal 
ar 


; : * *=* a* P 

- a* £ 

' ' 

Ob > 

. W^far*- 
> r tav 

•KVe 

' .;' " :r= /te to 

fn, - 

• : -‘-^7cr5 

: ;•;■?«?] 5 

v 

2 _ 

- • SvCKd v 
-r-'/C' '>Xl 

* ‘~'7.ni 3iS;'i 

-.I? K.. 

>37 

[ ' 

r 3;? 


). LTD, 


t*7 

■*\ 

u4 




’fi,* 

si 


GUiF FISHERIES, the Knwaitj- 
co trolled investment group, has 
no retained its allotment from 
tb current rights issue by 
Ltutio. As a result Golf’s 19 per 
cat stake has been diluted to 
jst under 16 per cent and Mr.' 
•f iny” Rowland, Lourho’s chief 
cecutive, becomes the largest 
pareholder with 16.4 per cent. 
Mr. Tom Ferguson, Gulfs 
jj vestment manager, confirmed 
.yesterday that the group had' 
sold through the market the 
8.3m shares it was entitled to. 
Golf continues to hold 41.6m 
shares^ The group has been 
unhappy with its investment in 
Lonrho for same time and Mr. 
Ferguson said that he did not 
see any point in maintaining the 
stake -at 19 per cent. 

In the market Lonrho’s shares 
shed 3p on the news before 
closing lp down at 91p.. Mr. 
Rowland has personally under-, 
written the one-for-flve rigfits 
issue which was pitched at SOp 
compared with a market price 
of 114p prior to the issue. 

Mr. Ferguson, who has spear- 
headed Gulfs dissension at 
Lonrho has been asked by 
Professor Roland Smith to 
become his personal assistant in 
House of Fraser. Professor 
Smith has.' jyst been appointed 
part-time deputy chairman -of the 
retailing group which is ginger- 
ing itself up for an expected bid 
from Lonrhp. 

FOSECjb MEMSEP 

Foseco MinsepV offer for the 
ordinary khares of Unicorn 
Industries has yecome uncondi- 
tional as to acceptances. The 
ordinary share consideration for 
the offer has/ closed., but the 
composite ccpideration will 
remain open until further 
notice. / 

Foseco haf received accept- 
ances of the ordinary offer from 
holders of/ 26,477,472 ■ shares 
(92.41' per/ cent) . of which 
holders q 23,372,675 have 


elected for the ordinary consid- 
eration. Foseco intends to 
acquire the balance of the 
ordinary shares compulsorily. 

The offer for the preference 
shares has been accepted by 
some 60 per cent of holders 
representing 156,993 shares — 
equal to 39.24 per cent of that 
class. The preference offer 
remains open until August 25. 


Hiram sells 
its Highland 
shares for 


£3.98m 


HIRAM WALKER-GOODERHAM 
AND WORTS, the Canadian 
drink and gas company, has 
disposed of its entire' near 5 per 
cent holding- of 3.07m shares in 
Highland Distilleries in a deal 
worth £3.98m. 

The shares were sold aJ_jj net 
price of 129}p to a number of 
institutions. 

The move follows the unsuccess- 
ful -takeover attempt by Hiram 
Walker for Highland Distilleries., 
makers of the- Famous Grouse 
brand of - scotch whisky- Hiram' 
Walker’s £S0m bid was vetoed by 
the Monopolies Commission 
which published a report last 
week. 

On the London stock exchange, 
Highland's shares rose 8p to 
127p. 

. Mr. John MacphaiL, .Highland 
chairman, expressed gratitude to 
shareholders for their support at 
the time of the bid. 

SHARE STAKES 

Fobei International— Mr. B. 
Mayson, director, disposed of 
40,000 shares. 

Second City Properties — Scot- 
tish ' Amicable Life Assurance 


Society has sold 500-000 shares 
reducing its total holding to 
1.9m (13.91 per cent). 

HIgsons Brewery — Mr. G. L. 
Corlett, director, disposed of 
50,000 shares, Mr. D. B. Corlett. 
director, disposed of 50,000 
shares. 

Matthew Brown — Imperial 
Group has reduced its interest in 
the ordinary share capital from 
122m to 1.17m (6.9 per cent). 

Penlos — Sun Life Assurance 
Society deferred ordinary now 
hold 565,488 shares. (6.07 per 
cent.) 

Property and Reversionary In 
vestment Corporation — Mr. A. P 
Arnold, director, reduced his non 
beneficial interest by 7,800 
shares. 

Capital Reserve Fund — Norman 
nominees, has reduced its in- 
terest by 1.45 per cent to 29.31 
per cent 

Freemans (London S.W.9.) — 
Mr. R. S. Chapman, director, has 
reduced his non-beneficial in- 
terests in the ordinary share 
capital by 149,130. 


i& n of Mr. Ross lifts 
stake in 
Stroud Riley 

Mr. Harvey Ross, the 
Yorkshire gold investment and 
coin dealer, has increased his 
stake in Stroud Riley Drummond, 
the Bradford textile group, 
from 15.02 per cent to 16.5 per 
•cent. 

Mr. Ross, through his company 
Harvey Michael Investments has 
bought a further 50,000 shares 
taking his holding ' up • from 
531.438 to 581,436. 

Mr. Stefan Simmonds. 
Bradford businessman and 
maxiaging director of Stroud 
Riley,- holds 29.7 per cent of the 
company’s capital through his 
privately owned Simco 
Supermarkets. 



Jw 


! Timber lifts Brownlee stake 


ID 


Intentional Timber Corpora- 
tion hi lifted its holding in 
v a Glasgow-based tim- 
ber rnfehaht, from 12 per cent 
to 18>r cent. 

stake formed part -of a 
12.4>r cent holding disposed 
0 f t/ough the market last week 
by icLeod RuSseL, the balance 
b eik acquired by a wide range 
ofJstltutions. 

fr. Alastair Campbell, man- 
ajng director of. McLeod, said 
ifterday that the company had 
jild the stake for a number of 
ears and it had proved a very 
food investment. He said it was 
decided that the time.-had come 
:to take a profit and put the 
f money to use elsewhere. 

The group has already com- 
mitted itself to finding sources 
of earnings growth to comple- 
ment its assets outside India. . 

The number of shares involved 
in the McLeod disposal was 
880,975 which were sold at a 
small discount on the 82p share 
price at the time. 

Mr; Ronald Groves, c h airman 


of International Timber, said he 
was anxious to see Brownlee 
remain independent. . When Me-. 
Le off's shares became available 
the opportunity was taken to 
build up a strategic sharehold- 
ing. Mr. -Groves said that “it 
would be a very courageous 
chap" who made a bid for 
Brownlee with International 
Timber holding such a large 
slice. He said he had no bid 
intentions at the moment and 
any future purchases of Brown- 
lee shares, would depend on tbe 
time and price. 

Mr. Groves said that the 
International Timber board was 
on very friendly terms with 
Brownlee. He said he had no 
strong views on board repre- 
sentation but would not seek it 
unless it was at Brownlee's re- 
quest 

The two companies have had 
trading links for some time — 
Brownlee takes advantage of 
International Timber's ability to 
import in bulk hardwood, soft- 
wood and plywood. 


Internationa! Timber paid 
around 77p each for its shares in 
Brownlee involving an outlay oE 
some £339,000. 

HAT BUYS 75% 

OF M. THOM 

HAT Group has acquired 75 per 
cent of the capital of Matthew 
Thom and Co. for £95,000 satis- 
fied by 55,950 ordinary sihares 
with the balance in cash. 

Matthew Thom is a Glasgow- 
based plastering contractor. 

PARADISE AND 
TEMPLEBEST 

The acquisition by B. Paradise 
of Templebest has been com- 
pleted and Mr. Ronald Benson 
has been appointed deputy chair- 

man , 

Mr. S. Aiemhick. managing 
director of Templebest, has “been 
appointed joint managing direc- 
tor together wtth Mr. Ronald 
Paradise. 


U.S. partner for Hogg Robinson 


>■ *- 


; Hogg Robinson Group, the 
insurance broker with large 
Lloyd’s of London interests, has 
entered into a partnership with 
a subsidiary op Republic Steel 
Corporation, the fifth largest 
steel producer in the U.S. The 
. a major step by 
in its acquisition 
fJS. 

— Morris Abbott, Hogg 
-tobinson'5 chairman,- said yes- 
terday that the group had a long 
business relationship with 
Republic Steel extending over 
40 years. “We believe t£ls is 
the best possible basis bn which 
to establish a major insurance 
broking presence in the U5. 4 * 



Following the shake-up that 
has been taking place in the 
transatlantic insurance broking 
sector over the past two years 
Hogg Robinson has been looking 
for an American broker with 
which it could forge closer links. 

In its 50:50 partnership with 
Republic Steel Services Group 
Inc., the subsidiary, Hogg Robin- 
son intends to acquire insurance 
brokerage businesses in North 
America. A new partnership 
company has been farmed called 
Republic Hogg Robinson in 
which the partners will have 
equal representation. On the 

London stock market yesterday, 
Hogg’s shares rose 4p to 121p. 

In its last financial year end- 


ing December, 1979, Republic 
Steel reported sales of $3.99bn 
(S3.5bn) and net income of 
8121.2m ($lll.lm). 

“Tbe formation of the partner- 
ship company- represents only 
phase one of our new American 
plans," said Mr. Abbott yester- 
day, “we have a little list drawn 
up of possible acquisitions and 
some of them are quoted com- 
panies. But to do. this it is 
obviously beneficial to be in 
partnership with a locally based 
company." 

Republic Steel Services Group 
Inc. has business operations in 
insurance and investment man- 
agement 


PEPUT buys second U.S. property 


The Pension Fund Property 
Unit Trust' (PFPUT), in associa- 
tion with Grosvenor Inter- 
national, has completed the 
purchase of its second property 
investment in the U.S. for a sum 
of around $10 Jm. _ 

The property is the Plaza Del 
J^do Shopping Center in Glen- 
view, a prosperous suburb some 
26 miles north-west of down- 
town Chicago. Gross lettable 
area of this investment is 129,000 


sq ft 

Current gross income is 
$938,000 per annum. There is an 
existing mortgage and PFPUT s 
cash involvement is just under 
including all costs. _The 
overall yield on the acquisition 
is 8.9 per cent and PFPUT’s cash 
yield is 7.7 per cent. 

PFPUT’s first property invest- 
ment in the U.S.— also purchased 
in association with Grosvenor— 
was a 67,000 sq ft warehouse 


building in a prime industrial 
area of South San Francisco. 
PFPUT’s cash involvement for 
this purchase was $l.l75m to 
provide a yield of 6.6 per cent. 

CRYER AND STOTT 

Harvey Michael Investments 
and Pecan Property Group, both 
of Leeds, have acquired Cryer 
and Stott, the owners of Morley 
Market, Queen Street for an 
undisclosed sum. 


BIDS AND DEALS 




• NEWS ANALYSIS— ARMSTRONG EQUIPMENT IN £700,000 DEAL 

AE discards Covrad at a discount 


ASSOCIATED ENGINEERING 
has agreed to sell the assets of 
its .press work and heat transfer 
division, other than land and 
buildings, to Armstrong Equip- 
ment for £700,000 in cash. The 
deal Is subject to clearandh by 
the Office of Fair Trading and 
wiil be effective from September 
1. 

The division consists of two 
companies, Covrad and Coventry 
Motor Fittings, and the selling 
price, represents a substantial 
discount to tbe net book value 
of £6.4m. 

Land and buildings have so 
far (been excluded from the dis- 
posal. But Armstrong, beaded 
by Mr. Harry Hooper, has an 
option to buy Covrad’s 23-acre 
Kite at Canley and CMF’s pre- 
mises in Coventry at any time 
within the next two years at this 
year's book valuation of £2Jm_ 

The division's sales in the 
half-year to March were £llm. 
and the purchase price illustrates 
the depression in most of 
Co vr ad's main markets. 


Acquired in August 1955 for 
around £5Jin in ordinary and 
preference shares, Covrad has 
been a heavy loss-maker In seven 
of the 10 years to September 
1979. Its aggregate profits over 
the decade of £1.72m fail some 
way short of the sum of its losses 
of more than £4m. 

Its activities fall in to three 
main groups. Heat transfer and 
presswork were each employing 
about 600 people at the end of 
1979 -while the workforce in the 
heating equipment operation 
totalled about 100- 

Heat transfer has been turn- 
ing over around £7m annually 
and its principal customers Tor 
its diesel engine cooling systems 
take m Rolls-Royce, Hawker 
Siddeley. GEC Diesels, Cummins 
and smaller industrial diesel 
manufacturers such as Fetimw 
and Dale Electric. 

Its chief competitor for indus- 
trial engines and power genera- 
tion sets is Serck Wheeled 
Vehicles, possibly accounting for 
some 35 per cent of turnover. 


BY RAY MAUGHAN 

face competition mainly from 
DU's Marston Radiators division. 

The market for heat transfer 
equipment has been blighted by 
a downturn in world demand for 
heavy diesel engines — over 60 
per cent of UK diesel engine pro- 
duction is sold overseas — stem- 
ming from a slowdown in pur- 
chasing by OPEC and badly 
jolted by the termination of trade 
with Iran. 

The press work operation— 

-with an annual turnover of 
around £Sm — has been less badly- 
hit although the contraction of 
the domestic automotive industry 
has affected sales of the group’s 
high precision heavy pressings 
which go to companies like 
Girling and Automotive Prodncts. 

In AP's ease, Covrad is thought 
to supply around 75 per cent of 
its brake shoe pressing require- 
ments. 

AE does not split the contribu- 
tion from heat transfer and 
presswork but it seems that the 
latter has been the more profit- 
able. The heating equipment 


business. wh$re Covrad produces 
space heating equipment under 
licence, employs only around 
200 people and, since it turns 
over only £lm annually, its 
impact on profits and losses can- 
not be significant 

Coventry Motor Fittings, which 
specialises in radiators .for 
vehicles at the heavy end of the 
commercial market, is probably 
going to break even this year but 
Covrad is bracing itself for a 
£1.9m loss. 

It is, perhaps, surprising that 
AE did not choose to sell or 
close this division a long time 
ago. 

“We thought about closing it 
on a number of occasions," the 
company admitted yesterday. 
But its customers* supposed diffi- 
culties in resourcing in such 
specialist presswork areas, and 
the cost of redundancies, had 
apparently persuaded AE. to pull 
back from the brink each time. 
Yet it did not fit into the main- 
stream of AE's pistons, piston- 
rings and bearings operations and 


the division does not even war- 
rant a sub-group director on the 
main Board. 

Cutting back on the 23-acre 
site at Canley was never really 
a possibility given the space re- 
quired by a heavy press shop 
and the group was left to nurse 
what it now concedes was a 
“ grumbling appendix.” 

It comes as little surprise, as 
Armstrong’s acquisitive hunger 
shows, that Mr. Hooper should 
emerge as the surgeon. Arm- 
strong is now trying to reactivate 
talks on a bid for the loss-making 
Meriden motorcycle co-operative 
and has never been reluctant to 
take on the supposedly bleaker 
sections of British Industry. 

Its usual approach is to trim 
the workforce of the companies 
it acquires and its determined 
attack on what Mr. Hooper has 
always regarded as chronic over- 
manning in British industry 
conjures a swift recovery in 
even hardened loss-makers. 
This time, however, AE is bear- 1 
ing the cost of labour shedding. 

The projected deficit at 
Covrad includes a £900,000 pro- 
vision against 232 redundancies. 
Covrad employed 1,549 people 
at the end of 1978 and at the 
end of last month its payroll 
was down to 1,351. 

Armstrong has been . involved 
in talks about Covrad for the 
past three or four months and 
it seems that the initiative 
sprang from AE. 

There is no particular indus- ) 
trial “ fit " in this deal, although ■ 
Armstrong has extensive press- 
ing capacity at Howard Teoens * 
(Willeuhall) at the lighter end 
of the market. There may also 
be scope for Armstrong's 
fasteners to be supplied to the 
heat transfer arm. 

But the over-riding impres- 
sion remains that the buyer 1 
could more or less dictate its ; 
own .terms for a business that 1 
it does not specifically need and ? 
which AE does not want. 




. ARMSTRONG EQUIPMENT 

- 


ACQUISITIONS AND DISPOSALS SINCE JANUARY 1978 

DATE 

ACQUISITION 

VENDOR 

CONSIDERATION 

ACTIVITY 

April 1978 

Gandy Frictions 

BTR 

£850,000 cash 

Brake and clutch linings 

June 1978 

Hillcrext Engineering 

Independent 

£340,000 cash and shares 

Pressings and assemblies 

October 1978 

Camercroft 

Independent 

£T.6m cash or shares 

Turned parts, pumps, crop drying 
equipment 

February 1979 

Auglo-Swiss Holdings 

Independent 

£1.4m cash or shares 

Fasteners, screws, industrial pressings 

April 1979 

Howard T cnens Engineering 
(Willenhall) 

Howard Tenens 
Services 

£2.55/n 

Replacement body parts for automotive 
and agricultural industry 

May 1979 

Dynac 

Independent 

£537,000 cash 

Automotive batteries 

August 1979 

Firth Cleveland Fastenings 

GKN 

£2.1m cash 

Industrial fasteners 

August 1979 

SALE of Armstrong Autoparts 

To GKN 

£14m cash 

Wholesale automotive parts distribution 

October 1979 

Blackheath Stamping 

Deritend Stamping 

£600,000 cash 

Drop forging 

December 1979 

Dariaston bolt works 
(now Atlas Eolrs) 

GKN 

£2m cash 

Fastenings 

December 1979 

66 per cent of Newton DFA 

— 

FFrZSlm 

Telescopic shock absorbers 


in France 


British 

nickel 
cadmium 
battery gets 
tenyears. 


It’s a life sentence, and isn’t that what 
you lookforfrom astandby powersource?Wel I, 
stop looking, because whileour competitors 
claim long life, only Alcad nickel 
cadmium batteries guarantee it. 

A unique ten year 
warranty covers stationary 
batteries installed in the United 
Kingdom, against manufacturing 
defects, unconditionally for 
twelve months and thereafter 
on a generous ‘percentage 
rebate' exchange basis. 

Of course, all Alcad 
batteries have long life built In. 

So, with reasonable care and 
the after-sales back-up of 



Britain's only manufacturer of vented nickel - 
cadmium batteries, you could finish up with a useful 
battery life of up to 30 years. 

Chloride Alcad’s resources and sixty years 
experience is as much a guarantee of 
rel table long life as theguararrtee 
itseff. Afterail, weselJ moreofthis 
type of battery for commercial 
and industrial applications in 
Britain than all other manu- . 
facturers combined. 

In fact, when you look 
at our batteries’ record for long 
service, engineered quality 
and value, you will agree that 
our new guarantee is no more 
than they— and you -^deserve. 


for life 

Chloride Alcad Limited, Union Street, Reddrtch, Vtorcs. Tel: Redditch 62351 


I 
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Unigate well placed and 
has strong balance sheet 


Unigate has a far stronger 
balance sheet and is well placed 
to face the future, Mr. John 
Clement. chairman, tells 
members in his annual review. 

Growth has not been neglected, 
he states, with a major expan- 
sion in meat in the UK and 
Europe, and the gradual develop- 
ment of a strong presence in the 
U.S. dairy markets. 

At home, the directors of this 
milk, food and transport concern 
have continued to invest in its 
base business with forward-look- 
ing capital programmes to equip 
the group in order to meet the 
needs of an “ ever-changing 
market place." 

Mr. Clement says the group is 
encouraged by the initial findings 
of the independent inquiry into 
the milk indusrty which stated 
that the costing system 
remunerating milk processors 
and distributors was an incentive 
to increased efficiency. 

He adds that maintenance of 
this equitable balance of benefits 
is crucial to the future of the 
milk sector of British agricul- 
ture. 

As reported on July IS. pre-tax 
profit for the year ended March 
31. rose from £43. 4m to a record 


£5’ .4m, on turnover of £1.24bn 
l£1.13bn). The dividend is 
lifted by Ip to 5.7 p net per share. 

The sale of 16 creameries to 
the Milk Marketing Board 
f.VLMB) last August has resulted 
in a certain shift of emphasis in 
the group's business, the chair- 
man states. 

Capital released from the 
manufacture and stockholding of 
dairy commodities has. enabled 
directors to invest more money 
in developing the group's added- 
value consumer dairy products 
where market growth is 
“ vigorous." 

By buying products which 
Unigate no longer manufactures 
from third parties, Including 
the MMB. the group is able, Mr. 
Clement says, to retain a leading 
position in the dairy commodity 
market. 

Proceeds of tbe creameries 
sale, some £87m including' 
stocks, can now form the basis 
of a flexible and well-funded in- 
vestment policy, tbe chairman 
says, with which directors plan 
to increase the group's growth 
prospects as a whole. 

The new processing dairy at 
Chadweli Heath is due to start 
operating at tbe end of the year. 


following capital expenditure of 
£l0m, and the Luton dairy is! 
being refurbished for £2.5m.j 
Plans are at an advanced stage 1 
for a large capital investment in 
the Midlands to meet future! 
demands. 

American operations have 
been considerably increased, and 
the directors regard rational 
expansion in the U.S. as essen- 
tial to the group's health, Mr. 
Clement states. 

They remain convinced of the j 
long-term importance of the[ 
American investments. 

Meeting, Dorchester Hotel, W,] 
on September 11 at noon. 


UER’s London listing 
is ‘strategic, not 
tactical’ says chief 


Tesel Services raises £5m 


/ 
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BY ALAN AUEDMAN 


BROADSTONE 


For the first half of 1980, 
revenue of Broadstooe Invest- 
ment Trust improved from 
£720,327 to £760.014, struck 
before tax of £267,484 against 
£278,714. 

The net interim dividend Is I 
stepped up from 2p to 22p per 
20p share — last year’s total 
was 7.35p. which included a Ip 
special payment, on taxable 
revenue of £1.68m. 

Net asset value climbed from| 
197p to 21S.4-P per share. 


Continued profit 
improvement 


Outlook favourable 


AUDITED INCOME STATEMENT FOR THE YEAR ENDED 30th JUNE. 1980 



1980 

1979 

Percentage 


ROOO’s 

ROOO’s 

change 

Turnover 

164,088 

132,776 

+ 24 

Income before taxation 

13,204 

8,698 

+ 52 

Taxation 

2,740 

973 


Income after taxation 

10,464 

7,725 

+35 

Minority interests 

565 

505 


Net earnings 

9,899 

7,220 

+ 37 

Ordinary shares in issue 
(averaged) (000's) 

19.533 

15,010 

+30 

Earnings per share 

51 cents 

4S cents 

+ 6 

* 

28.3 pence 

25.4 pence 


Dividends per share 

24 cents 

20 cents 

+20 


13.3 pence 

11.1 pence 



Results 

The board has pleasure in report- 
ing improved earnings for the year 
to 30th June, 1980. Pre-tax profits 
at R13,204,000 were 52 per cent 
higher than during the previous year. 
Profits after tax improved by 35 per 
cent and at R 10,464,000 were a 
record for Abereom. Earnings per 
share at 51 cents increased by 6 per 
cent over the previous year despite 
dilution resulting from the rights 
issue of May, 1979. and the higher 
tax rate experienced during the year. 
Although our tax rate was higher 
than in 1979 we again benefited due 
to grant and investment allowances 
in the UK and in South Africa 
respectively, and the utilisation of 
assessed losses. We expect our 
overall tax rate to increase further 
during the year ahead. 

Operations 

Demand increased in ' all areas of 
our business during the year under 
review. This trend, together with 
further improvements in manage- 
ment practice throughout the group, 
is reflected in the overall margin 
improvement from 6.6 per cent 
(1979) to 8.0 per cent (1980). 

Among our Heavy Engineering 
operations the Davidson International 
Fan Group performed well during the 
year, while Hunslet Taylor and L. and 
F. Metter both built on the recoveries 
which were established during 1979. 
Consani's experienced further 
management difficulties during the 
year and steps have been taken to 
overcome these problems. Order 
books have improved over last year’s 
levels and we expect further improve- 
ments in profitability in the Heavy 
Engineering area during the year 
ahead. 


Problems connected with factory 
moves by Giant Security and Hubco 
Metal Industries, together with 
margin and workload difficulties in 
Aimaks Engineering combined to 
reduce profitability in our Light 
Engineering activities. Giant and 
Hubco now have more settled con- 
ditions at their new sites, and with 
a much improved order book in 
Aimaks at 30th June, we expect 
profitability in Light Engineering to 
increase during 1981. 

Our Metal Component companies 
returned increased earnings during 
1980 and we anticipate further 
improvements here, too. during 1981. 

Outlook 

Budgets from all operations indi- 
cate improvements for the 19S1 
financial year. Given no adverse 
change in current economic and 
political climates, we expect to 
report further increases in profits 
during this year. 

Dividend 

Dividend number 35 has been 
declared at the rate of 13 cents (7.2 
pence) per share and will be payable 
to shareholders registered on the 
Johannesburg and London registers 
on 5th September, 1980. 

Dividend cheques will be posted on 
or about 6th October. 1980, those for 
shareholders on the London register 
being drawn at the rate of exchange 
then in force; non-resident share- 
holders’ tax, where applicable, will 
be deducted. This dividend absorbs 
R2, 545, 000. 


Annua! Report 

The Annual Financial Statements 
will be posted to shareholders on or 
about 24th September, 1980. 


By order of the board 
R. M. POWER 

Secretary ' 12th August, 1980 


A 


ABERCOM group 

LIMITED 


( Incorporated in the Republic of South Africa J 


7th Floor, 20 Anderson Street, Johannesburg 2001 
P.O. Box 61417 Marshalltown 2107 



DEALINGS begin today on the 
London Stock Exchange in the 
shares of United Energy 
Resources, an energy group 
which derives around 95 per 
cent of its income from natural 
gas pipelines. 

Since its formation in 1976, 
after a spin-off from Pennzoil 
Company, UER has diversified 
into a wide range of energy 
activities. In late 1976, it 
bought Cotton Petroleum, a 
vehicle for oil and gas explora- 
tion and production. Within a 
few years, UER hopes to derive 
around a quarter of its income 
from this source. 

Its activities bear a passing 
resemblance to those of Nicor, 
another U.S. gas company, which 
listed its shares in May this 
year. Like Nicor. UER’s reasoos 
for a London listing are a little 
vague. As the group's chief 
financial officer, Mr. James C 
Cooper, expresses it: “ Tbe; are 
strategic, not tactical." 

Mr. Cooper accepts that a 
London listing is unlikely to 
create an upsurge in demand 
from UK institutions, which are 
already able to trade freely in 
the stock through New York. He 
hopes, however, to tap some 
retail demand and to broaden 
the dristibution of the shares. 

At present institutions hold 
only between IS and X9 per cent 
of UER stock and Mr. Cooper 
would like to see this proportion 
rise. The problem .he says, is 
that heavy institutional trading 
can generate volatility in the 


share price and UER hope that 
this will be smoothed out by the 
addition of another market 

The company is a little coy 
about its financing plans but Mr. 
Cooper admits that with capital 
expenditure of over S400m 
planned this year, UER might 
make tap tbe bond markets 
before the end of 1980. 

Tbe balance sheet is not 
heavily geared and UER could 
be tempted by a dollar issue in 
London if the conditions looked 
competitive. Mr. Cooper says. 

With net income last year of 
SUl.Tm on sales of S3.1bn, UER 
is capitalised at just under 
Slbn. It offers tbe UK investor 
an opportunity to participate in 
the regulated U.S. gas market, 
which should produce a steady 
but unspectacular rise in income, 
as well as in tbe more exciting 
area of oil and gas exploration. 

Th e main shadow hanging over 
UER’s head is a multitude of 
damage claims, amounting to 
Sl^bn and still rising, which 
date from the early 1970s. 

After 1970, a fa ll in gas 
reserves caused TJER to curuil 
supplies to its customers, 
several of wbich subsequently 
filed highly complex suits claim- 
ing, among other things, that 
UER was in breach of contract 

The company seems confident 
that it will not suffer serious 
financial damage from these 
claims, but U.S. legal procedures 
being what they are, it will 
probably be several years before 
the matter is resolved. 


TESEL SERVICES, a Basing- 
stoke-based oil drilling service 
group, has raised £5m through 
the private placing of 500,000 
ordinary shares of £X at £4 each 
and £3m worth of variable rare 
convertible unsecured loan notes 
1987-90. 

Tbe snmpany, which has no 
immediate plans for a Stock 
Exchange listing, plans to 
develop a share of tbe world 
market in wireline logging, a 
service required by oil companies 
in various stages of exploration 
and development - 

The £5m of shares and. loan 
nates has been placed by stock- 
brokers Sheppards and Chase 
with a number of City institu- 
tions. The Moorside Trust, Scot- 
tish American Investment and 
Stockholders Investment Trust 
who together held 74.3 per cent 
oF tbe £202.000 of issued share 
capital before the placing, have 
now taken £1.6m worth of the 
new shares and notes. 

Other institutional investors 
include Touche 'Remnant (£lm), 
Foreign and Colonial Investment 
Trust (£50.00). Morgan Grenfell 
(£400.00) and Fleming (£300,00). 
Charter Consolidated, the min- 
ing group, has taken £250,000 and 
the National Coal Board pension 
fund has subscribed for the same 
amount. Tbe Commercial Union 
insurance group has purchased 
£100,000 worth of shares and 
notes. 

Mr. Michael Gahan, the chief 
executive of TeseL said yester- 
day that there was scope for the 
growth of new oil well services 
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along with Schlumberger, the 
‘ acknowledged world market 
leader. Schlumberger has about 
40 per cent of the North Ameri- 
can market and more than 90 per 
cent in the rest of the world. 

But Mr. Gahan claimed there 
was a “ void to be filled " and 
said he already had interest 
from several of the major oil 
corporations. “ We plan for much 
of our business' to be overseas, 
but we want to develop the com- 
pany in the UK This is still a 
period of relative infancy for the 
UK oil sector," be said. 

Tesel, wbich is projecting a 
net loss of £860,000 in the cur- 
rent year and profits in 1982 and 
£1.9m the following year, was 
founded in 1978. Last year the 
company had a trading loss of 


£97,000 and net assets of £23J,00o 
in its r balance-sheet as at Jine 3ft 
The group plans to operate in 
the Middle East and. Contittntal 
Europe as well as In the OTjand 
to contract primarily with.ifejor 
oil companies. By -1983 "esel 
hopse to operate 30 logging. 
worldwide, giving it a 3 percent 
share of the market • 

The group plans to hstrfTK 
sub-contractors to assemble, its 
units at first with a later lev 
to manufacturing for its owniise 
And external sales. 

Wireline logging i# Eh e 
measurement of theroctti&o&a- 
tions exposed by the driffin^M 
an oil well doting explgra^n 
and development stages. * Itjs 
used in the location and' asses- . 
meat of oil and gas reserves. 


Rothmans continues expansion 


STRICT controls on the levels 
of investment in stocks . and 
debtors are enabling Rothmans 
International' to continues its 
policy of modernising — and in 
the UK, expanding — production 
facilities, says Sir David 
Nicolson, chairman, in his annual 
statement. 

Capital expenditure amounted 
to some £60m in the year to 
March 31. 1980, and a similar 
level of spending is planned for 
the current year. These pro- 
grammes will ensure the 
continued competitiveness of the 
group and yield significant 
benefits in the future, be adds. 

The measure of success 
achieved by controls can be seen 
in the group’s overall borrowing 
position, Sir David points out- 
short-term borrowings at the 
year-end stood at £150.97m 
(£149_25ni) and medium- and 
longterm loans at £50.93ra 
(£46.S8m). 

But he warns that with little 
sign of any abatement in Euro- 
pean Inflation or interest rates, 
cash management will continue 
as one otf the prime tasks in the 
current year. 

As known, pre-tax profits of 
the international tobacco group 
fell to £80.45ra f£9S.16ra). or 
£67.flm (£87.9ra) on a CCA basis, 
in 107ABO. Tbe dividend was 
lifted to 3.1 lp (2.45p) with 
final of 2.11p. Sales revenue 
amounted to £2.4Sbn (£2.36bn) 


before VAT of £203.9Sm 
(£lS5.22m) and duty, excise and 
other sales taxes of £1.29bn 
(£1.25bn). 

Shareholders’ funds stood at 
£155.36m (£137 .05m) after charg- 
ing goodwill arising on consoli- 
dation of £H6.19m (£116.23m). 

In view of all the uncertain- 
ties, particularly jn exchange 
rate movements, the chairman 
feels it would be foolhardy to 
forecast the outcome of the 
current year. 

Rothmans has a major interest 
in the EEC, the future develop- 
ment and strengthening of which 
is vital to the peace and 
prosperity of tbe western world. 


believes Sir David. 

With the immediate question 
of the UK budgetary contribu- 
tion settled for the time being, 
be hopes urgent attention will 
be given to the design of a new 
budgetary structure. better 
equipped to counter recession 
and unemployment and reform 
tbe common agricultural policy. 
Progress would be made easier, 
he adds, if Britain joined the 
European Monetary System and 
helped her partners develop its 
scope in order to maintain 
currency stability and contain 
inflation. 

Meeting. Dorchester Hotel, 
MT1, September 10 at 12.30 pm. 


£331,000 loss at Amal. Estates 


INCLUDING MUCH lower gains 
on the disposal of investment 
properties, down from £315,708 
to £21.366, Amalgamated Estates, 
property investor, suffered a pre- 
tax loss of £331,362 for the year 
ended March 31, 1980, compared 
with a £116,065 profit 

In March the directors 
reported an increased midway 
loss of £167,487 against £65,426. 

Turnover for the full period 
expanded to £1.03m. compared 


with £297.604 and included 
£625,000 (nil) proceeds of deal- 
ing properties sale. 

There is no tax charge against 
£766. and loss per 5p share, 
before disposal gains, is shown 
as 2.13p (1.26p). Again there is 
no dividend. 

As at March 31, net asset 
value is given as 24.3p (24.2p) 
per share. 

The company, formerly Amal- 
gamated Stores, changed Its 
name in January, 1979. 
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LONDON TRADED OPTIONS 


■ i*Ui ■ 


Oct. 


Jon. 


April 


Option 

Ex' rcisd Closing 
price ■ offer 

Vol. 

■ 

Closing 

offer 

Vol. 

-Closing) VnL 
i offer! Vo *- 

! Equity 

i dose 

Com. Union 

140 

12 

i 11 

17 

35 

81 

1 - 

144p 

Com. Union 

160 

5 

6 

9 

20 

12 



Cons. Gold 

550 

19 

2 

35 

— 

57 



Courtaulds 

70 

4 

1 

71* 

— 

10 


WTs 

Courtaulds 

BO 

1 

20 

2 

— 

— 


nifl 

GEC 

BOO 

24 

14 

48 


68 


*_( - W 

Grand Mot 

150 

27 

15 

33 

— 

— 



Grand Met. 

• 140 

17 

10 

26 

— 

31 



Grand Mat. 

160 

6 

10 

14ia 

— 

18 

10 


Grand Met. 

180 

213 

— 

7i« 

— 

101* 

8 

36fp 

ICt 

300 

9* 

— 

23 

— 

31 

20 

Land Sacs. 

293 

80 

6 

— 

— 

— 

— 

363p 

iodp 

Land Sees. 

323 

50 

1 

66 

— 

— 

— 

Marks Sc 8p. 

100 

8 

7 

12 

— 

161* 

— 

Marks & Sp. 

no 

3h 

Z 

7*s 

10 

10 


Shell 

390 

38 

10 

56 

— 





414p 

Shell 

420 

23 

2 

38 

2 

48 

8 - 

Shot! 

480 

9 

2 

21 


26 

11 

" 

Totals 



117 


67 


65 



August 

November 

February 


Imperial Gp. 

80 

3 

8 

6 



9ia 

20 

BZp 

Lonrho 

64 

30 

1 

35 



38 ■ 



92 p 

Lonrho 

74 

20 

1 

25 


28 



Lonrho 

84 

10 

80 

15*j 

23 

20 

, — 


Lonrho 

94 

4 

37 

101? 

14 

15 

■STTD 

„ 

Lonrho 

104 

112 

— 

7 

88 

lQiai 

'37 


Lonrho 

114 

is 

— 

4 

54- 

61* 

'78 

11 If 

Z24f> 

P.&O. 

100 

25 

— 

29 


30 

1 

P- Sc O. 

.110 

15 

10 

K1 

, 

22. 


Racal Elec. 

240 

42 

* 1 

55 


66 


28&p ' V 

Racal Elec. 

260 

22 

7 

40 

— 

52 


Racal Elec. 

280 

71* 

5 

28 



40 



Racal Elec. 

300 

1»S 


18 

4 

• 30 



RTZ 

360 

120 


128 

5 

145 


475p 

RTZ 

420 

60 


78 

_ 


■ 

RTZ 

460 

20 

5 

48 

— 

•65 

3 


RTZ 

600 

3 

— 

25 



43 

5 


Totals 


MMei 

165. 


188 

156. 



Yearlings 


The interest rate on this 
week’s batch of yearling bonds 
is up by i per cent at 14f ptr 
cent. Issued at par they are 
redeemable on August 19, 1981 
The issues are: Alnwick DC 
(£Q.25m>; Roxburgh DC 
(£0J5m); Charnwood BC 
f£0.5m): North Tyneside Metro- 
politan BC f£l.5m): Sefton 
Metropolitan BC f£0.75m); City 
of Wakefield Metropolitan DC 
(£Q.25m); Riwnymede BC 
f£0.5m); Borough of South 
Tyneside (£0.6m): North Hert- 
fordshire DC (£0.5m); Bridg- 
north DC (£CL25ni): Gravesham 
BC (£Q.5m): Erewasb BC 
(O-om); Newport BC f£0.5m); 
City of Portsmouth (£lm); South 
Derbyshire DC f£OJ25m); Wood- 
spring DC (£0.25m): East Lind- 
sey DC (£0.5m); City of Edin- 
burgh DC (£2m); Renfrew DC 
(£Q.5m). 

C-hiltern DC is .also raising 
£0.5m by way of 14$ per cent 
bonds due on August 11. 1982, 
at par. 


EASTERN 
INTERNATIONAL 

Pre-tax revenue for Eastern 


revenue 

International Investment Com- 
pany fell to £410,000 as against 
£489,000. Gross income for the 
half year to March 31. 1980. 
slipped to £496,000 compared 
with £568,000. 


NOTICE OP CHANCE IN 
CONVERSION RATE 


GALVEST0N-H0UST0N 

INTERNATIONAL FINANCE, N.V. 


Convertible Subordinated 
Debentures Doe 
NOTICE IS HEREBY GIVEN that, pur- 
suant to Section 1104 A ot the indenture 
dated os ot December 15. 1979. the con- 
version rate for tbe conversion at the 
Above Debentures into Common Stork o£ 
Galveston -Ho us ton Company hag been 
adjusted effective July 10, 1980 due to 
a Ihree-ror-two split of the common 
Stock. The new conversion rate is 38.462 
shares ol Common Stock for each 51,000 
principal amount of Debentures. 

GALVESTON-SOUETOTJ COMPANY 


By; CITIBANK, KA, 
Trustee 


NOTICE OF CHANGE IN 
CONVERSION RATE 


GALVESTONHOUSTON 
INTERNATIONAL FINANCE, N.V. 


344% Convertible Subordinated 
Debentures Doe JllSi 
NOTICE 18 HEREBY GIVEN that, pur- 
suant to Section 1104 A of tbe Indenture 
dated as of April 15. 1979, the convcr- 
Rioa rate for the cun version at the above 
Debentures into Common Stock of 
Gaireston-Honston Company h-^5 been 
adjusted effective July IQ, iaao duo to 
a three-far-two split of ibe Common 
stock. The new conversion rate Is 48.154 
shares ot Common Stock for each 51,000 
principal amount at Debentures. 

GAX jYBSTQ N’-HOUSTQN COMPANY 

By: citibank, ha. 

Trustee 


All of them sactaitica having been said, this advertisement appear* as a matter of zocord only. 



$ 100 , 000,000 


Inter- American Development Bank 


v 




10 % % Seven Year Notes of 1980 , due August h 198 7 


Goldman, Sacha & Co. 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner St Smith Inco r por a ted 


Lehman Brothers Kahn Lock 
Incorporated 


Laxard Freres &Co. 


The First Boston Corporation 


Atlantic Capita] 

Corporation 


Bache Halsey Stuart Shields 

Incorporated 


Kidder, Peabody & Co. 
Incorporated 


Salomon Brothers 


Bade Securities Corporation Bear, Stearns & Co. 


Blyth Eastman Paine Webber 
Incorporated 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

E. F. Mutton & Company Inc, 


DHIon, Read A Co. Inc. 


Drexel Burnham Lambert 

Incorporated 

L F. Rothschild, Unferherg, Towhin 


Discorat Corporation of New Turk 
EnroPartncrs Securities Corporation 
Shearsoa LoeBRhoades Inc. 


Smith Barney, Hams Upham A Co. 

Incorporated 

Wertheim & Co, Inc. 


DBS Securities Inc, 


Warburg Paribas Becker 

A. G. Becker, . 

Dean WitferReynoIds Inc, 


A. E. Ames A Co. 

Incorporated 

Dominion Securities Inc. 


Arnhold and S. Bieichroeder, Inc. 


X C Bradford A Co. 


McLeod Young Weir Incorporated 
Oppenhehner A Co., Inc. 


Thomson McKinnon Securities Inc 


Alex. Brown A Sons 
Ladenbug-, ThaimannA Co. Inc. 
New Court Securities Corporation 
Piptr, J affraT&H opwnod Wm.EPoHodc&O^lnc. Short Bratim 
locker, Anttony & R. L Daj, Imv Wood Gmfr Incnpoofed 


Kleinwort, Benson 

Incorporated 

Moseley, flaflgarten* Ertabrook A Weeden Inc. 


•;V' 


Daiwu Securities America Inc 


Nomura Securities International, Inc 


The N&ko Securities Co. 

International,' Inc. 

)>Jac 


July, IPSO 
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MINING NKWS 



Accounting change 
for South Crofty 


■ ••• BECAUSE OF continuing cost 
pressures and a flat tin price, 

" ~ South Crofty, CornwaU’s hrsest. 
tin mine, is to change the- met hod 
of accounting rhe .value of its 
mining operations from one 
based, on future net mining 
. ..revenues to a - depreciated cost 
basis. ■ •/ 

/.-■ The change means a redupi>n 
-of £3. 99m in ihe-.balarice sheet 
* -total of flared assets at March 31, 
1980. As a result d£ this reduc.- 
. lion, which has been charged to 
reserves, the . balance sheet 
reserves show a net. deficit of 
- £L15m which .it is proposed to 
--eliminate by- reducing the share 
premium account - by the same 
amount; ■ • 

.'/.'This move will be proposed at 

— -the annual meeting; an -applies? 
turn will then be made to the 

7 / Court confirming it. ' 

, -.The move to a depreciated cost - 
basis . of valuation — made after 
■‘ ^Consultations . with- the group's 
..'auditors. Erast and Whinney— 
/. will avoid substantial fluctuations 

- in the value of the mining opera- 
'lions through the effect on cash 

'' flow of a combination of cost 
'.'“inflation and a stagnant tin price. 

Under the old system the min- 


ing operations , were valued on 


-the- basis of anticipated future 
mining ’revenues, less costs, and 
Ure- resulting cash flow was 
discounted for J5 years ahead. 
The company said that a pre* 
liminary review of the value of 
the mining operations indicated 
a possible decrease of around 
£3m over the year to March 31. 
1980. 

For the old accounting b=»sis 
to continue monthly valuations 
of the min/ng operations would 
have been required, which is out 
of the question, the company 
said. 

Last month the company re- 
ported a drop from £2.3tn to 
£1.39m in pre-tax profits for the 
year ended March 31 J9S0 

In the current year cost pres- 
sures have continued and in the 
first two moniha there was a pre- 
tax loss of £74.000 on tin mining, 
compared with a - profit of 
£528,000. 

The company, which is con- 
trolled by Saint Piran, the 
-troubled mining and construct 
lion group, yesterday announced 
the appointment of Mr. P. B. 
Mihalop a 37 year old mining 
specialist to the board. He is to 
become managing director of the 
company from September Z. 


CRA $ 80 m Australian 
iron ore purchase 

BY KENNETH MARSTON, MINING EDITOR 

AGREEMENT in principle has pellet venture and has a 30 per approval of the boards of both 
been reached for the Rio Tinto- cent stake in the project Cliffs groups and various "OVemuienlal 
Zinc group’s 61.1 per cCnt-owned Western is controlled by and other approvals, could assist 
CRA (formerly Conxinc Itio tinto Cleveland Cliffs of the U.S CRA to organise such a scheme, 
of Australia! la purchase for Yesterday’s statement did not it would also position CRA to 


APPOINTMENTS ■ 

New chief for BP Chemicals 

Mr. Robert B. Horton is to Mr. Roy Tiichmarsh hax been Miller Buckley companies which 


take over as managing director appointed managing director of operate in leisure-oriented 

of BP CHEMICALS in Novetn- JOHNE AND REILHOFER activities, 

her after the retirement of Mr. (UK), the recently formed * 

Len R. BnrcheU, the present British subsidiary of the West M r _ j an wright has been 
head of Ute company. Mr. German company, Johne and appointed personnel director of 

Horton, currently the deputy Reilhofer GmbH. He was qqLDEN WONDER and SMED- 

managing director of BP Chemi- formerly manager of Marconi lEY-KP FOODS, 

cals, will also become a mem* Messtechnik of Munich, sub- 1. 


Mr. Ian Wright 


and other approvals, could assist 
CRA to organise such a scheme, 
it would also position CRA to 


cals, will also become a mem* Messtechnik of Munich, sub- 
ber of the Board of BP Trading sidiary of Marcoui Instruments, 
and managing director of BP * 

Chemicals International- th*. fniiftwir" onnnintmpnis 


CM1CUI1UA Ut atUUICII, suw ^ 

iiary of Marconi Instruments . . 

. Mr. Laurie Hill has been 

. . . appointed managing director of 

The following appointments d 0 REEN UK. the holding coro- 

ivp- bean n\ade in the Dev 1 1 I n.inv fni- Jinan Barrie and 


c v,irvci«iiu ui u.i- u.o. ..nft iu ,uu, j suieuit. .. R,,rriielt an amsnnken °. u-.“ UtiKrJwN Uh. me noiamgcoiu- 

?/*£H£L ra,1 i l JL 10 p ,ir ^ hase for YesLerdays statement did not it would also position CRA to t; d “ ^ * k:als‘ imeresw have been made m the Dbvil i pany for Joan Barrie and 

U.S.S80m im<m> the interests identify the - other properties - have a strong chance of partici- "fl® , Lnnn„-ti on LANGTON AND DAWNAY DAY Winners. He was previously 

m Western Australia iron ore owned jointly with Hancock and patlng in the next major iron i S £ £ rW win. GROUP: Mr. D. J. Hocder as managing director of the retail 

properUes held by Texasgulf of Wright but it would presumably ore project approved by the in rprpnt mnnthc i* managing director of Howsan division of EAT Industries. Mr. 


the U.S. 


include the .large Marandoo Japanese mills. 


It is a bold move which will deposit, which is one of several 


subsianlialiy 


deposits currently under serious 


group’s influence in iron ore consideration by Japanese steel 
developments in the Pllhara mills for a major new iron ore 


The move into the Robe 
venture also takes CRA into 
partnership with the Japanese 


chemicals in recent months, is managing atre 
leaving British Petroleum after 2 ev , ltt , e 


Pension J. L. Braham has resigned his 


a Tntal of 30 veare with the Brokers); Mr. G. F. Bow ley as executive position with Joan 
oroup ‘ a director of Devitt (Midlands >- Barrie and his directorship of 

His successor, who is at pre- Mr - G - <*• Wrightman has been Doreen Holdings. 




0PT ? ; — Assurance Company limited 

— : ^ e{ 11 A . The . Board . announces estimated and unaudited profits for 
55 2 , — 6 months to 30th June 1980 of £38.4m (1979 £3SJm> after providing 

:i, ‘lhr taxation.. . . 


rSrSn Pn S nl WcmcraAiu ral5* S 11 ! f0r 1 mai ° r nCW ir ° n ° re groups. Mitsui. Nippon Steel and sent on the Board or both BP appointed managing director of 
region ot western Australia, mine. «r rua Bn rf up rh e «,i«i c Fremont Underwnlinc Manage- 


Sydney ^ ^ ^ Others include Goldsworthy’. «Ter Than ils ^per ce 

The tranui-tinn inrhulOK Area Robe River’s West owned Pilbara iron ore min 

TexasEulfs SO ner cent interest An fi ela > Broken HU! Proprietary’s Hamersley could be linked wi 
in the Wiuenonm -.nrl Rhodes Deepdalc and CSR’s Yandt- CRA’s commitment 


Siunimetal. The use or CRA Chemicals and BP Chemicals Fremont Underwnting Manage- 

rather than its S2.3 per cent International, was formerly the nmni Co - 

owned Pilbora iron ore miner general manager of the BP * 

Hamersley could be linked with Tanker Company. He also headed Mr. „«nma, for the pan 


in the Wluenoom and Rhodes !v^*| aaK 
Ridge iron ore agreements and cor> n ,na - 


remont underwriting Manage- Mr j R Knowles has been 
ent Co. appointed to the Board of 

SELFRIDGES as merchandise 
Mr. iMan. _wnma, for the pasv director responsible for npn- 


the group's corporate planning ,wo years general manager of food departments and publicity. 


other properties owned jointly 
with Hancock Prospecting and 
Wright Pmspe cling, owned by 
the WA Mining entrepreneurs, 
Lang Hancock and Peter Wright, 


CRA. however, has proposed 
to the Japanese steel mills a long- 
term development plan for the 
Pilbara province involving a 
major new rail and port system. 


“naturalise" by increasing its department before joining its the London office of the LUKYO He was until recently with Lane 
level of Australian shareholding chemicals’ subsidiary in 197S. TRUST AND BANKING COM- Crawford of Hong Kong, 

to 51 per cent if the group shares Over the last two years. BP PANY. has been anDointed to * 

in a new equity. lias expanded its chemicals bu 


Over the last two years. BP PANY, has been appointed to 
has expanded its chemicals busi- head office. He is succeeded -by 


Development of one of the 


considerably — chiefly Mr. Susumu Nakazawa. 


"by Mr. E. G. Libby and Mr. T. 
pre- Stewart have been appointed to 


the men largely responsible for This could open areas, none rtf would realise 0 long-standing 
the opening up of the Pilbara which was presently acceptable dream or Hancock and Wright to 
iron ore venture. nn an Individual basis but could directly participate in iron ere 


areas aquired from Texasgulf SfSifiL ^ ^ viously deputy general manager, the Board of THE COSTA RICA 


It also includes Texasgulf's 35 be developed for blending. 


European chemicals' interests of Mr. Yoiehi Yamamoto becomes RAILWAY CO. 
union Carbide and Monsanto. deputy general manager. 

, ★ Mr DavM X 

Mr. Gene C. Bankston. 


per cent interest in Cliffs 
Western Australia Mining, which 
operates the Robe River iron 


The deal with Texasgulf, w’hich 
is subject to the conclusion of 
definitive agreements. the 


mining in Western Australia. At 


present they only earn royalties formerly vice president produc- 
from mines operated by lion for Shell Oil Company, has 
Hamerslev. been elected president and chief 


Mr. David A. Acland has been 
appointed a director and chair- 


Commercial Amax’s $ 60 m magnesium deal 
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30th June 

Year 

it 
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I960 

1979 

1979 
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Estimate 

Estimate 

Actual 
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PREMIUM INCOME 

- 636.7 

610.8 

1,148.5 


a •* 

investment income 

7IL7 

7A0 

153.6 

i; . 

- / 

Loan interest 

<4J) 

(6.5) 

(12.6) 

;d 

“ * 

-*• 

72.2 

675 

141.0 

iz 

•; f 

life profits ■’ 

7J> 

7.4 

16.6 


below) 

Associated companies' earnings 


— l; 

:i' 

2 H 

•;* 

* 

PROFIT BEFORE TAXATION 
AND MINORITIES 

Taxation and minorities 

57.6 

(192) 

5S.1 
(22 J2) 

i-.* ’ ° 

r 

: ?. 

PROFIT ATTRIBUTABLE TO 
SHAREHOLDERS 

38.4 

35 2 

- 


earnings per share . . 

9-36p 

. - 8.75p .- 




Bank 


r:ere5&&. 

Sales* 3 ^ I 

fcar.Ste* 9 ** 0 * 
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SHAREHOLDERS’ FUNDS; ' -* £781m £666m 

UNDERWRITING RESULT 1 ini . in 

- United State* - (14.6) - ' _ (11.5) 

United Kingdom 1JL 2 

Netherlands (2.4) (5.2) 

Canada ' ; ' ' ' ' ’ (34)' 1.1 

Australia <2_2> (L8) 

Remainder ■ ■ • ■ (L7) — 


■ World-wide premium income in sterling terms increased by 
4®&. After allowing for the effect of changes in rates of exchange, 
the sale of a majority of our shares in former subsidiary companies 
inj; South Africa and the Republic of ' Ireland, which have now 
become associated companies, and other factors, the underlying 
growth in premium income was 12 %. 

f Premium growth in the United States has been stronger during 
the. second quarter than in the first three months of this year, 
particularly in the motor and liability accounts. Property claims 
experience has deteriorated due to the effect of. bad weather and, 
generally, market conditions remain difficult. The statutory 
operating ratio was 104.4% (1979 105.1%). The claims ratio to, 
earned premiums was 70.4% (1979 72.9%) and the expense ratio 
to; written premiums 34.0% (1979 32.2%). 

t In the United Kingdom, a small underwriting profit was achieved 
and- premium growth, especially in motor, has been maintained 
at«a high leveL - 

* In the Netherlands, there was a marked improvement in motor 
claims experience and further fate increase* for this class have 
not been authorised. 

i Trading conditions in Canada were most unsatisfactory due 
to intense competition and inadequate premium rates. Underwriting 
results have, accordingly, deteriorated sharply, and there Is no 
immediate prospect of a material improvement in these conditions. 

1 In. Australia, intense competition continues, unabated and 
underwriting experience was poor, with adverse weather conditions 
anfi large claims affecting fire business. The integration of our 
business interests in Australia and New Zealand with those of 
the. National Mutual Life Association of Australasia, became effective 
from 1st August. 1980, Income from our business interests in these 
countries' after that date will be accounted for as associated 
companies; earnings. 

■ The underwriting result for Remainder reflected poor ex- 
perience in a number of territories in Western Europe. 

; Investment income, net of loan interest, increased by 7%, 
but after allowing for the effect of changes in rates of exchange 
. and other factors, the underlying increase was 18%. 

Dividend' 

The Directors have decided to pay an interim dividend of 
4.400p (AOOOp) per share which, with tax credit of l.S86p (l.714p) 
per share available to certain shareholders, totals 6J286p (5.714p) 
per share: - This- dividend, which represents approximately 45% 
of the total dividend paid for 1979. will be paid on 17th November 
next to ordinary shareholders on the- register of members at 17th 
October and will cost £18. lm (£i6l4m>. 

Life 

New life assurance business (world-wide) was as follows: — 


B months to 

6 months to 

Year 

30th Juno 

30th Jun! 

1980 

1579 

1979 

Em 

Cm 

£m . 

1,567.1 

• 1.216.9 

2.537.1 

33 JO 

32.1 

69.9 

3L7 

24.3 

7A1 


New sums assured 1,567.1 ■ 1 , 210.9 -. 537 .] 

New life and annuity premin ni s 33 J) 32.1 69.f 

New amuities per annum • 3L7 24.3 74.1 

The results of the Company's operations have, as usuaL 
been converted at rates of exchange prevailing at the . close 
of the periods reported. These were as foliovs: — 


United States 
Netherlands, 

Can-g rig 

Australia 

12th August 1980 1 


30th Juno 

30th June 

Year 

. 1380 

1979 

1379 

226 

2.18 

2.20 

4.55 . 

4.42 

4.22 

2.71 

2.53 

. 2JS& 

2M 

1.93 

2.00 


Insure with 
ConmiOTdal Union 
Assurance 


AMERICA’S Am ax international wholly-owned Paorontinental The dispute stems from the 
natural resource group is paying Mining (Canada) is to enter a Australian Government decision 

innrnrini.Uli- CUIr,i /PIS 9m t n - r i_ mrc > . u.. /r.. 


formerly vice president predta? S ! r V th " Armllage, at pre- JPPO»«t«d a direct or and chair- 
tion for Shell Oil Company, has s t nt , ’ice-chancellor of Man* °. r . ^SSSSEut ro 

been elected oresident and chief chester University, is to be the GENERAL INVESTMENT CO.. 
ooeJatine officer MORAN firsT chairman of the SOCIAL an investment trust managed by 

BROKERS In!; H°u S tnn ^ SECURITY' ADVISORY COM- Henderson Admin.nnt.on. 

R. J Moran formerlv chairman MITTEE wh en he retires in * 

of line" Board and president, was September. The Committee will Mr. Roy Peters has joined 
named chairman or the Board replace the British aod Northern COUNTY BANK as head of 
and chief executive officer. lnsh Supplementary Benefits research department, investment 

Commissions and the National division. He was formerly with 
•• n c - . ... , nina , 0 Insurance Advisory Committee. Hoare Govett. 

Mr. D. S. Ford has joined the r e m it will cover most of the ★ 


approximately S60m (£25. 3m) for joint venture with Rarymin for in 1976 to ban mining for mineral Board of, ROBOTHAM (R£- social security system, and it has Following the resignation of 
NL Industries’ magnesium the further exploration of the sands on Fraser Island for INSURANCE). the specific function of report- Mr Paul Golav as°mana«ine 

production facility on the Great last-named’s gold prospect in environmental reasons. * ing to Parliament on social director of the Thomaby-based 


Salt Lake in Utah. H-tslop Township, Ontario. , The raining for rutile, one of Mr. Alan Fletcher has been security regulations. PETITJE A*N l< \ND "*C 

Magnesium is used mainly as PancontinentaJ will be 4he Ihe main components of titanium, appointed to the new post of * senior executive resooi 

an alloying agent to increase the operator and will spend a mini- was being carried out by Dilling- deputy managing director of , h ' haT . ed belv ,. ee 

strength and. corrosion resistance mum of C$125 000 (£45 000) The ham Murphy ores, a subsidiary of CAM GEARS, based at Hitchin. Mr. Gordon White has been R . . , Rn 

of aluminium. It is - also company also has the option to the Hawaiian - based Dillingham He joins the Cam Gears Group appointed director and general . u *' 

employed in weight-saving appli- spend a further GSS75 000 to Corporation. Diilingharas have from Scott and Thrissel of manager of the newly-formed . 

cations, such as in Don-structural eqr n a 41 ? ner cem interecr in claimed A$25m (£I2.2m) com- Bristol, where he was managing company MILLER BUCKLEY The chairman; of the 

steel and die castings and in the ifi C property and a further Pensation. director. GOLF DEVELOPMENTS. Other MANAGEMENT T 


Htslop Township, Ontario. 


51r. AJan Fletcher has been security regulations, 
^pointed to the new post of + 


PETITJEAN AND CO. (UK>. 
senior executive responsibility is 
to be shared between Mr. T. 


director. 


company MILLER BUCKLEY The chairman of the BRITISH 
GOLF DEVELOPMENTS. Other MANAGEMENT TRAINING 


chemical reduction of inerais. C$200 000 t< 
Mr. Pierre Gousseland, go pe f ceaL 
chairman of Amax, said that it 
was planned to expand the 
magnesium capacity to about 
45,000 tonnes a year from the h 1*51 CP 
present 28,000 tonnes. “This will A x fl31 ' 
ensure continued supply to fifenu 

customers to meet anticipated Uldplt 

market growth and profitability , itt 

of the business,” he said. TO W I 


C$200,000 to raise the stake to 


Fraser Island 
dispute may go 
to World Court 


★ directors are Mr. Keith Hains- EXPORT COUNCIL for the 

»ninvn-riP Mr. Wilson F. Aitken has been worth and Mr. Charles Farrer. coming year will be Mr. J. 

U ~ U r appointed manager of Engineer- Mr. Peter Fox has been Swainson. management training 

Canada's Dome Petroleum’s in B and procurement at PULL- appointed director aod general adviser. Urwitfk Management 

sh How" from onerations was MAN KELLOGG, Wembley. manager of MILLER BUCKLEY Centre, and the deputy chairman 

per rent Stead It SlsJm * GOLF SERVICES. The chair- will be Mr. Patrick Forsyth, 

54.8m ! in the first half of this Annninteri riem.rv man^-inn ”tan of these companies is Mr. client services director, market- 


ROUND-UP 


cash flow from operations was 
58 per cent ahead at C$151m 
( £54.8m ) in the first half of this 


(£d4.sm) in me nrsi nail 01 tnts Appointed deputv managing *» **r; -- 

year. The company is continuing director of FORMICA is Mr. mcbi> c| BonaJlack who heads ali ing improvements. 

to spend about two and a half Jack Chandler, who is trans- ~ 

times its cash flow on explore- ferred from Costa Rica, where I 


tion for and development of oil I he has been general manager of i I COMPANY ANNOUNCEMENT 


He also Pointed out, 'Hie yg j s ser i 0us iy consider- and gas in Canada. These capita! Cynamid Central America since 

operation of the magnesium . ta j^ og Aua(ra |i^ t0 t he outlays are exclusive of those July 1977. Based at Tynemouth, 
business as a division of Amax w * r , d Q 0ur t over a long-standing for acquisitions which will lie will be concentrated initially 

~SSLfil» A • ^ on .fU.. and S a leS - 


sand mineral mining on Fraser 
company’s expertise and expert- “ . “ . .* /wpndanri 
advantageously Island in G ueenslana - _ 


will lie will be concentrated initially 
on marketing and sales. 



ence can 
employed.’ 


PANCONTEVENTAL 


The U.S. Attorney - General, 
Benjamin Civiietti, made the 
announcement on his arrival in 
Canberra on Tuesday for talks 


As part of its genera? explore- with the Australian Attomey- 
tion expansion Australia’s Pan- General, Senator Peter Durack. 
continental Mining through its on. the compensation issue. 


BASE LENDING RATES 


A.B.N. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher -16 % 

A P Bank Ltd. 16 % 

■ Arbuthnot Latham ...16% 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & CraCe. 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W. 16 % 

Banque Beige Ltd. ... 16 % 
Banque du Rhone et de 

la Tamise SA 16i% 

Barclays Bank 16 % 

B remar Holdings Ltd. 17 % 
BriL Bank of Mid. East Jfi % 

■ Brown Shipley 16 % 

Canada Perm’t Trust... 17 % 

Cayzer Ltd 16 % 

Cedar Holdings 17 % 

■ Charterhouse Japbet... 16 % 

• Choulartons 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 

Co-operative Bank 1*16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 
Duncan Lawrle 16 % 

- Eagil Trust 16 % 

E. T. Trust Limited ... 15|% 
First Nat. Fin. Corp.— 19 % 
First Nat. Secs. Ltd. ... 19 % 


lHambros Bank 16 % 

I Hill Samuel §16 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot. 16$% 

Keyser Ulimann 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

Midland Bank 16 % 

I Samuel Montagu 16 % 

1 Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

RossminSter 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
Schlesinger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whit ea way Laidlaw ... 16$% 

Williams & Glyn’s 16 % 

Wintrust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 

Members ot the Accepting Houses 
CommittBS. 

7-day deposits 14 V., 1 -month 

deposits 


Private Investment Company for Asia 
(PICA) S.A. 

US$20,000,000 
Floating Rate Notes 1986 

For the six months from 8th August, 19S0, to 9th February. 
1981, the Notes will carry an interest rate of -10?% per 
annum. The interest payable on the relevant interest payment 
date, 9tb February, 1981, against coupon No. 4, will be 
US$276.21 per US$5,000 Note. 

Agent Bank: 

Chemical Bank, London 


East Rand Proprietary Mines, 
Limited 


( Incorporated in the Republic of South Africa ) 

A Member of the Barlow Rand Group 

HOIST BREAKDOWN — LOSS OF PRODUCTION 

The directors of East Rand Proprietary Mines. Limited 
-regret to announce the occurrence of a major breakdown of 
the winder serving “ L ” incline shaft. 

It is estimated that the stopping of the winder, fabrica- 
tion of new parts and re-assembly will take about four weeks. 

Labour from this section will he redeployed to other 
working areas but a production loss of about 1 000 ions of 
ore per day is expected during this period. 

Registered Office: 

15th Floor 
63 Fox Street 
Johannesburg 2001 
12th August, 1980 


f Unilever results O 


for the second quarter of 1980 and the first half-year. 



COMBINED RESULTS (£ millions) 


Robert Fraser 16 % ^ 7-doy deposits on sums ol C10.D00 

Antony Gibbs 16 % and under uv.. uo to E 25.000 

Greyhound Guaranty... 16 % t4*,% and over £25.000 t4V«. 

GrindlayS Bank tl6 % t Call deposits over CI.OOO 147,. 

I Guinness Mahon 16 % 5 Demand deposits I4>a%. 


Second Quarter 

Increase / 


Half-Year 

Increase/ 

1980 

1979 

(Decrease) 


1980 

1979- 

(Decrease) 

2,866 

2.574 

11% 

SALES TO THIRD PARTIES - Combined 

5,553 

4,998 

.11% 

| 1.134 - 

T.023 j 


- Limited 

| 2,195 

1.995 i 


! 1,732 

1.551 . ] 


-N.V. 

| 3.358 

3.003 J 


181.8 

176.4 

3% 

OPERATING PROFIT 

326.1 

303.4 

796 


— 

II EUROPEAN 

OPTIONS 

EXCHANGE 

1 

1 

OcL 

Jan. 

April 


1 8 Saries [ 

Vol. 

Last 

Vol. 

Last 

Vol. 

Last 

Stock 

ABN C 

F. 26 D 

10 

63 

- 





F. 320.50 

ABN C 

P. 8 SO 

7 

42 


— 





ABN C 

F .500 

18 

21 

•— 

— 


— ■ 


ABN C 

F .320 

1 

7 

— 

— 


— 

F.E 2.90 

AKZO C 

P. 22 .S 0 

14 

l.SO 

ao 

2 

— 

— 

AKZQ C 

F .85 

— 

— 

24 

0.70 

20 

1.30 

„ 

AKZO C 

F. 87 .SC 

5 

0.20 

— 

— 

— 

— 


AKZO P 

F. 22.05 

10 

0.60 

— 

— 


— 


AKZO P 

FJS 

* 



40 

2.30 

9 

2.50 

, 9 

AKZO P 

F. 27.50 

3 

4.50 

— 

— 

— 

— 

F. 6 B’ 

AMRO C 

F .65 

— 

— 

2 

4 . BO 

— 


KODA C 

S 60 

6 

6 

— 

— 

— 

— 

5645 s 

cm C 

S 25 

2 

5 * 

— 

— 

— 

— 

S 231 ft 

HEIN C 

F .55 

5 

4 

— 

— 

— 


F. 58,70 

HEIN C 

F- 60 , 

10 

2 . SO 

10 

4 A 

— 

- 

|V 

HEIN C 

F .70 

— 

— 

2 

0.60 

— 


366 ^ 

IBM C 

• S 60 

5 

7 ie 

— 

— 

— 

- 

IBM C 

$65 

9 

4 S® 

7 

5 l» 

— 


ii 

IBM C 

S 70 

— 

— 

— 

— 

3 

41 , 

p. 

IBM C 

57 S 

4 

Is 

— 

— 

— 


F.B^' 

KLM C 

F .60 

36 

BA 

— 

— 



KLM C 

F .70 

30 

2.90 

2 

3.50 


— 

,1 

KLM C 

F .60 

3 

0.70 


— 




KLM P 

F .60 

21 

1.60 

4 

3 


— 

„ 

KLM P 

F .70 

39 

6.40 

25 

7,50 


— 

#* 

1 NAT C F. 104.501 

5 

iB .50 

— 



— 

— 

F .117 

NATN c 

F .180 

30 

1.60 

— 

•— 


— 


natn p 

F .110 

— 

— 

5 

2 . 50 A 

— 

— 


NATN P 
PETR C 

F .320 

Fr. 6&00 

7 

B 

6 

6 

1 

7 

_ 


Fr .4860 

PHIL C 

F. 17 .M 

164 

2.40 

53 

2,70 

50 

3.10 

F. 19.70 

PHIL 0 

F. 2 C 

180 

0.70 

261 

1 

121 

1 . 40 < 

„ 

PHIL C 

F^S.SO 

167 

0.20 

— 

— 


— 


PHIL P 

F. 17.50 

— 

— 

14 

0.50 

10 

0.60 


PHIL P 

f£0 

SO 

0.90 

— 

— 

— 

— 


PHIL P 

FJ 2.50 

62 

2.70 

— 

— 

— 

•— 


POLA C 

F .30 

5 

1*4 

— i 

— 

— 

— 

S 28 Sb 

oue c 

F .150 

5 

22.20 

~ . 


— 

— 

F. 17 1.60 

OUE C 

F .160 

45 

13 A 

— 





OLIE C 

F .170 

952 

5.40 

31 

7.80 




OUE C 

F.L 80 

134 

1.80 

44 

2.80 

10 

5 


OUE P 

F .130 

3 

0.50 

4 

1.30 

— 

— 


OUE P 

F .160 

B 5 

1.80 

— 

— 

• — 

— 


OUE P 

F. 170 I 

20 

6 . 70 B 

4 

7.30 

• — 


M 

OUE P 

F .160 

2 

13.50 

16 

14 B 

— 

— 

M 

ATT C 

S 65 | 

10 

Si 

3 JO 


- 

— 

— 

S 53 Sb 

OWL C 

F. 1 ZO 

35 



— 

— 

F. 120.60 

UNIL P 

F .115 

52 

0.80 

— ] 


- 

— 

f . 

UNIL P 

F. 1 Z 0 

5 

2.50 

*“ | 

-m | 


— 


XERO C 

S 60 

— 

— 

» ! 

5 H| 

- 

— 

S 617 B 



AU 

9 - 

NOV 


Feb. 


- BO El C 

£401 



— 

5 

2 T,| 

— 

— 

53812 

BASF C 

DM. 140 ! , 

20 

‘ 1 

— 


— 

— 

3 M 153.50 

1 MANH C 

DM .150 


— 

5 

3 1 

■ — • 

— 

DM I 25 . 5 Q 

1 SI CM C DM. 270 . 50 i 

10 

16.60 

— 

— • 

— 

— 

DM 285 

1 31 EM C 

DM.E 60 

10 

5.70 

| 

— 

— 

— 

513214 

1 SLUM C 

Slio 

78 

22 *i 

7 S 1 

23*4 


‘ 

J VBC 

DM .180 

— 

— 

» 1 

2 


— 

DM 171,80 

I TOTAL VOLUME IN CONTRACTS 



2662 




C“C«U 

P=Put 






(17.4) (16.3) 

1.4 4,4 

'179.3 177.0 

( 80 J 3 y ( 78 . 7 ) 

( 6 . 8 ) ( 6 . 6 ) 


i (0-9) 

(0.9) ! 

85.5 

83.3 

(4-3) 


81.2 

83.3 

38.8 

38.2 | 

42.4 

45.1 ; 

21.86p 

2Z43p 


Concern share of associated companies' profit 
before taxation 

Income from trade investments 
Interest 

Interest on loan capital 
Other interest 

TOTAL CONCERN PROFIT BEFORE TAXATION 
Taxation on profit of the year : 

Parent companies and their subsidiaries 
Associated companies 
Taxation adjustments previous years : 

Parent companies and their subsidiaries 
Associated companies 
Outside interests and preference dividends 

Outside interests 
Preference dividends 

Total concern profit attributable to ordinary capital 
afrates of exchange ruling 31/1 2/79 
Difference arising on recalculation of 1 980 results 
at end June 1 960 rates of exchange 

TQTAL CONCERN PROFIT ATTRIBUTABLE TO 
ORDINARY CAPITAL 

— Limited 
- N.V. 

Earnings per 25p of capital 


(33.6) (32.1)' 

(0.4) 10.6 


(145.2) (139.9) 
(12.5) (11.9) 

2.0 (0.9) 

— 1.7 

(13.0) (12.0) 

"(il72) 002)' 

(1 -8) (1.8 ) 

148.8 143.4 


141.8 143.4 — ( 

72/1 873 j 

69.7 76.1 j 

38.1 7p 38.61 p — ( 


Exchange Rates. As has been our practice the results for the quarter and the half-year and the comparative figures for 1 979 have 
been calculated at comparable rates of exchange. These are based on £T = FI. 4.22= U.S. S2.22. which were the dosing rates of 
1 979. Total Concern profit attributable to ordinary capital for the current quarter and the half-year has also been recalculated at the 
rates of exchange currant auhe end of June 1980 being based on £1 = FI.4.55=U.S. 52.36. 

Results 

In the second quartar of 1 980 total sales value was 1 1 per cent higher than in the corresponding quarter of 1 9 79. but volume was 
only slightly up. Total operating profit was 3 per cent up on last year. 

In Europe operating profit was lower than in the second quarter of 1 979. Generally adverse economic conditions caused results of 
almosi ali product groups 10 be below those of the corresponding quarter of last year. The edible fats business, however, and 
particularly to oil milling division, recovered from previously depressed results. The very poo; weather seriously affecled’ice cream 
sales. 

Results for the quarter of operations in the United States were well above those of 1 979 though Lever Brothers continued in loss. 

The other overseas countries again showed gains in volume and in operating profit. UAC International's profits were above those 
of 1979. 

The continuing strength of sterling against most other currencies depressed profit attributable expressed in sterling. 

1 2th August, 1 980 


Part of everyday life, in 75 countries. 




18 


Companies and Markets 


Financial Times Wednesday August 13 1980 

INTERNATIONAL COMPANIES and FINANCE ■ ■ _ 


Sharp decline in 
second quarter 
for J. C. Penney 


BORROWER PROFILE 


jpoland' 


inwTfbn i 

Trade balance soothes the Western banks 


BY FRANCIS GHILfi 


BY PAUL BETTS IN NEW YORK 


J C PENNEY* the third largest 
retailer in the U.S. and the 
country's second biggest mail 
order group, has reported a 
sharp decline in second-quarter 
net earnings, and expects to 
reoort continuing poor results 
from its retail operations dur- 
ing the second half of the year. 

Mr. Donald Seibert. Penney’s 
chairman, said the 68.S per cent 
drop in second-quarter profits 
were a consequence of high in- 
flation and the recession in the 
U.S.. and warned that inflation 
and the economic downturn 
would continue to hit the 
group's retail business. This is 
despite sisxs of a tentative 
recovery in U.S. retail sales 
•which rose by 2 per cent m 
July. 

The July increase was higher 
than originally estimated, but 
although analysts described 
last month’s increase as 
encouraging after Four months 
oE consecutive sales declines 
earlier this year, many warned 
that it was still too early to 
ta'.V: about a strong recovery. 

Penney ’s net ircome for the 
second quarter totalled Sow. or 


7 cents a share, compared to 
Si 6m. or 24 cents a share, for 
the same period last year. First- 
half profits came to Sl9m. or 2S 
cents a share, against S51m, or 
75 cents a share, last rear. 

Second-quarter safes rose by 
1.3 per cent to $2.5bn from 
S2.48fan in tie same quarter last 
year. 

The chairman said gross profit 
margins in the first two quarters 
had declined due to increased 
promotional operations, while 
sales gains were inadequate to 
offset moderate rises in overall 
group expenditure. Debt in- « 
terest in the first half had also 
dropped largely because of 
lower borrowing. 

The results for the quarter 
showed a loss before the net ' 
income of unconsolidated in- 
surance subsidiaries were 
added. Profits of the insurance 
subsidiaries improved in both 
quarters of the half-year. 

Inventories were 8.1 per cent : 
lower than this time last year. 
In the first half, the group 
opened 39 new retail outlets 
compared to 37 in the first six 
months of last year. 


“In 1980 Poland expects to 
balance or reach surplus on 
its foreign trade in convert- 
ible currencies- While the 
realisation of this objective is 
expected to be difficult, as- 
suming no deterioration in 
the underlying environment 
the fulfilment of the target is 
nevertheless believed to be 
possible.” 

The relatively bullish views 
are expresed in a confidential 
memorandum prepared for 
banks participating in a $300m 
syndicated Eurocurrency loan to 
the Polish state bank Handlowy 
Warszawie. The recent rash of 
strikes and the severe floods 
which have hit the country, how- 
ever, must raise doubts as to 
how successful the Polish auth- 
orities will be in bolding to 
these predictions. 

Fgures provided for the first 
quarter of 1980 show that 
Poland achieved a surplus on 
its balance of trade in convert- 
ible currencies of SlOlrn 
f£42.6m) and cut the deficit on 
its current account balance by 
more than half to S285m 
(£120m) compared with the 
came period last year. “ Pre- 
liminary resu] ts of the fi rst 
half of the year are better than 
those for the first quarter." the 
memorandum states. 

The country, which has been 


in sharp deficit on its trade with 
the non-Communist world for 
the past 11 years, had total bor- 
rowings in hard currencies of 
8 19.4b u '£&2bn) at the end of 
last year, a rise uf about $4bn 
in one year. 

Poland needs to find ST.lSbn 
(£3.03bnj to service its hard 
currency debt this year, of 
which $5.24bn (£2.21bn) is ear- 
marked for repayment of prin- 
cipal, the rest for repayment of 
interest The country’s bankers 


the forecasts which accom- 
panied a §550m Eurocurrency 
loan arranged in March, 1979 
with what happened subse- 
quently must caution against 
excessive optimism. At that 
time, the ratio of debt interest 
anu repayment to hard currency 
exports and services earnings 
was projected to fall from 54 
per cent in 1979 to 44 per cent 
in 1980. The revised picture 
for 1980 is that.it will rise to 
68 per cent, one of the highest 


DEBT MATURITY 

SCHEDULE 

($m.) 


Total Debt: S19.4bn at year 

end 1979 



1980 

1981 

1982 

1983 

1984 

Repayment of principal 5,242 

5,161 

3,079 

1,686 

1.330 

Projected payment of interest 1 ,940 

1.415 

910 

600 

430 


Source: [kink Handlowy 

have already secured nearly 
three-quarters of the S7.7bn 
<£3J2bn) which was the figure 
they were aiming to raise this 
year. This figure excludes the 
S300m Eurocredit currently 
being assembled and much of 
the balance is made up of a 
DM lbn-plus loan Polish 
bankers are still negotiating 
with German banks. 

While there is comfort to be 
derived by the banks in this 
achievement, a comparison of 


debt burdens of any country. 

It is worth remembering, 
however, that this figure is un- 
usually conservative in-so-far as 
Poland has no private bard 
currency debt, unlike many 
non-Communist countries which 
specifically exclude private 
overseas debt from the figures 
which they give to foreign 
banks. 

Projections in the memoran- 
dum for the next few years show 
that Poland will need to find, on 


current estimates, $6.5bn to ser- 
vice its barn currency debt next 
year and $3.9bn in 1982. 

While foreign banks have 
been able to get better informa- 
tion from the Poles on the 
breakdown of Polish trade, the 
origin of hard currency credits 
drawn down last year, and the 
breakdown of the country's debt, 
is concerned they failed to get 
any indication of what if any. 
hard currency reserves Poland 
might have. Nor does the infor- 
mation 2 bout the source of 
foreign credit projected for 
19S0 shed any light on rumours 
of a large hard currency credit 
from the USSR. a story which 
the Poles denied earlier this 
year. 

The memorandum discloses 
that at the end of last year 
almost 74 per cent of Poland’s 
$19.4bn of debt was in U-S. dol- 
lars. Deutsch Marks and Swiss 
francs. Some -53 per cent of the 
total figure is of medium-term 
maturity, coming due in periods 
between one and- five years. 
Long-term debts amount to 
S9-lbn and mature after five 
years. 

A detailed breakdown of 
maturing debt shows that 
ST.lSbn is due for repayment 
this year while hard currency 
exports are projected at $8.53bn 
and imports at $8.16bn. Services 
and remittance inflows are 
expected to total $l.SSbn and 


BALANCE OF PAYMENTS IN CONVERTIBLE 
CURRENCIES AND UNITS OF ACCOUNT 


Goods 

1979 

1980* 

1981* 


6,700 

8JS30 

- 930Q 

Import 

8,410 

8,160 

8)500 

Balance 

-1,710 

t370 

+W 

Services and Remittances 



' ' t . 

Inflows 

1,585 

1^75 


Outflows 

2,700 

3^40 

- 3*80 

Balance 

-1,115 

-1,665 


Balance on current account 

-2425 

-1^95 

-895 

* Projected 


Source: flank Handlowy 

outflows $3.54bn producing an 
overall $lJ29ba current account 
deficit this year. 

This compares with a current 
account deficit hist year of 
$2.83bn. This disastrous out- 
come followed predictions 
earlier in tbe year of a current 
account deficit of $1.4bn. The 
shortfall was the result of a bad 
harvest following serious floods, 
and slow growth which com- 
bined to produce an unprece- 
dented 2 per cent decline in 
Poland’s national income last 
year. 

The loan far Poland which is 
currently being arranged is 
slowly moving towards its tar- 
get of S3 OOm. Eight, banks 
acting as joint lead managers 
have committed $25m each 


while one manager and three do- 
managers have committed Slam 
and $10m respectively. Syndi- 
cation is existed to close at the 
end of the week. ■ 

The terms on which Poland 
borrowing, which indude a 
margin of 1} per cent above the 
interbank rate for seven years, 
are not much harder than those 
it paid for its 9550m loan nearly 
18 months ago, a split margin of 
and lj- per cent for the same 
maturity. 

However, a number of banks 
which had participated as jofnt 
lead managers in last year’s lota 
are absent today. This is par- 
ticulafiy true of the Canadian 
banks. Thus the amount of the 
loan is less than had initially 
been envisaged. -- 


Steep drop in earnings 
at J. Ray McDermott 


BY OUR NEW YORK STAFF 

J. RAY McDERMOTT, the New 
Orleans enersv engineering 
2nd construction services group 
currently bidding to increase its 
stake in Pullman, the U.S. rail- 
way engineering concern, re- 
ports a 37 drop in net 
earnings in the first fiscal 1980 
quarter, compared with the 
same quarter last year. 

The company attributed the 
decline in profits from S19.8m 
last year tn S12.4m largely to 
lower operating results from its 
power generating and engineer- 
ins equipment divisions. 

McDermott, a major manu- 
facturer of oil rig equipment, 
controls Babcock and Wilcox 
which designed the reactor in- 
volved in the Three Mile Island 
nuclear accident last year 
In recent weeks. McDermott 
has sought to acquire an addi- 
tional 18 per cent stake in 
Pullman to bring its equity 
holding in the railway equip- 
ment concern to 23 per cent 
But its tender offer for up 
to 2m Pullman shares at 828 
a share has been fiercely 
opposed by the Pullman board, 
which describes it as inadequate 
and raising possible anti-trust 
problems 

McDermott has so far bought 


only 1,917 Pullman shares 1 
already tendered, reflecting the 1 
difficulties it Faces. Moreover. . 
HcDermort said yesterday it was j 
extending its offer until August ! 
13. i 

For its part, Pullman has i 
claimed it was negotiating j 
alternative offers with a number I 
of 50 far undisclosed companies. 

McDermott is understood to 
have had its eyes on Pullman 
for some time since it could 
contribute to expansion plans in 
the energy services business. 
In particular. McDermott is 
apparently interested in Pull- 
man’s Kellog division whicb 
designs and builds petro- 
chemical and other processing 
plants. 

Mr. James Cunningham. 
McDermott’s chairman, vester - , 
day declined to amplify on his i 
company's announcement that it 1 
was extending its offer for ! 
Pullman shares until today, i 

Neither did Mr. Cunningham i 
indicate bow strongly the com- ■ 
pany would pursue its bid to j 
acquire additional Pullman ! 
stock, nor would he comment on 
whether McDermott knew the 
identity of other companies 
possibly involved in discussions 
with Pullman. 


Life business 
boosts AIG 
in first half 

By Our New York Staff 
A 25 per cent increase in 
second quarter earnings is 
reported by American Inter- 
national Group < AIG ) the 
large internationally - diversi- 
fied U.S. insurance group. 
Profits rose from 351m or 
$1.35 a share to $63m or $1.67 
a share, mainly because of 
the strength of its life insur- 
ance business, where pre- 
miums written increased by 
27 per cent. 

The company said that 
results from foreign opera- 
tions were up, but general in- 
surance underwriting profits 
were slightly down on last 
year.- Mr. Maurice Green- 
berg. president, described 
market conditions during the 
second quarter as “ highly 
competitive.” 

The strung second quarter 
boosted half-year earnings 
by 22 per cent, from last 
year’s corresponding $106.94m 
or $2.86 a share to $130.53m 
or $3.46 a share. 

Second q darter revenues 
were $490 Jim, against $426.2m 
previously, making. $962.3 m 
for tbe half-year, compared 
with $847 m in 1970. 


Lower consumer spending 
hits results at Sunbeam 


Widespread falls in Eurobonds 


t 


BY TERRY BYLAND 

THE SLOWDOWN in consumer 
spending is reflected in lower 
sales and earnings at Sunbeam, 
the appliance manufacturer, in 
the first quarter of 1980-SI. 

Also holding hack earnings 
were losses on foreign 
exchange from the 48 per cent 
of group sales outside tbe U.S. 

Net earnings are down by 
about one-third to $5.5m, or 37 
cents a share for the three 
months ended June 30. while 


sales are a shade higher at 
$293.2m. 

A foreign exchange loss of 
19 cents a share is included 
in the first quarter figures. 
Valuing foreign inventories at 
historical rather than current 
exchange rates, cut them by 
more than S5m. 

In 1979. Sunbeam earned $3.30 
on sales of $1.4bn, and analysts 
have forecast that despite -the 
consumer slowdown in the early 
part of the year. 1980-81 should 
see earnings maintained. 


BY FRANCIS GHIL£S 

HIGH SHORT-TERM interest The latest Eurosterling offer- 
rates combined with a weak ing. a £12m 14} per cent bond 
New York bond market to de- to 1988 for Rothschild Invest- 
press prices of outstanding ■ ment Trust was priced at 98 to 


Eurodollar bonds by a full point 
yesterday. Most of tbe fall was 
accounted for by dealers mark- 
ing down prices but there was 
also some selling. 

Recent dollar - denominated 
issues fell more heaviiy but 
there was one exception: the 
12} per cent bond to 1985 for 
International Harvester priced 
last week at 99 i was quoted at 
98} offered. 


yield 14.64 
manager S. 
bonds were 


per cent by lead 
G. Warburg. The 
priced realistically 


its debut on Monday when lit 
dropped 2} points, yesterday 
recovered a shade to 
The Swiss Government’s issue 
of around SwFr 250m at 4} per 
cent did not affect secondly 
market prices which fell by j 


because of the fall in sterling, point on tbe day. 


Eurobonds and gilt-edged issues 
during the past week. Other 
sterling-denominated bonds fell 
i of a point. 

The 5g per cent Swiss franc 
bond to 1990 for the Republic 
of Finland priced at 99} and 
which had a cool reception on 


In the Canadian dollar -sector 
a private placement of C$25m 
has been arranged for Expert 
Development ‘ Corporation .by 
KHC, redit Suisse. First Boston 
and Daiwa Securities. Terpis 
include a five-year maturity and 
a coupon of 11} per cent 


Pan Am may sell terminal 


FT INTERNATIONAL BOND SERVICE 


BY DAVID LASCELLES IN NEW YORK 


PAN AM, which only a fortnight 
ago sold Its prestige Manhattan 
headquarters for S400m. con- 
firmed yesterday that it is con- 
sidering selling one of its two 
terminals at Kennedy Airport 
to TWA. 

Pan Am acquired the second 
terminal through its takeover 
of National Airlines last year. 
The plan would be to sell the 
National terminal and con- 
solidate all flights in the exist- 
ing Pan Am terminal 

TWA is interested in the deal 


on the second Monday of each month. 


U.S. DOLLAR 

STRAIGHTS Issued 

Br.t. Oxygen F. 1CV 90 50 

CECA Grad. Rale 12 86 100 
CECA 11 s , 90 50 


The Dutch entrust 40% 
of their savings to one bank. 
What does this mean 

internationally? 


ISty percent of all 
Dutch savings is entrusted 
to Rabobank.The bank 
therefore is in an ideal 
position to satisfy short, 
medium and long term . 
financing requirements. 


R 


xabobank Nederland* 
is also active in the Euro- 
currency and Eurobond 
markets, foreign exchange. 
Eurocredits and new issues. 


R 


Rabobank Nederland 
is a member of the (Jnico 
Banking Group, in which 6 
major European co-operative 
banks work together. As a 
group these banks have 
total assets of some USS 400 
billion and 36,000 offices. 


To 


total assets of more 
than 86 billion Dutch guil- 
ders (approx. US$45 billion) 
place Rabobank among the 
25 largest banks in the world. 

\^hich means, that it 
might be to your interest to 
consult Rabobank Nederland 



"Rembrandt and Saskia (1636). Teylers museum. Haarlem 1 

Rembrandt country is Rabobank country. 

The country which inspired Rembrandts internationally aedaimed masterpieces 
has inspired the Rabobank to create services of worldwide importance. 


because it needs extra capacity 
to relieve its own overcrowded 
terminal. The National terminal 
is convenient because it lies 
next door 

Pan Am said yesterday that 
the proposed sale of the 

National terminal had more to i ceca nv 88 100 

do with reorganising Pan Aids ? £ ,1,co ™ D . s £»- 
operations than increasing the i M 100 

company’s cash flow — the reason ; Dome Peuoieum 13V 92 so 

given tor the sale of the head- 1 eec 11 95 75 

quarters building. Pan Am is 1 Jj 

currently going through a j Eka P onflnana"iii"i?™ 
difficult patch because of the : ELsponfmans 94 87 ... 
slump in airline business. i J** 1 - 

Export Dv. Cpn. 12V B7 

: Export Ov. Cpn. 9 s , 86 
: Federal Dev. Bk. 12V 85 
Fin. Erp Credit 10V S5 
Finland Rep. of 9 s , 88 
1 Ford O. S Fin. 12V 85 
! George Wes ton 13V 87 
('MAC O/S Fin. 71 84 
, GMAC O/S Fin. 13V 85 
Goodyear O/S 12V 87. . 

I uaurr aj J Hudson's Bay 11V 90... 

IBM Canada 10V 85 ... 

ICI Fin. Ned. 11 83 100 

McGraw 13V 85 75 

Norwest Ind. 13V 87 ... 50 

Nova Scotia 10V 90 ... 50 

OKB 10 85 1... 50 

Pembroke Capital 9V 87 100 

Pemex 11V 88 TOO 

100 

ReosteeJ O'S 11V 88... 100 
Roy lease Lid. 11V 85 ... 50 

SNCF 12V 85 50 

Swed. Ex. Cred. 12V 85 40 

UB Finance BV 11 90... 50 

Unilever NV 9V 90 100 

World Bank 9V 85 200 

World Bank 10V 87 300 

Average price changes. . 


The list shows the 200 latest international bond issues for which an adequate secmidary market 
exists. For further .details of these or other bonds see the complete list of Eurobond prices published 


Closing' prices oh August 12 IT, 


CanPac profit 
up 19% at 
halfway stage 


; DEUTSCHE MARK 
STRAIGHTS 

) Akro 9 80 

Australia 8V 90 250 

I. BFCE 7V 87 100 

| BFCE 8V 95 100 


By Robert Gibbens in Montreal 
EARNINGS AT Canadian 
Pacific advanced by 19 per cent 
in the first half of 1980. mainly 

due to better performances by 

the transportation subsidiary [ Quebec Hydro liv si 
and the shipping offshoot, Cana- 
dian Pacific Bermuda. 

Total earnings, including the 
company’s share of the re- 
source group. Canadian Pacific 
Enterprises, were CS269.2m 
(USS232ml or C$3.74 a share, 
against C$226.3m or C$3.14 a 
I share. 

j CP .Air, CP Rail and CP 
I Trucks were weaker in the first 
I half, but miscellaneous income 
| was higher due to gains on the 
sale of properties. 

Norcan Energy, a major 
resource company now con- 
trolled by the HoUinger-Argus 
group of Toronto, earned first- , „ . _. _ _ 

half net profits of C$ 53.9m | ££• g* a ° r f ^ ;;; 
fU.S.S 46.6m) or CS 2 a share. * * - 

against CS 34.1m or C$ 1.46 
a share a year earlier, on 
revenues of C$ 532m compared 
with C$ 464m. 

Western Canada's largest 
supermarket chain. Canada 
Safeway, owned by Safeway of 
U.SL earned C$ 29.5m (U.S.S 
25.5m) in the 24 weeks to June 
14. against C$ 25.1m a year 
earlier. Sales came to CS l.lSbn 
against CS 1.04bn. - 
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75 
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Changa on 

Bid Offer day week Yield 
86V 87V *-0*« —IV 13.18. 
95V 96V -0V -IV 12.10 
95*. 96V 0 +OV 12.31 

96V 9GV -IV -IV 12-20 
91 91V — OV -OV 12.15 

- 90 90V -0V — OV 12-15 

94’s 94V -IV -IV 12-72 
99V 100 — OV -1 13-51 
90V 91V -IV -2 1136 
92V 93', -0 s . -IV 12.96 
103V 104V -OV — OV 13.00 
96V 97V -OV -OV 11.88 
88V 88V -OV “IV. 12.03 
91 91V -OV — OV 11.75 

102V 103 -OV -IV 12.10 
90V 91V -OV -IV 11.81 
100V 101V -OV -IV 1193 
35V 96V -OV -0 s , 11.54 
88 88V -OV -IV 12-51 

97V 98 — OV -OV 13-25 
100 100» 2 -0 s , -OV 13.41 
97V 97 s , -OV -1 11.76 
102V 103 s , -OV -IV 12 j40 
96V 97V -OV -OV 13.20 
93V S4V -OV -IV 12.60 
96V 97 -OV -1 11-39 
99 99V -OV 0 11.29 

99V 100V -OV -IP, 13.49 
98V 89V -OV -0 s . 13.79 
90V 91 -OV -DV 12.41 
94V 94V -OV -IV 11-48 
91 91V -OV -IV 11.52 

93V 94V -IV -IV 12-74 
92V 92V -IV -IV 12.75 
89V 89V — OV -IV 13.78 
97V 93 -OV -OV 11.86 
102 s , 102V -OV -OV 11.66 
100V 100V -OV -1 12.35 
BffV 87V -OV -IV 13.44 
87V 88 -OV -OV 11.91 
93V 94», -OV -1 11.37 
83V 94V -OV -IV 11.55 
On day -OV on week —IV 


Brazil 8 87 
Council of Eur. 7V 89.. 

Denmark 7V 86 

Denmark 8V 92 

EEC 7V 94 

Finland Rep. of 8 86... 
Iberduero 9 90 


Mr. Bk. Denmark 8V 90 

Norway 7V 85 

OKB 7V 89 

OKB 8V 92 

Oslo. City of 8V 90 ... 

Sweden 9V 87 

World Bank 7V 90 

World Bank 8 90 

World Bank 10 86 

World Bank 10 90 


Change on 

Issued Bid Offer day week Yield 
125 -.1Q2 7 , 103V +OV +0V 8.49 
102V 103V -OV -OV 7.68 
100V 101V +0V +OV 7.58 
100 s , 101V +OV — OV 8.00 
150 S2V 93V 0 -OV 9.41 

100 35 s , 96V -0 s , -OV 7.86 

100 98V 99V -OV -OV 8.83 

100 99V 100 s . +0V +0V 8.26 

22S 89 99V -OV -OV 7.96 

150 100V 101V +OV +1V 7.81 

100 98V 99 s , 0 O'. 8.18 

150 96V 96V “0 s , -OV 7.73 

100 100 s , 100 s , -OV +0V 7.90 

150 100V 100V -OV +OV 8.40 

250 100V 100V 0 +0V 7.31 

100 96V 96V -OV -OV 7.92 

150 100V 101V -OV +0V 8.11 

80 102V 103 -OV +OV 8-31 

200 107V 108V — OV 0 8.08 

2S0 39 99V -OV -OV 7.98 

700 SSV 100 -OV -0 s , 8.02 
150 108V 108 s , -OV -OV 8.10 

200 112V 113V -OV +0V 8.03 


Average price changes... On day —O 1 , on week — IP, 


Rabobank Nederland, International division, Catharijnesingel 30, 
351 1 GB Utrecht, the Netherlands, Telephone: (0)30-362004. 

Representative Office Frankfurt Friedrich t- Ebert- An lage 2-1 4. D-6000 
Frankfurt am Main 1, West Germany .Telephone: (0) 611-751076/751077. 


Rabobank S 

Dutch Masters in Banking. 


^Member of the UNICO BANKING GROUP 



World Bank 
loans for 
Philippines 

MANILA— The World Bank 
is to lend the Philippines up to 
$600m in “programme loans.” 
the first $200m of which may 
be released in equal parts in 
November and January, the 
Board of Investments said. 

The initial $200m will be 
repaid over 20 years with five 
years grace and carries interest 
of 9.25 per cent a year. Terms 
are scheduled to be signed in 
September. 

The remaining $4QGra, terms 
for which are still to be 
negotiated, are expected to he 
released in two tranches of 
$20Qm in the subsequent two 
years. 

The first $200m will be used 
to support the Government’s 
energy development pro- 
gramme, and to finance indus- 
trial rationalisation, a coal 
conversion scheme for cement 
plants, partial financing of more 
export processing zones, and 
textile industry modernisation. 
Reuter 


SWISS FRANC 

STRAIGHTS Issued 

Argentina 5 s , 89 80 

8«rgen. City of 4V 81... 40 

Berqen. City of 8 90 ... 50 

8NDE 5 89 75 

BMW Overseas 4V 91... 100 
Buh rm’n -Tsnerods 7 90 40 

Caisse Nat. Tele. 4V 89 100 

Copenhagen 4*, 91 SO 

Councfl of Eur. 5 89 ... 100 

Denmark 5V 90 80 

ElB *V 34 100 

Elet. de France 4 s * 89... 100 
F G. H. Hypo. Bk 6 90 50 

GZB 4V 89 100 

Hilti 4V 91 35 

int.-Amar. Dev. 4V 89... 100 
Irtt.-Artier. Dev. 7 90... BO 
Jutland Tela. 5V 90 ... 50 

Malaysia 5 69 80 

Newag 5V 90 80 

Nippon Tel. & T. 4V 89 100 

Nordic Bank 5 89 46. 

Merges Komm. flV 91... 100 

OKB 4V SI 100 

OKB 6 90 100 

Oslo. City ot 4V 91 ... 100 
Sekisui Pre. Hms. 6 90 80 

Shikoku El. Pwr. 4V 89 100 

World Bank 4V 89 100 

World Bank 4V 89 150 

World Bank 4V 91 100 


Change on 

Bid Offer day week Yield 


81V 31V -OV -IV 
83V 94 0 +0*2 

104V 104V +OV +OV 
84 s , 84V -OV +OV 
182V 93 -OV 0 
tIOSV 106 -OV 0 
34V 94V -OV +OV 
T8B 88V — OV —IV 
SSV 95V +OV 0 
100V 100V +0V +0V 

t88 88V 0 TDV 

94V 94V 0 +0V 
1104 104 s , -OV +1V 
90V 90V +0V -0*, -5.63 
195 95V 0 +2 4.81 

91V 91V 0 +BV 
105V 105V +0V +0V 
199 100 -OV -OV 
83 s , 88V -OV 0 
102 102V 0 +0V 
»4V 94V -OV 0 
98 s , 99 -OV +2V 
91V 92 +0*, -OV 
92 92V +0V — OV 

103V 1WV 0 +0V 5.55 
89 88V -0 s , -OV 5.72 

102V 103 -OV +0V 5.61 
95 s , 95V -OV -0*i 6.37 
96V 96V -OV +0-, 5.14 
80 s , 91 -OV -IV 5.70 
91V 91V -OV -OV 5.70 


6.80 

5.$3 

5.43 

7.41 

5.10 

6.19 

6.17 
5.97 
5.65 
S.71 
5.61 

5.18 
5.45 


5.72 

6.12 

5.56 

8.74 

5.46 

4.98 

5.16 

5.36 

5-33 


GMAC 12 85 CS.. 60 

R. 8k. Canada 10 88 CS . 40. 
Tordom Cpn. 13 s , 85 CS 30 
M. Bk. Dnmk.9 91 3JA 25 

SOFTE 8V 89 EUA ; . 40 

U. Bk. Nrwy. 9V 90 EUA 18 
Algemenc Bk. BV 84 FI 75 
Algemene Bk. 10V 87 FI ‘400 
Bk. Maas A H- 10 85 FI 75 
Heinekan NV 10 87 FI 75 
Nad. Gasunia 8V 84 FI 50 
Norway 8V 84 FI ...... WO 

Philips Lamps BV 84 FI 75 
Air Franca 11 84 FFr ... 120 

CECA 14V 86 FFr 150 

Finland 11 84 FFr ...... SO 

Finland 11V 89 FFr ... 70 

Gaa da France 11 64 FFr 150 
IBM France 11 T , 84 FFr 120 

Renault SV 85 FFr 100 

Saint-Gohnin 9V SB FFr 130‘ 
Solvay et Cie 9V 87 FFr 125 
Utd. Me*. Sta. 14 85 FFr 150 
Beneficial Fin. 74V 30 £ 20 

Citicorp O/S ,13V 90 £ 50 

ElB 11V 91 C 25 

Fin. for Ind'. 12V B9 £ 30 
Fin. lor Ind, 14V 88 £ 20 
Peugeot SA 14 90- £ ... 23 

Swed. Ex. Cr. 15V 85 £ i 2D 

Banobrss BV 90 KD 7 

CCCE 8V 91 KD 10 

Sonatrach 8V 90. KD ... 12 

Akzo 9V 87 LuxFr ...... 500 

Euratom .8 87 . LuxFr ... . 500 

Eur a tom 9V 88 LuxFr 500 

ElB 9V 88 LuxFr BOO 

Volvo 9V 87 LuxFr 500 


f97V 37V i-OV +OS, 12,70 
S2V_82i:. .0. O lf.81. 
■ 101V1Q2V -OV 0 12.83 
93V 95V “OV +0** 93+ 
87V 89V -OV -OV 1030 
98V 100 -OV 0 9.59 

95V WV^CVr-OV 9-43 
100V 101V +0V “OV 10.04 - 
99V 100V -OV +DV '9.96 
100V 10OV -OV 0 3-92 
' 99V100V— ov'-ov' aja ' 
96V 97V -OV “OV 9.10 
SSV 97r 0 -OV '937 

96V 97V 0 +0V 12.00 
1051 106 s * 0 0 12.59 

' 95V 86V +OV +0V 12J25 ■ 
93 s , 94 s , +0V +OV «L62 
35*, 96V-+9V -0V12J8 
97 s . 98V ,+OV -OV32-S2 
87V 88 s , 0 +0V,13^1 
86V 87V -OV +0V 43.11 
85 38 +0V +0V 13.11 
100 101 +-1V +1V 
S9V700V “OV +0VW.Z7 ■ 
99 s , 100 0 +1 .\S31 

91 • StV — QV +0V»L01 
98 s * 97 -OV +1V13.15 
103 103*, -OV +1V 13-73 
98V 99V “OV -OV T4J6 . 
103 s , 103V -OV +1V W!7 
t95V 95V 0 0 -.8.97 

-193V 94V 0 0 .3-W 

t94V 95V 0 — OV '3-31 
95V 96V 0 0-10.12 

89 V 90V tOV -9-.10.il 
98V 99V 0 >. 9-9* 

98 s , 99V -OV '0 ... 9-92 
96V 97V 0- -BV W.39 


FLOATING RATE 
NOTES 

A Hied Irish Bk. 5V 87 OV 
Bank of Ireland 5V 89 30V 
Bank of Tokyo 5 s . 89. ..-40V 
Barclays 0/5 Inv. 5 90. OV. 
Bergen Bk. A/S 6 89 40V 
Bilbao InL NV 5V 90 ... - 0*. 
Citicorp O/S F. 83 ...$40 

Citicorp 0/5 F. 84 40 

C. ftoh 5V 87 OV 

Co-operativa Bk. 6 88... OV 
C red i tan sta lx 5V 91 ..:940V 

CNT 5V 86 50V 

GZB 5V.89 *0V 

Jugobanke. 8 89 0 7 , 

Ind. 8ank Japan 5V 87 OV 
Lloyds Eurc«in 8 90 £ OV 

LTCB Japan 5V 88 OV 

LTCB Japan 5V 89 OV 

Mlrs. Han. O/S 5V 94 40V 
Midland Inti. Fin. 5 89 OV 
tfldtand I ml. Fin. 5V 32 OV 
Nacional Fin. BV 86 ... 0*4 

Nat West 5V 94 50V 

Nippon Credit BV 86 ... OV 
Nippon Credit 5V 87 ... 40V 
Royal Bk Scot 5V 94...540V 
Soc. C. de Bque. 6V 87 OV 
Standard Chart. 5 s * 90 0 s * 
Svenska Hndlabk. 5 87 OV 

Sweden 8V 91 40V 

Williams & Glyn 5V 31 OV 
Bq. S. d'ftlr- 4*4 89 SF OV 


Spread Bid Offer C.dte C.cpri CoM 
38V 98V 2/1 10.44 10.81 
97V 98V 21/8 1«L 
96V. 97V 25/10 16JB ( 17.10 
97V ”’97V 13/12 9V . 937 
967, 97V 29/8 -TO W-3& 
96V 97V 29/11 00-06 « J7 
99V 99 V 23/8 .10.19 .1.0.25 
98 s , 99 30/7 9.69 .9.81 

99 99V 18/9 19-44" 1S.W 

- 97V 38*, 15/11 11.44 Ti.GB 

97 ■ 97V 14/9"' 9-44 a -7° 
100V lOO** 16/10 1BV ■ 18JJ3 

97V 98V ' 1/11 9-81 10-03 . 
90 92 23/11 11% I 2 - 77 

99V 100 15/10 18V "18.80 
96V 97V 3/1 15V 16 32 

98 98V 13/12 9V - 8 JO 

98 98V 7/12 10V 10-31 

87V 97V 31/8 9*, 10-M 

97V 98V 20/12 9V 9-£ 

98 98V 5/12 10V H O 7 

97V 98 25/1 9.69 " 9 »1 

99 *4 99V 11/10 18V 18-72 

. 97V 97V 12/1 9.56 S-W 

97V 98V 6/11 10V 11® 
98V 98V 11/10 9-31 347 
99V 100 3/10 20.06 20.11 

99 99V 6-9 17 s -* '17.38 : 

S8*« 98V 15/1 10 10.15 

96 96V 18/10 18V 19.38 - 

98V 98V 14/9 18V 18£ 

T91 91V 18/12 6V : 6-71 


Average -price changes... On day 0 on week 0 


CONVERTIBLE : Cnv, Cnv. 

BONDS date price Bid 

AGA AJci’bolag 7V 89. ..10/79 145 fUS 

Ajinomoto 7 s * 95 2/BO 615.5 

Alco Int. Fin. 9V 94 ...' 1/80 40 

Apache U Fin. 8V 96... 12/80 21.12 

Atahi Optical 7 94 1 11/79 S28.1 

Blocker Energy 8V 95... 1/81 21.87 

Canon 6V 94 ..... B/79 570 

Credit Suiaae 4V 93 10/79 1Z78 

Dale! Inc. 6V W 11/79 927.S 

DDKK It 90 
Dynalectron 9V * 


Ct*9- 

Offer day rrem 
ITS Q -Mg 
113 114 +3 -hMJ- 
95V 96V +0V 23 : W 
114V 116V -O^i 2'li ' 
98V 89V +1V ■ AdJ, 
95 36V -OV 19-g 

107V 108V +2 
107V 109 +*V ® 

3 BV 99V+0V 

4/80 324- 106V 107V +0V.1WB; 
8/8012^2 KWV 107V- OV 


Average price changes... On day -0 s , on week 0 


YEN STRAIGHTS issued 

Australia 5.6 83 30 

Australia 6V 88 20 

ElB 7V 89 12 

Finland 5.6 83 10 

Finland 6.8 88 ■ 10 

Finland. Rep. ol 8V 87 15 


Change on 

Bid Offer day weak Yield 
91V 83V 0 0 B.40 

87V 88V -OV -OV 
95V 87V +0V +0V 
91V 92V 0 0 

87V 89V “OV -OV 
96V 97»* +0V +OV 


Average price changes... On dty 0 on «mk 0 


8.68 

8.35 

8.84 

8.96 

8.92 


OTHER STRAIGHTS 



Change on 

Issued 

Bid Offer day week Yield 

Bell Canada 10 s , 86 CS 

60 

83V 

93V -OV -OV 12.27 

CISC 13V 85 CS 

50 

101V 102V -OV +0V 1183 

CISC 11V 85 CS / 

60 

SB** 

98V -OV -OV 12.63 

Federal Dev. 11V 90 CS 

80 

33 s * 

93V -OV -OV 12.68 

FsL Can. Inv. TO St CS 

50 

92 

9ZV -OV -OV 12.68 


EnaearCht fin. 9V 94 ... 7/80 30.25 117V 118** -OV -0-J •< 
Mbidansha "Elec. 7 94...12/79 210 1WV 103V +« ■ IJ® ■' 

MEPC 8V 96 2/81 2.47 102V 103V +0V 1j» 

Mitsubishi Cp. BV 94.. .10/79 549.1 123V 124V +3V" ■ 

Nippon Seiko 7V 94 ...12/79 339 t»07V108V +2 

SBC 6V 90 ’. 9/80 ' 200 SSV 98V "+0V"- i 3a^- 

Toshiba Cpn. 7V 94- ...10/79. 198 . 102V 103V +2V 3^ 
Union Bk.'Switx. 5 89;.. 2/80 121 j4 9E SSV » = 

Fujitsu 5 84 DM 7/79 : STS 104V 105V +0V 0-»i- - 

Kansei Else. 4 84 DM... 4/79 1210 87V 88V +9V-'4B*"- ■ 

Sharp Cpn. BV 88 OM... 9/80 595 • 104V 1®5V +2* J-]? 
Ony Co. 6 1 , 85 DM 11/79 1071 87V 98V — OV . 

• No information available-- previoue day’s, prica. 
t Only one market maker supplied 0 pttca." " 
Straight Bonds: The yield is. the yield to redemption ol 
mid-price: the amount issued te in millions of cujwn^' •• 
units except for Yen bonds where it is in billiO™: . 
Change on week -Change over price a week 
Floating Rate Notes: Denominated In dollars- unless 
wise indicated. Coupon shown .ts minimum. C-dre.^ufl® 

• next coupon becomes effective. Sprearf^Margin abo™ 
six-month offered- rate (t three-month: 5 above me® 1 - x 
rate) for U.S. dollars. C.cpr»™The currant coupon- . 
C.yld>=The current yield. ‘ ' ’ 

Convertible Bonds: Denominated’ In dollars unleM . 
wise indicated. Chg. day “Changa oh day. Cnv,te«“-" 
■ First- dote for conversion into 8 herns... Cnv. PiS». - 
Nominal amount of bond pot a hers, exprasaw ? 
'currency ol share ot conversion rate fixed et 
Pram— Percentage premium of the current effective po** - 
of acquiring sharea via the bond over the most r«*" 1 , 
price of the shams. 

© The Financial Time® lid., 1980. Reproductfon.in r . 
or m part in,, any form not permitted without wnw^- 
consent. Data supplied by Inter-Bond Services (B- - • • 

s«diary «ff.detaSTREAM Intanwtional). ■ 
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Campaniles and Markets INTL. COMPANIES & FINANCE 


PIRELLI 


> OF A 3 fih 


' .p ■ . • 

Gin the road to recovery 


■ONE OF the more cheerful re- 
cent occasions for Pirelli SPA, . 

■ the siant Italian tyre and cable 
group, was its annual meeting 
last month. Sig: Lcopoldo 
Pirelli, president; of the main 

holding company for the $4bn-a- 
‘"■year “worldwide ' Pirelli . empire, 
at last could produce concrete 
evidence of Us long awaited re- 
4 «wety, particularly in the tyre 
sector which has been the nub 
trf the group’s problems over the 

■ past few years; •* 

In a sense the news epito- 
-mises the curious reversal of 
roles between Fiat and Pirelli, 
traditionally - the twin central 
. pillars or private enterprise in 
Italy. While the Turin-based 

* motor group .-has. become 
steadily bogged down in a crisis 

-■of uncertain outcome, Pirelli is 
on the mend, 

• The change around also ex- 
tends to - the Dunlop/Pirelli . 

■ .union, sealed in 1971. At first 
the m ain difficulties sprang 

: -frpm the Italian end. But while 
. Pirelli- has' -improved its share 
of the tyre market in Europe, it 

■ is the turn " of Dunlop to 
struggle, amid reports of a 
mysterious - block of Dunlop 
.Holdings’ shares built up by as 

■ yet unidentified Far Eastern in- 

.. .terests. - . 

t. The . union, whose main 
element has always been 
.financial, is gradually unravel- 
ling. Dunlop’s share in Industrie 
Pirelli,- the Italian operating 
company of . the ’group is down to 
19 per cent;' .and at th& start of 
1980 Pirelli re-assumed control 
of its British -subsidiary Pirelli 
. Limited. While Dunlop appears 
'.to be shifting the focus to its 
‘‘.fion-tyre operations, Pirelli is 
•* out to. bolster its tyre division, 
'"With a -substantial investment 

* ’programme, aimed at producing 
'.-more competitive products. 

* Indeed,' Pirelli has little 
choice if it wants to stay in a 
flercely • competitive sector 
' plagued by overcapacity and 

* ‘requiring further rationalisa- 
tion. “ You have simply got to 
•’’keep investing,” said Sig. 

Tiliberto Pittini, president of 
■'Industrie' Pirelli. “If you stop 
then in the end you’ll simply 
drop out of the industry.’' 

- — Industrie Pirelli is planning 


BY RUPERT CORNWELL, RECENTLY IN MIUN 


to invest L72bn (586.3m) in its 
Italian operations this year, 
up from LS9bn. The spending is 
spread across the group's throe 
divisions, tyres, cables and 
diversified products roughly in 
iine with their relative import- 
ance to total sales: on this basis 
about 40 per cent of* spending 
would go on tyres. Pirelli, how- 
ever, has denied any intention 
of moving for Ceat. Italy's 
troubled number two tyre 
producer. 

So far the remedy seems to be 
working. In the first six months 
of 1980 Industrie Pirelli’s turn- 
over was running 27 per cent 


1979 WORLD TYRE 
OUTPUT 


Tyre* 

per worker 
US. 6,482 

Japan 10,796 

Germany 4,206 

France 3,236 

Italy 2£46 

UK 2069 

Brazil Ajm 

Argentina 2*580 

Source: Pirelli/Dunlop 


Working days 
238 
261 
260 
228 
224 
214 
298 
281 


ahead of 1979, when sales in the 
full year were Ll.OOObn. The 
biggest increases came in tyres 
and diversified . products (both 
ahead 30 per cent) while cable 
business advanced by 18 per 
cent. According to Sig. Pittini, 
the improvement Was spread 
roughly equally between volume 
and prices. 

The improvement is also 
showing up in Pirelli's results. 
In 1979, the last year of 
Pirelli's residence in the giant 
skyscraper outside Milan rail- 
way station which it soid to the 
Lombardy Regional Authority 
for L26bn, Pirelli cut its losses 
to L18.5bn from I28.5bn in 

1978. This year will show a 
fiirther reduction, and a return 
to profits is expected for 1981. 

These prospects, cautiously 
advanced by Sig. Pittini. arc a 
combination of many factors. 
Working in Pirelli's favour is 
the financial reorganisation of 

1979, the hiving off of the tyre 
division into a separate unit, a 


recapitalisation programme 
helped, by a consortium of 
banks, and the consolidation of 
LiOObn of short-term debt into 
medium-term borrowing. 

In the nine months of 19S0 
for which This provision will 
operate, Pirelli's financial 
charges will be cut by between 
LI Urn and Llabn. In a full year 
the gain will be between LI 5 bn 
and L20bn, according to Sig. 
Pittini, In adidtion, tyre demand 
has grown, underpinned by the 
surprising resilience of the 
domestic Italian car market 
where new vehicle registrations 
increased by 12 per cent in the 
first half of 1980. 

The cable division, moreover, 
has proved a valuable counter- 
point during the period of tyre 
troubles. Pirelli has acquired 
interests in the U.S. from the 
- General Cable group, and in 
France bas purchased 
Trefimetaux. a specialist sub- 
sidiary of Pechiney-Uginc- 
Kuhlmann. 

At the same time agreement 
has been reached for the 
acquisition from SME. a divi- 
sion of the state-owned Istitulo 
per la Ricostruzione Industrial 
(HU) group, of its 70 per cent 
controlling interests in Alfa- 
Cavi, Italy’s third largest cable 
group. Major contracts have 
also been won in Vancouver 
(Canada) and in Libya. 

But there are bad signs as 
well as good. Pirelli obviously 
could.bc hard hit by any major 
slump in the Italian and 
European car market where 
Fiat, one of the group’s prime 
customers. stands to be 
among the major sufferers. 
Financial charges, despite the 
recovery plan, remain high, 
while the cable division is a 
leading victim of the 
threatened investment cutback 
by the Italian telephone 
authorities. 

Cables are so far the only 
Pirelli division to have had 
recourse to layoffs— for this 
very reason. And although the 
Government has recently moved 
to pump new funds Into SIP. 
the state telephone concern, it 
remains to be seen whether 
cancelled investment pro- 


grammes will be fully 
re-activated. 

The most immediate problem 
is ihc recession feared for this 
autumn. Will things be just a 
bit worse, a lot worse, or will 
there be the slump feared in 
some quarters? Sig Pittini is as 
unsure as anyone else but is 
taking precautions. Stocks, for 
example, arc being run down, 
in preparation for a passible 
rough ride ahead. 

.More fundamental is the 
eternal Italian problem of costs 
and productivity. Pirelli has 
been unable to introduce the 
price increases it would have 
wished in order to pass on 
higher labour costs. The tyre 
market is too competitive for 
lhaL Even so exports have 
fared comparatively poorly, 
when set against the domestic 
growth. 

The question of productivity 
remains. Sig. Pittini is proud of 
the relatively smooth relations 
between management -and 
unions at The group— a very 
different slate of affairs from 
that at Fiat, where abrupt 
swings from heavy recruitment 
drives to pleas for heavy lay- 
offs arc part of the background 
to the Turin manufacturers’ 
current difficulties. 

Moreover the recent nations* 
rubber workers’ contract in 
Italy, he feels, is a step in the 
direction of improved produc- 
tivity. But as the accompany- 
ing table shows Italy remains 
well down the international 
league. Pirelli's future in the 
tyre industry will largely 
depend on bringing productivity 
up to at least the better levels 
in Europe. 

Overall. Pirelli's prospects 
look sounder than for some 
time. The increasingly multi- 
national flavour of the group 
which employs 77,000 people, 
means that troubles dn one area 
can be cushioned by successes 
in another. Italy, for example, 
accounts for only about 40 per 
cent of total business, while 
the Basle-based Societe Inter- 
nationale Pirelli, which looks 
after Pirelli operations outside 
tbe Dunlop union and Italy, 
remains consistently profitable. 


- Norwegian 
shipping line 
moves ahead 


‘ ‘ - By Fay G jester in Oslo 
J LEJF HOEGH, a leading No*- 
wegian 'shipping group, reports 

- Increased freight ear n i n gs and 
:? a rise in return on capital, dufc- 
-r. ing the first half of 1980. The 

- improvement reflects higher 
earnings by car and liner ser- 

jl yices, as well as “extraordinary” 
freight revenue.- : 

" - Freight revenues from the 
‘ fleet operated by fioegfa — mdud- 
■e Jpg vessels chartered from other 
' owners—rose to NKr 1.54br> 
f$317m) from NKr 1.19bn, and 

• operating profit, before deprecla- 

■ Ition and -interest payments, was 
r - NKr 266m against NKr 193m. 

. Operating profit for the whole of 

• 3t980 is expected to reach about 

- NKr 500m— NKr 48m up on 
' *979. 

r - Return on capital— profit, 

• .before depreciation and interest, 
y v '-;in relation to the fleet purchase 

"price— rose to 12.8 per cent, 
’ compared with 9.8 per cent 
' On June 30, _the fleet being 
f. .Operated by the group comprised 
57 vessels totalling about 3.3m 
dwt, including 15 chartered for 
.'•'periods of over 12 months. 

■ " .. At mid-year, • ' the group’s 
' < building programme covered a 
** total of 13 ships — four roll-on/ 

- xoll-off -car carriers, three roll- 

- ■ -on/roll-off liner vessels and six 

'pil bulk-ore carriers.. 


Way cleared for takeover 
of Lafarge Emballage 


BY DAVID WHITE IN PARIS 


THE WAY is dear for a'French . 
takeover of . the Lafarge cement 
group’s packaging interests. 
Which were originally sought by 
Sweden's Billerud Uddeholm. 

The Swedish group’s bid, 
which was accepted by Lafarge 
last September but which failed 
-to gain approval of the French 
authorites, expired at the end of 
July. This leaves Lafarge free to 
make a final decision on a 
counter-bid made by the French 
pulp and paper company 
Cellulose du Pin, part of the 
Saint - Gobain Font - a - 
Mousson group. 

Tbe case is an outstanding in- 
stance of the authorities’ policy 
of encouraging “French solu-. 
lions” when takeovers are 
planned in strategic sectors. 
Last week, after pressure from 
EEC partners, it relaxed the ap- 
proval procedures for takeovers 
by companies from other coun- 
tries in the nine, except in sensi- 
tive areas such as defence. But 
takeovers from outside the 
EEC remain subject to authoris- 
ation by a French Treasury 
Committee. 

Cellulose is to buy all of 1 
Lafarge's 64 per cent stake in 
the .Lafarge Emballage packag- 
ing offshoot and the 34 per cent 
stake held by Union Camp Cor- 


poration of the U.S., at a price 
of FFr 731 per share or about 
FFr 186m ($45m) in total. This 
compares with the Swedish 
group’s offer of FFr 827 a share 
for 80 per cent of the total, 
which would have been worth 
FFr 110m to Lafarge. 

In addition. Lafarge Embal- 
lage shareholders are to receive 
an advance on the 1980 divi- 
dend, equivalent to between half 
and two-thirds of the previous 
dividend. This brings the total 
being offered to between 
FFr 755.50 and FFr 763 per 
share. Lafarge, which has 
already described the offer from 
Cellulose as satisfactory, is to 
make its final decision on Sep- 
tember .18. 

In another move involving 
Lafarge and Saint-Gobain, the 
two groups recently announced 
that they were discussing co- 
operation between their refrac- 
tory products divisions. Their 
subsidiaries are tbe two largest 
concerns in the sector in 
France. 

• Cellulose yesterday an- 
nounced plans for a FFr 32.4m 
rights issue and an issue of con- 
vertible debt up a maximum of 
FFr 200m. The rights issue is 
to be one-for-nine at FFr 75 a 
share. 


Mannesman!! 
Demag orders 
rise sharply 


By Our Financial Staff 


This aSweriSsamert Is issued in comptenea wBh the requirements of 
the Council otThe Stock Exchange, ttdoes re* constitute an Inrntationto 
iMpoWictosutJscribekjr or purchase any securities. 



UNITED ENERGY 
RESOURCES, INC. 

Houston, Texas 


(frfeorporated undsr the Isws of iho StstG of Dolswsf©* 
UnitedStates of America) 


Authorised 

40^000,000 


Shares of Common Stock 
of U.S. $1.00 par value 

(including T53fl00 rtares reserved tor teen) 


Issued and 
reserved for issue 
25,958,736 


The Company, through its subsidiaries, 
is engaged in various energy-related enterprises; these include 
interstate natural gas transmission (United Gas Pipe Line Company), 
intrastate natural gas transmission (United Texas Transmission 
Company), and oil and gas exploration, development and 
production (Cotton Petroleum Corporation). 

The Council of The Stock Exchange has admitted the above-mentioned 
‘ Shares of Common Stock to the Official List 


Particulars relating to the Company are available in the. 
Exlet Statistical Services and copies of the Statistical Ca rd may be 
obtained during normal business hours on any weekday up.to 
and including 27th August 1980 fram> 


Merrilf Lynch Intemationaf Bank Limited 

3 Newgate Street, London, EC1A7DA 

orfrom • 

- Cazenove & Co 

12Tokenhouse Yard, London, EC2R 7AN- 


13th August 1980 


A HIGH LEVEL of incoming 
orders leads Uannesmann 
Demag, the West German 
machinery and construction 
company belonging to the 
Mannesmann engineering 
group, to expect satisfactory 
results this year. 

The company makes this 
forecast despite a “ stronger 
than expected ” rise in 
materials coats. First-half 
incoming orders climbed DM 
855m to DM 2.07bn ($L17bn). 
with foreign orders up 90 per 
cent to DM 1.41 bn and domestic 
orders rising 39 per cent 

Order books have increased 
by 36' per cent to DM 4.37bn, 
the company said in a letter to 
shareholders. 

The company’s worldwide 
sales totalled DM 1.16txn in the 
six months, 

• The West German metal 
workers union, 1G Metali, - has 
called an extraordinary session 
of its executive committee for 
tomorrow to discuss a response 
to the breakdown in talks with 
Mannesmann AG on the pro- 
posed merger of its steel and 
pipemaking divisions. 

Manne&mann's supervisory 
board is due to meet on 
September 15 to discuss its 
position. 


Profits increase 
at Bornemisza 


By Charles Batchelor 
in Amsterdam 


THYSSEN-BORNEMISZA; the 
international industrial bolding 
company, reports higher profits 
for the first half of 1980 despite 
a downturn in its U.S. opera 
tions. 

Net profit, rose 7 per cent to 
FI 61.7m ($32m) on sales which 
were 10 per cent higher at 
FI 1.73bn. Profits in Europe, 
where the company has harbour 
and transport, gas distribution, 
shipbuilding and agricultural 
machinery operations, were 
marginally higher than last 
year. The slight decline in the 
U.S. result reflected the reces- 
sion- in automobile and con- 
struction Industries. 

Tbe Monaco-based TB holding 
company has two operating 
units, Thyssen - Bornemisza 
Europe, of Amsterdam, and 
Indian Head of New York. The 
company recorded net profit of 
FI 126.6m for the whole of 1979 
on sales of FI 3.3bn. 


NOTICE TO HOLDERS OF 

Honda Motor Co., Ltd. 


(HONDA Cl KEN* KOGYO 
KABUSUIKIKAISHAt 


5 £ * fowertiblt Bonds 3 989 


Pnmsat to Oau» and |C) of tbeTnttt 
dalirt Slh March. 1979 under which tho 


Dead 


abtwr Bonds wore tamed, notice jahmhrjiren 
■suJbwx. 

L On July S9.1S80 tin Baudot EHncton of 
the Company remfogdio mike n frea distribn- 
Um Of shares at Vis Ccurwion Stock tn share- 
hojdars of rrcerd as of August 81, 1980 (ef fee. 
lively as of 12 o'dadcium bTokyoou SotsnLw. 
Anjrest 30. 1980 (August 2D to tmton and 
tiwintavg)], at Lbd me of &1 share iir cash 
sort held. 

2. Aetordfagljr, the eanvtRsxi price of the 
Banda will be adjusted efTeciive immediately 
altar ndi record dale. The ranwraM price m 
effect prior to inch adjialmnK feTra EBoJO per 
shore of Common Stock, and the adjusted 
price io yen 482J90 per share Of 


Common Stack. 

Honda Motor Co, Lid. 

August 33.1980 
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ABo( these securities haring been sold, this annoufjeementappearsasamatterofrecordonV. 


New Issue/August, 1980 


$300,000,000 


1140% Secured Notes Due July15,1990 

Fully Guaranteed as to Principal and Interest by tie 

United States of America 

Acting through the Chrysler Corporation Loan Guarantee Board 

Issued by 


Chrysler Corporation 


Salomon Brothers 

Merrill Lynch White Weld Capital Markets Group 

WfiM lyntN ftmeg, Wir* imifcneperwid 

Hie First Boston Corporation 

E. F. Hutton & Company Inc. 


Warburg Paribas Becker 

A. a Mar 


Bache Halsey Stuart Shields 

lmii|»l»qil 

Donaldson, Lufkin & Jenrette 

SaatfUn CetpenOan 

Lehman Brothers Kuhn Loeb 

hiCBfpweH 

Smith Barney, Harris Upham & Co. 


Bear, Steams & Co. Bfyfh Eastman Paine Webber Dillon, Read & Co. Inc. 

liwuifimraTe* 

Drexel Burnham Lambert Goldman, Sachs & Co. Kidder, Peabody & Co. 

id iMfli pfcoLJ 

L. F. Rothschild, Unterberg, Towbin Shears on Loeb Rhoades Inc. 

Wertheim & Co„ Inc. Dean Witter Reynolds Inc. 


ABD Securities Corporation Allen & Company Atlantic Capital Basle Securities Corporation Alex: Brown & Sons 

ln ei n po tM CaponOo* 

Dalwa Securities America Inc. Dominion Securities Inc. F. Eberstadt & Co., Inc. A. G. Edwards & Sons, Inc. 


EuroPartners Securities Corporation Robert Fleming Hudson Securities, Inc. KFetnwo rt, Benson 

iDCEKpotiUd In VhitwnMd 

Ladenburg, Thalmann & Co. Inc. Moseley, HaUgarfen, Estabrook & Weeden Inc. New Court Securities Corporation 

Nomura Securities International, Inc. Oppenheimer & Ca, Inc. 

Stuart Brothers Thomson McKinnon Securities Inc. 

Tucker, Anthony & R. L. Day, Inc. Wood Gundy Incorporated Yamaichi International (America), Inc. 


The Nikko Securities Ca 

UWTUttoad. bn. 

Wm. E. Pollock & Co, Inc. 


Blunt Ellis & Loewi 

■neap orated 

Dafn Bosworih 


Advest, Inc. A. E. Ames & Co. Amhokt and S. Bleichroeder, Inc. 

Int c qM rate d 

Sanford C. Bernstein & Co„ Inc. William Blair & Company 
J. C. Bradford & Co. Butcher & Singer Inc. 

Janney Montgomery Scott Inc. Le gg M ason Wood Walter 

Interpolated 

McLeod Young Weir Incorporated Piper , Jaffray & Hopwood 

lauiipiiuxl 

Rauscher Pierce Refsnes, Inc. Richardson Securities, Inc. The Robinson-Humphrey Company, Inc. 

Rotan Moslelnc. Stephens fam. Stone ftYoungberg Wheat, First Securities, Inc. 

New Japan Securities International Inc. . Nippon Kangyo Kakumaru International, Inc. 

Sanyo Securities America Inc. UKrafin International Corporation 


Bacon, Whipple & Co. 
Boettcher & Company 
Greens hlelds & Co Inc 
McDonald & Company 
Prescott, Ball&Turben 


AH of these securities having been soid, this announcement appears as a matter of record only. 


New Issue / August, 1980 


$250,000,000 

Engelhard Minerals & Chemicals Corporation 

11 %% Debentures due August 1, 2005 


Lazard Freres & Co. 


Salomon Brothers 


The First Boston Corporation 


Dillon, Read & Co. Inc. 

Goldman, Sachs & Co. 


Bear, Stearns & Co. 


Bache Halsey Stuart Shields 

Incorporated 

Donaldson, Lufkin & Jenrette 

SecntiHBs Corporation 

E. F. Hutton & Company Inc. 


L. F. Rothschild, Unterberg, Towbin 


Merrill Lynch White Weld Capital Markets Group 

Motrin Lynch, Plszce, Fenner & Smith to m poraftl 

Blyth Eastman Paine Webber 

IncMpontti! 

Drexel Burnham Lambert F. Eberstadt & Co., Ync. 

Incorporated 

Kidder, Peabody & Co. Lehman Brothers Kuhn Loeb 

Incorporated In co rporated 

Shearson Loeb Rhoades Inc. Smith Barney, Harris Upham & Co. 

I nc orp o rated 

Warburg Paribas Becker 

AtOiBMinr 

ABD Securities Corporation Allen & Company 

Incorporated 

Atlantic Capital Basle Securities Corporation Alex. Brown & Sons 

Corporafloo 

A. G. Edwards & Sons, Inc* 


Wertheim & Co., Inc. Dean Witter Reynolds Inc. 

Amhold and S. Bleichroeder, Inc. 


Robert Fleming 

InttKpottftd 


KJeinwort, Benson 

Incoiponted 

Moseley, Hallgarten, Estabrook & Weeden Inc. 


Daiwa Securities America Inc. 

EuroPartners Securities Corporation 
Ladenburg, Thalmann & Co. Inc. 

New Court Securities Corporation 
Nomura Securitieslntemational, Inc. 

Stuart Brothers Thomson McKinnon Securities Inc. Tucker, Anthony & R. L. Day, Inc. 
Wood Gundy Incorporated Yamaichi International (America), Inc. 

New Japan Securities International Inc. Nippon Kangyo Kakumaru International, Inc. 

Sanyo Securities America Inc. 


The Nikko Securities Co. 

InteraalloaftJ, Inc. 

Oppenheimer & Co., Inc. Wm. E. Pollock &Co.,Inc. 







20 


Financial Times Wednesday August 13 1980 


r 



Rennies Consolidated Holdings Ltd 


(incorporated in ihe Republic et Sou* Aircaj 


Interim Report 

The unaudited consolidated results of die Group, for the s* montos ended SI June 198 0 . are as follows: 



30 Jane 
1980 
ROOD 

V. 

Changes 

30 June 
1979 
R'000 

Year to 
31 Dec 1979 

1 (audited) 

! R'QGQ 

Revenue — 

103061 

-f- 18 a .e 

67506 

191837 

Operating profit - 

12008 

-26 s .. 

9378 

21762 

Interest and lease finance costs 

1970 

-20° c 

2461 | 

4501 

Profit before taxation — . 

10038 


6917 

17261 

Taxation . _ 

4202 

-38% 

3034 j 

5736 

Profit after taxaBon- — — - — . — 

Outside shareholders interest and preference 

5826 

-so 7 * 

3883 | 

11463 

shareholders' dividends 

457 

-ir* 

552 « 

1278 

Ordinary shareholders 1 earnings before 

non-tra<Sng profits- _ 

5379 

—61 Vo 

3331 

10185 

Hon-trading profits (tosses). .... 

— 


(204) 

74 

Available for artfrOPnawn ...... 

5379 

-72to 

3127 

10239 

Fully paid shares in issue. 

Earnings per share: 

22313000 


22313000 

i 

22313000 

before nen-trading items — 

24. ic 

— 6t®-, 

14.9c , 

45,6c 

alter nan-trading items 

24.1c 

TiZIa 

14.0c I 

46.0c 

Dividends per share 

10,0c 

-r43% 

7Dc 1 

22,0c 


Comment on results 

The profits for the six months to 30 June i960 continued 
their upward trend with alt divisions recording substantial 
increases at the operating profit level 

Liquidity and borrowings have shewn further significant 
.■mprovenrens since the end ol ? 3/9 which, together with 
the tower interest rates, have resulted in much reduced 
borrowing costs. Since the end ol June tne Group has 
disposed cf the majority ol its redundant properties, which 
will result >n a cash inflow ol some R3.5 million thus further 
improving the Group's liquidity. 

Whilst we expect the improvement in pre-tax profit to 
continue during the second six months ot the year, the 
utilisation ot pnor year s tax losses by the manufacturing 
companies'dunng the same period in 1979 will not be 
repeated this year. The rate of cpowth in attributable after 
tax profits wilt, therefore, not be as high as that achieved 
during the first six months o! the year. Nevertheless, a 
substantial improvement in profits over 1979 is expected 
and if is anticipated that ordinary shareholders' earnings for 
the year -will not be less than R1 2.6 million, equivalent to 56 
cents per share. It has therefore been decided to incre as e 
(he interim dividend from 7 cents to IQ cents per share. The 
final dividend will not be less than lfl cents per share 
making a total for the year ot a minimum of 28 cents as 
compared with 22 cents tor 1979. 

For and or, behalf ol the Board 

C. VJ. Fiddi an -Green 
(Chairman and Chief Executive j 

£ Sleyn 

(Vce-Cnairman and Deputy Chi el Executive) 


Declaration of Interim Dividend (No. 23} m 
respect of the 1980 Financial Year 

Notice >s hereby given that an tntenm dividend of 10 cents 
per ordinary share in the currency of the Republic of South 
Africa has been declared for the six months ended 30 June 
1980, payable to the shareholders registered in the books ol 
the Company at the dose of business on 29 August i960, 
and that it wJI be paid on 7 October isaa 

The transfer books and Ordinary share register of the 
Company will be closed from 30 August 1880 to S 
September 1980, both days incfusive, and dividend 
warrants will be posted to shareholders on or about 6 
October 1980. 

In terms of toe Income Tax Act 1962 (as amended) a non- 
resident Shareholders' tax will be deducted by the 
Company Irom dividends payable to shareholders whose 
addresses in the share register are outside the Republic. 

By Order of the Beard 
E. Huggett 
Secretary 

Johannesburg 
12 August 1980 


Registered Office: 
liFloor 
Rennie House 
19 Ameshoff Street 
Braamfontein 
Johannesburg 
2001 


Transfer Secretaries: 
Gold Fields of SA Lid. 
75 Fox Street 
Johannesburg 
2001 

(P.O. Box 1167 
Johannesburg 2000) 




Companies and Markets 


INTL; COMPANIES & FINANCE 


Canon lifts 
forecast 
after strong 
first half 


By Our Financial Staff 

A STRONG first-half gain in 
after-tax profit of 70 per cent 
is reported by Canon, the 
Japanese manufacturer of 
cameras and business machines. 
In the period ended June 30, 
profits rose to Y7.S2bn 
(S34.76m) compared with 
Y4.60bo on sales of yil 6 . 81 bn 
($519m). up 37 per cent The 
interim dividend is raised to Yo 
From Y3.75. Earnings per share 
were up to Y30.22 from Y21.40. 

Canon is now revising its 
after-tax profit forecast for the 
year to December 31 to a record 
Ylabn from Y12.5bn which the 
company predicted in February. 
The sales forecast has also been 
revised upwards to a record 
Y238bn from Y2S0bn. 

Total sales included Y59.69bn 
of cameras, 34 per cent higher 
than a year earlier and Y5/.12bn 
of calculators, copying machines 
and others, up by 40 per cent. 

Sales of high-grade cameras 
advanced by 34 per cent from 
a year earlier, while sales of 
medium-grade cameras rose by 
50 per cent, and those of copy- 
ing machines by 57 per cent. 

Exports totalled YS5.7flfm. up 
42 per cent from Y60.19bn a 
year earlier. 


FINANCIAL RAND 


Heavy gold share sales lead to fall 


BY BERNARD SIMON IN JOHANNESBURG 


THE FINANCIAL RAND. South 
Africa’s investment currency, 
has sunk to its lowest level since 
early 1979. It stood at a mid- 
rate of SO.a U.S. cents yester- 
day evening, a discount of 
almost 39 per cent to the com- 
mercial rand/dollar exchange 
rate. 

The financial rand has been 
falling steadily since the end of 
May, when it stood at a discount 
of 26 per cent to the commercial 
rate. It reached a peak last 
January, when the discount 
narrowed to less than 10 per 
cent. 

The financial rand rate is a 


function of share prices in 
Johannesburg relative to over- 
seas markets, particularly 
London and New York. It 
reflects the premium which 
local investors pay for shares 
above their foreign counter- 
parts. 

Heavy sales of gold shares in 
Johannesburg by non-residents 
are one reason for the sharp 
drop in the financial rand rate 
this week. According to 

brokers, most of the selling has 
come from New York where 
several influential analysts have 
advised clients to move out of 
gold stocks. The nervous 


bullion market has farther un- 
settled Investors in equities. 

The Johannesburg stock 
exchange gold index dropped by 
19 points on Monday to 704.5, 
and fell further yesterday- The 
financial rand rate has fallen by 
5 cents since last Friday. 
Dealers said there also appeared 
to be a large “overhang” of 
financial rands on the market. 
Disinvestment of capital from 
South Africa must be channelled 
through the financial rand 
market 

Another reason for the finan- 
cial rand's current weakness is 
a drying up of foreign invest- 


ment in non-listed vestures 4n 
South Africa. Since February,. 
1979, the authorities have 
allowed the FR to be used for 
the acquisition of a proprietary 
interest in non-quoted total 
companies and projects." Appli- 
cations for this purpose total- 
ling over RKHta have been 
approved since then, but the 
amount of money flowing in over, 
the past month or two has 
slowed to a trickle. 

The financial rand has been 
a barometer of foreigner^, 
assessment of the political out-' 
look xn South Africa. 


Increased demand boosts Abercom earnings 


BY DES K1LALEA IN JOHANNESBURG 


INCREASED DEMAND in all 
market sectors produced strong 
profit growth for Abercom, the 
South African engineering con- 
glomerate, in the year to 
end-June. 

Sales increased by 24 per 
cent to R1 64.1m ($215.92m) 
compared with RI32.8m and the 
pre-tax profit rose by 52 per 
cent to R132ra from R8.7m. At 
the after-tax level profits were 
a record E10A6m, some 35 per 
cent higher. Earnings per 
share at 51 cents increased by 


6 per cent over the previous 
year despite dilution resulting 
from last year’s rights issue 
of RIOm. 

The gross profit margin im- 
proved to 8.1 per cent from 6i> 
per cent as demand In both the 
light and heavy engineering 
sectors surged ahead, 

A be room's tax rate increased 
from 1L2 per cent to 20 l 8 per 
cent, but still benefited from 
grant and investment allow- 
ances both in South Africa and 
in the UK. 


In the heavy engineering 
division the subsidiary Consani 
has had management problems, 
but steps have been taken to 
alleviate the situation. The 
division - enters the new finan- 
cial year with improved order 
books and further profit in- 
creases are expected. 

Margins, in light engineering 
were adversely affected by 
factory relocations and work- 
load difficulties. But with the 
moves over, and much better 
order books the division also 


expects higher profits in lJHHHiv ' 
The company’s shares - have : 
advanced by 20 cents to S^)' 1 
cents in the four days ahead of 
the announcement, but some, 
brokers were disappointed by 
the small earnings a share" 
increase. ,V' 

Nevertheless, further- benefits’ 
from last year’s rights issue, the . 
con tinuin g strength in Aber— 
corn's markets, and tight-; 
management are expected tor 
produce further strong growth-' 
this year. 


Sharp increase in profits 
for Alcan Australia 


BY JAMES FORTH IN SYDNEY 

ALCAN AUSTRALIA, ihe local 
offshoot of the Canadian alumi- 
nium group, boosted profits by 
44 per cent from A$7m to 
A$10.1m (USSll-Tro) in the half 
year to cnd-Junc. 

The directors said the Austra- 
lian market for semi-fabricated 
products remained buoyant dur- 
ing the period but there were 
indications of the high growth 
rate slowing down. The buoyant 
market conditions had been 
influenced by a tight aluminium 
supply and minor quantities of 
ingot had been imported to 
satisfy total demand. 


This announcement appears ax a matter of record only. 

# 85 , 000,000 

Eurodollar Facility and Irrevocable Commercial Paper Support 

provided for 

Chessie Commercial Paper, Inc 

r a special purpose company famed to issue commercial 

' paper and to make loans to 

Chessie System, Inc. 

Irrevocable Commensal Paper Support 
provided by 

Dresdner Bank AG, 

New York Brandi 
EurodaQarEadiiiy provided by 


Dresdner Bank AG 

Grand Cayman Branch. 

Barclays Bank International limited 

New York Branch 

Credit Lyonnais 

New York Branch 


Amsterdam-Rotterdam Bank N.V. 


The Bank Of Nova Scotia International 
(Curacao) N.V. 


Security Pacific National Bank 


Financial Advisor with rasped to Commercial Paper Support 
and Exclusive Commercial Paper Dealer 


Merrill Lynch Monty Markets Inc. 


We advised on tbe negotiation cf this financing 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner SC Smith Incorporated 



They said that the further 
commissioning of smelter facili- 
ties would enable the company 
more readily to meet future 
market demand for aluminium. 
The construction of a second 
line at the Kurri Kurri smelter 
□ear Newcastle, New South 
Wales, was nearing completion. 
Construction of the third line 
would start later this year and 
on completion the capacity of 
the plant would be 135,000 
tonnes a year. 

Group sales for the si:: months 
rose by 45 per cent, from 
A$59.5m to AS86.6m. Tbe direc- 
tors have increased the interim 
dividend from 5 cents to 7 cents. 
The bulk of the company’s 
shares are owned by the Cana- 
dian parent, but some local 
institutions haTe an interest. 


ACI sets up 

resources 

subsidiary 

By Our Sydney Correspondent 

AUSTR ALLAN Consol idated 

Industries (ACI). the glass plas- 
tics and packaging group, has 
established a resources offshoot. 
The group revealed in its 1979- 
19 SO annual accounts that a 
subsidiary known as ACI Re- 
sources had been established 
with an authorised capital of 
SAlOOm (equivalent to 
UE.$117m). It is Intended to 
provide a base for a a expansion 
by ACI into minerals and 
energy. 

-Tbe offshoot will handle initi- 
ally the group's existing minin g 
and processing activities in sand 
and limestone used in the 
packaging operations. 

As opportunities presented 
themselves, the directors are 
looking to use tbe offshoot as 
a joint-venture partner in re- 
source projects requiring Aus- 
tralian development capital. 
Tbe directors said that several 
opportunities were being ex- 
amined. ACI Resources might, 
it was said, eventually be floated 
as a separate public company. 


We are pleased to announce 
the following elections : 

Managing Directors 

ALFRED J. COYLE 
PAUL B. GUENTHER 
JAMES G. LEONARD 
THOMAS C. MULRY 
JOHN A. NESBITT 
D. BARRY O’CONNOR 
RODMAN D. PATTON 
JOHN J. PREOTLE 
ROBERT M. WIGOD 

Vice Presidents 
ROSS K. CHAPIN 
THOMAS S. DOUGLAS 
WILLIAM C- JOHNSTON 
LAURELLE S. MATHIS 
J. DOUGLAS VAN NESS 
ROBERT T. WALSH 
ERNEST R. J. ZELLWEGER, JR. 


Blyth Eastman Paine Webber 

INCORPORATED 
1221 Avenue of the Americas 
New York, N. Y. 10020 


We are pleased to announce that 
RICHARD GOBLET d’ AL VIELLA 
has been elected an Executive Director. 


Blyth Eastman Paine Webber 

International Limited 


•V'i. 


* 


Standard Chartered Bank limited 

f Incorporated with fimiwi liability mEnghnd/ 

U.S. $100,000,000 

Floating Rate Capital Notes 1990 

For the six months from 
13th August 1980 to 13th February, 1981 
-the notes will carry an interest rate of 11 per annum. 

On 13th February, 1981, interest of U.S.S57-50 will be 
due per U.S.SLOOO note for coupon No. 5. 

Principal Faying Agent 
European-American Bank.& Trust Company 
10 Hanover Square - 
New York, NX 10005 



Agasi Bank: Morgan Guaranty Trust Company of h 



THE SAITAM A BANK, LTD. 

[London Branch) 

* 

Negotiable Floating Rate U.S. Dollar 
• Certificates of Deposit 
Maturity Date Februaiy 17, 1982 

In accordance with the provisions of the Certificates 
of Deposit notice is hereby given that for the six month 
Interest Period from August 14, 1980 to February 1 7, 
1981, the Certificates will carry an Interest Rate of 
1 1^% per annum, 

Agent Bank 
Orion Bank Limited 


NEW ISSUE 


A U of these securities have been sold. This announcement appears as a matter of record only. 


2 , 000,000 Shares 


August 4, 1980 


Sea Containers Atlantic Ltd. 

Cumulative Preferred Shares 


Blyth Eastman Paine Webber 

In corpora Ltd 


Warburg Paribas Becker 

A. G, Becker 


Bache Halsey Stuart Shields 

Incorporated 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

E. E Hatton & Company Inc. 
Lehman Brothers Kuhn Loeb 

Incorporated 


The First Boston Corporation Bear, Steams & Co. 

Goldman, Sachs & Co. 
Lazard Fibres & Co. 
MerriU ^£™,Capit aI Mark ets Group 

L. F. Rothschild, Unterberg, Towbin Salomon Brothers Shearson Loeb Rhoades Inc. 


Smith Barney^Harris Upham & Co. Wertheim & Co, Inc. Dean Witter Reynolds Inc: 


Drexel Burnham Lambert 

Incorporated 

Kidder, Peabody & Co. 

Incorporated 



if- • 


u Sust 
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THE POUND SPOT AND FORWARD 
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- rate ■doUax .lost ^jrflransd Inf 
cu*5en£y markets yesteroay, des- 
pite a SUfihUy firmer tendency 
in JEtoro-floHar rates. Movement 
in. EuiwJoHar rates iiave tended 
to dictate dollar movements just 
rweptfy; ' and ; dealers' /. were . 
undecided as to why the. pattern 
waj. '.not cootinued yesterday, 
Demand for the . West ■ German 
mat* helped . rumours - of 

Bimdesbank intervention, should 
the dollar continue to Improve, 
whtfe the dollar /yea rate Showed.' 
a sharp movement in -favonr . 
of the yen. Sbinc sources sug- 
gested that the yen may have 
betti over sold .in recent weeks, 
whidb couw account • for flie 
improvement yesterday. Yester- 
days weaker trend in tthe . dollar 
rate*, may therefore; have been 
mainJy a technical adjustment. 

Against the.Demsche~.Mark the 
U.S. unit flurried towards to low 
of the day at DM 1.7795, com- 
pand with DM- 1.7825 on Mon- 
d^T and SwFV 1.6405- from 
SwFr 1.6450 in terms of tjbe Swiss' 
franc. Agafaxst the yen it closed 
at Y222J90 from Y225.75 pre- 
viomfly. On • Bank of England 
figures, the dollar's index feti 
from 84.5 to 84JJ. . 

JSterting was slightly weaker, 
overall, and its trade weighted 
iritlpc feU to, 75 .3 from -753, 
having stood ‘at *"5.4 af noon and 
izr -the mariiing. Against' -the 
dollar it opened at .S2.3BS0-2JS90 
arid rose .to S2.3710, where it 
stayed for most of the morning. 
It' 1 flipped to" S2.3680 just after 
noon, but improved later, as fhe ' 
ddMar came on offer in New 
York, to dose at 82.3730-2.3740, 
a rise of just 15 points from 
Monday. ■ - 

D-MARK—— One.. of. ffr** weaker 
members .of '-.-llie-. European., 
Monetary System of' late, and 
showing a tendency to ease 
against the dollar following the 
turnaround in UJL Interest 
rates. Over the past few months 
tight Bundesbank monetary 
policy and the sharp fall in U.S. 
rates led to a decline in the 


dollar against the German 
currency — There was no - inter- 
vention by the Bundesbank at 
yesterday’s fixing in Frankfurt, 
when the dollar was fixed at 
DM 1.7848. slightly down from 
Monday's figure of DM 1:7873. 
Despite a further rise in Euro- 
dollar rates, the dollar failed to 
.respond, leading to speculation 
that, the U.S. unit may have 

- reached a temporary peak. There- 
was also speculation that the 
.Bundesbank may start selling 
dollars if the latter continues to 
improve. Elsewhere the D-mark 
was generally firmer, with 
sterling fixed at DM4.2310 com- 
pared with DM £2340 on Monday, 
and the French franc weaker ar 
DM 43.19 per FFr 100 against 
DM 43.24. On the other hand 

■ the Swiss franc improved 
.slightly to DM 1.0845 from 
DM 1.0S21.' 

BELGIAN FRANC — Remaining 
steady within the EMS despite 

- continued easing of domestic 
interest rates, including two cuts 
in the central bank discount rale 
in the past two months — The 
Belgian franc was weaker at yes- 
terday's fixing in Brussels, reflect- 
ing in part yesterday's cat in 
Treasury bill rates. The dollar 
rose to BFr 28.50 - from 
BFr 28.4925, and .sterling was 
higher at - BFr 87-55 against 
BFr 67.5475. Within the EMS. 
the D-mark was quoted at 
BFr 15.9695, higher than Mon- 
day's fixing of BFr 15546, while 
the French, franc improved to 
BFr 6.8958 from BFr 6.89424. 
JAPANESE YEN — Showing 
weaker trend once again after 
marked recovery on the down- 
ward trend in U.S. interest rates. 
Last year fears about energy 

, supplies and balance of payment 
problems severely . depressed the 
currency — The yen finished 
slightly firmer against the dollar 
yesterday, with trading in Tokyo 
described as moderate. The 
dollar was quoted at Y225.40 
compared with an onening level 
of Y226.10 and Y226.50 at Mon- 
day's close. 


Db/s 

Aug. 12 tproad Close 

U.S. ■ Z3GB0-Z3740 2-3730-2.3740 

Canada 2.7SOO-2.75SO 3,7520-2.7630 
Neihlnd. 4.55-4.82 4.59V4,60V 

Belgium 67-30-67.B* 67.40-67.fi0 

Danmark 13.04-13.03 13.04-13.05 

Ireland 1.1166-1.1220 1.1175-1.1185 
W. Cor. 4.21 J r-4.24 , j 4.22-4.23 

Portugal 117.10-117.75 117.3S-117.S5 
Spain 170.90-171.50 171.35-171.45 
Italy 1. 996? 2 - 2.0004 1.9S8>--1.939S 
Norway 11.62>~11.55> 2 11,54-11.56 
France 9.77V9.814 9.78-3.73 

Sweden 9-87V9.81 9.89*4-0,90*, 

Japan 627-533 &28V523*? 

Austria 23.87-30.03 29.90-29.95 

Swtc. 9.88-3.92 3.89-3.90 

Belgian rate It tor cuniertibla 
Six-month forward dollar 5.7S- 


Sweden 9.87V9.S1 
Japan BZ7-533 
Austria 29.87-30.0: 
SMC. 3.88-3.92 


1 .47-1. 37c pm 
1.60-1 ,50c pm 

3- 2c pm 
30- 20c pm 

Vi re pm-’i dls 
0.03-0.D5P dls. 
3>«-2'4pf pm 
35c pm-15 die 
par-55c die 
16-19 lire die 
SY4V»f* pm 
SWfoe pm 

3'7-2 T tQro pip 

2.50-2.00y pm 
16-14gro pm 

4- 3c pm 


Three 

p.a. months 

7AS 3750-340 pm 
6.76 4.15-4,05 pm 
G.52 8V7>ipm 
4.45 80-70 pm 
-0.11 34-5 dia 
-0.48 0.{&0.07dis - 
8.16 9-8 pm 
1.02 50pm-70dis - 
-1.92 125-210 dis - 
-10.50 54> r 57>.q -1 
5.07 15^2-13 pm 
5.82 13 V 7? t pm 
3.86 7**-7 pm 
5.10 7.10-6.60 pm 
6.01 44-39 pm 
10.78 11-10 pm 1 


trance. Financial tranc 68.15-88 Z5. 
5.85c pm, 12-month 7.55-7. 4Sc pm. 


THE DOLLAR SPOT AND FORWARD 


Au g. 12 
UKt 


W. Ger. 1.7780-1.7870 1.7790-1.7800 
Portugal 49.40-49.60 49.40-49.fi0 

Spam 72.1S-72.29 72.15-72.20 


Spam 

lh*ly 

Norway 

Franco 

Sweden 

Japan 

Austria 

Swiu. 


842X0-843.3 84240-843-10 
4.8G2S-4-8C83 4.B625-4.8S40 

4.1340-4.1350 4.1240-9.1260 
4.1675-4.1710 4.1700-4.1710 


Switx. 1.6380-1.6500 1.6400-1.5410 0.60-0. 68c pm 4.31 2J23-2.18 pm S 
t UK and IroLind am quotod In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


1T iBanfcl Special -European 
AUfl - I rata | Drawing • Current: 

I % | Rights ! Unit 



Bank of 

Morgan 

Aug. 12 

England 

Guaranty 

(ndox 

Changes^ 


76.3 

-30.8 


84.2 

-9.4 


81.1 

-16.8 

Austrian schilling.. 

166.4 

+ 24.3 

celgian franc 

116.0 

+ 13.9 

Danish kronor 

107.3 ■ 

-4.0 

Dautsohe mark.... 

164.9 

+ 43.9 


198.1. 

+ 79,6 


126.2 

+ 20.0 


101.7 

-9.6 


83,1 

-51.3 

Yon 

127.5 

+ 23.6 


Based on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index =100). 

OTHER CURRENCIES 


Sterling 16 j 

U.S. S J 10 ! 

Canadian 8„:i0.51. 
Austria Sch J BV 
Belgium F ...i 12 . 

Danish K 13 I 

D'mark ' 7»a 

Guilder. I 9 . 

French Fr....| B**. 

Yon. | 9 

Norwgn.Kr.J 9 . 
Spanish PtsJ B ■ 
Swedish Kr. 10 i 
Swiss Fr 1 3 . 


0,554359 

1.31361 j 

1.52366 

16.6305 1 

37.4280 

7.25310 

2.34782 

2.5S431 

5.43046 

1107.37 

296.452 

6.396G2 

94.6482 

5.48051 

2.16746 


0.597697 

1.41684 

1.64013 

17.8947 

40.5658 

7.B1600 

2.55090 

2.75391 

5.86439 

1194.40 

320.206 

6.89718 

102.225 

5.90B93 

2.33920 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc ... 
Danish Krone ... 
German D-Mark 
Fisnch Franc ... 
Dutch Guilder ... 
Irish Punt 
Italian Ura 


39.7897 

7.72338 

2.48208 

5.84700 

Z.74362 

0.888201 

1157.79 


Currency 
■mounts 
against ECU 
August 12 
40.3903 
7.80964 
2J2979 
5,85705 
2.75359 
0.689862 
1184 JB 


% change 
from 
central 
rata 


% phange 
•djustadfor 
dhrargSnce 
'+0A3 
+0.04 
- +0.84 
-0.91 • 
-0.72 
— 0.88 
+Z34 • 


Divergence 

limit 

±1.64 

±1.125 

±1.3557 

±1.512 

±1.868 

±4.08 


Changes ere for ECU. therefore positive change denotes a 
weak currency: Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Allg. 19 . 

Pound Sterling 
U.S. Dollar; . 

Deutaohemark 
Japanese Yen 1,000 

French Franc 10 . 
Swiss Franc . 

Dutch Guilder 
Italian Ura. 1,000 

Canadian Dollar 
Belgian Frano 100 


Argentina Peso ...I 4482-4802 ! 

Australia Dollar.. 12.0450.2,0490 | 
Brazil Cruzelro..Jl29.24. 130.24 
Finland Markka . 8.65-8.66 < 

Greek Drachma _ 101.686-1M. 144 
Hong Kong Dollar 1 1 1. 73 1 > 11.751s 

Iran Rial n.a. 

Kuwait DinarfKD) 0.633 0.639 
Luxembourg Fre. 67.40-67.60 
Malaysia Dollar... 5.0820-5.0940 
New Zealand Dlr.j2.4180 2.4230 
Saudi Arab: Rlyal. 7.83 7.80 
Singapore Dollar. 5.0450-5.0520 
SUi. African Randl 1.8040-1^060 
U.A.E. Dirham .. J 8.71-8.77 


1890- 1897 I Austria. 

0.8625-O.B650I Belgium 

54.60-54.80 Denmark 

3.6415 5.6425 France 

42.70-42.80 I Germany. 

4.0490-4.9510) Italy 

n.a. i Japan 

0.8677-0.2678! Netherlands. . 

28.41-28.43 j Norway. 

2.1456 2. 14751 Portugal 

1.0200-1.02101 Spain 

3.3160-3.3210 Sweden 

2.1250 2.12701 Switzerland... 
0.7600 0.76101 United States. 
3.6860-3.69101 Yug salavia^... 


.! 29.75-30.05 
‘ 67.95 68.55 
J 12.98 13.08 
.1 9.75 9.B2 

J 4.22-4.25 
. . 1970-2090 
I 631 536 
.’ 4.584-4.6211 
11,47-11.57 
113-117 
1B6-1723 4 
9.E3-9.93 
. 3.88-3.91 
. 2.3665-2.370 
634-70 


Rata given for Argentina is free rate. 


I Pound Sterling 

[ UA Dollar |Oeutschem'kj 

L 1 

2.374 

4.226 

0.421 

• 1. 

1.780 

■ 0.257 

0.562' ' 

' ' 1. 

1.890 

4.487 

7.987 

1.022 

2.426 

4.310 

0497 

0.609 

* 1.086 

OJ317 

0.518. 

0,910 

QJ500 

1.187 

2.114- 

0.363 

-0.862 

' 1.636 

1.483 

3.519 

. 6.264 . 



FT LONDON INTERBANK FDClNG d1.OOa.nl, AUGUST 12) 


3 month! U.S. dollars I 6 months U.8f dollars 


bid 10 13/18 offer 10 IB/IB - bid 111/18- offer Ui(18 


The fixing rates era the arithmetic means, rounded to the nearest one-sixteenth, of 
the bid end offered rates for SlOm quoted by the market to five reference banks at 
11 am each working day. The banks are Notional Westminster Bank. Bank of 
Tokyo, Deutsche Bank, Banque Nationals do Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Aug-13 


Starling 


tshort term.— . I&-I6I4 

7 days' notion. 16 bb ifitg. 

Month lfiia-165* 

Three months.,.. 16 ss-1S7b 

six months.-. I57s.i6«s 

One Year4 14fi«.I4Tj . 


914-04 
'014 01 * 
0 S 4 -IO 
10 ^- 10 « 

Urie-liag 


Long-term Euredollar two years 11 V1 1^ per cent: three years 11V11 7 s per cent: four year* 11 7 i-12», per cent; five years 12V12*s per cant; nominal dosing rate. 
Short-term rates are call for sterling, U.S. dollars. Canadian dollars end Japanese yen; others two-days' notice. Asian rates are closing rates in Singapore. 

The following nominal rates were quoted for London dollar certifies us of deposit: one-month 9.70-S.B0 per cent: three-months 10.10-10.20 par cent; six-months 
1Q.3M0.40 per cant: one year 10.40-1 0-50 per cant. 


INTERNATIONAL MONEY MARKET 

Belgian rates down 


GOLD 


Belgian interest rates continued 
lo fall yesterday, with the central 
bank announcing further cuts in 
Treasury bSH" rates.'' One, twe 
anri- three-month rater have been 
cut by 0.25 per cent to 12.25 per 
cent, for one-month and two- 
month, and to 12.50 per cent for 
three-month certtficares.- At the 


bills' to be held on August IB. 
The previous auction was held 
on August 5, giving a yield of 
11.594 per centr 
In Frankfurt call money was 
quoted at 8.9-9.1 per cent com- 
pared with 9.20-9.25 per cent on 
Monday, arid represents the first 
fall betow r 9 per cent for two 


Further 

fall 


Gold continued to ease in the 
London bullion market yester- 


sarfje time yesterday's weekly months. Dealers speculated that 
auction of four month bond fund the Bundesbank may cut , libe 
pafcer saw the rate fall to 12.75' Lombard rate at the next meet- 
pex; cent fronr 12.9 per cent. Six ing of the Bundesbank central 
and nine+nonth Treasury bill council on August 21, even 


from Monday's close at $609-012. 
At one point the metal was as 
16W as $603-605, with some 
dealers suggesting that the 
seasonal low level of trading 


Aug, 12 


rai.es have also been cut, having though . Funds may be less easily 


last' been changed on July 8. 
Six-^nonth bills now stand at 
12175 per cent against 13.25 per 
cent previously, and pine-month 
at i'- 12.75 per cent from 13.1 per 
cent 

^fome&tic rates have been 
steadily reduced since the Lom- 
bard and discount rates were cut 
ra[;; the lwt day of - July,; and 
mkrks a continued relaxation in 

injqrest rates now thatf tiie 
Belgian franc is comfortably 
in the European 
Monetary System. 

J(n Paris catl money continued 
to- show an easier tendency, and 
wJs quoted at 11 per cent, down 
from Monday's level of 11 J per 
cfet Period rates were also up 
tcti.jV of a po&rt down. Mean- 
wiiae (the Bank . of France 
announced an auction of a further 
FFr- 2j6bn of 12-nwntb Treausry 


obtained later this month, when 
tax payments become due. 


Close S609-612 

Opening S612-614 

Morning fixing — IB13J25 
Afternoon fixing 8605 


Gold Bullion (fine ounce) 

(£2 56 5,-258 JT J 8616-619 (£2593«-26H4) 

(£25B-259j 8621-624 t£8G2-S63ig) 

l£858.5S2t 8614.60 (£259.150) 

(£254.808) 3517 (£260.041; 


UK QJIONEY MARKET 

Continued 

shortage 

Bank -of England Minimum 
Lending Rate 16 per cent 

(since July 3, i960) s 

Day to day credit remained in 1 
short supply in the London J 
money market yesterday, and the j 
authorities gave assistance on a .* 
small scale. This comprised 

LONDON MONEY RATES 


Krugerrand |S632-634 

Maple) oaf. 1862+628 


Gold Colne 
(E268V26B10 
i££63-2fi5i 


New Sovereigns 13154^-155*1 f£#f * 4 -®8*4) 
K3n0Sov*..... J ....J3iai-183 (£76*4-7714) 


King Sove.. ........ J» 181- 1B3 

Victoria 8ovs....i 3181-183 

Frano h tOk....... B150ls-162it 

CO Pesos Mexico 1753-757 
100 Cor. Austria. 1695-699 

880- Eagles- 1*742-746 

310 Eagles - 

SSEagl es - 


(£76*4-7714) 

(£76*4-7714) 


8635-637 (£267*2-269 *S I 

S 629-635 . (££65*4-26714) 

8156-157 (£6534-6534) 

8184*8-18612 (£7734-7834) 

8184*7-1861* (£ 7734 . 78 * 4 ) 

0160-163 

*764-769 

8603-606 

*745-749 


small purchases of Treasury night loans opened at 153-161 
bills and local authority bills, per cent and rose on the un- 
direct from discount houses, and expected forecast of a large 
small loans to one- or two houses shortage to l&i-lSJ per cent, 
at MLR, for repayment today. Rates came back later in 'the day 
In the interbank market over- and closed at 151-15$ per cent. 




• . • 

ISi 

■ » 


One month p.a. months p.o. 

UKt 2.2880-2.3740 2.3730-2.3740 1.47-1.376 pm 77lS~:T50^Ta0 pm B.ei 

liolandf 2.11400.1220 2.1190-2.1220 1.30- 1.20c pm 7.07 3.05-2.95 pm 5.66 

Canada 1.1600-1.1G28 1.1608-1.1611 D.02e pm -0.02 dls — 0.04pm -0.01 d 0.05 

Nethlnd. 1.9222-1^438 1.9370-1.9380 0.05c pm -0.05 dis — 0.56-0.45 pm 1.03 

Belgium 25.41-28.48*2 28.41-28.43 4>HBe die -2.22 10-13 dls -1.62 

Denmark 5.5000-6.5125 5.5000-5.5015 3.10-3.60oro dis -7.31 9.60-10 10d -7.16 


0.22-0. IBpr pm 1.35 1.07-1.02 pm 2.35 
15-35c dis -6.07 45-95 dis -5.66 
4Q-60c dls -8JM 150-180 dls -3.14 
1T' r 13 lira dis -17.44 3S-37 dls -17.08 
0.70-1 Jfflore dls -2.34 l.lS-I.GSdb -1.15 
0.40-O.SDc dis -1-31 0.37-0.62dls -0.43 
1.05-1 JOora dis -3.24 2L85-3.00dis -2-80 


222.25-225.00 222.85- 222 95 0.40-0.G0y dis -2.69 0.4S-0.65dis -0.99 

12.60N-1 2.®*, 12.60*4-12. 61 V 0.90-1 .SOgro dis -1.14 par-1.7Sdis -0JZ8 

1. 6380-1. 6SOO 1.6400-1.5410 0 . 60 - 0 . 68c pm 4.31 2J23-2.18 pm 5.38 


The one who intends to succeed ; . !■* • ; . • : 

-.• l Be cause mnnngers who begin their working day; j 
with die financial Times are better briefedto cake.. ; :f ': - ; 
-decisions. • .. J ■ 

^ They turn to theFTeachmbnm^forlhel^^ \ . 

ofbnefingonlya business newspaper can provide;.. ; 

Its news, views, forecasts andfigures are wlat every '';, .': ? : . 
bdsinessman needs ifhes tokejp in couch with.the \ 

■worH.and take the right derisions. And keep ah.ead/" *■ * 
.of the'eonipetirion. . ■ - % J 

Decide now" to have the financial Times', • 


| FranchFranc [Swiss Frano | DutchGuild' 

Italian Ura 

Canada DoIlarjBelgian Franc 


9.706 

3.895 

4.603 

1990. 

2.753 

67.46 


4.123 

1.641 

1.930 

842.2 

1.160 

£8.42 


2.316 

0^22 

1.089 

473.1 

0.651 

15.96 


18.60 

7.363 

8.700 

3779. 

5.203 

127.5 



was creating little demand for 
the metal, which was contribut- 
ing to the easier trend. 

In Paris the 12* kilo bar was 
fixed at FFr 82,500 per kilo 
(8620.71. per ounce) compared 
with FFr 82.900 (S623 95) in the 
morning and FFr 82,700 
($622 J21) on Monday afternoon. 

In Frankfurt the 12i kilo bar 
was fixed at DM 35,265 per kilo 
($614.47 per ounce) against DM 


day, closing $7 an ounce down 35,450 ($617.04) previously, and 


closed at $604-606 compared with 
$616-619 on Monday. 

In Znrieh gold finished at 
$606-609 against $615-618 pre- 
viously. 



Read today. Lead tomorrow; 




Canadian 

Dollar 

Dutch Guilder 

Swiss Frano 

West German 
Mark 

French Franc 

Italian Ura Aslan * 

Japanese Yen- 

.. . 0-10 

.. 978-10 >• 

65,-714 

8» a-8fiB 

11-lH, 

15-19 — 

1416 

9-10 

STa-ioia 

5*4-534 

8* E 05a 

11-lu, 

81-25 — 

11*2-113, 

10-103(3 

9S 4 -S7 8 

53,-87, 

8*8-858 

11-11*4 

25*2-271® - 

USB- H 7 8 

lOie-iOS* 

958-B14 

BA-f* 

?A-»A 

11-11*4 

261-28 — 

llJa-1158 

10V1H* 

0*8-058 


7+^-8* 

nie-iifo 

251--37 - 

10fia-107B 

lDTe-llU 

gia 9Ss 

618-6 L| 

7t b ^ 

1 lie-1 15$ 

23-2412 - 

93,-10 


Without it you can’t be sure 
your information about corporate finance 
in the Far East isn’t out-of-date 

Merchant Banking in 
the Far East 

2nd Edition 

by Michael Skully 

The first edition of MERCHANT BANKING IN THE FAR EAST was published four years ago and 
provided the first serious analysis of corporate finance operations in the area. It was an immediate 
success among those who were engaged in, or planning ventures in the Far East, but changes in the 
regulatory environments since .then, together with economic growth in the region, have changed 
the industry radically. 

This is why you can’t afford to be without the completely revised edition of this unique study which 
covers the full spectrum of merchant banking in the Far East. 

Each chapter deals with a particular country and covers not only all corporate banking services, such 
as finance, underwriting and advice on mergers, but also trade in deposits and foreign exchange as 
offshore banks, or. finance house functions, using depositors' funds for leasing or hire-purchase 
finance. 

MERCHANT BANKING IN THE FAR EAST, published by the Financial Times Business Publishing 
Wd., is indispensable to anyone interested in direct business in -the Far East, not only as an 
invaluable market research survey but as a monograph providing an overview of Far Eastern 
merchant banking. Don’t miss out on your copy. Complete the order form below now. 


ORDER FORM 

Please not payment most accompany order. Prices include postage and packing. 

To: Book Sales Dept, Financial Times Business Publishing Ltd-, Muster House, Arthur Street London EC4R SAX. 
Tel: 01-623 1211. Telex: SS14734 BUSPUB G. 

Please send me copy/copies of MERCHANT BANKING IN THE FAR EAST. Price £60 UK, USSJ60 overseas. 

Please allow at least 28 days for delivery. 

1 enclose cheque value US$/£ made payable to: FT Business Publishing (BPB) or debit my credit card. 

Tick choice: Barclaycard □ American Express □ 

Caid No. I I | 
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MONEY JUTES - 

Nljw YORK 

Prime Pate... ; . 

Fed; Funds — 

Tr&aeury Bills { 1 3* week)' ... 8.S4 
Tijrasury Bills (2S-weak) ... 8^4 

GERMANY ... 

Discount Rato 7.5 

OxemIgHt Beta 

OftSi.monxh':........r....4—— : 

TW'rae months J-J* 5 

S fit.; months — — B ™ 

fiance; . -v r "v : - '' 

Discount Rate 

Overnight Rate 2‘‘“ . 

OMi month — ■ ’J®. 

Tl)raa months 

Six months 

japan = ; ■ - ■ 

Discount Rate 

C4IL (Uneohdition*!) 

.Bjti DiSMunt (thws-flionth) 1z - 0B7 r- 


•. 'Aug. W. 
1980 

Overnight 

a days notice.. 
7 days or — ..| 
7 days notiee~| 

One month 

Two months...! 
Three months.; 
fix months..- 1 
Nine months- 
-One Year.— 
Two years...— 


sterling i Local jLocalAuth. 

Certificate Interbank > Authority (negotiable 
Of deposit 1 deposits bonds 


1G*-I6lg . — 


- . 16 *1-1626 r 16>f 

lBSfl.l6!s. 16*a-165s IBlg-ieSs 

iSsTlSfis I lBlfc-lG , 1538-1854 

lSU-l+ii 1 15»«.153s : - - 

141g.l4l4 ’ 1W4.147 b j 1438-1458 

_ 1 - — 14-141s 


i6m 

16*8-1658 1734-1813 


- j 4718-1758 
16*4-1618 161J-17 
1518-1634 1518-16 

. - IBI 4 -I 5 S 4 
1438-1458 1413-1478 


PI names 
House . 


1 Discount | 

jmpeny; market fTreaeury 


Eligible ] Pine 
Bank | Trade 
Bills « ! Bills * 


Deposits (Deposits; deposltsf Blits 4 , 

" “T |16*4-161fi 15-16 | - - | 

165a 166B-lfiS«151e-1534! - 

1618 1676-17 .1958-13341 14$ 16, r ;-16y[ 

iei a - il53e-151s 14y 16rirl6l.l 

1613 16?a 131 b 14Tg.l4^ 153(-1SI8 

16 M 166s - j - 114^1434 

1558 . 157a - . - 

14 +> . 15M - - - 


■ ^-rrTTmhoW end finance' houses seven dsy§‘ noHCB. others seven days fhced t Long-tarm local euihoriiy mongege 
'-■rawSttm years 137,-14*, per cent; four years 13 VI 4** per cent; five ysaralffij-l^ per cent ® Bank hill raw 
" In^able are buving rates for prime paper. Buying rates for four-month bank bills I5fk-15^t per cent; four-month trade 

’ - Ub ^6rafimen l Mlling raw' for one-momh Treasury bills 74^-1 per cent; two-month .per conn three 

months 14*I»-147 , i* pe* cent. Approximate selling rets, for One-month bank bills lIPw-IB 11 ** per cent; two months IBSj-lC 1 * 
1SV.1PV per cent; ono-month trade bills 16 7 . per cant: two-monthe IVa.-per cent; and three- 

months Rates (published by the Flnsnce Houses Associstlon) IP 2 per cent from August 1. I960. 

Clearing Bank Deposit Beta lor sums at seven days' notice 14 per cant Clearing Bank Rates for lending 16 per cent. 
Treasury Bills Average tender- rotes of discount 149M5 per cent 


Mr./Mrs./M5ss 

(BLOCK CAPITALS) 


Position 


Company Nature of Business 


Address 


Country 


Telephone No. ...' Telex No« 


Signed Date 

The Financial Times Business Publishing Ltd, registered in England No. 980896. Registered Office: Bracken House 
10 Cannon Street, London EC4P 4BY. Bocfc Account: Midland Banft LttiL, S Threddneedle Street, London EC2R 8BD*. 
Account Number: 50957615. Refunds are accepted on books returned in -perfect condition and loiihfn 7 dags of receipt 



Companies and Markets 


WORLD STOCK MARKETS 


Financial Times Wednesday August 13 1SS0 


KEW YORK 


! Aug. ' Aug. 

stock : 11 i a 



f Aug. 1 Aug. 

; u i a 


ACF Industries. ,.i 

AMF. : 

AM Inti 

ASA. ; 

ASA 

avx corp 1 

ASlMttfi Labs i 

Acme Clevo ] 

Adobe Oil A Gas.; 
Aetna Life & Gas 
Ahmanson tH.F.)| 
Air Prod & Chem: 

Afczona „...i 

Albany Ir I 

Alberto-Cuhr. I 

Albertson's I 

Alcan Aluminium! 
Also Standard 
Alegheny Ludm.J 
Ailed ChemicaL,.; 

Allied Stores, i 

Allls-ChaJmers....' 
Alpha PortcL. | 

Alcoa. I 

AmaL Sugar ! 

A max | 

Amerada Hess 

Am. Alrlrr.es ! 

Am. Brands : 

Am. Broadcastg.i 

Am. Can 

Am. Cyanamid ...' 
Am. Elect. pwr.J 

Am. Express ; 

Am. Gen. Insnee. : 
Am. Hoist & Dk...; 
Am. Home Prod..i 
Am.Hoap.Suppiy.i 
Am. Medical Int-: 

Amv Motors 

Am. Nat Resces-- 

Am. Petfina 

Am. Quasar Pet-. 


391? j 39% 
17% I 177a 
19is [ 193a 

35 j 35 •« 
50% I 525fl 
351* ! 34% 
497 3 | 49 % 
275* I 2714 
40k I 405* 

36 % j 35 i 4 

20 I 20 
443* 1 45 % 
125* | 11 % 
35 I 341; 
15 1572 

24 >a 241 2 
35ia ! 34>s 
31% 1 51 
347 3 j 347g 
5312 51 

24% 24 

307 fl j 3053 
161* [ 167 8 


Columbia Gas. 
Columbia Piet. 
Combined Int. 
Combustn. Eng- 
Gombustn.Equip 
Cmwiib Edison.. 1 
Comm. Satallie.. 
Compugraphic... 


SOU i 205? 
3938 ; 38*8 


67% 

30 

5314 

33 

47 
2450 
' 271* 

■I 42ba 

1754 
,.! 22 % 

.1 277(i 
33 H 
■'! 32 | 


Am- Standard ! 

Am- Stores. ! 

Am. Tel. & Tel i 

Amfac - ; 

AMP ' 

fimpsx , 

Am star 

Amstead Inds | 

Anchor Hockg 

Anheuser-Bh ! 

Areata. ■ 

Archer Daniels-. 1 
Armco ■! 

Armstrong CfC...| 

Asa m era Oil 

Asareo 

Ashland Oil ) 

Assd O Goods ( 

Atlantic Rich 

Auto-Data Prg....: 

Avco j 

Avery InU 

Avner f 

Avon Prods 1 

Baker Inti 

Balt. Gas ft El 

Eancal Trist- ' 

Bangor Punta. ..., 

Same America 

Bank of NY 

Bankers Tst. N.Y 

Barry Wright ! 

Bausch Cc Lomb.. 
BaxtTrav Laa...J 
Beatrice Feeds... 
Bcc.:man Instr... 

Eekcrlnds. 

Bell « Howell ' 

Bell Industries....: 

Be 'blie.... 

Ec.>aficial 


Beth Steel I 271# 

Big ■ brcc Inds .. 60 
Blac : cz Decker.. 23 14 

BI&C.iHi: 29 % 

Blue Bell 2S% 

Boeing 58% 

Boise Cascade.. -65a 

Borden ■ 26% 

Borg-Warner 39% 

Braniff Inti ■ 6% 

Briggs Strain J 275a 

Bristol-Myers. I 46% 

BP. - 33% 

Brockway Glass.! 16% 

Brown ' 3is* 

Brown Forman Bl 47% 
Brown Grp „ J 3D 

Brown ft Sharp 31 

Browng-Ferris.-.; 22% 
Brunswick... j 13% 

Bucyrus-Erfo I 22 % 

Buri/ngtoM/xf..J 22 % 
Burlington Nrhn.i 40% 

Burndy : 38% 

Burroughs 1 70% 

CBIInds- 1 49 

CBS- 1 5170 

CPC Inti J 74 

Campbell Red I ! 51% 

Campbell Soup-. 51% 
Campbell Tagg... £3% 
Canal Randolph.. 19% 

Can Pacific- ; 38% 

Carlislo Carp 38% 

Carnation I 28 

Carp Tech > 39 

Carter Hawley ...I 22% 

Caterpillar 577* 

CeJanese Carp ... 60 

Centex 40 

Central ft SVY. 13% 

Central Soya 14% 

Central Tel Util .. 26% 

Certaln-teed 15% 

Cessna Aircraft.. 19 
Champ HomeBId 1 % 

Champ Inti 275j 

Giiamp Sp Plug.. 10% 

Charter Co 16% 

Chase Hannhatn 45 

Chemical NY | 41 

Cheese Pond 1 30 1 

Cliessie SystemJ 37% 
Chicago Pneum.j 24% 

Chrysler I 6% 

Chubb ■ 38 t b 


Cincinnati Mil 

Citicorp 

Cities Service .... 

City Invcstg 

Clark Equipment 
Cleve Cllfls Iron. 

Clorox 

Cluctt Poaby 

Coca C 0 I 3 . 

Coca Btl- NY 

Colgate Palm 

Collins Aikman... 
Colt (ride 


GIG ! 1 7 3 

Comp. Science..: 25% 

Cone Mills 40% 

Conn Gen lna.,_. 417a 

Conoco- 55% 

Conroe. 1“ 

Cons Edison 23% 

Cons Foods. 25% 

Cons Freight 1 26 % 

Cons Hat Gas.—. 43% 
ConsumerPower. 18% 
Conti Air Lines... 9% 

Conti Corp - 28% 

Conti Group. 52% 

Conti Illinois. 1 29% 

Conti Telep.. 145s 
Control Data 65% 

Cooper Inds . —...1 47% 

Coars Adolph ' 17% 

Copeland 24 

Copperweld. 19 

Corning Glass-.. ; 60% 
Corroon Black— 24% 
Cox Broadcast's- 46% 

Crane— 38% 

Crocker Nat 35% 

Crown Cork.. 30% 

Crown Zell— 49% 

Cummins Eng.. ' 34 
Curtiss-W right....: 25% 

Damon 95a 

Dana 24 

Dart Inds ■ 437 j 

Data Gen 84% 

Dayton- Hudson 49% 

Deere 37 

Delta Air 1 49% 

Den'nys— ' 205* 

Dentsplylntl ■■ 17% 

Detroit Edison....: 12% 

Diamond Inti 1 375* 

Diamond Shamk' 52 >3 1 

DiGiorgio 10 

Digital Equip : 87 

Dillingham ■ 14% 

Dillon j 17S* 

Disney) Walti 52% 

Dome Mines . 106% 
Donnelley (RR]-.- 343* 1 

Dover Corp i 48% I 

Dew Chemical — ■ 37% 1 

Dow Jones.— ; 47% ! 

Dravo 39 

Dresser 71% 1 

Dr- Pepper j 13% ; 

Duke Power 17% | 

Dun ft Brad ' 51 

DuPont. 48 ! 

EG&G < 34% | 


Easco 

Eastern Airlines- 
Eastern Gas ft F. 
Eastman Kodak- 

Eaton.... 

Echlin Mfg. ......... 

Eckerd Jack. 

Electronic Data.. 
Elect. Memories. 

E[ Paso 

Emerson Elect.-. 
Emery Air Fgt,.... 

Em hart. ! 

Engle hard MC 


Ensereh- ' 

Emrirotech 

Esmark 

Ethyl ... 

Evans Prods 

Ex Cell O 

Exxon 

FMC 

Faberge 

Fedders... .. - 

Federal Co 

Federal-Mogul.... 
Fed. Nat. Wort... 
Fed. Paper Erd ..' 
Fed. Resources... 
Fed. Dep. Stores. 

Fie Id crest Ml • 

Firestone 

1st Bank System. 
1st Charter Fin...; 

1st Chicago 

1 slCity BankTex 

1st Ini Bone. 

1st Mississippi.... 
1st Nat. Boston.. 

1st Pe nn 

Fisons- • 

Fleetwood Enb- 1 

Fiexi-Von 

Florida Pwr ft L..' 

Ford Motor 

Foremost Mck...- 
Foster Wheeler- 

Foxboro — 

Franklin Mint 

Freeport Mini-... 

Fruehaur 

GAF 

GATX-— ~! 


3573 : 35% 
11% ' 115a 
E3% ! 52% 
35 : 52% 

25% 1 25S 3 
41 ■ 40 

70% ' 69% 
26% 26% 
11 % ' 11 % 
43* ! 4% 

40% 40% 

19 j 19% 
15% ' 15% 
28 ' 275 S 

7% ■ 7% 
34 ' 55% 

£8>* ; 28% 
8 % 8 
373* 1 37% 
16 | 15% 

15 | 14% 

45 I 44% 
4353 I 44% 
43% ! 43 
3270 : 32% 
5% 6% 

5% 5% 

9 . B% 

13% I 177a 
26% 27 

277* 1 28 

28% i 28% 
40% . 41S 3 
50 50% 

12 % 12 % 
56% I 54% 
27% | 27% 
11% ' 11 


GK Technologies] 40% 
Gamble-.Skogmo 44 

Gannett., 623* 

Gelco -.1 37i« 

Gen Am Invest...; 17% 

Gen Cinema 22% 

Gen Dynamics...] 73% 

Gen Electric [ 57 % 

Gen Exploration 2% 

Gen Foods. 307g 

Gen Instrument. 69% 

Gen Mills...- 2938 

Gen Motors. 54 

Gen Portland. I 22% 

Gen Pub Utilities) 6 

Gen Re/nsce. [ 56% 

Gen Signal 1 42% 

Gen Telep Elec J 267a 

Gen Tire j 17% 

Genesco j 3 t 8 

Genuine Parts....] 26% 

Georgia Pac I 29% 

Oeosource 79)2 

Gerber Prod 25 

Getty Oil 81% 

Glddings Lewis.. 33 

Gillette 38% 

Global Marine.... 40% 
Goodrich IBF|— . 21% 
Goodyear Tire— 16% 

Gould.. 26% 

Grace - — 45 

Grainger (WW) ... 55% 


Gt. Atf. Pac. Tea; 5% 
Gt. Basins Pet .... 1 12% 
Gt.Nthn.Nekoosa. 36 
Gt West Financj/ 20 

Greyhound 16 

Grumman- 25% 

Gulf ft western.- 18% 

Gulf Oil- -.I 43% 

Hall (FBI ! 25% 

Halliburton-. 125 

HammermillPpr. 1 273* 

Kandfeman - 18% 

Hanna Mining-... 34% 
Harcourt Brace- 32% 
Harnisehfeger..-' 17 

Harris Bancp • 27% 

Harris Corp , 45% 

Hareco ; 34 

Hecia Mining— 53% 

Heinz tHJl I «*% 

Heller InU-. : 20% 

Hercules* 2l*a 

Hershey 25% 

Heublein. — - 32% 

Hewlett PKd ' 78 

Hilton Hotels ! 38% 

Hitachi ' 49% 

Hobart Corp- ; 18% 

Holiday inns. j 247a 

Holly Sugar ......... 56% 

Homastake ] 64% 

Honeywell , 92 

Hoover 17 

Hoover Univi ' 19% 

KormeiGeo- ■ 16% 

Hospital Corp-....' 46% 
Household Fin....' 19% 

Houston Inds ; 277a 

Houston Nt Gas.. 1 45 
Houston Oil Min.! 307 B 
Hudson Boy Mng 257 0 

Hughes Tool ; 68 

Humana-- ■ 58% 1 

Hunt (Philip A).... 11% 

Husky Oil ' 15% 

Hutton <EF; ' 39 Tg 

Huyck. ; 247 8 ] 

IC Inds ■ 26 

INACorp- ! 39% 

IU In* I 18 

Idee Basic Ind-., 26 

ldea> Toy— 5% 

ICI ADR I 8% 

Imp. Corp- Amer. 27% 

INCO 1 247 9 

Ingersoll Rand ... 62% 

inland Steel 1 30% 

Intel. -1 92% 

Interiake— 28% 

InterNorth 33% 

IBM i 66% 

nt Flavours- 1 26% 

Int Harvester.....) 30% 
int Income Prop 10% 
int Multlfooda ... 1 18% 

int Paper- • 42% 

Int Rectifier 1 26% 

Int Tel ft Tel 31% 

Iowa Beef. ! 38% 

Irving Bank I 41 

James (FS>. 1 26% 

Jeffn-Pilot I 27% 

Jewel Cos... j 29% 

Jim Walter. 1 55% 

Johns Manville...! 25Sg 
Johnson Contr—.i 27% 
Johnson & Jns....l 847g 
Johnathn Logan.1 9% 

Jootens i 20 

Joy Mfg ] 49% 

K Mart - I 26 

' Kaiser Alumin.—j 26% 

I Kaiser Steel. 1 46% f 

i Kanob Services-- 28% 

. Kaufman Brd..... 12% 

Kay Corp 20% 

i Kellogg - : 21% 

Kennecott Cpr...! 29% 

Ken.-rameCal >' 27% 

Kerr-McGee- ; 73% 

Kidde I 407g 1 

Kimberiey-Clk....i 49% 1 
King's Dept St-.. J 11% 
Knight Rdr.Nwa. -7 

Koehring : 36% 

Koppers 1 28% ! 

Kraft- - «J6 I 

Kroehlcr 1 5% 

Kroger. 22% 

■ LTV...._ 13 

LanierBas.Prod-1 34 
LearSiegler ; 28% | 

Leaseway Trans.; 30% 

Lenox 27% 

Levi Strauss 38% 

Lcvitz Fumtr 27% 

Libby Owens Fd.. 22% 

Liggett Group 685 8 

Lilly (Eli) 57% 

Lincoln Net 43% 

Litton Inds 61% 

Lockheed 32% 

Loews. 85% 

Lone Star inds.... 33% 
Longs Drug Strs- 307 8 
Louisiana Land... 45% 
Louisiana Pac-..J 28% 
Lcwenstein i 11 

Lucky Sirs I 17% 

( MCA- ; 49% 

Macke 1 12% 

MacMillan. ! 13 % 

Macy I 50% 

Madison Fund. ... | 21% 
Mfcrs Hanover... | 33 t 8 

j Mapco— 43% 

Marathon Oil 60% 

Marine Mid.. 18% 

Marley 26% 

Marriott 267 8 

Marsh McLenn... 67% 
Marshall Field.... 15% 

Martin Mtta. 67% 

Maryland Cup.„. 26 

Masco 31% 

Massey-Fergn .... 8% 

Moss MulU Corp. 15% 

Mattel 11% 

May Dopt Strs.... 27% 
Mayer (Oscar) 17 

Maytag 1 27 

McCulloch Oil ... 125a 
McDermott l JR) .[ 33% 

McDonald's.. 51% 

McDonnell DougJ 53 

McDonough : 41% 

McGraw Edison. 2650 

McGraw-Hlli 36 

McLean Tmckg- 10 

Mead 26% 

Media Genl 30&s 

Medtronic. 423* 

Mellon Natl 271?. 

Melville - S9Sa 

Momorex 14% 

Mercantile Sts.... 37% 
Merck—.-.- ... 78% 

Meredith 41 

Merriff Lynch 30% 


Aug. ' Aug. 

11 [ a 


46% 38% 



28% 26% 


Ogilvy + Math 
Ohio Edison ... 
Ok la. Nat. Gas 


Phelps Dodge.-... 1 

Phlla. Elect -.] 

Philip Morris 

Phillips Pet 1 

PIHsbury 

Pioneer C-orp • 

Pi tney- Bowes.... . 

Pittston ! 

Planning Rseh....' 

Plessey — -... 

Polaroid — 

Potlatch 

Prentice-Hall 

Proctor Gamble . 
Pub. Serv. E ft G.; 
Pub. S- Indiana-.! 
Pullman 


RoperCorp* ........ 

Rowan — 

Royal Crown 

Royal Dutch. ....... 

Rubbermaid 

Russell Stvr 

Ryan Homes 

Bydar System..... 
SFN Companies.. 
SPS Technology. 

Safeco 

Safeway Stores... 

St- Joe Minis 

St Lou Is- San F-... 

St. Paul Cos 

St. Regis Paper... 

Santa Fe Inds 

Santa Fe Inti 

Saul Invest 

Saxon Inds 

ScheringPfo. ... 


67% | 67% 

12% | 12% 
32% 

14% 

887* 

25% 

15 

26 T 8 £6 
25% 25% 

24% 25% 

33% 33% 

3B% 875* 

335* 33 % 

58% 69 

78% 78 

35% 8570 

32% 32 

59% 58% 

39% 387b 

9?s 10 

67 fl 67 8 
42% 42% 


Schlitz Brew J 
Schlumberger.... 

SCM — 

Seott-Papor 

Scudder Duo V._ 

Sea Contra 

Seabrd Coast L... 

Seagram 

Sealed Power. ... 

Searle (G D) 

Sears Roebuck... 

Seat rain Lns 

Security Pae 

SedcO........ 

Shell Oil 

Shell Trans 

Sherwin-Wms-... 

Signal 

Signode — 

Simplicity Patt-' 

Singer. - 

Skyline I 

Smith Inti— —| 

Smith Kline . 

Sonesta IntL. — . 

Sony. 1 

Southeast Ban kg; 
Sth- Cal. Edislon; 

Southern Co — ; 

Sthn Nat Rev...' 
Sthn N. Eng. Tel., 

Sthn Pacific 

Sth Railway 1 

Southland -• 

SW Ban C! haras.. 

Sperry Corp . 

Spring Mills 

Square D.. 

Squibb 

Std Brands — i 


Wall St. mixed at mid session 


9% f s% 

0 % 9 % 

14 ; 13 % 
43 % 1 44 % 
63% I 63% 
13% i 13 
10% 1 10% 
17% ; 17% 
25 * 25% 

12 % • 12 % 

58 I 58% 
34T 8 ; 34% 
39% ! 41% 
72% I 72% 
24 ] 83% 

29% ’ 29% 
55% . 54% 
17% J 17% 

26% 1 26% 

285* | 28% 
325s ' 32 


St'd Brds Paint-' 29 
St’d Oil C’llfomia 755a 
Std OH Indiana.-, 58% 

Std Oil Ohio. 50 

Stanley Wks 19% 

Stauffer Chem.-' 22% 
Sterling Drug—.' 22% 

Stevens UP) ! 155* 

Stokely Van K.„.i 25 

Sun Co '■ 37ia 

Sunbeam ; 185s 

Sund strand ; 44% 

Superior Oil- 1675* 

Super Val. Strs... I 29 

Syntex i 44% 

TRW.'. I 47% 

-aft : 32 

Tampax. — 337s 

Tandy 675 3 

Teledyne 14BU 

Tektronix- 1 68% 

Tenneco • 3972 

Tesora Pet 1 21»* 

Texaco ' 57% 

Texas Comm. Bk 55% 
Texas Eastern.-/ 69% 
Texas Gas Trn....- 30% 
Texas Instrmts.-'lSl 
Texas Oil & Gas- 535* 
Texas Utilities....! 1753 

Texaagulf • 40% 

Textron- ' 27% 

Thermo Electro i 33 
Thomas Bens..—' 46% 

Tidewater 45% 

Tiger Inti £7% 

Time Inc. 57% 

Times Mirror : 39 

Timken 597g 

Tipperary- '■ 197? 

Tonka I4tj 

Total Pet- : 24 

Trane- ; 25% 

Transamerlca- ... 18% 

Trans Union 355* 

Transway I 24 

Trans World : 177 e 

Travelers..— > 40J? 

Tri Continental. ..! 215* 

Triton Oil Gas.-... I 235* 
20th Cent. Fox... 37 

Tyler • 147 3 

UAL. 251* 

UMCInds 13% 

UNO Resources-. 16% 

Unilever NV - 62 

Union Camp I 47 

Union Carbide.... 47% 
UnionCommercei 9 


Union Oil Cal > 

Union Pacific ...J 

Uniroyal 

Utd Brands 

Utd Energy Rev., 

US_fidelity G 

US Filter. 

US Gypsum........ 

US Home 

US Inds 

US Shoe - I 

US Steel I 

US Surgical [ 

US Tobacco ] 

US Trust 

Utd Tachnolg* ..; 
Utd Telecomms.. 1 

Upjohn -.! 

VF ! 

Vartan Assoca. .... 
Vemitron ; 

Virginia EP • 

Vulcan MatrU 

Walker iHm)GH. 
Wallace Murray- 
Wal-Mart Stores. 

Wamaco 

Warner Com ms... 

, Warner-Lambt .... 
Washington Post 

Waste Mangt 

Weis Mkt* 1 

Wells Fargo 

W. Point Peppi- 
Western Airlines. 
Westn. Bancorp.. 
Westn. Nth-Ame. 
Westinghouse.... 

Westvaco 

Weyerhaeuser 

Wheelabratr F ...I 
Wheeling Pitts -.1 

Whirlpool ' 

White Consoltd..' 

White Motor. ; 

Whittaker 

Wlckes 

Williams Co 

Winn-Dixie Str.. J 

Winnebago I 

Wise EJec Power 

Woolworth J 

Wrigley I 

Wyly 

Xerox- 

Yellow Frt Sys ... 

Zapata 

Zenith Rad 


58% ; 59% 
47r 8 47% 

47 i I 4 S* 

135* 14 

58% *1 587 e 
42% • 411* 
20% | 19 Tp 
37 ; 37% 

25% | 25% 
8% I 81 2 

245* 245, 

24% I 245* 
391* ! 39 
35 I 3553 
25 1 23 

49 • 49% 

175* . 1 7% 
59 j SS% 
27% : 271: 
31 % 30 

13 : 12 % 


Ind. dhr. yield 2 


Aug. 1 | July 25 | July 18 -Year ago (approx 


6.59 ■ 6.76 5.73 


FRANCE 

CAC General (23/12/81) 

109.5 

109.7 

1 

109.60! 

10B.9 

Ind Tendance (28/12/78) 

113.9 

114.0 

118.80' 

112.7 



B7.M m/Bl 74.78 {6;5I 


108.9 117J (2217) 07.1 foil) 

Ind Tendance (28/12)78) | 113.9 | 114JI | 118.80' 112.7 | iuj (11/8) 1 95.6 (5;t) 


GERMANY 

FAZ-Aktjen S1/12/GB 257.B9 257.70 256. 63, 2S5.74 238.89 (2S|2) 212.78 (28-51 

CommeiZbank(Dee,1883 747.8 I«J 744.9o! 741.1 743^ 05(2) B87.D (27/3) 


HOLLAND 

ANP-GBS General 03m 

ANP-CBS Indust. 0070) 


88.0 (25/7) 74.0 (27/5J 

SM (11/1) B8J (28/5) 


IN HEAVY two-way trading 
yesterday morning, Wail Street 
stocks put on a mixed perform- 
ance with Uie market apparently 
consolidating its position after 
the recent marked buoyancy. 

The Dow Jones Industrial 
Average, which on Monday 
moved ahead 9.39 more to its 
highest closing point for almost 
3g years, fluctuated a little 
before recording a slight net 
Improvement of 0.34 at 964.42 at 
1 pm. The NYSE All Common 
Index gained 17 cents to a new 
record high of S71.62, although 
rises and falls were about even 
at mid-session. Trading volume 
sharply Increased to 37.71m 
shares from the previous day’s 
1 pm level of 27.78m. 

Computer issues extended 
recent gains. IBM rose $1 to 
5675. Honeywell 1} to S93i, 
Digital Equipment H to $SS£, 
and Burroughs 1$ to S72. 

Most Blue Chip issues, how- 
ever, after Monday's late rise, 
had only small price changes 
hardener i more to 553. w*niel 
yesterday. American Telephone 
Allied Chemical put on § to 
353*. 

Leading Oils were little 
changed,* while some Gold Min- 
ing issues, after Monday's weak- 
ness, bad fractional gains. 

J C Penney lost i to $27; on 
reporting lower second-quarter 
earnings, which it said would be 
turned into a loss excluding in- 
surance earnings. 

J. Ray McDermott, on reduced 
fiscal first-ouarter profits, receded 
li to $32*. 

Santa Fe Internationa], in 
contrast, advanced 2t to S42 on 
sharply higher second-quarter 
profits. Sony looped the New 
York consolidated actives Ust 
and rose Is to S12J. 

THE AMERICAN SE Market 
Value Index was 1.29 higher at 
32354 at 1 pm. Volume 3.7Sm 
shares. 

Canada 

Golds remained easier-inclined, 
but most other sectors made fur- 

Closing prices for North 

America were not available 
for this edition. 


ther headway early yesterday. 
The Toronto Composite Index 
was 1L7 stronger at a record 
2,258.5 at noon, but the Golds 
index was 6A1 lower at 4,648.5. 

Tokyo 

The fresh overnight Wall 
Street advance prompted active 
selective foreign buying on the 
Tokyo market yesterday for 
Blue Chips and Fopulars. 
although speculative issues 
mostly lost ground and the 
overall trend was mixed ro 
easier. 

The Nikkei-Dow Jones Aver- 
age improved 23.14 to 6,801.68 
and the Tokyo SE index was 1.59 
higher at 471.60, but falls out- 
scored advancing issues by 339 
to 300 on the First Market 
section. Turnover expanded to 
350m shares (250m). 

Trading Houses were well 
favoured. Mitsui rising Y23 to 
Y413. Mitsubishi Y25 to Y6S4, 
and C Itch Y22 to Y414. 

Light Electricals put on a 
fresh show of strength. Sony 
climbing Y110 to Y2.430. Pioneer 
Electronic Y60 to Y2.160. Victor 
of Japan Y90 to Yl,SrO, and 
Matsushita Communications Y50 
to Y2.040. Elsewhere. Olympus 
gained Y24 to Y920. while large- 
capitals also met demand. 

Oils moved further ahead, 
Arabian Oil adding Y90 at 
Y2.709 and Nippon Oil Y70 at 
Y1.290. 

Among speculatives, however, 
Nippon Signal retreated Y23 to 
YS 95 , Japan Wool Y16 to Y301, 
and Shin Dengen Y10 to Y1.27D. 

Germany 

Bourse prices again failed to 
establish a clear trend, with an 
easier Domestic Bond market 
adversely affecting the stock 
market undertone but selective 
institutional .buying lifting some 
leaders following the overnight 
v.’all Street advance. The 
Ceram erzbank index slipped 1.5 
to 747.3. 

Among Engineerings; Demag 
rose DM 4.50 to DM 140.50. GHH 
DM2 to DM222 and Unde also 
DM 2 to DM 337. but Mannesmanh 


declined DM2.40 to DM125.30. 

In the Stores sector. Horten 
gained DM4 to DM146.50 but 
Kaufhof lost DM3 to DM182. 
Varta put on DM 3 to DM 178 in 
Electricals. 

The Domestic Bond market, 
after recent firmness, mainly 
showed ' declines ranging to 50 
pfennigs. The Bundesbank 
bought DM 5m nominal of paper 
after selling DM 5.5m on Monday. 

Australia 

Overseas interest slackened 
after Monday's upsurge on 
Australian markets, and slock 
prices finished on a rather mixed 
note. The Sydney Ail Ordinaries 
index which advanced 16 points 
the previous day to an all-time 
ueak. shed 227 to 953.71. The 
Metals and Minerals index lost 
27.1S of Monday’s 1S3.3S rise to 
dose at 6,120.01. 

■ Among recently strong Oils, 
Woodside receded 15 cents to 
AS2.95. Santos 30 cents to 
A514.00 and Leonard Oil 10 
cents to AS1.50, but Bridge Oil 
advanced 25 cents to A95.00, 
Hartogen 20 cents to A $5.10 and 
Central Pacific A52.50 to A$60.50. 

Strata Oil rose 12 cents ro 
AS2.62 on reporting a test which 
produced a gas fiow of 20m cu ft 
a day at the Woodada No. 2 
well near Perth. 

Utah Mining gained 6 cents 
more to AS526 In Coals, while 
Panconttnental added 20 cents 
at A $7.50, among Uraniums, but 
Peko-Wallsend shed 10 cents to 
AS8.90. 

A report of more promising 
mineralisation at the Golden 
Grove copper-lead-zinc prospect 
in Western Australia pushed EZ 
16 cents higher to A56.76 and 
Golden Grove up 5 cents to 75 
cents. 

Golds mainly held up well 
despite the overnight fall in the 
Bullion price, but Bougainville 
relinquished 11 cents to A92.54. 

On the Industrials boards, 
market leader BHP reacted 15 
cents to AS15120. 

Paris 

Shares were mixed in quiet 
dealings, with news of a. further 


cut iu the French CaB Money 
rate to 11 per cent yesterday 
morning, its lowest level for over 
a year, making little appa^m 
impact on sentiment 

. Oils mostly turned easier, with 

Francaise des Peirofes-dedinby, 
FFr 7.9 to FFr 238. . .. 

The Construction group 'Btray. 

gues, which announced - higher 

first-half turnover, edged un 

FFr 1 to FFr 650, while BSN 

Gervais Danone, ■ the Foods 
group, moved up FFr 4 to FFr 
1,034 after posting higher &st- 
half sales. . 

Hong Kong 

The market - showed some 
recovery after an easier start to 
finish on a mixed note. Dealers 
said trading opened, uncertainly 
and sellers emerged in (he 
absence of any stimulating news, 
but second-liners and some 
Property shares in. particular 
attracted renewed local support 
during the afternoon. There was 
a fairly large turnover of 
HKS325.1Sm on the four stock 
exchanges, against -Mondays 
HK$263_i0m, while the Hang 
Seng index was slightly harder 
on balance at 1,136.41, up 0.65. 

Swire Pacific “A"- rose 35 
cents to HKS 8.89 and Swire 
Properties 45 cents to fflfJSJB, 
while Cheung Kong put on 30 
cents to HKS21.20, Associated 
Hotels 30 cents to HK&30 and 
SHK Properties 10 cents' to 
HKS16.S0. 

Johannesburg 

Gold shares lost" farther 
ground on the fall in the inter- 
national Bullion price, although ' 
selling pressure was fairly light 

Heavyweight gold' ^producers 
were marked down as by much' 
as 300 cents, as in Western Hold- 
ings, RS8.50; but with ■ most 
losses in the 100 to 200 cents 
range. 

Mining Financials mirrored 
the easier trend, while Coppers 
and Platinums tended lower. 
Industrials were quietly mixed 
with a firm undertone. . 


CANADA 



i Aug. ! Aug. 
Stock 11 : 8 

Abitibl 20% 1 20% 

Agnico Eagle 13- * . 1*’* 

Alcan Alumn 40S» ; 40 

Algoma Steel - .. 40% a9 

Asbestos. 4% ' 55% 

Bk Montreal ' 30% 50 

Bk Nova Scotie.. 34% 335; 

Basic Resources. 15% 24% 

Bell Canada.. 19% 19% 

Bow Valley 25% 24% 

BP Canada. 44% ^ i 

Brascan A 29 29 

Brinoo 3% 8!» 

B.C. Forest 16% 15% 

Cadiffac Fairy.... 25 

Camtlo Mines..... 29% 50?« 

Can Cement....— 13% ■ 13% 
Can NW Lands. .. 26% 27 % 

Can Packers I 53 53 

Can Perm Mtg ... 26% . 13% 

Can Trustee 1 26-2 • 26% 

Can Imp Bank..„: 26% . 26% 

Cdn Inds 27% • 28 

Cdn Pacific : 445: • 43 

Can. P. EnL ' 25% 1 24% 

Cdn Tire 26 26 

Cherokee Res.-„.. 12 , 12:? 

Chieftain \ 23 I 23% 

Comlnco 1 62% . 61s* 

Cons Bathst A...., 17% 1 

Cosaiia Res 20% < 29*i 

Costain 9% ■ 9-2 

Deon Devel " 10% . 1C% 

Denison Mines...' £5% ■ 55% 

Dome Mines. 125 150 

Dome Petroleum. 665a ; 86 

Dom Bridge 19 ' 19 

Dorn Foundries A! 41 ! 39% 

Dom Stores JS3i . 19% 

Domtar 26 ' 25% 

Falcon Nickel 13£ 155 

Genstcr 3 75e 37% 

Gt-WestUfr ...165 .'.65 

Gulf Canada 33 . 52% 

Gul (stream Res.. 1 11 : 10% 

Hawk Sid. Can....; 20 • 20 

Hoilingsr Ags. A.' 593a 59% 

Hudson Bay Mng.' 30 | 29 

Hudson's Bay -... S5 . 25 
do. Oil a Gas...... 36% ; 37 

Husky Oil 18% 1 

IAC ll ! '0% 

Imasco 27% J 27% 

ImD Oil A 43 I 42% 

Inoo ■ 28% j 265a 

Indai • 143* • 14% 

Interpr. Pipe., ; 18% i 18% 

Kaiser Res j 32% j 32 

Mac. Blgedel * 53% i 33 

Marks X Spencer- 9 1 8% 

Massey Ferg 95* ' 9% 

McIntyre Mines. J 86% I 87 
Merland Explor..| 9% ■ 9% 

Mitel Corp I 335> 34% 

Moot e Corp 55Sa a5% 

Mountain State.. | 11% . 10% 
NaLSea Prods A.I 13% 13% 

Noranda Mlnes._| 28% 277* 


BELGIUM (continued) 

» Price + or 
Aug. 12 rre. — 


Petrofih2 t.ScO t-oO 

Royals Beige ..... S.&cJ -60 
Soc Ger. Sana ... 2.600 -5 
Soc Gen Seise. .. 1.422 -24 

Scflns... 3.470 - 10 

Solvay. 2.7CO ........ 

Traction Elect.-. i.£cO -5 

UC3 1.520 -2 

Union Miniere. .. 742 +6 

Vletlle r/ent,.„... 1.302 —8 


DENMARK 

Aug. 12 Price + or 
Kroner — 

AnCelstja-iken..- 133 • ........ 

Balt:saSkand_.-*55 -2 

Burm ft Wair. 25 _ ....... 

Cao Hendelsdnk. 10. .a -OJa 

D Sukkerfab *61 — 2.7S 

Danske Bank...— 107.25 -0.5 

E33t Asiatic- 111.75 —3 

F'nansbanken .... 146.75 -0.2a 
Forenede Brygg- 265 

rcende Dampsk ISO -0.5 

GNT H.’dg 171 . 

Nord Xabel 165 . ... ..... 

Novo ind. 511 i —0.2 

Papirfabrikker... 117.5 t4.5 

Privatbanken 111.25 -rO.25 

Frovinssanken... 109 

Smidth FL 255.75 —2JS 

S Serer^ssn 559 *0.25 

E'jperfoa .119.75 -^0.5 


HOLLAND 


FRANCE 


Aug. 12 ' Price J +or 

Fra. ; — 


Noreen Energy...] 
Nthn. Telecom...! 
Oakwood Pet.._. 

Omni 

Pacific Cooger... 
Pan Can Petrol...) 

Patino..- ; 

Placer Dev 

Power Corp 

Quebec Strgn j 

Ranger Oil.—.—.; 
Reed Stonhs A.-. 


35% I 35% 
40 Js 40% 

19% I 19% 
2.80 I 2.95 
4.25 | 4.80 
83 I 82 
347 9 54% 

2370 j 23 
1S% . 18 
5.37 I 5.87 


Rio Algom... 

Royal Bank 

Royal Trustco A.. 

Sceptre Res 

Saegram... 

Snell can Oil 

Steel of Can A— 


... 40% ; 40 
..| 9% | 97a 

-J 34% I 55 
54 \ 54 sa 

J 15% ; 16 
J 14 ■ 14 

..I 65% I 65% 
-i 54% j 33% 
J 38% l 37% 


Teck B— I 

Texaco Canada., 
Thomson NewsA‘ 
Toronto Dom Bk.: 
Transcan Pipe....! 
Trans Mntn Oil A,! 
UtdSiscoa Mines! 
WalkeriHrmiC.H.i 

Warrior Res- 1 

Weetcoast Trans' 
Weston (Geo/ ; 


323^1 127/3) 
236.33 (27/3/ 


224S.8 ( 1 1.8) | 1702.3 (27/3) 


HONG KONG 

Hang Seng Bank(9l/7/M) 


ITALY 

Banca Comm, ttal (1872) 117.76 


JAPAN 

Dow Average OS/6/43) 
Tokyo New SE (4/1/66) 


NORWAY 
Oslo SE (1/1/72) 


SINGAPORE 
Straits Times (7866) 


SOUTH AFRICA 
Gold (1&8) 
Industrial (19GB) 


SPAIN 

Madrid SE (26/12/70) 


SWEDEN 

Jacobson ft P. 00/68) 


738.9 (19/S) AUSTRIA 


115.00] T16.0S 117.76 (128) 


Aug. 13 Price | + or 

* I ~ 


110.12 (28/5) 


WZJ6 (51/7) 429.76 (5/1) 


785.1 (8/8) ! 645.5 (2/7) 
BO 1.8 (11 J) | 456.0 <2(D 


NEW YORK ACTIVE STOCKS 
Chengs 

Monday Stocks Closing on 

traded price day 

VJamer-Umbort1.148.B00 ' 20** +1 Citicorp ....... 


Am. Tel. ft Tel- 787.000 53% +1>* Int. Tel. & Tol. 

Sony 771.900 10*. +h Gt. Atl. Pee. ... 

Middle S. Utli. 634.700 12*. -*■ IBM ............ 

Ralston Purina 610,900 12*. +*• Nat. Scmicdctr. 


Change 

Stocks Closing on 
traded price day 
517.900 23*. +*» 

515.000 31*6 +*j 

430.300 5*k +\ 

424.300 65* +1*2 

390.100 37** +2H 


SWITZERLAND 

Swiss Bank Co. (31/12^8) 510.) 


WORLD 

Capital InU. (1/1/70) 



Creditanstalt ... 

336 


L anderbank — 

336 


Peri moo ser 

270 

+ 1 

Samperit 

103 

+2 

Steyr Daimler.... 

290 

-1 

VeitScher Mag.. 

309 

+3 

BELGIUM/LUXEMBOURG 


Price 

+ or 

Aug. 12 

FIs. 



— j 143.2 I 148.0 147.8 


5T7.S (11/2) 278.0 (28/3) 


148.2.(11/8) | 120.6 (27:3) 


Base values of aU Indices are 100 except NYSE All Common— SO; Standard 
and Poors— 10; and Toronto— 1.000; the last named based on 1975. t Excludln 
bonds. $ 400 industrials. 3 400 Industrials plus 40 Utilities. 40 Financials a 
20 Transports, c dosed, u UtwvaUable. 1 



A 


Empruni 1575. 2,418, —14 
Em prunt ii lSia. 8,090 —35 

ONE Si„ 3.715 

Afrique Occld. ... 412 —3.5 

Air Liquids „ 465 — 4 

Aquitaine...— _ 1,206. —9 
Au Printempb 110.3, -t-Oi 

BIC 583 I +6 

San q’ Rothschild 150 

Bouygues— 650 1 +1 

ESN GervaJs 1.034. *4 

Ccrrefour _... l.S49xr —21 

Club Mcd.'ter 3S7 +2 

CGE.. 584 

CSF •Thomson'... 450 1 —5 

Cte Bancaire 552.5 —9.5 

Cie Gen Eaux 455.6 t 5.6 

Corimeg. • 154 -rl 

CCF 168.5 -t- 1.7 

Creusot Loire- .. 77.8 —0.9 

CFP 2583! —7.9 

DNEL 55.2 t0.7 

Dumcz , 813 —9 

Ferodo - 365 *4 

Gen. Occidental. 347 ! —1 

I metal 93 +6 

Lafarge. 283at; —3 

L'Oreal 705 ; +2 

Legrand I.645xr! +3 

Mastlines Sull.... 53.9; +0.1 

Matra_._ a.SOC; +50 

Miehelin 6 ^ e41 +10 

Moei Hennessy .. 518 J —10 

Moulinex 75.S, +1.5 

Paribas- 252.8; +2.3 

Pechlney 104.l! -0.4 

Pernod Rlcard... 318^< +0.2 

Perrier. 201xr, 4 

Peugeot-Cit. 187 I —26 

Poclain — 221 J +3 

Radiotech 298 i —10 

Redoute ■ 469 ] —0.9 

Rhone-Poulenc... 125.1! —0.9 

R0U6sel-Uclaf ■ 255.5 —4.5 

St-Gobain 127 -rO.l 

Skis Rossignol — 795 -r4 

Suez - ; 290 —1.5 

Telemech Elect... 966 I 

Thomson Brandt. 232.6, —0.4 . 

GERMANY 

A! 

i Price I + or A! 

Aug. 13 ! Dm. ) — 


AEG-Telef... ' 90.3 j -1.4 

Allianz Vers : 446 +2 

BASF 1 139.5! -0.9 

BAYER. 117.61 -0.9 

Bayer-Hypo 1 269.5! +1.4 

Sayer-Verein i 318 +1 

BHF-Bank 213 | -4 

BMW ! 154 | -1. 5 

Brown Boveii— .:3l0.0xr; +1.5 
Commerzbank _j 174.7i —0.7 

Conti Gumml ■ 66_2i +1.3 

Daimler Benz..... 263.5! 

Degusaa A 261. oJ +2 

Demeg _.| 140.B| +4.5 

D'sche BabcockJ 212.6; +0,5 

Deutsche Bank...i 297 I -4.4 

DU Schult. ! 173 I —1 

DresdnerBank...| 198.3 —2,0 

Oyck Zement. 146 ; +2 

GHH 222 +2 

Hapag Lloyd [ 6S.5| - 

Hoechet _....| 117.6| -0.6 

Hoesch. 26.3] +0.3 

HoizmanniPi 1 403 i —0.5 

Horten ; 146.S +4 

Kali und Salz I 168 ^-2.5 

Karefcadt. • 227 [ +0.5 

Kaufhof.- 182 > —3 

KHD_ 221^1 -0.8 

Kloeckner ... 46 • +1 

Krupp ! 60 | —0.5 

Unde 1 337M +2 

Lufthansa I Bl i —0.5 

WAN.—*. ! 192 — 1 

Mannscmann i 125.3 1 —2.4 

Mercedes Hig I 228.51 —1.5 

Metaligeuell. ! 284 | +0.3 

Muench Ruck^...l 630 ! — B 

Preuaaag 117.5x0- —1.7 

Rhein West Electi 188 j —1.5 

Rosenthal i 279 j 

Sobering : 222.5; +3 

SiemeitB. r 284.5 —0.6 

Thv-u. 64 -1 

178 I +3 

150.6 -0.4 

— B. 374 

i 171.&, +0,6 


Aug. 12 ‘ Price » + or 
! Fla. I — 


ACF Holding I 74.3! +0.3 

Ahold 1 77.6«fl; +0.3 

AKZO-. 22.91 -0.1 

ABN — 1 320.5,- —1 

AMRO - ! 68 | -1 

Bredero Cert 190.5 ; 

Bos Kalis | 97 —0.7 

Buebrmann-Tet . 69 I + 1 

Ca/and Hldgs 1 25.1; +0.1 

Elsevier n ..236.6d +1.6 

Ennia- - ' 139.6 +0.1 

Euro Com TbL.—! 66 i +0.5 

Gist. Brocades. 32.2; —0.2 

Heineken 58.7W. — l.B 

Hoos ovens 16.8' —0.1 

Hunter Douglas^; 16.5 - 

Int- Mueller 25.5' —0.3 

KLM ' 68 ; +1.6 

Naarden 16.2 

Nat Ned Cert....- 117.1= -0.2 
Ned Cred Bank... 56.4 +0.4 
Ned Mid Bank.....; 239.6! +0.4 

Nediloyd B7.7' +0.1 

OceGrinten 126.8 —1.7 

OGEM I 8 I -0.4 

Ommeren(Van)-i 27.4; +1.1 

Pakhoed.. | 4B.7| +1 

Phillips - l 19.7; -0.4 

Rijn-Scheide 50.1; +0.1 

Robeco - : 181.5! +1 

Rodamco 104.9' —0.1 

Rolinco 170 ' +1.5 

Rcror.to — - 115.2) +0.1 

Royal Dutch 17i.2«ii —0.6 

Slavenburg's 21E.5TU, 

Tokyo Pac Hg , 158 +0.5 

Unilever 1 120.5! +0.7 

Viking Res j 101 +1.5 

VMF-Stork ! 41.ll +0.6 

VNU j 85.61 -0.4 

Volker-Stevin ! 52.61 +0.1 

West Utr Bank ...; 274 j -4.5 
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COMMODITIES AND AGRICULTURE 


World grain estimates 
cut after U.S. drought 


_ WASHINGTON— Total 1980- 
S1 world grain output, as of 
August 1, is forecast at 1,588m' 

- tonnes, 1 per cent down on ibe 
i . July 1 projection but 2 per cent 

above 1979-80, the U.S. Agricul- 
ture Department (USDA) said 
in its monthly circular. 

Sharply reduced prospects in 
the UJS. and smaller than 
expected returns for the Soviet 
. Union and Eastern Europe were 
. given as the major reasons. 

• World, wheat production is 
put at 443m tonnes, down 

• slightly from last month, but 
still 6 per cent above 1979-80. 

Prospects have deteriorated 
.mthe Soviet Union, and East 
Europe, but have improved 
slightly in • West Europe, 

- Turkey, Australia, and parts of 
Canada. 

• • World 1980-81 coarse grain 
-production is projected at 721m 
^tonnes, down 3 per cent from 
July 1 and 1 per cent below 

. 1979-80, . mainl y . due to 
.deteriorating ‘UJS. crop 
■ prospects. 

The world rice crop forecast 
1 is virtually unchanged at 394m 
-tonnes. 

World cotton production is 
projected at 64.9m bales, 
slightly below * last season's 
record. crop. 

Although sharply lower yields 


point to a 12 per cent decline in 
the U.S. to 12.8m bales, output 
abroad may increase to 52.1m, 
02.m above the July 1 
projection. 

Reuter 

Our Commodities staff writes: 
On Monday the USDA an- 
nounced that it had cut its U.S. 
feed grains harvest estimate by 
16 per cent because of the heat- 
wave and ensuing drought which 


hit crop development in the 
country’s farm licit in June. 

It now puts the total at 197m 
tonnes this year, down from a 

oumper 234m in 1979. Demand 
is expected to amount to 231m 
tonnes. 

This means that U.S. feed grain 
stocks, which amount to only 
25m tonnes, will be wiped out. 

Wheat production was not 
affected, the USDA said. 


UK barley offers climb 


BY OUR COMMODITIES STAFF 
OFFERINGS of UK barley into 
intervention continue to be 
heavy, the Home-Grown Cereals 
Authority said yesterday. 

By last Friday they had 
reached £2.000 tonnes for this 
season, nearly 50.000 tonnes 
more than was offered in total 
in preceding seasons since the 
intervention system began 
operating in Britain four years 
ago. 

Commercial stores have had 
to be hired to supplement tbe 
Government-owned ones to deal 
with the unprecedented flood uf 
offers. 

These have been caused by 


depressed market prices which 
are fR-flO a tonne below the 
intervention price — a gap which 
comfortably covers the £3-£4 a 
tonne it costs farmers and 
merchants to deliver barley to 
the stares. 

The intervention system is 
designed to support prices by 
taking supplies off the market 
when prices fall. 

The HGCA said reports from 
local representatives indicated 
that the barley offered was 
generally up to intervention 
standards. Rejections, usually 
for excess moisture, had been 
few. it said. 


Call for pig 

disease 

programme 

By Our Commodities Staff. 

BRITISH PIG farmers want the 
Government to undertake a full- 
‘ scale eradication programme to 
deal with Aujeszky's disease, 
even if it has to be done at 
their own' expense. 

The disease, which is usually 
fatal when it affects piglets, 
poses 'a' serious threat' to the 
British pig herd. ~ 

The Ministry of Agriculture 
has concluded that a compul- 
- sory slaughter policy for the 
disease, which is a pseudo 
. rabies, with compensation at the 
public expense is not justified. 

But a survey of . pig farmers 
undertaken by the National. Far- 
mers’ Union bas revealed con- 
siderable support . . for' an 
industry-funded scheme 
The union is seeking an early 
meeting with Earl Ferrers, the 
Minister responsible, to impress 
on him the strength of feeling 
among pig farmers. 


Warning of slump in 
milk production 


France 
increases 
farm trade 
surplus 

By David White in Paris 

THE IMPROVEMENT in 
France's trade balance in 
the farm and food sector 
accelerated In the first half 
of this year, with a surplus 
of FFr 7.G5bn (£7S0m), more 
than twice as mueh as in the 
same period of 1979. 

And. in spile of poor 
weather conditions in June 
and July, forecasts for this 
year’s harvests are fairiy 
oplimistic. 

The Agriculture Ministry is 
predicting an overall increase 
or 4 to 5 per cent in output, 
and wheat production is 
expected to reach a record of 
up to 22m tonnes. 

Exports in the first half of 
this year rose by 17.!i per cent 
to FFr 37.9hn, while import 
were barely 0 per coni higher 
at FFr 30^5bn. 

The surplus, which com- 
pared with FFr 3.8bn in the 
first half of last year, was 
mainly attributable to cereals 
and flour, the drink business, 
daily 1 products and sngar. 

Outside the EEC, France's 
exports soared by more (ban 
41 per cent in value. Sales 
within the nine, on the other 
hand, expanded by only 5 per 
cent. 


HONG KONG COMMODITY EXCHANGE 


Japan offers new lease of life 


BY RICHARD COWPER 


FINANCIAL TIMES REPORTER 

UK MIT J C prices, whicb went up 
by a halfpenny a pint on Sun- 
day, must rise again in the next 
few weeks if a serious slump in 
production is to be avoided, tile 
industry warned yesterday. 

Latest figures from the Minis- 
try of Agriculture show almost 

230, 000 dairy cattle are ear- 
marked for slaughter under an 
EEC scheme. And tbe number 
of farmers opting to drop dairy 
production under. the scheme is 
expected to grow following the 
failure of Mr. Peter Walker, 
Agriculture Minister, to give the 
industry the ljp-a-pint rise it 
had been seeking. 

Tbe National Farmers’ Union 
said yesterday it. would bf press- 
ing for a further increase as 
soon. as. possible, a move sup- 
ported by the Milk Marketing 
Board and the Dairy Trade 
Federation. 

Dairy farmers’ incomes felLby 


25 per cent in real terms last 
year and a further substantial 
fall is likely again this year, 
the union said. 

About 8 per cent of Britain’s 
dairy herd is scheduled for 
slaughter, under the EEC 
scheme and “a big slide" in 
production is likely next year, 
one dairy expert said. 

The scheme is designed to 
curb the Common Market's mas- 
sive milk surplus by persuading 
inefficient producers to stop pro- 
duction. In Britain, however, 
many highly efficient producers 
are taking the so-called “ golden 
milkshake" which gives them 
up to ■ £750 a cow if they quit 
dairying. 

Mr. Walker bas made it clear 
that he does not favour large 
price increases which might 
simply lead to a further fall in 
consumption, which is already 
declining by nearly 3 per cent 
a year. 


Boost for 
rapeseed 
supplies 

ANOTHER NEAR record 
world crop plus larger carry- 
over stocks will boost 1980-81 
world supplies of rapeseed by 

700.000 tonnes, the Hamburg- 
based weekly publication Oil- 
world estimates. 

In its latest issue, it says 
that, contrary to other esti- 
mates. it thinks this season's 
world rapeseed crop is likely 
to mateh the 1979-80 season 
record of 10.6m tonnes. 

Large carry-overs from four 
major producing countries 
would push total supplies to 
. a record 12.6m tonnes, an 
Increase of 700,000 tonnes, it 
adds. 

OUworld says the price 
umbrella provided by the 
soyabean complex and the 
highly subsidised European 
crop will allow sharply 
increased usage of both rape- 
seed oil and meal. 

Reuter 


IN THE autumn of last year 
Hong Kong’s three-year-old 
commodities exchange looked 
as if it had finally given up the 
gbost. Trading on its two 
markets — cotton and sugar 
futures— was non-existent and 
there were few if any signs of 
a new lpase of life on the 
horizon. 

Then last November, in what 
at the time appeared to some 
to be clurehm" ai straws. Mr. 
Peter Scales, the head qf the 
exchange, enllerl in the rescue 
what one broker described as 
a “ relatively inexperienced 
Japanese cavalry." 

The outcome was that nine 
Japanese tenders got together, 
sugacsted the launching nf a 
third commodity — soyabeans — 
got the exchange to accent that 
dealing in sovah n an futures 
should follow the grouo tradin'! 
practice used in Jonpn. end 
eereed :« become »ho merfcpf 
makers for the new contract 
which was to be for delivery in 
•Tanan. 

That Mr. Scales was obliged 
to do this may be as much a 
testament m his failure to 
nffrspt sufficient local niinese 
interest from the outset through 

lack p* pnnsultarinn a«! it was l*» 

the brave incisire hid nf a 
natural enterenreneur spotting 
the nnlv wav nf bringing a fail- 
ing proposition back to life. 

That said, however, the 
experiment has given Hong 
Knng a third futures contract 
anti a uninne irading mix of 
East and West that could in the 
end prove to have been the turn- 
ing point for a market that 
nearly died. 

Trade in soyabeans, though 
minute compared with turnover 


on the UJ5. and Japanese 
markets, ha* been reasonably 
firm. And the nine Japanese 
brokers, who last year clubbed 

together to start it off, started 

dealing in sugar and cotton two 
months ago. 

Now all eyes are on . the 
fourth addition to the fledgling 
exchange — gold futures. Many 
hope that a successful gold 
take-off in conjunction with the 
growing Japanese interest in 
interna- ional commodity deal- 
ing. will provide the exchange 
with the firm trading base it so 
badly needs. 

When the exchange started 
life in May 1977 with a cotton 
futures -contract that many 
thought v.-es ideally placed to 
tap a strong regional market — 
Asica textile producers con- 
sume about 30 per cent of world 
cotton production — hopes were 
high that Hong Kong's latest 
addition to its spot gold and 
stock markets would have a 
trouble-free birth. 

A sugar contract was intro- 
duced in November the same 
year, but neither ever really 
took off. A ye^r later both were 
virtue !!y dead. 

The failure of the cotton 
futures market was largely 
because the all-po-.verful 
Shanghainese cotton spinners 
.were not sufficiently consulted 
at line outset. 

The one group that could 
have given the market sub- 
stantial volume had boycotted 
it and continued to buy in the 
open market. 

Nor was the timing 
auspicious Cotton was launched 
on an established downtrend, 
which though profitable to 
seasoned opera lors, v.-as a 


cosily introduction for most 
new investors.- 

The pattern of decline in the 
two markets was distressingly 

simitar. In May 1977, 1,696 

cotton lots were traded, by 
December it was down to B61. 

After what can only be 
described as a dismal second 
year— the average monthly 
cotton turnover was 576 lots — 
trading came to a complete 
halt in April 1979. 

, Sugar traded 1,410 lots in its 
first six weeks, and then 
managed a total of only 2,323 
lots for the whole of 1978. 
Sugar trading too had stopped 
altogether by April last year. 

If the Japanese were to 
accept tbe role of market 
makers, they wanted to use a 
trading system with which they 
were familiar. 

Not yet having mastered tbe 
intricacies and seeming chaos 
of the “ open outcry " system 
used in the West, they wanted 
the soyabean contract to follow 
the Japanese group trading 
method. 

Similar to the Lopdon gold 
fix— with bids and offers coming 
in, and parties accepting a com- 
mon price through the chair- 
man — the group system is much 
more orderly than open outcry. 

Their request accepted, Hong 
Kong was now in the unique 
position of operating an 
exchange with two entirely 
different methods of trading. 

The furures market in soya- 
beans was launched in Novem- 
ber last year, and though hardly 
spectacular has shown much 
healthier signs than its two 
sickly predecessors. 

In the first seven months of 
trading to rhe end of May 


1980, average monthly turnover 
was 6.800 lots, while in the first 
five trading months recorded, 
turnover was about HKS750m 
— and a record . 11J633 lots 
changed hands. 

What he calls the "fairly 
convincing" start to soyabeans 
encouraged Mr. Scales to look 
for a way to make dealing in 
sugar and cotton more attrac- 
tive to the Japanese. 

The result was that two 
months ago trading in the two 
commodities reopened after a 
year of almost total inactivity 
with a trading method mix 
found nowhere else in the 
world. 

We went for a compromise 
between East and West. Open- 
ing and closing calls are on a 
group trading basis — those in 
between follow tbe open out- 
cry." 

Though it is too early to tell 
whether the Japanese will 
successfully resuscitate sugar 
and cotton futures trading, the 
signs are encouraging, fit the 
first two months 2,501 lots of 
cotton and 3,799 lots of sugar 
were traded 

Activity on the exchange is 
now largely dominated by the 
Japanese. 

The gold contract will be the 
only one on the exchange to 
use only the “ open outcry " 
system. 

With the colony hoping to 
replace Singapore as Asia’s 
leading gold futures market and 
the Japanese firmly committed 
to operating in Hong Kong, 
traders hope that before the 
year is out the colony's com- 
modities exchange will be 
placed securely on the world 
map. 


Malaysia rubber output to fall 


SEREMBAN — Malaysia’s rub- 
ber output is expected to fall 
to about 1.57m tonnes in 19S0 
from 1.60m in 1979. Mr. Paul 
Leons. Primary Industries 
Minister, said here yesterday. 

In a statement issued after a 
meeting with the Negri Sembi- 
lan Rubber Dealers' Association, 
Mr. Leong said production had 
shown a downward trend since 
1976. when output was 1.64m 
tonnes, largely due to a decline 
in production by estates. 

Between 1976 and 1979, 
estates output fell to 638,000 
tonnes from 697,000 and in the 
first five months of 1980. this 
trend continued, matched by a 
similar drop in smallholders' 


production leaving total output 
some 13.000 tonnes down com- 
pared with the same period a 
year earlier. Mr. Leong said. 

In East Malaysia, where 
annual production had been 
stagnant at around 76,000 tonnes 
in 1976-78 before declining to 

72,000 in 1979. production had 
also fallen by about 6,000 tonnes 
in January-May compared with 
a year ago. 

Noting the trend was a matter 
of some concern. Mr. Leong said 
the figures showed the import- 
ance of the International 
Natural Rubber Agreement for 
price stabilisation. 

The implementation of tbe 
agreement would serve to assure 


producers of remunerative and 
equitable prices in both the 
short and long term. 

Re said -the agreement, due 
to come into force in October, 
v/as timely since it would co- 
incide with the adoption of a 
dynamic rubber policy by 
Malaysia in order to accelerate 
future production. 

In the next few years, about 

120.000 acres of rubber would be 
newly-planted each year, com- 
pared with the present 40,000 to 

50.000 acres annually, Mr. Leong 
said. 

Some 50,000 to 60,000 acres 
of rubber land had been given 
to other crops in recent years 
Reuter. 


Philippine copra 
exports up 

MANILA — Philippine copra 
exports in July rose to 7,500 
tonnes, from 4.560 in June, but 
were down compared with the 
July 1979 total of 9,000 tonnes, 
Philippines coconut statistics 
show. 

Total ' exports in the first 
seven months of 1980 fell to 
58,152 tonnes, from 88,850 in 
the same period a year ago. 

Coconut oil exports in July 
fell to 87,962 tonnes from 
84.310 tonnes in June but rose 
from 68,017 tonnes in July last 
year. Total exports in the first 
seven months rose to 437,473 
tonnes from 430,861 a year ago. 
Reuter. 


BRITISH COMMODITY MARKETS 

m |^ t p ^ 22.5. Kerb: Wirabore, three months 


- COPPER — Finned on the London Metal 
■Btchange. A steady performance on 
overnight American markets encouraged 
modest demand In early trading which 
pushed three months ahped- to £920. 
.However, title level attracted hedge soll- 
. .ing which pared the price to £315 on 
■the morning Kerb. In the afternoon e 
-.fresh riae on Come* prompted . renewed 
interest in London and forward motel 
moved up -to touch £925,5 before closing 
the late Kerb at £924. Turnover. 18.2110 
tan nos. • ' - 

, a-m. + or p.m. + or 
COPPER Official — Unofficial — 

" . £ £ . £ • £ 

Wlrebars , 1 - 

Cash. 8B6-6 +.S 902.5-3 +S.25 

3 months 918-.5 +.76 922.5-3 +B.26 

Sett lorn 't 896 +.5 — , 

Cathodes 

Cash...:— ■ 663-5 +1.6 372-4 +7.5 

3 months 889-91+1 895-7 +6 

SetUom’t • 865 +2 - 

US. Prod «100-m ■ 


22.5. — 

£924, 25. 25.5, 28. 25.5. 25. 24.5, 24. 

TU»— Edged higher following good 
physical demand in Europe and the 
U.S. . Alter opening at £7.120 forward 
metei rose to £7,140 in the morning 
end continued to move attend in the 
afternoon whan the closing quotation 
wee £7,160. Turnover: 1.335 tonnes. 

a.m. +or P-m. +or 
TIN ' Official — Unofficial — 


£ 

+ 7.5 

+4M 


Amalgamated Metei Trading reported 
that In the morning cash wirebars 
traded at £818, 17J5, 17. 18. 17. 18.5, 
16. . Cathodes, cash £863 . 64, threB 
months £880. Karto: Wirebars. three 
months £916. ' Afternoon: Wirebars, 
three months £82), 20.5, 21. 21.5. 22. 


High Grade £ £ £ 

Cash...... 7170-80 +2.671BOBOO 

3 months 7130-5 +20 7155-60 
So tH ain't 71BQ .+5 - 

7170-80 + 2.5 7190-200 +7.5 
3 months 7130-5 +20 7155-60 +40 

Settle m't 7180+5 — 

Straits. E. tS2150 ", - - 

New York _ _ 

Morning: Standard . cash £7-180. 60, 
50, 70. Three months £7.145. 40. 30, 
35. Kerb: Standard, three months 
£7,130. Afternoon: Standard, three 
months £7,135. 42, 50, 60. 

LEAD — Gained ground following the 
strength ol copper, renewed freeh buy- 
ing and ehenlsi and stop-loss buying 
ebove the £380 level. Three months 
opened at £376 and edged up to touch 
£386 before easing on profit-taking to 
close the late Kerb at C383. Turnover: 
14,275 tonnea. 


Morning: Cash £384.5. three months 
£379.5. BO, 73-/5, 79. 78, 77 78, 79. 
79-5, 79.25. 79. Kerb:. Three months 
a-m. — or p.m. + or 
LEAD Official — Uno fficial — 

£ £~ £ £ 

Cash. 864.5-5 +9.15 368-9 +7 

3 months 379-JS6 +9.87 3B2-.5 -rfl.75 

S merit.... MB +B — 

U.S. Spot - • — *84-6 

£379. Afternoon: Three months £380. 
79.5, 79. 79 5, 80. 82, 83. 82.5. Kerb: 
Three months £383. 84, 85, 86. 87. 
86. 85 84, 83. B2.5. 

ZINC — Higher In .sympathy with lead 
and copper. Three months opened at 
£332 and gradually roso to close the 
late Kerb ai £338. following good 
general interest end speculative buying. 
Turnover: 8.500 tonnes. 

a.m. + or p.m. + or 
ZINC 1 Offiolal — Unofficl' — 


market levels, reports Gill and Duffus. 

Yesterdlya + or Business 
COCOA Close — Done 


Sep 992-93 +1.5 1000-984 

Dec 1032-33 +2.0 1042-25 

March 1075^76 +1.0 1086-70 

May 1096-98 -0.50 HOB- 1095 

July 1112-20 t3.0 1127-16 

Sept- 1130-35 — Q.H 1 140-35 

Dec 1155-50 -1.5 1166 

Sales: 2,396 (1.558) lots of 10 

tonnes. 


COFFEE 


I d Trade* Three inoaths Copper 920.5-928.00 

Oni- clients speculate, free of tax, in very smal 1 10 ver y laree 

am ounts, on 

X, London Traded commodities, including GOLD. 

2. The STERLING/ DOLLAR rale. 

LG. Index Limited, 73. The Chase, SW4 QNP. Tel.. 01-623 9192 


CORAL INDEX: Close 480-483 ( +3) 


COMPANY NOTICES 


TOKYO MPARTMENFT STOK OB«4™- 
NOTICE TO EDft HOLDERS 
NOTICE IS HEAEBY 
Comjwmr- intend to wv Wn«g ocreeer 

bf ndied e*-<j|v*drmf In Tok#g. 

Sublet to Directors' ^ 

dividend. Coupon No. 2 will 
the purpose ol risUmno such ?/***£!£ SJ? 
K doomed to have, matured on J“J* ja. 
1980. WWi otter dlW; 

No. 2 rtiOOld be detaches Jf«m. if nvEOR 
presented for surrantter »nd wIH not ** 
issued with any now EOT. ^ 

In sceonlince trtth usual »J}K*ice ■“* 
shareholders resistor was MW 

*z" 

WurwwBhtawTi asnmst +*» surrender 

°* to the Dfrertor*' 

dividend, a further w **£*.»2f ‘irtXi SSS 
Haded statlno tte JW»um JJ£ H ,CT tSL2her 
of Payment oJ such dividend. tog«iwr 
with the procedure .to h e taUowed for 
obtaining payment ttwwL “ 1 2XE 1oi 5 
practicable after rceefot of- 

ire bcoosftftTVe Only noon warn notice 


All ""any pavrneot bf. mjtfe «0»mr ore- 


.ngust 1950 


JUTLAND FUNEN 
ELECTRICITY 
CONSORTIUM “ ELS AM 1 


U-S.tlO.OOflXKKS 20 YEAR 
EXTERNAL LOAN Of 1964 

BOIKfhokfos Of JSSS; 1 *!!! tfe 

as* £ 

balance alter Od* red«m*ian h 
UJ43.070.000- 

N AM SR £>5 BANK UNITED 
13th AlMHttt. 1980, 


PERSONAL 


NEW 'QUEBEC QUUajK 
and imHviaisil service tor t he bo wnw- 
— man. -ftihowe l»™;hee«. °” >- 

Wvsne 01-723 0128. 


BRITISH STtEL 
CORPORATION 

USS5DJHJO.OQO BS.% 
Guaranteed Bond* 1989 
Holders ol tbe above Bonds are a dvised 
that copies oi the Annual Report »■»« 
Accounts Of British Steel Corporation 


tar"*he*" year ended 1*t April. 1BBO 
are available tram S. G. War burg A 
Co. Ltd.. Coupon Deoartraent. • SL 
Albans House. Goidsielta Street Lon- 
don BCZP 2DL- 
1 3tft August. 1980 


DISCOUNT BANK INVESTMENT 
CORPORATION LIMITED 


Comes Ol a notice giving detiHs of an 
issue bv way of rights and an issue to 
the public In Israel mav be obtained Hwn 
h» offices of S. G. Warburg 8 Co. Ltd-, 
30 Gresham Streef/ London EC2P 2EB. 
during normal business hours until 
12th September, 1980. 


SUGAR UP 
COFFEE DOWN 

Were you too busy to 
.profit -from the 
movements? 

Opportunilids now eeisi »r PRIVATE 
INVESTORS to participate in the 
profit potential of trading in mauls 
end other commodiiias through a 
GO/efuJJy managed trading account 

S icgramme With a leading- London, 
cor broker. 

For further details tmg or write to: 

P. JL DOUART 
SNW Commodities Limited, 

• 39’ Hatton Garden, 
London ECL 

Tel; 01-405 5079 


, £ £ £ £ 

Caah....... 322-5-3 +S.SS 324-5 +6.5 

3 months 555-6 +8 336-7 +6.25 

S'mont ...I 323 +5 — • 

Primw'ta — "35.5 

Morning: Three months £335, 35.5. 
35. Ksib: Three moni he £ 335. After- 
noon: Three months £333, 35.5. 37. 
38. 37. Kerb: Three months £337, 
38. 37. 36. 

ALUMINIUM— Marginally higher in 
quiet and routine trading with forward 
metai progressing Irom £738 an the 
early pro-markat to £743 by the dose 
ol the lain Kerb. Turnover. 2.550 
tonnes. 


Inspired by a steady New York dose, 
robusias opened £20- £25 higher in light 
volume and mixed dealings, reports 
Drexfil Burnham Lambert. Activity 
increased slightly during the afternoon 
and earlier gems were maintained 
following a stronger than anticipated 
New York opening. 

yesterday's I 

COFFEE Close + or Business 

1 — i Done 

£ per tonne] I 


day. closing on a dull note Lewis and 
Peat reported. The Malayan market is 
closed until Thursday and Singapore 
until Wednesday for public holidays. 

Phys cal dosing prices (buyer) were: 
Spot 56.0Cp (some): Sept. Bl.SOp 
(81.75p): Oct. 61.75p (B2.25p). 

SOYABEAN MEAL 

The London market opened with 
losses ol CI.D0-E1.50 but found heavy 
commission house support, reports 
T. G. Roddick. With early sailing com- 
plete. renewed trade buying en- 
couraged by a constructive crop 
report helped prices rally sharply, 
closing with gains ol £1. 00-E1. 50. 

Yest'rday +or Business 
Close — Done 


PRICE CHANGES 

in tonnes unless otherwise stated. 


Aug. 12 -for; Month 
l 1980 — i ago 


AMERICAN MARKETS 


Alumln'm! a-m. ! 
i Official 

it 'l '"it, 

+ or? p.m. |+ or 
| — JUnofflcITf — 

i £ 

£ 1 

£ 

£ 

spot 754-6 

1 + 2-5. 

763-4 , 

+ 4 

3 months 1 7S7-B | 

1 1 

+ 4 1 

742-3 ; 

+ 7 


Sept 1208 10 +27.04215-07 

Nov 1252-54^+Z7.5|1265-41 

January 1295-001 + 29.5,1305-81 

March 1277-83 +27.5' 1285-67 

May 1295-9BU 26.0 1300-85 

July 1300-20+15.01 1300 

Sept. .1 120 0-501 +25.0 ^ 

Solos: 3.113 (3.388) lots or 5 tonnes. 

ICO Indicator prices for August 11 
(U.S. cents per pound). Other Mild 
Arablees 139.83 (135.00). Robusias 
ICA 1976 134.00 (132.75). ICA 1968 
134.25 (133.00). Unwashed Arabics 3 
207.50 (same). Comp, daily ICA 1968 
168.72 (167.00). 


GRAINS 


Morning: Three m onihe £738, 38.5. 
Kerb: Three months £738. Afternoon: 
Cash £763, three months £740, 41, 42, 
44, 42. 43 42.5. Kerb: Three months 
£744. 43. 

NICKEL— -Barely changed In exlremBly 
quiet trading which left forward metal 
at £2.822.5 on the afternoon Kerb. Turn- 
over: 168 tonnes. 

NICKEL i a-m. !+or! p.m. l+or 
j Official I — (Unofflerif — 


LONDON GRAIN FUTURES— Grains 
opened lOp higher. Alter a steady 
start, selling pressure on the nearby 
options eased barley values 5p-15p in 
fairly quiot trading. Values increased 
before the dose due 10 good trade 
buying end finished steady. Wheat 
was again very inactive. Optiona 
remained steady, unchanged to 5p 
lower, reports Adi. 


WHEAT 


M nth 


BARLEY 


£ 

. pertonne 

August 119.00-20.9 *1.50 — 

October.... 117.80- 17.1 -0.90 118.50-119.60 
December. 12E.6O-2S.0 + 1.S5 123.50-119.80 
February... 124. BO-24. B + 1.25 125.60-122.00 

April ) 126.60-26.9 + 0.90 - 

June 1 126.50-27.5 + 0.75 - 

AuguBL^.._iJ27.00-£9.6 +0.76 — 

Seles: 241 (140) lots of 100 tonnes. 


SUGAR 

LONDON DAILY PRICE (raw sugar): 
£318.00 (£330.00) a tonne oil for Aug.- 
Sepc. shipmants. White sugar daily 
price was £320.00 (£335.00). 

The market opened around £2 lower 
Than overnight closing levels: by mid- 
day. however, most ol the losses had 
been recovered Prices continued to 
improve throughout the afternoon fol- 
lowing e steadier New York and closing 
prices were around the highs, reports 
C. Czarmkow. 

International Sugar Agreement (U.S. 
cents per pound fob Bnd stowed 
Caribbean port). Prices for August 11: 
Daily price 32.62 (32.65); 15-dey 
average 29.77 (29.38). 


No. 4 Yest'rdays Previous Business 
Con. Close Close Done 
tract 

£ per tonne 


Metals 

Aluminium £810/81 5 £810/816 

Free Mitt |S1B00/1830 +40 81720,40 
Copper 

Cas wbar...!£902.75 T 8,25£B07^5 

5 mths. '£923.75 +8.26 £929.75 

Cash Cathode.. 1 AS 7 3 +7.5 £886.5 

i mthe. £896 +6 £307.5 

Gold troy oz... . 5610.5 -7 5620.5 

Lead Cash '£358.5 +7 .£321 

i mntlw. £388.25 + 8.7B I £33U!5 

Nickel £3,1B6.45 £3,24B.1B 

Preemktfelf (Ib8290f305e £B0f31Dc 

Platin'mtr'y oz'£ 182.50 £182.50 

Free mkt £26a.l5 -4.75 £272.80 

Quicksilver: ....MOOrtlB 6409/4 10 

Silver troy os... 660 J20p — 0.06£54.Oo 

4 mthe. |686.50p -0.95 679.50p 

Tin Cash £7.195 1+7.5 ,£7.040 

3 mtha £7,157.5 ; + 40 £7,075 

rungsten22.04, , 4jjl43.59 ■ ,'9145.85 

Wolfrm 22.04 //a S 148/ 151 5145/148 

Zinc cash £524.5 ;+6.5 £295.5 

3 months £356.5 1 + 6.26 £306.75 

Producers,... 8780 1 8780 

Oils 1 l 

Coconut (Phil). 5640 $680 

Groundnut ; i ! t 

Linseed Crude. £407 ; ; 

Palm Malayan. 5540 -8.5 'S58S 

Seeds ' 

Copra Philip 5445r ' + 5 !»460tr 

Soy abeam UJ9.J S322. 1+ 1J6 5330.B5 

Grains 

Barley Futures £94.65 -CJ6£B5.95 

Maize 

French No3AM 
Wheat 

No.l Red Spg. 

No2HardWInt £95.75 1-0 JO: 

Eng. Millingt..- 


NEW YORK. August 12. 
THE LIVESTOCK markets were sharply 
lower in response to higher country 
marketings of hogs. Sugar advanced 
sharplv on steady trade buying. Gold 
and silver finished strong on overseas 
buvlnq and technical support. Copper 
rallied on trade buying For protection 
■gainst an extended strike. The dock 
workers' strike in Colombia was 
resoons>ble for a good rally in coffee. 
Cotton, qreina and soyabeans were 
sharply higher to limit up in reaction 
to a constructive crop report, reported 
Hainold. 

Copper— Aug. 97.90 (56.25). Sept. 
98 20-9R.40 (96.65). Oct. 98.80. Doc. 
99.30-98.70. Jan. 100.05, March 100.80- 
101 .in. May ma.OB. July 103.10. Sept. 
IC4.15. Dec. 105.55. Jen. 106.00. March 
106.90. May 107.80. SbIob: 5,000. 

Potatoes (round whites) — Nov. 88.8- 
88.9 (87.81. March 120.2-120.4 (117.5). 
April 144.3--144.9. Sales: 3.041. 

tSIhrar — Aug. 1579.0 (1551.0). Sepr. 
1580.0-1585.0 (1560.0), Oct. 1601.0, 

Dec. 1627.0-1835.0, Jan. 1647.5. Marrh 

1685.0, May 1713.5. July 1746.5. Sept. 

1779.0. Jen. 1845.5. March 187B.5. Mav 
1911.5. Soleer 3.000. Handy and 
Herman bullion spot 1565.00. 

Sugar— No. 11: Sept. 34.60-34.85 
(33.08), Oct. 35.41 (33.91), Jan. 36.18, 
March 36.53. May 35.50, July 34.40. 
Sept. 32 50-32.55. On. 31.60-31.70, Jen. 
29.50-30.00. 

Tin— 773.00-784.00 (769.00-780.00). 

CHICAGO, August 12. 
Lard— Chicago loose 22.50 (same). 
New Yoik prime steam 23. CO (same). 

Live Cattle — Aug. 73.30-73.50 (74.12), 
Oct. 68.75-70.00 (70.40), Dec. 68.95- 
89.30. Jan. 70.56. Feb. 70.40-70.55, 
April 71.20-71.10, June 72.40. 

Live Hogs— Aug. 48.80-48.92 (49.42). 


Oct. 43.90-43.80 (44.6S). Dec. 46.35- 

46.50. Feb. 49.25.49.30. April 48 05. 
June 50.70, July 51.30. Aug. 51.10. Oct. 
51.20. 

ttMaize— Seot. 346V34W, (336*i). 

5?e. 345*4 (3151. f. March 351>4. May 

3521., Julv 352*,, Sept. 342*,. 

Pork Bellies— Auq. 49.90 (51.90). 
Feb. 6p.50-62.30 (84.20), March 62.7P- 

62.50, May 62.60-63.00. July 63.00, 
Auo. 62.25. 

Sliver — Aug 1575 5 (1560.01, Seot. 
1592.5 (1569.0). Oct. 1601.5, Dec. 

1630.0, Feb. 1666.5. April 1700.0, June 

1711.5. Aug. 1767.0, Oct. . Dec. 

1834.0, Feb. 1868.5. Aoril 1903.0, June 

. Aug. 1972.Q. Oct. . Nov. 

f Soyabeans — Aug. 768 (751). Sept. 
74-772 (756). Nov. 793-791. Jnn. 802i|- 
801**, March B14V815. May 818, July 
913 Aua. 807V 

VSoyebeen Meal— Aun. 213.7-214.0 
(207.0). Sept. 216.5-217.0 (20&.7). Oct. 

219.5. Dec. 221.5-224 0. J«n. 225.0- 

226.0, March 277.0-227.5, May 237.0- 

27.5. July 227.5. Aug. 224.0, Sept. 
222 . 0 - 20 . 0 . 

Sovabean Oil — Auo. 27.05-27.10 
(26.70). Sept. 27.25-27.20 (26.87), 

Oct. 27.55-27.50, Dec. 77.75-27.65. Jan. 
27.70-27.75. Morel, 27.80, May 27.90- 
27.60. July 28.00-27.30. Aug. 27.80. 
Sent. 27.7S. 

t Wheat— Sipt. 480-459** (451*4). Dec. 
479-479*, (471*.). March 495V May 
498-497*7, July 495-495*,. Sept. 502. 

All cents per pound ex-warehouse 
unless otherwise stared. *S per troy 
ounce. 9 Cents per troy ounce. 
(4 Cents per 56-lb bushel, t Cents 
per 60-lb bushel. j| S per ^port ton 
>2.000 lbs) . § SCan. per metric ton. 
55S per 1.000 sq. feet. * Cents per 
dozen. 


EUROPEAN MARKETS 


|—0 jiflj£9 1” 


Other 1 l 

commodities . 

Cocoa eh Ip't-... £1.038 -4 £1.123 

Future Dec. £1,033.5 +8 i£l, 085.5 
Coffee F f Nov.fl.253 j + S7.5 £1,464 


+ 1.4 
1-13 


86.56c 

56.5p 

£274 


Spot. 2795-8 '+3.6:2800-10'- 

3 months' 8815-8 :+0.b ; 2820-5 +2.6 

Morning: Three month 3 £2,815. After- 
noon: Three months £2,825. 

* Cents per pound, t $M per picul, 
t On previous unofficial close. 


SILVER 

Sliver was fixed 0.05p an ounce 
lower for spot delivery in the Lo ndo n 
bullion market yesterday si EG. 6020. 
U.S. equivalents of the fixing levels 
were: Spot S15.65. down 1c: thrae- 
monih S1B.039. down 2.1c: six-month 
SI 6.476, down 8.6c: end 12-month 
S17.385, down 9.1c. The metal opened 
bi C6.58-EB.0S (515.60-S15.80) end 

closed at Efi.57.fS. 65 (SI 5. 60-SI 6.80). 

■for 

SILVER Bullion + or L,M.E. — 
par fixing — P-m. 

troy oz. price Unofflei'l - 


closa 

. - 1 

close 

t - 

Oct . 

94.86 


90.25 

!+Q.io 

Jan.. 

BB.70 

102.70 

106.15 
109.65 

113.15 

Uus! 

j+O.D5i 

94.65 

98.70 

102.10 

105.46 

1-0.06 

0JJ6 

I + O.0fi 
-0.05 

1 

Moh, 

May. 

Aug-- 

Oct- 

Jan.. 


Spot- 660.20p -0.05 E6l.85p+0^0 

s months. 686. Wp -0.6S 687.5p 

6 months. 711.5flp -S.8S - 

IS months 75*?.50p -3.B0 — ...... 


LME—Turnover 46 (118) lots of 
10,000 02s. Morning: Three months 
682, S3. 82, B2.5. 84.B. 84. 84.5. 85. 
Kerbs: Uniraded. Afternoon: Three 
months 883. 84. B3.5, 84. 87. Kerbs: 
Untraded. 


Sept.! 

Nov... 

Jen... 


Business done — Wheat: Sept 94.95- 
94 75. Nov. 9S.70 98.55. Jan. 102.80- 
102.65, March IC16JJO-IO6.IO. May 
109.70-1C9.60. July no trade. Sales: 
112 lots of 100 tonnes. Barley: Sept. 
90.25-90. TO, Nov. 94.80-94.55. Jen. 98.80- 
98.66, March 102.15-102.10. May 105.50- 
105.45.' Salas: 278 lots of 100 tonnes. 

IMPORTED— Wheat: U.S. Dark Nor- 
thern 5pring No. 2 14 per cent. Sept. 
"9.5T Oct. 101.25 transhipment East 
Coast. U.S. Hard Winter 134 per cent 
Aug. 95.75. Sept. 96.25, Oct. 93.25 tran- 
shipment East Coast. English Feed fob 
Nov. 103.25 East Coast seller. Maize: 
French Aug. 123, Sept. 124 tranship- 
ment East Coast. South African Yellow 
Aug. -Sept. 88.75. Barley: English Feed 
fob Oct. 96, Nov. 97.S0 East Coast. 
Rest unquoted. 

HGCA — Locational ek-farm spot 
Feed barley: 9. East 86.10: 
fast 36 70: W Midlands 85.10: 
N. West 86.30. ThB UK Monetary 
Coefficient for the week beginning 
Monday, August 21 is expected to 
change to 0.970. 


Cotton A,lndaXj94.B0f 
Rubber <Mloi...:S8^ 

Woolf ps Ms 


1 Unquoted. r Aug. -Sept. 1 Oct. 
z Indicator. 5 Buyer, t Per 76-lb flask. 


Sugar tRawi....|£318 

* kj.|286p klk>| [2S0pkllo 


POTATOES 


ROTTERDAM, August 12. 
Wheat— U.S. No. 2 Dark Hard 
Winter, 13.5 per cent, Aug.-Sept. $206. 
Oct S210. Nov. S214. Dec. $217. U.S. 
No. 2 Red Winter, Aug. $196, Sept. 
SI 97, Oct. S199.50. U.S. No. 2 
Northern Spring, 14 per cent. Aug. 
$210.50. Sept. $212. Oct. $217. Nov. 
$220, Dec. $225.50. Rest unquoted. 

Maize— Afloat $167.60. Aug. S>67. 
Sept. $166.50, Oct. $165.50. Nav. 
$1 56.50. Dec. SI 68. Jan.-March $171.75. 

Soyabeans— U.S. Two Yellow Guil- 
ports Feb. $324, March $325.50 traded. 
Aug. $301.50. Sepi. $305.75. Oct. 
$313.25, Nov. S313.75, Dec. $317.50, 
Jen. $321.50. Feb. $324.50. March $326, 
April S326.7S, April $326.75 sellers. 


Argentine Aug. 5294.50, Sept. 5298 
sellers. 

soyameel— 44 per cant protein U.S. 
afloat 5248, Aug. S252. Sept. S260, Oct. 
S266. Nov. -March £276. Brazil Pellets 
afloat $260 sellers. 5259-50 traded, July 
5262. Aug. S266. Sept. $272, Nov.- 
March $288 sellers. 

PARIS. August 12. 

Cocoa (FFr per 100 kilos)— Sept. 945- 
960, Dec. 985-995. March 1010-1020. 
May 1025-1040, July 1046. SBpt. 1055. 
Sales et call 1. 

Sugar (FFr per 100 kilos)— Oct. 3255- 
3260. Nov. unquoted, Dec. 3300-3305. 
March 3390-3399. May 3250-3300, July 
3195-3250, Aug. 3150-3200. Oct. 3100. 
Sales at call 4. 


prices 
S. Wa 


COCOA 


Cocoa futuraa remained steady 
throughout a dull day es prices con- 
tinued to trade within a narrow range. 
Physical business was again quiet as 
both producers and consumere con-, 
tinuo to show httle interest in current' 


RUBBER 

No. 1 j Ywt’day 'previous I Business 
R.S.S. ! Close : Close .1 Done 

Sept jia.HM&s.BO ,59.70- &a. bo' — 

,60.70-61.00! - 

Oot- De 0,6 1.40-6 1^0 £1.80-04)0 fil.BO-fil.60 
Jan-fflarG5.2&'S5.H> IB5.E0-86.Btf 65.50-85.10 
Apr- Jnet8.50-89.40 te.G0-68.7q tt.6tf6S.20 
Jly-Sept71.0S-71.1S 71.4tf-71.E0j 71.20-71.00 
Oct-Dect73.SS-7S.70 [7E.9S-74.1D, 7a.80-7i.7D 
Jan-Marte.Bfl-79.no te.H-7B.7tf 7B. 40-70. JO 
Apl-Jne.i7fi.90- 79 JQ teJffl-78.40’ - 

Seles: IBS (69) St 15 .Wnnss: none 
at 5 tonnes. 

The London physical market opened 
quiet with little interest throughout the 


tonnes. 

NUMBER 2 CONTRACT— Closa (in 
order buyer, seller, business. Sales). 
Aug. 318.00. 322.00, 325.00-320.00. 208: 
Oct. 349.00- 349.50, 350 .23 -340. SO, 507. 
Seles: 715 (609). 

Taie end Lyle ex-refinery price for 
qranulsted basis while sugar was 
£342.6 (same) a tonne lor home trade 
end £413.00 (£426.00) for export. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business, sales). New Zaafand cents 
per Kilo. Aug. 350, 364. nil, nil; Oct. 
364. 367. nil, nil; Dec. 366, 369, ml, 
nil; Jan. 368. 372. nd. nil; March 
370, 374, 372, 3; May 372. 374. 373. 4; 
Aug. 374. 379, 376. 5: D«. 375, 378, 
376. 1; Dec. 376. 380, 377, 1; Jsn. 
376, 382. ml. nil. Sales: 14 
SYDNEY GREASY WOOL— Close (in 
ordDr. buyer, seller, business, sales). 
Australian cents per pound. Oct. 458.5 
trade, 460.0-458 0. 48 Dec. 463.0. 464.0. 
465.5-464.5, 64; March 471.0. 471.3, 
471 .0-489.5, 21; May 472.0. 473.0, 475.0- 
472.0, 27; July 473.5, 475.0, 475.0- 
474.5. .14; Oct. 473.3, 475.0. 477.0- 
474.8. 11; Dec. 474.5. 476.0, 478.0-476.0. 
7. Sales: 192. 


COTTON 


LIVERPOOL— Spot and shipment as lee 
amounted 10 22 tonnes, bringing the 
IDtsI lor the week so fax to 218 tonnes. 
Minor weights of the raw material 
were bought, with a reduced demand. 
Operations were hampered by the con- 
tinuing high cost of purchases, and 
not more than desultory interest was 
displayed in African and North Ameri- 
can qualities. 


LONDON POTATO FUTURES— The 
marker found some light trade support 
to move prices up gradually through 
the day to close steady. November was 
well supported by speculative interest 
mid session, but dropped from the 
highs before rhecloeo, reports Coley 
and Harper. Closing prices: Nov. 41.30 
+ 10 (high 41.50. low 41.20); Feb. 4B.20 
+30 (high 48.20. low 48.00): April 
55.10 +30 (54 80 one trade). Turnover: 
31 (11) lots of 40 tonnes. 

JUTE 

JUTE — August c and f Dundee: BWC 
£200. BWD £172. BTB £241. BTC £205. 
BTD £174. Antwerp. August: -BWC 
S478. BWD S401. BTB 5569, BTC S480, 
BTD $409. Jute goods e end f Dundee 
August: 40 in. 10 oz. £12.03, 40 in. 
7*i oz. £9.44. *• B “ twills £30.37. 

* 

HIDES — Birmingham: Slightly Tinner. 
Second clearse. Ox 31-35.5 kilos, 33.1p 
a kilo (32.3p a kiiol; 26-30.5 kilos, 
28.2p (37.5p): 22-25.5 kilos, 40p 

(38. Sp). Lightcows 40p (37p). - 
* 

GRIMSBY FISH-Supply good, de- 
maid good. Prices at ship's side (un- 
processed) per stone: Shelf cod £5.00- 
£5.80, codlings E2.50-E3.70. Large had- 
dock £4. 20- G. 30 medium £3.50-£4.20. 
small £1.20-£2.20. Large plaice £4.50- 
£7 00. medium r4.20-E6.40, best small 
£3,03- E4. 49. Skinned dogfish (large) 
£7-00, (medium) £4.50. Lemon soles 
(larqe £8,00, (medium) D3.50. Saitha 
F1.80-C2.30. 

MEAT/VEGETABLES 

SMITH FJSJ> — Ponca per pound, fieef: 
Scottish killed sides 61 J) to 64.0; Eire 
hindquarters 70.5 to 74.0, forequarters 
39.0 to 41.0. Veal: Dutch hinds end 
ends 96.0 to 102 0. Lamb: English 


INDICES 
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DOW JONES 


Aug. 7 

1 

a 

Mnth ago 

Year ago 

273.41 

[276,56 | 

276.30 

282.21 


Daw; 

JoneSj 


Month 

ago 

Year 

ago 

‘■*1 

III 

443.18 446.59 
462.841 463.92i 

429. 52)393.20 
450.42(402.18 


MOODY'S 


Aug, lij Aug. 8 

jM’ntft ago ' 

rear ago 

1236.1 1231.6, 

j 1172,0 

1056,5 


“Average 1924-25^26=100) 


REUTERS 

Aug. ISjAug. HjM'nth age 


(December 31. 1931-100) 


1707.71 1713.21 16flB.8~ 


(Base: September 18. 1931 -100) 


small 50.0 to 55.8, medium 46.0 to 
52.0, heavy 41.0 in 48.0. Imported 
frozen; N2 PL 56.0 to 60.0. PM 52.0 
to 54.0. Pork: English, under 100 lb 
29.0 to 48.0. 100-120 lb 36.5 to 46.0. 
120-160 lb 36.0 to 44.0. * 

MEAT COMMISSION— Average fat- 
Slock prices at representative markets 
on August 12. G&— Cattle. 74.16p per 
kg Iw (+0.11). UK— Sheep. 112.3Sp 
per kg ear dew (-3 06). GB— Pigs, 
B2.97p per leg Iw ( + 1.41). 

COVENT GARDEN— Prices In sterling 
per package except where otherwise 
stated. Imported Produce: Oranges— 
Moroccan: 54/113’s 5.00-5.40: Cali- 
fornian Sunklsu Valencia Lares 72/1 13‘s 
B. 00-6. 40; Outs pan: Protea/Navels 3.00- 
5.55; Jeffs: 144/188's 1.25-1.50. Lemons 
—Italian: 100/150's 5.50-6.00: Spsnra: 
Trays 25/45 ' j 2.40. boxes 6.00-6.40; 
Ours pan: Boxss 0.80-7.20. Grapefruit— 
Outs pan: Marsh Seedless 3J0-5.10. 
Tangerines— Brazilian: Honey 80/125's 
per box 7.0p, Vboxes 3.50. Apples — 
Tasmanian: ; Democrat 9.50-10.50. 


Croftons 11.00: S. African: 
Delicious 13.50; Dutch: 22 lb 
Delicious 4.40: Spanish: 20 lb 
Delicious 4.80-5.00. 40 lb 9.51 
Granny Smith" 30 lb 9.00. 

English Produce: Potatoes-^' 
new 1.10-1.40. Mushrooms— Per 
0. 40-0.70. Apples— Per pound Gr 
0.10-0.12, Fi [basket o.K. Howgm 
0.13, George Cave 0.18-0.25, | 
Seedling 0.20, Discovery 0.1 
Plums— Per 12 lb Rivers 
Ouillin's Gaga 1.60. Cabbag 
bag 1 .80-2.00. Cauliflowers— 
1.00-1.20. Peas— Per pound 0.1 
Beetroots— Per bag 1.00-1.20 ( 

bora— Trays 10/20 1.60-1.80. ‘ To 
—Per 12 lb 2.00-2.20. Lettuce- 
round 1.00-1.10, Cos 1.30, Webt 
Carrots— New crop 28 lb 1 : 
Onions — Per bag 2,50-2.80 C 
ft, *5° 2.BO-3.00. Marrow 
D.08-0.(». Capsicums — Per pour 
0.2B. Runner Beans— Par poum 
0.25. Swedes— pfr 28 lb Devo 
Courgettes— Per pound 0.10-0. 11 
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Companies and Markets 


LONDON STOCK EXCHANGE 


/ 


South African gold shares sustain further hig falls 


Uninspiring trade in equities and Gilt-edged securities 


Account Dealing Dates 
Options 

e First Declara- Last Account 
Dealings lions Dealings Day 
July 28 Aug: 7 Aug. 8 Aug. 18 
Aug. 11 Aug. 28 Aug. 29 Sept 8 
Sept 1 Sept 11 Sept 12 Sept 22 

• " Now time " dealings may take 
place from 9 am two business days 
earlier. 

A further sharp reaction in 
South African gold mining shares 
provided the main feature in 
an otherwise extremely slow 
trade in stock markets yesterday. 
Fresh losses extending to nearly 
two points in the heavier-priced 
issues reflected renewed weak- 
ness in the bullion price which 
fell $7 more to SfllOi an ounce. 
The Gold M-ices index dropped 
14.3 further to 34S.0 for a two- 
day loss of over 8 per cent 

Sentiment in Gilts remained 
unsettled by the faigher-than- 
espected Central Government 
Borrowing Requirement, while 
fresh investment incentive was 
also restrained awaiting further 
economic indicators due later in 
the week. As a result, mediums 
and longs drifted lower before 
picking up to close around } 
above the worst but with losses 
ranging to J. 

Leading Industrials again 
moved within narrow limits. 
The trend was to slightly higher 
levels at the start, but once 
again potential buyers were 
contest to hold off and is most 
cases prices reverted to over- 
night closing levels. The poor 
industrial output figures for the 
first half of tbp year made no 
marked impact on sentiment ’but 
contributed to a slight deteriora- 
tion in the tone in the late 
trade. After the previous day’s 
loss of 2.1, the FT 30-share index 
was 2.2 up at yesterday^ first 
calculation but drifted off to 
close onlv a shade above the 
worst with a nst gain of 1.6 at 
4S0.6 — a rise which owed most 
to a jump of 7 to 77p in consti- 
tuent Dunlop on a revival of 
speculative demand. 

Traded options attracted a 
total of 75S contracts — some 200 
more than on Monday. The in- 
creased activity was aeain mainlv 
attributable to Lonrho which 
recorded 423 trades. 


CU satisfies 


The modest contraction in 
CXJ's interim profits was deemed 
satisfactory and the shares 
closed 6 better at 146p. General 
Accident, the next major Com- 
posite group to announce half- 
year figures, gained 4 to 303p in 
front of today's statement, wbMe 
Royals added 8 to 38fip: the 
latter's first-half results are due 
next Monday. Hogg Robinson 
rose 4 to 121p among Lloyds 
brokers with sentiment helped 
by the announcement of the 
company's expansion plans -in 


North America. Life Issues 
revived and dosed with gains 
ranging to 6. Equity and- Law, 
296p, and Legal and General, 
23 Op, both advanced that much, 
while Prudential put on 5 to 230p 
and Pearl appreciated 4 to 384p. 
Britannic hardened 2 to 236-p; 
the interim results are due 
today. 

Interest in the banking sector 
remained at a tow ebb. The 
major clearers edged forward 
with Lloyds up 3 at 30Sp and 
Nat West a similar amount 
dearer at 35Sp. Bank of Scotland 
■put OQ 4 to 252p. Royal -Bank 
of Scotland, at S5p, lost a penny 
of the previous day’s rise of 5 
which followed a Press sug- 
gestion that Citibank of the TT.S- 
might bid for its Williams and 
Glyn’s subsidiary. Merchant 
banks were occasionally higher 
with Leopold Joseph 5 up at 
190p in a thin market. Among 
mixed Hire Purchases. UDT 
softened 2 to 63p awaiting 
today's annual results. Lloyds 
and Scottish dipped 3 to 152p bnt 
Provident Financial added 2 to 
154p and FNFC hardened a 
fraction to 25p. 

Leading Breweries generally 
closed with modest gains 
although business was again at 
a low ebb. Whitbread firmed 3 
to 133p, while Bass added a 
couple of pence to 224p. News 
that Hiram Walker has disposed 
of its 3.07m shares in Highland 
Distilleries at 129*-p per share 
lifted the latter 8 to 127p. Other 
distilleries trended better in 
snrupathy with Invergordon 
rising 4 to 200p, and Arthur 
Bell 2 to 194p. 

Leading Building descriptions 
had an easier bias with London 
Brick shedding a penny for a 
two-day fall of 5 to 71p ahead of 
interim results, due next 
Wednesday. Scattered offerings 
left BPB 4 cheaper at 230p, and 
small selling left its mark on 
Timbers where International 
and Montague L. Meyer both 
softened 2 to lOlp and 92p 
respectively, while Magnet and 
Southerns relinquished 8 to 157>p. 
Elsewhere, W. and J. Glossop 
held at 38p, the chairman’s con- 
fident remarks on current 
trading outweighing the annual 
loss. Barra tt Developments 
firmed 5 to 335p on a broker's 
circular, but recently firm 
Burnett and Hallamshire eased 
5 to 790p in a thin market 

Leading Chemicals barely 
stirred, but Leigh Interests added 
3 to 175p. Anchor touched S3p 
before settling a penny cheaper 
on balance at Sip, while York- 
shire eased 2 to 38p. 


hopes Of further rationalisation 
within the sector. MF1 added 2 
to 52p, while Home Charm rose 
3 more to 105p. A. G. Stanley 
were particularly good In frost 
of interim results expected 
shortly and closed 6 better at 
7lp. Elsewhere, Dixons Photo- 
graphic picked up 3 to I03p, but 
Wearwell, a good market of late, 
met profit-taking and shed 2 at 
59p. Among the leaders, House 
of Fraser advanced to 150p on 
bid hopes before ending' omy a 
penny better on balance at 147p. 

Electricals failed to respond 
to an early mark-up by jobbers 
and roost leaders drifted bade to 


British Aluminium, I73p. 
Babcock International put on 5 
to 90p and Hopkinsons 4 to 5&p. 
Adwest, on the other hand, came 
on offer and lost 4 to 16Sp, 
Among tbe quiet leaders, GKN 
gave up 4 to 23Sp and Hawker 
hardened 2 to 230p. 

Business in Foods was thin, 
but price movements usually 
favoured holders despite news 
of food price cuts by Marks and 
Spencer. J. Salnsbury hardened 
3 to 441p and Teseo a fraction 
to 5S4p, while Hillards, 140p, and 
Amos Hinton, 77p. both addqj 
3. British Sugar touched 265p 
before closing only a penny 
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A. G. Stanley up 


Following WooSworth’s offer 
for B and Q last week, other 
D-I-Y issues trended firmer on 


close unchanged on the day. 
Thorn EMI, up to 342p at one 
stage, finished only 2 better at 
338p. while GEC reached 49dp 
before closing unchanged at 
484p. Away from the majors, 
call option business helped 
speculative favourite Foward 
Technology, 5 dearer for a two- 
day gain of 14 at 123p. Louis 
Newznark rose 5 to 380p ahead 
of tomorrow's preUminary 
results, while Telephone Rentals 
also attracted interest and finned 
3 to 261p. Wholesale Fittings 
remained a buoyant market on 
last week's results and caoitaJ 
proposals and jumped 35 more 
to S2Qrp. 

Pegler-Hattersley highlighted 
Engineerings with a rise of 12 
more to 134p, after 140p. follow- 
ing comment on the sale of its 
jointly-owned MeBvoy OHifiefld 

equipment ope rati oris in the UK 
and North America to Smith 
International lac, of Cadiforaia. 
Elsewhere, Anderson Strathclyde 
encountered speculative support 
and rose 41 to 101 ip, alter 103p, 
-While improvements of 7 and 8 
respectively were seen in 
Woiseley Hughes. 234p, and 


firmer on balance at 261p, while 
recently dull Robertson revived 
with a gain of 4 at 105p. Asso- 
ciated Fisheries put on a couple 
of peace to 74p. 

Talk that Rothschild Invest- 
ment Trust had sold its 25.2 per 
cent stake in the company to the 
Kuwait Investment Office left 
Savoy A 4 firmer at 12Sp. Else- 
where in Hotels and Caterers, 
Wheeler's Restaurants put on 10 
for a two-day gain of 20 to 255p 
in a thin market following the 
chairman's confident remarks. 
Reo Stalds, still benefiting from 
favourable Press comment 
added a couple of pence more 
to 40J p. 


ment is prepared to forward in 
order to keep the group’s news- 
print mill working at Ellesmere 
Fort; Reed International softened 
4 to I94p in sympathy. Else- 
where, Letraset stood out with a 
rise of 11 to 123p in response 
to the better-than-expected 
preliminary results, while Office 
and Electronic encountered 
renewed speculative support and 
closed 9 to the good at 32Sp. 
after 330p. Aeronautical and 
General put on 15 to 373p. 

Horizon Travel put on 5 to 
250p awaiting today's interim 
results. 

Dunlop attracted strong buying 
from London sources and 
advanced 7 to 77p. Dowtv added 
3 to 236p, while Kwik-Fit firmed 
a penny mare to 89$p. Asso- 
ciated Engineering eased 3 to 
56p following the sale of two 
subsidiary companies for £0.7m 
to Armstrong Equipment which 
shed a fraction to 41 p. Garages 
remained quiet, but gains of 
around 3 were seen In Tate of 
Leeds, 74p, and Kenning, 70*p. 

In quietly firm Properties. 
Land Securities, 3S4p, and 
MEPC, 229p, both added 3, while 
Hammersoh A hardened 5 to 
520p. Elsewhere, Amalgamated 
Estates remained at 16p despite 
the annual loss, but Aquis shed 
2} to 34p on the lower interim 
profits. Buying ahead of today's 
preliminary results left Imry 10 
dearer at 730p, while Rush and 
Tompkins firmed 5 to 22 2p 
following a favourable Press 
mention and McKay Securities 
picked up 5 to 145 d in a thin 
market. Far-Eastern influences 
continued to buoy Swire 
Properties, up 2 mare' at a I960 
peak of 76* p. 


Oils easier 


Leading Oils drifted easier in 
a stow trade. British Petroleum 
softened 2 to 354p, while Shell 
cheapened a few pence to 414p. 
Trlcent^ol. 340p, and Ultramar, 
350p. both shed 4, the latter 
ahead of tomorrow's interim 
results. Lasmo, at 70Sp, 
relinquished 12 of the previous 
day's gain oE 26. Elsewhere, 
Strata put on 6 to 134p on 
confirmation of Woodada 
number 2 well as a major gas 
producer. Ranger OH hardened 
to £14$3; the price in 


Unilever pleases 

Miscellaneous industrial leaders 
continued to trade quietly but 
sentiment was given a slight 
boost by the better-than-expected 
second-quarter profits from 
Unilever; the shares touched 
4S5p on the figures before 
closing 10 up at 480p. Rowater, 
however, fell 6 to 173p as the 
market awaited further news of 
the amount of aid the Govern- 


yesterday's issue was incorrect. 

News that Gulf Fisheries of 
Kuwait is not to subscribe to the 
rights issue in respect of its 19 
per cent holding in the company’ 
prompted early weakness in 
Lonrho which fell to 91p. before 
buyers entered to leave the close 
only a penny cheaper on balance 
at 93p; the nil-paid eased 1§ to 
10 p premium, after 94 p premium. 
Elsewhere in Overseas Traders. 
Inehcape firmed 6 to 433p, but 
Warren Plantations lacked sup- 
port and declined 6 to 191p. 


Hampton Trust rose 3J to 74 Jp 
following news that the company 
has taken a 10 per cent interest 
in Oxoco (North Sea); Hampton 
also has an interest in the 
Woodada 2 well in Australia. 

Textiles ended a shade easier, 
where changed. Further con- 
sideration of the disappointing 
annual results dipped a penny 
more from Nottingham Manufac- 
turing, SSp. while Corah, interim 
Friday, eased § to 2Sp. Recent 
sneculative counters came in for 
profit-taking with Lister, 42p, and 
Sidlaw, I06p, giving up 2 and 4 
respectively. 

Heavy falls in Golds 

Renewed weakness in the 
bullion price— finally a further §7 
down at S61Q.5 an ounce — 
prompted widespread and heavy 
losses in South African Golds 
for the second successive day. 

The Gold Mines index dropped 
14.3 more to 34S.0. a two-day 
decline of 31.2 and its lowest 
since the end of June. 

The share market got off to a 
poor start as heavy overnight 
American selling caused jobbers 
to mark prices sharply lower. 
This failed to stem selling, how- 
ever, and quotations fell further 
to close at the day's lows. A 
further decline in the Financial 
Rand was an additional factor in 
the weakness of share prices. 

The heavyweights sustained 
the biggest losses with falls of 
up to £13 common to West 
Driefontein, £35*. SL Helena, 
£17*. Western Holdings, £30, and 
GFSA, £30 J. 

Among the medium and lower- 
priced issues. Welkom dropped 
63 to 717p, Blyvoor 34 to 6l5p 
and ERGO 23 to 3S8p. 

South African Financials 
registered sympathetic falls with 
Anglo .American another 20 
easier at 620p. Gen cor a similar 
amount down at SOOp and 
“ Am gold " £1* off at £39. 

London Financials held up 
well in the face of the weakness 
of gold and gold shares. Charier 
dipped 5 to 225p while Gold 
Fields and Rio Tinto-Zlnc closed 
only 2 cheaper at 508p and 473p- 
respectively. Tanks continued 
to reflect the recent firmness of 
the Ashton participants and 
added 3 more to 330p. 

Platinums were marked down 
initially but continued to find 
little ‘ support. Consquently, 
prices lost further ground to 
close at the day's lowest Rusten- 
bnrg were finally 26 cheaper at 
224p. while falls of around 17 
were common to Lydenbnrg, 
136 d. and Impala, 325p. 

Australians were mixed. Oils 
and oil-shales made fresh pro- 
gress with Central Pacific £2* up 
at £311, after £32, and Southern 
Pacific £1* firmer at £11*. after 
£12*, reflecting hopes of a share 
split 


FINANCIAL TIMES STOCK INDICES 



Aug. 

. 12 

Aug. 

11 

Aug. 

8 

Aug. 

7 

Aug. ] Aug. !a year ’ 
6 i 5 1 ago 

Government Secs. _. 

69.34 

69.53 

69.81 

69.49 

68.67 

70.15) 

73.69 

fixed Interest — 

70.34 

70.60- 70,68 

70.41 

7097 

7L88f 

74*5 

Industrial. 

480.6 

479.0 

481.1 

. 478.2 

473.1 

480.9; 

47S.1 

Gold Minos., 

348.0 

362.3 

379 JS 

380.1 

378.0 

577.11 

iea* 

Ord. Div. Yield. 

• 7.64] 

7.35 

7.53 

7.59 

7.69 

7JS6j 

085 

Earnings. YftLStful) 

17.70 

17.72 

17.72 

18.17 

18.40 

xa^Bj 

17*3 

P/E Ratio(not} (•) 

WS 

8.82 

6.83 

6.63 

6,55 

067! 

7^07 

Total Bargains. 

17.865 

18,861 [ 20,696 

19,816 

19^54, 

18,12 5 j 

— 

Equity turnover £m 

— 

86.91 

113.52! 103.17: 103^3 

77.2 Ij 

59,15 

Equity bargains total 



13.1671 15,092: 12,0181 13,084) 11/304, 10.781 


10 am 481.2, 11 am 481.1. Noon 480.5. 1 pm 460.7, 

2 pm 480.5. 3 pm 480.4, 

Latest Index 01-246 8026 
* Nil = 6.36 

Basis 100 Cdwi Secs. 16/10/25. Fixed lot. 1828- Industrie! OrcL 
1/7/35. Gold Mines 12/9/55. SE Activity July-Dee. 1942-' 


HIGHS AND LOWS 


S.E. ACTIVITY 



1980 

Since Com pilot' n 


High 

Low 

High 

Lour 

Govt Secs.. 

72.54 

<!l|7) 

63.85 

(7/S! 

127.4 

(9/1/56) 

49.16 

(5# 1/75} 

Fixed 1 nt... 

74JD8 

(M/71 

64.70 

(10/5] 

150.4 

(28/11/47} 

60.53 I 
(5/1/75) 

!nd. OrcL. 

503.1 

(16/71 

406.9 

(3/0 

658.6 49.4 

(4/6/79) (28/9/40) 

Gold Mines 

383.8 

<28/71 

265.5 

ilB/3} 

442.3 ! 43.5 
(22/6/75) j(2fl/ 10/71) 


An: 


no- ! Aug. 

12 I 11 


-Dally > 
OUlt Edged... 
Industrial*... 
Speculative. 
Totals. 


5-day Avrge. 
Ollt Edged... 
Industrials^ 
Speculative. 
Totals 


106.5] HEW 
88.lt 92 2 

32JZ 40.6 ; 
62.1 67.5- 


120.0 128.4, 
100.8 103.1- 

34.^ 54.3 


- 7a: 


73.8 


4 


f)\ 

'i* 


i ■. 


Base-metal and gold issues met 
modest selling, however, which 
lowered Western Mining by 7 to 
2S7p, Bougainville 5 to 127 p and 
North Kalgurli a like amount to 
79p, 


The closure of Kuala Lumper 
and Singapore markets 
encouraged good London, buying; 
of Tins. Takeover hopes lifted 
Berjontaj 15 more to a 1980 high' 
of 260p, PetaUng 5 to 320p and 
KamtwUng 3 to 97p. " ”. 


NEW HIGHS AND 
LOWS FOR 1980 


Rand London 

Bond Coro. 
Bcrjufltai 


Tbe following shares minted is the 
Share Information Service yesterday 
attained new Highs and Lows for 1980. 


NEW HIGHS (52) 


BRITISH FUNDS (21 
Eschar- 3 pc 1981 Treasury 3 m 1982 

AMERICANS (SI 

Time Inc. Zaoata Core. 

Woo I worths 

CANADIANS (1} 

Bank of Nova Scotia 

BANKS (3) 

Deutsche Bank Standard Chartered 


ELECTRICALS (9) 
In -Eli 


Crvstalate Perkin -timer Ape 

Energy Services Pleas er 

Forward Technology Sony 

Kode inti. Wholesale Fittings 

New mark (LI 

ENGINEERING <81 
Anderson StrtfMlvde. Hamfen Grow 

Firth (G. M.1 Smith Whitworth 

Haden Carrier Sofrax-Sarco 

FOODS (41 

Assoc Brit. Foods British Sugar 

Bclam Salnsbury <J.) 

INDUSTRIALS <61 

Huntleigh Office A Electronic 

Johnson Matthev Pritchard Services 

Leg Group Wilkes (J.l 

INSURANCE <51 
Equity A Law Refuge 

London United 

LEISURE <1) 

Associated Leisure 

MOTORS <1> 

KwHc-FU HMDS. 

NEWSPAPERS 11} 

News Inti. Spec. Div. 

PROPERTY <U 
Swire Properties 

TEXTILES <1> 

Jerome <s.i 

TRUSTS (5) 

CL-R-P. In*. W/mertmttoro 

Robnco NV Hampton trust 

Do Sub. Shares 


MINIS <81 

Kam noting 
JCHUnthtU 
PetaUng 

NEW LOWS (19) 

BRITISH FUNDS 11} . 

Treas. 12 pc 1987 
(£20 paitu 

BEERS (1} 

Maeal lan-Gtenl I vet 
• BUILDINGS <21 

Sharpe & Fisher Wettern Bros. 

CHEMICALS <11 
Arrow Cehmicais 

ELECTRICALS- ri) - 
VRatron N.v. 

ENGINEERING 151 
AtwOOd Triplex fHMffft/rfes 

Clifford <C» Walker (C- A W4' ' 

Ley's Foundries 


T\ 


_ .a: 
. M. 


INDUSTRIALS <1} 

Nathan (B, & I.) 

MOTORS <7 J - ' - 

Zenith A 

NEWSPAPERS (2) 

Inti. Thomson lnM. Thomson COST, 

SHIPPING <11 Z 

Common Bros. 

SHOES Cl) 

Stylo Shoes 

TEXTILES CW 

Ingram CM.» MillwtFJ 


RISES AND FALLS; 
YESTERDAY ‘ 


Up 


British Funds 

Corpus. Dam. and 
Foreign Bonds... 1 

Industrials 237 

Financial and Prop. 159 

Oils G 

Plantations 2 

Minos 18 

Other* 52 

Totals 480 


■ Down Same 

73 


30 
174 
33 
12 
■ 4 
80 
Z7 


3S 

982 

304 

9 

18 

82 

88 


433 1^44- 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Facufty of Actuaries 


EaUlTY GROUPS 
& SUB-SECTIONS 

Figures Ip parentheses show number of 
stocks per section 

Tues., Aug. 12, 1980 

Moil, 

Aug. 

11 . 

. Frf, 

Aug. 

6 

Thar, 

Aug. 

7 

Wed, 

Aug. 

6 

Year 

ago 

(approxJ 

Index 

No. 

Da/s 

Change 

% 

Est 

Earnbigs 
YWd % 
(Max.) 

Gross 

Div. 

YieM * 
(ACT 
at 30%) 

EsL 

P/E 

Ratio 

(Net) 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

1 

CAPITAL GOODS(172). 

278.95 

■HU 

1636 

5.90 

737 

27856 

277.71 

27559 

Z7357 

247 73 

2 

Building Materials (28) 

25431 

-0.4 

18.07 

659 

651 

25550 

25637 

25427 

25451 

22645 



41U23 

-03 

2257 

5.91 

527 

41239 

41314 

40846 

40952 

369.47 

4 

Eiectrtcabll7) — 

817.44 

+03 

11.79 

335 

1039 

81553 

81038 

79947 

785.08 

62684 



330 _29 

+03 

2056 

739 

630 

32921 

TP FA 

33421 

33555 

36859 



180.40 

+05 

16.98 

7.40 

738 

179.00 

17834 

17814 

37718 

17882 

8 

Metals and Metal Forming lb) — 

167.74 

-03 

2151 

1032 

553 

168.08 

16659 

16633 

16628 

16550 


CONSUMER GOODS 











U 

(DURABLE) (49) . 

233.94 

+0.4 

14.04 

5.46 

855 

23296 

23212 

23849 

22719 

235.71 

12 

LL Electronics, Radio, TV (14) 

351.15 

+03 

10.93 

4.01 

1122 

35055 

34887 

34513 

340.83 

33140 

13 

Household Goods (14) 

93.74 

-0-2 

2535 

10.92 

4.88 

.9359 

9410 

9414 

9439 

15024 

14 

Motors and Distributors (21). 

103.15 

+15 

21.91 

931 

524 

10X66 

10X67 

10106 

10158 

11356 


CONSUMER GOODS 














+0.4 

1751 

659 

656 

23329 

233.13 

23X33 

2HUK 

24X29 

22 


28664 

+13 

15.86 

6-42 

736 

28357 

28371 

27898 

23929 

28756 

23 

Wines and Spirits (5) 

31L09 

+03 

1950 

655 

6.04 

31037 

31713 

315.73 

31337 

319.99 

24 

Entertainment, Catering (17) — — . — 

331.72 

+1.4 

37.41 

674 

7.12 

32717 

33153 

32613 

32323 

31X87 

25 

Food Manufactur«rs(21) — — 

212.03 

+13. 

19.11 

7.08 

635 

20956 

209.98 

20819 

20854 

20611 

26 

Food Retail!ng(13) - 

351.45 

+0.7 

12.01 

453 

9.94 

349.04 

350.04 

34739 

34641 

31848 

32 

Newspapers, Publishing (13) — ~ — 

439.94 

.+15 

2137 

7.28 

637 

43355 

43310 

43X84 

42750 

41X33 



130 30 

—15 

27.42 

10.05 

4.24 

13235 

13229 

13089 

13051 

12686 

34 

Stores (45) 

231.75 

-02 

1350 

5.43 

959 

23230 

22950 

22892 

22643 

25X41 



3233.7 

-05 

2659 

1252 

456 

12373 

12102 

12422 

12351 

15553 

36 

Tobaccos (3) — 

225 56 


25.44 

1032 

4.47 

22556 

225-45 

224.47 

22131 

245.49 

37 

Toys and Games(5) — 

2752 


837 

13.85 

2830 

2752 

2717 

27.08 

2697 

7821 



3TL9S 

+0.4 

19.89 

7.73 

5.76 

310.78 

31082 

30887 

305.45 

28863 

43 

Pharmaceutical Products (7) 

226.04 

+0.9 

1139 

-632 

1X05 

223.93 

223.95 

21895 

215.98 

22338 



106.43 

+13 

19.02 

7.79 

633 

10525 

10550 

30513 

10515 

12058 



59053 

+05 

13.00 

5.98 

938 

58650 

583.04 

577.80 

57456 

45845 

46 

Miscellaneous (60) 

28239 

+02 

16.03 

655 

7.63 

28X73 

280.95 

28024 

28025 

24192 

£1 

■nniTSiTTCasaiaacsaH H 


“+53” 


652 

738 

2d.?3 




24839 

£1 



-0.7 


6.44“ 

383 

803.99 




"352T 

uM 



"+sr 


6-tt 

•509 

"ms r 




1^7250 

■>M 

FINANCIAL GROUP (118)_ 

227.92 

+03 

— 

550 

— 

22609 

22638 

2&3o 

2S&34 

"55S3 T 

62 


227.90 

+03 

4432 

738 

268 

22712 

22829 

22724 

224.49 

22156 

63 

Discount Houses (10)^. 

28354 

-03 

— 

62b 

— 

28438 

28453 

28194 

279.02 

26430 

64 


2Z7.69 

-1.6 

1351 

439 

958 

23X31 

22824 

22729 

224.74 

16956 

65 

Insurance (Life) (10) — 

229.46 

+13 

— 

555 

— 

22539 

224.87 

22195 

22319 

150.12 

66 

Insurance (Composite) (9) 

15036 

+L7 

— 

7.16 

— 

147.91 

24854 

34809 

14897 

12554 

67 

Insurance Brokers (9).— — — 

336.00 

+0.9 

1353 

6.86 

9.93 

333.00 

33356 

33140 

332.77 

26724 

68 

Merchant Banks (12) 

13457 

+0.4 

_ 

538 

— 

134.03 

13339 

133.48 

134.76 

9924 

69 

Property (45),— .... ■ — 

439.06 

+05 

'334 

268 

4273 

43659 

43714 

429.99 

427.79 

36893 

70 

Misceflaneous (12) 

141.15 

+0.4 

1455 

635 

8.67 

14056 

14081 

13953 

139.42 

137.55 



246MT 


_ 

558 



25^^ 

S488 

25354 

25196 

S2M 

81 


24L7B 

—0.6 

12.43 

433 

9.69 

24X18 

-24481 

24L35 

23893 

12313 

91 


41339 

-0.4 

1234 

734 

9.93 

414.89 

41605 

41X54 

41X69 

34X75 

w\ 


SoiSj 


— 

<x±4\ 

_ 

2171 


B&53 | 

275.00 

24936 


ACTIVE STOCKS 

Na. 

Denomina- of Closing Change 

19S0 

I9S0 

Stock 

tion marks 

price (p) 

on day 

high 

low 

Highland Distills. 

20p 

7 

157 

+ 8 

148 

114 

Shell Transport... 

25p 

7 

414 

- 4 

432 

314 

Letraset 

lOp 

6 

123 

+ 11 

142 

108 

Marks & Spencer 

25p 

6 

100 

- 1 

102 

77 

Thorn EMI 

25p 

6 

33Sxd 

+ 2 

34S • 

260 

Commercial Un. 

25p 

5 

146 

+ 6 

162 

125 

European Ferries 

25p 

5 

187 

+ 2 

191 

98 

GUS A 

25p 

5 

440 

— 

44 S 

340 

GKN 

n 

5 

238 

- 4 

279 

22S 

Lonrho 'New’ ... 

NU/pd. 

5 

10pm 

- IJ 

30 lpm 

9ipm 

Premier Cons. ... 

5p 

5 

S3 

- 1 

99 

36' 

RTZ 

25p 

5 

473 

— o 

4S5 

327 

Royal Dutch 

FI. 20 

5 

£37? 

— 

£39 i 

£32 

Unilever 

25p 

5 

480 

+ 10 

512 

388 

ICI 

£1 

4 

366 


402 

348 


OPTIONS 


First Last Last For 
Deal- Deal- Declara- Settie- 
ing Log tion ment 
Aug. 4 Aug. 35 Nov. 6 Nov. 37 
Aug. 38 Aug. 29 Nov. 20 Dec. 1 
Sept. 8 Sept. 19 Dec. 4 Dec. 15 
For rate indications see end of 
Share Information Service 
Cril options were struck in 
London Investment Trust Be 
Beers Deferred, Premier OU, 
FNFC, BSG, MFI, Myson, 


Bara ah, Oil Search. Endeavour, 
Dunlop, Baker Electronics, 
Foward Technology, South 
Crofty, Weir Group, Iaveresk, 
Shell Transport, Highland Dis- 
tilleries, Grand Metropolitan, 
Lasrao and Lonhro. Puts were 
completed in FNFC and Hong- 
kong and Shanghai Banking, 
while doubles to be arranged in- 
cluded Town and City Proper- 
ties and House of Fraser. 


RECENT ISSUES 


FIXED INTEREST PRICE INDICES 


British Government 

TueSr 

Aufl. 

12 

Day's 

change 

% 

‘ri *5. 
today 

xd adL 
1980 
to date 

1 

Under5yga/s — 

104.43 

+802 

— 

673 

? 



-830 


M3 

3 

ftw 35 sears 


-833 

— 

804 

4 

Irredeemables 


-836 

■ — 

724 

5 

AM stock; 


-821 

— 

757 


FIXED INTEREST 
YIELDS 

British GqvL At. Gras Red. 


Lew 

Coupons 


5 im.. 
35 years—, 
25 years.... 


Uedum 

Coupons 


5 years.., 
15 years... 
25 yean... 


High SyearSL.. 

Coupons 15 yean„., 
25 yBars_ 


iTTedeenaUes- 


Toes^ 


1198 

1198 

ILK 


1147 

1338 

13.29 


BJO 

13.74 

13155 


1L47 


Moo, 

Aug. 

U 


1L* 

3192 

1192 


1343 

3332 

1329 


13A& 

1168 

1149 


1143 


Year 

ago 

(appoid 


30-07 

1051 

30.95 


32JJ2 

J2JJ8 

12.06 


3227 

12.43 

12.41 


1066 




Tuan., Aug. 12 

Mon. 

6i iff 

Friday 

Thurs. 

/tog. 

Wed. 

Aug. 

6 

Tubs. 

Aug. 

Man. 

Aug. 

4 

Friday 

Aug. 

Year 

ago 

(approx) 


index 

No. 

Yield 

1 % 

11 

15 

20-yr. Red. Deb & Loans (W) 

54.37 

U5.63 

54.47 

54.63 

54,71 

54.90 

55.50 

55.54 

55.68 

58.41 

16 

Investment Trust Prefs. (15) 

60.76 

13.33 

50.76 

50.11 

50.73 

50,85 

50.94 

50.94 

50.94 

51.11 


Coml and Indl. Prefs. (20) 

56.08 

13.38 

06.73 

66.67 

66.82 

67.78 

6B.5B 

68JJ8 

68.65 

71.40 



„ lows record ban dam and vaUnw and oonsdtumt changes an published in 
constituents b available from the PuMtehen. the financial Times. Bracken House. 
L price ISp. by post 2Sp. 


i 


EQUITIES 


Issue 

Price 

Pi 

P 

Latest 

Renuud. 

□ate 

I960 

j „ . if-.. 

!«l =1 *. 0 

+ or,>SoiEj t : So.WS 

3 i -P3. :0> r fc 

eb 

«Lj 

High 

Low 

Stock ||= a 

! o 

i 

550 

F.P. 

_ 


91 

itt Bake rEloctm icsIOpi 1 07 

-a ib3.85 2.0 6.1(11.3 

. }38l 2 

F.P. 


’100 

80 

'Energy Capital (12ipi> 88 

I — j — i — — 

‘1 

F.P. 


260 

215 

[ttHall Bros! -358 

_z ! - i- i - ! - 

55 

F.P. 

— 

96 

74 

;Home Farm ProdslOp! 96 

!b2.9 j 2. 3 4. 3 '13.1 

160 

F.P. 

— 

153 

13b 

.ffMarinex lOp ,144 

-I ( _ | _ ! _ | _ 

100 

F.P. 

— 

110 

91 

Peerless.. I 91 

b6.3 |2.a;9.9!4.5 

$51 

F.P. 

— 

78 

67 

ittRol fe & Noland 10p.[ 72 

+ 1 ltl.0 , 3.5 2.0 -30.3 

5=7 

”■ 

— 

85 

73 

IttUtd. Electronic 20p| 78 

+ S lbl.57 2.2-2.9 M.3 

i J ; ! 


FIXED INTEREST STOCKS 


A i1= Q !s U 


°2 bed 
S£ |£|35 d ! 


1980 


«£ PS Low 


Stock 


t ¥* 

«i ; 

! Oa. i 


II 

ss 


F.P.1S3/7 1120 1 10B > 2 (British Home Stores 9% Cnv. Ln. '92 1116 ! 

£20|19|9 1B!« 16 ; Don mark 13» 2005 1 16i a ;-‘: 

F.P.|28/ll|l02 ;100 .lOutwich 10% Pref. 1C2 ,+ 1 i 2 

F.P.! 818 ]105i3!l01>zjSouth Staff. Water as 4 s Rd. Pf. 'B5. 104 . — li = 

F.P.I89J8 104 103 Sunderl'd&S.ShieldsWtrS4SHd.Prf.lB85 103J ( r 


“ RIGHTS ” OFFERS 


UNIT TRUST SERVICE 


Murray, Johnstone (lav. Adviser) 

U3, Hope St, Gtegow, C2. 041-2Z35521 

“Hi 8 la L 


OFFSHORE & 

OVERSEAS— contd. 

Henderson Admin. (Guernsey) Ltd. __ 

7NeviSuSuPe<erPon.Guermw 04^26541/2 45 La Mode SL, SL Heller, Jersey 

American 0/SIUSc). |1153 32LH+M| - High lRCXMVNrFuad K7-& «■! 

Equ?ly Fund — — . 

liHemuianal Bond*. 

•Si. t 


Sentry Assurance Inbernatfonzi Ud./, 
P-0. Bn 1776, Hanfltog & Bermuda. 
Managed Fond pSS«S59 53405^6051 


2'—-, 


NzL We stm i n s t er Jersey Fd. Mgrs. Ltd. 

~ ~ 0534 36241 


Henderson Baring Group 
BQL Gloucester, U, Pcdder, Hongg Kong 
Japan Fa. -Aug. 6 — JUSSH30 ,2Q-1‘ 

Japan Tech. Aw. 11-| USSOJ?7 

OBBsSa 

BonriFd.Aug.6j_J USOO-768 

Sc?S!iiL M !!LW 

•IncUcrie oTPrrilBvuarj charge. 




Singer & Frfedtander.Ldn. Ageuts. 

20. Cannon SL, EC4. 01W85M6 

O&iajdB&i .5*1 :d » 


- . z. 




Standanf ClwteKd Inti. BA Fd. ;1‘ 
37 rue Notre-Oame, Lungrimug. ■ s? 
NAVAug.ll _| US51836 HMBI -r 


9J» 


NegR SJL 

10a Barievaid Royal, Lnxndboorg 
NAVAog.8 -IUSJ13J1 — 


l -..-4 - 


HHI-Samuel & Co. (Guernsey) Ltd. 

8 LeFetwre Sl, SL P«er Port, Guernsey, C.l. 

Guernsey Ta P802 192^+081 3-53 

HiU Samuel Invest. MgmL IntnL ‘ 

P.0. Box 63, Jersey. 0534 27381. 


N.E.L lutonadiotHl Ltd. 

P.d Bor 119, SL Peter Port, Guernsey, C.l. 
Sterling Dep«Jt__(48.7 
Suribg roMMmsLy 
Sterling Managed — k. 

InU. Fixed Interesal — W7A 
IntoL Managed |47J> 



StranglioU Management limited . 

P.a Bo* 315, SL Hefier, Jersey. CB34^l460 

Coowwdity Trust p.4435 15U4J _4 ? “- 

Surimrest (Jersey) lid fir) 

Queens Hse. Don Rd, SL Hefier, Jsy.0534 Z7)» 
American IndTsL — |f 
Copper Tne 




■CL— . 



4-. - 


HS Charnel Is. Fd. 
M.S. Fixed InL Fd. 
Box 2622, Berne. 
H.S. Overseas Fd 
CSF F«L ( Acc_>_ 
CroKbOW Fd. 1 Att 

ITFFd. fAccJ 



1452 am Pacific Basin Fund 
W.U( -2.0J 12.8s 10* Boulevard Roy*!, LuxeirfMirg. 

Telex 33425. pMVJweb ( US$1689 H110| - 


Sarinvest Trust Managers Ltd. • 

40, Alhol Sbe«, DougfeUL Isle of Maw 0624 29BA 
The Coin Trust (WJ 1132 — J .' 


N.V. Interbeheer 
P.0. Bo* 52b, Delfl, Holland 
EsiKralda 1 tss. Price). I DF57^l I-MU31 3-74 

international Pacific I nr. MgmL Ltd. 
P.0. Era RZ37, 56, Pitt SL. S^b^Awt. 


Phoenix International 
PO Bo* 77, SL Peter Par^Guem. 
Inter-Dollar Fond 

Far East Fund — 

IntL Cwrencr Fwd—I 


poUarFxd. InLRnd-j 



TSB Unit Trust Managers (C.I J l&l 
10, Wharf Sl, SL Hdler, Jersey <CI)-_ 

048126741 TH£SJfer.^;7 , 

Prloa on Aiigta 13. Not sub. day Angola* 


Javelin Eqully TsL _-(AJ3-5Z 


5+fljtNI 3.90 


Ster.EnmptGDtl 
Providence Capitol Life Ass. (C.l.) 


TSB Gift Fund Managers (CJJ Ud>, 
30 Wharf St, SL Hefier, Jersey < CD. 0534 73^ 

» F d TfenJ" ' 

Prices on Aug. 13. Nod seta 1 


Janfine Fleming & Co. Ltd. 

4Wh Floor, Connaughl Centro, Hong Kong 
jarthne EsW-TsL- 
‘ J’nn.Fd.*. 


Jarrilne J’pn-Fd. 
JantawS.tA.. 


JanSne Flem. Irl 
J artfne Securities — 

1 ml . p jc.Secs. ( 1 ncJ 
Do. (AcoimJ 



PO Box 12L Si Peter Port, Snemsw 04CO. »7aW9 

Ue82Si«!l F fii3|^ Jj—l— Tokyo Pacrfk HokTrogs lLV- 


Intnl. Bond Fd 

lnW pri£ i S r 


: dealing , 


I minis Management Co. PLV^ CtrKBO. 

" NAV per Stare Aag. 4 USSJBM, 


—j LOO 


NAV Ji* 15 .ripT 7 . 47 ' 


Next 5 wl, day Asg. 35. 


Leopold Joseph & Sons (Guernsey) 

- " ' eev. 0481-26648. 


Quest Fuad MnyuniL (Jersey) Ltd. 

PO Bax 194, SL HeHer Jersey. 053427441 
Quest StUj.FaL InL „K0.773 0J!1M I KJB 

on Aag. L Neu deaSng 


Tokyo Pacific Wdgs. (Seaboaid) K.t 
indmts Management Co. N.V v Curacao. ; la 
NAV per stare Aug. 4 U 5557.08 V- 


Hind CL, SL Peter Port, Guernsey. 

LJ. Slerfing Fund — |CLLB6 1L87| — 


Kemp. See NhnagmL Jersey Ltd. 

1 Charing Cross, Sl Hcfler, Jersey. 053473741 
Capital Fund IMtU 144.41 — J — ■ 


RBC Investment Managers Limited 
P0B« 48, SL Peter Port. Guernsey. 0481-230ZL 
Inti Income Fd. fUSMK X063f | — 


Tyndall Group •' 

P O. Box 1256 Hamilton 5, Bennud* 22W 


Overseas Aw. 6 
tAcaon. Itots)- 
^fcwSL.SLMer,! 


Capita I 

Income Fund_ 1 

Gill Bond 


:oi5 


U-24 


Keyser UDmann Ltd. 
25, Milk Street. EC2V8JE. 
For 


01-6067070 


Richmond Life Ass. Ltd. 
48, Athol Street, Qondas, I JLU. 
(xTTte Saner Th« „IS7d 
Do. Dtamond Bd. (HU 


062423914 


Jersey Fund Aug. 


(NMbJ.Acc.U KJ — I 


2J0 




tlJ953 



GUt Fund Aug. ■ 
(Aoa m Shares) 

Itatarr Hww 
rincGwl 


King & Shaxson Mngrs. 
^Jjha^CrtBS^SL ftefler, J»«T. 



Rothschild Asset Management (CJ.) 

P. 0. Bn 58, SL JtAansCL, Guernsey. 048126331 

Q, r AirtaWMt flKClac inti < a me 



ssi m = 


Kleimnirt Benson Lladted 
20, Fodilirdi SL, EC3. 


EurfnresL- 


Guemeylnc. 

Da Acaim._ 

K.8. ftrEastFd. — ; 


K.B. IntL I 


“.MBit 


Issue 

Price 

Pi 


I- 

<tt. 


Latest | 



Renunc. . 

1980 


Date 


Stock 

• ■ | 

High | Low 



C « 
m O 


. - - H* or 
0-“ j — 

o°- 


65 

F.P. 

5/8 

1/9 

103 

103 

F.P. 

14/7 

15/8 

127 

132 

F.P. 

23/7 

8/8 

173 

S3 

F.P. 

22/7 

15/8 

76 

34 

F.P. 

1/8 

29/B 

56 

92 

F.P. 

30/7 

12/9 

138 

SO 

Nil 

25/7 

22/8 

92pm 

13 

Nil 

22/8 

18/g 

174pm 

100 

Nil 

15/8 

12/9 

292pm 

76 

F.P. 

30/7 

20/8 

263 

F.P. 

1/7 

15/8 

374 

80 

Nil 

15/6 

12/9 

304 pm 

120 

Nil 

15/8 

2619 

30pm 

52 

F.P. 

28/7 

26(8 

81 

75 

Nil 

20/8 

10/S 

35pm 

10 

Nil 

15/8 

3/9 

3 L Epm 

121a 

F.P. 

31/7 

26/8 

131* 


88 lAndoraon Strathclyde. 
117 Astbury& Madotey...._ 

146 Berieford (S. & W.l 

61 iChartarhall.. 

48 JClive Dloceunt. 

123 Coalite 

B5pm, Crest, Nicholson 


hi 


Ilipm 

fl7pmi 

87 

307 

Biipm 

2||m 


20pm 
lpm 


Derrltron.. 

Ferranti. 

Hazelwood Poods. 

Land Securities 

Lonrho 

[McKay Sees. 

Mall inson -Denny 

[Polly PecK. 

iSturla....— 

(Thurgar Bardax. 


+a 


103 
120 
173 
64 
48 
133 M 
90pm 1+2 
17iapm | + la 
2fl5pm ;+8 
93 
364 
10pm 
2Spm 
69 

20pm 

lpm 

llig 


+ 1 

|~n 1 


-2 


o 

KB. U.S. GwUt Fd. _ 
Signet Bennida 



D4Aark 

01-6238000 

jJ>m a on rrenoi Francs _ 
•Wees on 
TPrices as _ 



+OHHI 

;*9Jt l u tg m Mtg ta BMwve* United 


UnSife Assurance (Overseas) I4L 
PJO. Box 1388, HandHon 5-3L Bertnod* 
Intend. Mngd. Fd — L USSL08 i — J 

Uidan-Investaent-Geselsdiaft wldl r 

PMtfadi 16767, 0 6000 Ftwktart 16. 
Onlfonds. 

Unirak 

Ufireaa ^KJ7.4T 


Utd. IntnL Mnguart (CJJ Ltd. 

H Mtaaaor Street. Sl Uttor, Jersey .. 
U.lAFkMd. " - 1 * - 


Rothschild Asset MgL. (Bemuda) 

P.Q. Box 664, Bk. of Bermuda BhL Bennuda 
iFit-.IUa9.93 IlUfl - 
a Aag. ATSnt ttaaflng Aug. 12. 


ran Cotsm & Associates lid. 
42, Essex Strut, London, WCZ 
PanAner. 0’s. Fd] 10533038 


J •— “* IT 


Lazard Brothers & Co. (Jersey) UdL 
P.Q. Box mo Sl Hdler, Jersey, Cl. 053437361 
LB. External fimd_!USQft4S lL15n( 1 010 


Lloyds Bk, (C-U U/T Mgrs. 

P.0, Bax 195, St Henier, Jersey. 053427561 

UojtSTxO’S^s |59i 63L2f I LB 

D0«1M£3hnA | 3150 

Next dealing Aug. Ja 

Uoyds Bank Int ema tionat, Geneva 
P.Q. Bax 438) 1211 Geneve 11 1 Switzerland) 


Save & Prosper iBtemstiwad 

Dealing to 

PJ), Box 73 , SLHdier, Jersey 0S3473933 

Fixed lotvect Firod 

oamx*i 


s. G. Warterg it Co- Ltd 
30, Grostam Street, EC2. 

fisrwfia' 
aseasicii 


V ' 




"fi gB3EL_. 






Warburg Invest. Mngt Jt^f- .Ut-'l 
7 Ltaaty nacq, SL ffeUer, JfrCI ® 

ssHuar 


ms 





P58.4 J67JI — J _ 


VfanBay Inves tment Saviees-IWH ; 
4th Floor, HuKhtan House, Hong_ ‘" ^ 
WarflwTna-— 
btarteytattote' 

WwdeyBondTnnt.ri] 
WanfleyJap»TrasL|l 


Atlantic Am. 12 

Austral lai Ex. Aug.6 1 

GoWExAcc 1 

Gold Ex. Inc. Unifs — 
Island 


IUSSM5 



** n “Aug. 7. 





For ScM e si Bg er lutaraaffouaf 
see Britaroiia/SeMesbtger 


WorM Wide Growth 
10*, Badennl Royal, Lnandnag ; 
Warwrode Gtb F4 HSSSIJff"i*0« 


Renunciation date usually last day lor dealing Iran of stamp duty- b figures 
based on proapeesus estimate, g Assumed dividend end yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield baud 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
1 Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. § Piecing price to public, pt Pence unless otherwise 
Indies ted 4 Issued by tender. || Offered to holders of ordinary shores as n 
" rights.** . ** Issued by way of capitalisation. 5 $ Reintroduced. « Issued in 
partly-paid atfotmem tenors. * With warrants, tt Unliawd security, tt Issued 
as units comprising two participating preference shares and one ordinary share 
at R3J50 per unit, t Dealings under specie I rule. 


International} Ltd. 

Bfc.dftleiwdaBldg, Bermuda. 809-29S-400Q 

fob. tad. Bd. FI tolusaij — 1 I — 

Boa. Inti. Bd. Fd. iSJiCTl® — | _ 

Prices August a Hen desttag Adgust 

Midland Bank TsjL Cwrp. (Jersey) Ltd. 


Schroder Lift Group 
Enterprise HaBB^PortanQuIlL 
Funds. 


Wton C gw raodf ty Trust 
laSLGMree^SMtaagiaslalt 
Wren Commod. TsL J43A- 


28-34, Hin St, SL Hefcer, Jersey/ 0 

~ ■ •“6 99-Qje( -Ly m 2 



070527733 


NOTES 


1280 


lATHi SManaoed 


Pricw are fa one potass ^ 

VWds % tshoMi InTairEOkBmd aUw ftp* 





Mirtand Draftm GULJ986 . . 

Samuel Montagu LdR. Agents 4 C ^ r Si mQ 

114, OW Bread SL, &SL_ _ ^ 01-588^ A^ • .01-5884000 

TratahtarRLJtw30- 




ApodoFi 


JarfVsL 
UY Group „ 



-Tab » 

US}71716 


nssfei-^ 

h Dteflxtt tai hsa 


t.as*;- 


dWs pries, f. Net af l 















a lHst 


13 
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FT UNIT TRUST INFORMATION SERVICE 


; X 


AUTHORISED 

UNIT 

TRUSTS 


Coefedetattoa Funds Mgt. Ltd. (a) 


50, Chancery Lane, WC 2 A 1 H 
iFund_ T ___l 660 


01-242 0282 

W.q +03 421 

see Cfcorfaraxt Find Managers. 


M & G Group (y KeH*) 

Three Quays, Tower WU, EC3R68Q. 016264588 
. See abo Stock “ ~ “ 

American—.., 


f Unit Ttt. Muffs. (*) 

, tetttoOK Rd* Ajtetwy 02% SKI 


=m «... 


SB 



CraJgtumnt Unit TsL Man. Ltd. 

40 flodtoltaj’. London E&MI 8 BD. 01-2484984 

High Income _rj7.2 aiM it 

MtU> Amfrfcan 6.4 +63 

Mm si? 

WOSL. "*|gn -WS+I 


•WeeWj dealing day Wedaesixy. 


AJlcn Harrey * RowUnit T*L 


Crescent Unit Tst Mngrs. Ltd. (>Xg> 

4 MeMIle Cres, EdHnugh 3 031.2264931 

£jtawrtZ!^l§J *oj 

toh. PtfL— _WL 1 443 -tO 

Oa -Reserves «7.4 51 - 

Cres-Totgo Q0.9 



•13, 


“lb-, 


6 - 


L Mngrs. 

31-623 631 

AH R Gilt APref J8J3" 93.941 412/5 

&M Hambro Ltd. (a) (b) 


Darlington Unit Trust Mngt. Ltd. 

Bridge dantar?, BamsuMe, Dew QZ71 74324 
Total Peri- Unit TslR 4J) 25.4| +tU| 1250 



Discretionary UbH Fond Managers 
iHseJIOTS Mew Broad St, Cc2M 1NU. 


Otsc. Inc. Aug. 8 


-P 20.9 23S51 1 

E. F. Winchester Fund Mmft Lid- 
44. Btaocmtairy Square. WC1A2RA 01-6238393 
* 1 Winchester jg.I IBM I 7. 


SMjrteBerOteB. 


Emson & Dudley TsL Bn grant- Lid. 

29b Afeemarie SL, Wl_ 01-4933211 

Emm Dudley Tsl__K.C 8821. (600 

Equity. 4 Law Un. Tr. M.V [aXbXc) 
Arntrsbam Rd, High Wytornbe. 049433377 

EtmSy & Law [833 87.61 +(L3t 4.97 



J. Henry Schroder Wagg & Co. Ltd. WaKc) Ca F iW Uf * A5W * DarV 
120 , CtMpjWr, C.CL2 01.2403434 tosnmHouKr.OapetAih VTtan. 



090228512 


'BSSbBd W 1=1 = 


links) . 

ipil 4ChMJ&22S 
•Recowry Aug. S__fi 


Chartertjmwe Magna Sp.f 
SinUNWon M«„ amnri Cemre. 

Mitten Keynes. 090B641Z72 

Chrtlw Energy 1 . 816 | -OJ 

Magna BU- Sec. 1 2||5 ( 

Magra Managed. — I 169.9 t 


Lmgfcuu Ufe Atsttr. Co. Ltd. 

Langnara Hse., Holrabrook Dr„NW4. 01-2035211 
HarvrU Prn. Fund __[1M.4 J£9.9| m«. ' 

Ungbrn-A'Pian — .72 
?Prnp. Bond _ fi04 ■ 179 


Provincial Ufe Assurance Co, lid. 
222BMm»gau.CC2. 01-2476533 


WtoJSP) Man Fd 


Chieftain Assurance Funds 

11 Mew Street. EQM4TP. 


ITsSSSS "tSSU SKspjfSSSnlSf 
asaiHg— isa... . w« a K“S|g®--fe? 


Security Selection Ltd. 
RegH Hse, King WUHam SL, EC4. 


UmlCthtst Acc. 
Umir 


dirihordA U i5 i __F"j02.4ul 




I Bh Tst Inc [26.4 

Stewart Unit TsL Managers Lidia) 

45, Charlotte Sg., EdMxirgh. - 031-2263271 

743. L70 

vSSSwSuj'mB ,M 2 Sj! 'ij — 

DU-U 6.01 
Accum. Units.— JSw3 K&Il -J2J 6JJ1 
Dealing floes. A Fh. •VfetL 

Sun Affiance Fund MngL Ltd. 

Sun Alliance Hie, H o rs a a m . 

IS 


Basic Rnourcn „ 

SfSSSfer=:K 

01^234951 Z** 110904 

!:d 1:5 


147^41221 


01-2833933 




ft' General (Unit Attar.) Ltd. 




"ki! *.Trfj 

85.94 ,_4 
17127 tltd 
127 li *LM 
11137 -0l4 
JMJt 


201 


R»d InttW 
Oa Actum. 

Inti. Initial . 

Do. Aeemt 

Managed local . . 

Dp. Acctnv 

Property Initial . 

Do. .Occam , 

Legd A General I 
EicmptCasti Imt. 
Do. Acam. _ 
Exempt Enty. 

Da. Accum 


City of Westminster Assurance 

I Series UFJ 

Wry -Prop Fund__JB77 423| 


Managed Furd 






Fidelity International Managem ent Ltd. 
62-63, Queen St, Loodop. EC4R 1AD. 01-248 4891 
American. 



MamtUfe Management Ltd. 

SL George's Way, Stereoage. 0438 SU01 g .--- — - — u 

Gmwtt Units 1732 77JX | 5.71 FhSSfcrrZTlB 


Sac. Prop. Units 
Pm. Old. Capital —I 

040364141 

‘ Pem.Miigd.Acc. — J 
Pens. Money Cap 1 

et TsL Mngrs. LhLWaKa) P^C E ~ 

C 2 „De«U»gsiCC% 5fl4L Pens. Equity Aa. 


P ns. 


031-2298621/2 PrinXI 


SSS3E& f U 
jbbtrB 


Mayflower Management Co. lid. 

14-1Q. Gresham 51, EC2V7AU. 01-606B099 
tncone Aug. 4 (110.5 1463 I 8.90 


(ami. Aug. I 


’ GUt Acam .- — . 

IjiKsiyngrtTniq... . 

Special Slnmlons 

Amencan Eagle ; 

PacHk. Income 2U 

PjcWctoan 


Pros. GUt Short. . — 
Pern. GUt Med. Cap.. 
Pens. Gift UecL ACC- 
Pens. GOt Long Can— 


:.. T-.k--/ 
lla i i5 

Pulton iV 5- 


Anderson Unit Trust Managers Ltd. 

358t Feachureb SL, EC3M 6AA. - .6239231, 
Mtstrsaa U.T— (aj., 6621 —4 5JD. 


Prices M Aug. 6 . Neat deafirig August 13. 


Ansbscter Unit MnuL Co. Lid. 

3, NoMr St, EC2V 7JA. 01-6236376 

laq. Monthly Fimd — P-47D . 157JK J 3X60 


Fmatington Unit MgL Lid. (a) 

64, London W* EC2M5NQ. 01-6285181 


Mercury Fond Manager* Ltd. 

30, Grestam SL, EC2P 2EB. 01600 4555 

JfcS&^dgS 3:S 

Mrc. Ira. Aug. 13 PraS ,87 J +?J 

Acc.Uts.AiiB.13 WS »1+! 


Extra income LQ.l 

Pre f erence Share 12J 




Pens. GK Long Acc— 
NFSE Cap. 


HFSEAcc. 


Sac. First Utdi Flirt-! 


22LS 
67.< 

92.4 

1 S 2 J 


107.3 


22 t« 

_ m 2 


1767 135-51 


+4ld 


^03 


*0.1 

*OJ 

-D.l 

-oa 

-01 

-03 

-02 

-oa 


Da, Achm... 

Exempt Mogd. 

Do. Accwn. — 

Exempt Prep. Imt 
Do. Accun, 



Prudential Pensions Lhntted4> 

HoKnra Bari EG1N 2NH. DM059222 

Prop. FdL Ml 16. 


OFFSHORE & 

OVERSEAS 

FUNDS 


Reliance Mutual 
Torisridge Wells. Kent. 
Rri.Piop.Bds [2915 


I 089222271 


RothschBd Asset Management 

St. Swtthim Lane, London EC 4. 01-6264356 


Albany Fimd Management Lknitel 

P.Ol Box 73, St. Hriier, Jersey. 

isiBSWfif ” 4 “ 

Alexander Fund 

37, rue Notre-Darae, Luxembourg. 

Alexander Fuad _-.Ett531.t4 — I « — I “ 

■ Net asset ufae Aas. 4 

Allen Harvey & Ross lav. MgL (C.I.I 
2 Charing Cross, Sl Heller, Jiy„CJ. 0534-73741 


'Royal insurance Group 
New Han Place, Lhwrpooi. 
Royal Shield Fd. p89A 




051-2274422 
20081 -L3| - 



Legal ft General Prop. Fd. Mgn. 

11, Queen VcuriaSi.. EC4K4TR. 01-248 %T8 


Ltd. 


VcuriaSi.. EC4K4TR. 

L&CAug.] 11076 „ 110-061 — 

Nm ufe day Sept 1 
Life Assur. Co. of Pennsylvania 
8 , New Rd, Chatham. Kent. Medway812348 
LACOP UnMs D039 ' 10.931 | — 


Save & Prosper GraupV 

4, GlSOMmTs. Lndit, EC3P3EP. 
-0577 


Lloyds Life Assurance 
20. Clifton SL.EC2A4HX 


GwtlLAug 6 ^_; 
>. 8 'A' Prep. Aug. 7| 
>. 8 *A' EOTtAub. 7„' 
>. B ‘A’ H V Aug. 7_ 


01-2477699 


Property FdL* . 

?po.g 

VJXt 

212-5 

Drsxuil Fit 

140.6 
116 J 


Cookl Pm. Fn.y 

Equity Pens. Fd_ 

PwfVwit &(-«-- 
Gltt Phil Fd 

Depoi.Pem.Fd .T 

■ AgOtt 


01-5548899 


■rO.| 


AH R Git Edg.Fd.. 

Alliance International DoBar Reserves 

Ztt&G&gtohlr-phm 

Daily iflu Aug. 11 0000223 (85% PJL ) 
Arbuthnot Securities (C.U Lhnlted _ 

PA. Box 284, St. Helrar. Jersey. 053476077 
East inti. TSL{C 1)422110 126.01 —4 

Go»TSecs.TsL(C l ?^^^ , '.. Th 8£7ifl -05) 14.71 


— - Sleriing Fd. . 


Tstfi 5 ! 


tags. 


oo Wed. 


U37I — J - 


MuOy .. „ 
Op. S' A* Pi 


Aug. 7 

... 8 'A' Man. Aug. 7 

■ ~‘A*lnfiAKL/_ 


Fund avreaUy dosed to raw inwvjBs«L 


1767. 


Equity- 


lS3. 


2 MJ .0 | 


i [2f Prices are lor oahoes iswd iher 1^11980, 
4 ( 1 ) These are hid gnus lor earlier pofcdn. 



Income and Growth— t 
GinwUi 


ftaf«stanslAug.l3. 
- -.Ex. Inc. 


I(y Ex Acc Aug lSjSil 4 

Tower Unit Trust MngL Ltd. 


Commercial Umon Group 
Sl Helesis, L UedemufL EC3. 
Vr. An. Aug-9 — 77.06 
Do. Annuity Uti. -| _ 24 31 


’Hard m 


Arbutbnot Securities lift 


•■"ts lSl 


37, Queen SL, London, EC4R 1BY. 
Capftah-. 




in 




A 7 . a 

•_ a - , r. H ‘MieiiiTu*s 

( K v E '“ £Cr iilCALi,,. 
CNG1NEIP. 1HC a 


• s ^awsiauan 

MOTORS II. 

_ Ntewsaj, 
,.. shipping .li 5 * 
, r . 5 h:« 11 , 

TSkTltEr ^ 



American Aag U — 
An. DhraHdAog.il- 

St 

(Accum. (Mb) 

ExpatijMnie Trust- 

i:|| 




54.4 



MfdBand Bank Group 

Unit Trust Managers Ltd* (a) 

ssssfifiia ■- Stctwz 



01-2837500 

1=1 = 


Op. B'A’InBAug. . _ 

Op. B'A' InM Aug. 7-1993 
PnLPrJie. J«iy31 -ttWJ 
Pens. Pr.Cap. July 3L f 

E 1 

Pens-Fxa.Ac. ‘ 
PrifeFxdCap. 

Pms.MgJic. 

Pens'" “ 


PensJOpjCr 31 


Pens-Dw-Cap. . 






Nat WeU Unit Trust J 


Friends* ProvdL Unit TrA Mgrs.p 
Phdntn End, Doridng. 03065055 

FrienetsPRN; Units _|5t2 60.1J+04 AM 

Patonm . ~ p9g 84J| +0J| 464 


Funds In Court* 
PubflcTnatee, Klngsway, WC2. 

BSfe^ 


01-4054300 


G.T. Unit Managers lid* 
26, Finsbury Oma, EC2U 70J. 
G.T. Cap- Income . 

*** _ 

T.lotFSlla.. 



39/45 Finsbury Stpare. EC2A IPX 
Income & Growth.-- 

Special ^ Confederation Life Insurance Co. 

Trades Union Unit TsL MamgersV ' 50, Chancery Lane, WC2A 1H E. 01-2420282 

10 a Wood Sheet, E.C2. 016288011 V Equity FLnxl-__-_J2356 248-01 

TUUIAub- 1 1606 6451 — 4 5u64 Wbrnged FiaxI 12413. 

Transatlantic and Gen. Secs, (c) (y) Fuel. Pen. Mnga 
91-99, New London RtL, ChehnsfonL 0245-53651 Stril^tad Man- Pro. 


Extra Income. . 

Far Exit Aug-t— — 
Financial Sets. Aug 6_ 
Gold & Gen. Aug. 6_| 
Growth Aim. 6— 


_ jwthHug.6 

Inc & Growth Aug, , 6. 


JapM^KHIc | 

Oa Actum. 


Bnrtkcafi Alia. 7 

tAcram-UnltsI 

Barfe Exempt July 30, 
Buklnoham Aug.7„ 

(Acann. UrfeC. 

Cntemco Am. 1 

lAccum. Units) ' 

C m fewtendAug.6— 


(Accun. Units) 


FWajag [nO. July 31. 


016288131 



Minster Fund Managm Ltd. 

Muster Hse, Arthur Sl. EC4R 9BH 01623 3050 

Bsa*5=J& iSSidK? 


MLA Unit Trust MngnuL Ltd. 

OM Queen Street, SVWA9JG. 01-222-8177 

MLA Units 1686 7L4] -HLfl 457 


Archway UdK TsL Mgs- Ltd.* (*KO 
317, High Ha**m,WELV7Nl_ 01-8316233 


G. ft A. Trust (a) (g) 

5 Rayleigh Road, Brentwood. - 
G.&a!Z;__-_ WL2 • 


11X277)227300 
44JX-0JI 550 


Murray Johnstone U.T. MgnLf (a) 

163, Hope Street, Glasgow, G22UH. 041-221 5521 
MJ European 1652 69.4! I 253 


Units) 

Glen Aug. 12 — 

(AccunTUniU) 

Marifaorough Aug. 12 
(.Acorn. Urits) 

\ 

Vaaniard HY Aug. 12_ 
Vao55rd Ttre Aug. 6 

f Acann. units I 

Wkfcmoor Aua. 7 | 

(Accun. Untts)__„ 
Wldanoor Dh. Aug8 
(Acann. Units)——. 


Tyndall 

lacnynge 


Dealing Day Friday. 


iES 

Vt 


\nd m 

STERDaI 


, Barclays UMcera- Ltd-f (aXcXs) ' 

u^fejatortrtiw.Ec, iS «s« fflasTsgjj 


Garbnore Fund RUhagvsV 

2 SL Mary Axe, EC3A BSP 
Deifieg mdy: 
nTnt 




6114 


Mutual Umt Trust Managers* (aXg) 

15 CopduUI Ave, EC2R7BU. . 016064803 

ans-fc:!! asw.ii 


US ^ 


U a corn America. | 

Do.AUSt.Acc. 
Do.AtiSt.lK. 
Do.Capit 


D:;. ms 


nfiu.-Exwatne.__ _ 

Do. Extra Income l 

Da. Fhanriaf^^H 
Do. 500 


1 : : 

at c 



HMRHTty Share, 
fiba Income Ta. I 
FraEaUTrmt™ 

Gilt Trust ■■■ 

HWi Income Tst— — 

ioctxneFund™ 



T.49 

zs 

9.95 


I neon 

^ACCIXTL 


WcanCUnU 


( Acoxn . Units), 

(Acoim. OSSslZI 

InL Eras. 


(Accam. Units).. 


Special Sits. Tst j3L7 

GMk (Antony) Unit Tst Mgs. Lift (a) 

. - (n -588 4111 

-031. 


3 F>edertdrt PL..OW Jmyry, E(2 ( 
Extra Income- — — [ a -3 295M ■ 
Income ; MD3 43.fl 


Nattajal Provident Inv. Mngrs. LU.tf 
48, GracechurchSL, EC3P3HH. 016234200 
N.P.1. Gth.Un.Td — CT.4 

(Acoxn. Urttsi- mi 

NPICseas Trust [lsl7 

(Acoxn. Untts)** — 11695 179^ ..... 

■Prices 00 Aon. 13. Next deal log SepL „ 
"Prices on JMy 3L Not draOog August 28. 


North Amer.Grth. 

.Units) 



’E 


-Baring Brothers ft Col, liftV WOO 
% lwdenfaR5L,EC3L 01-5882830 

fet±=:pf Mid 318 !fSk 

Next sife^y Aag. 19. ' — K - 


Asiswm* isterasst 

■ -j-i—.' • : TO 

: - • .3SFSSC 


6 FrrcLmcsr Ur Jo 




ns r-Jrie-e: istLfc^ 


Far East A Gen. 

Behopsgate Progressive Mgmt. Cog- (John) 

^ 77 London Wall, EC2 

B'gateTK. Ala. i 
(Acoxn.) *Auo.l. 

A U^Ser*. 2. "Aug. a. . . eneveson 
“ " -fSt,EC4. QZ623^K ( wn. UateJC- 

[3 ^SSM' m 



National Westmlnsterf (a) 

IhLCheapdde, EC2V6EU. 


London WdlGmu 

Capital Gmwth — tWA 

Do, Acoxn. - - -- • 1876 

Extra Inc. Growth ™[Z7.4 

Da Accum. __.B7.7 

01-6066060 Financial Pr-rty 


Capital (Accum.) 
Extra Inc. 
Financial 



High Inc. Priority H6.1 

^eclalStol" ZZaks 



Grout Mmd. P 
Fixed Ira. Pen. 


Pen.. 


Equity Pension, 

Property Pension .— 



J Aug. 6. 
IriU. Grtwlh July 30_ 
Minerals Aug. 6 ___ 
Natl. High Hit Aug. 6 1 
Nth. American Aug. 6 
Prop. Shares Aug. 6- 
Speciu Smot'i Aug.6. 
Sunn Change Aug. b 


— Umv. Energy Aug. 6- 

— Man.GntwihAug.fa. 


Cornhdl Insurance Co. lift 
32, ConthiH, E.C3. 




016265410 


3 1 EsS 3 aiw®aJ^ - 


Extra Income Aug. 12. 
Far Eastern Aug. 12.. 
High Income Aug. 12. 

Income Aug. 1Z , 

Iraernauonal Aug. 12 



tWeeHy 1 


Bank of America Inter na t i onal SJL 
35 Boidevard Royal, Luxembourg G.D. 


Schroder Life GroupP 
Enterprise House, Portsmouth. 

Equity 025 5 

Find InL 


OeriMS , 

ccSiSraMl-. 

K&SGovl 5era.. 


Income Dfctrfe._. 
Income Accum. __ 
8.S. Pen. Cap — _ 

B-S. Pen. Acc 

Equity Pepsutd Cap. . 
Equity Pmshtn Acc. _ 

Mngd! Pen. Cap. 

m 37 Pen. ACC. 

F. InL Pen. Cap 

F. InL Pen. Acc.- — 
Money Pen. Cap. 


Money Pen. Acc.. 
Prop. re«L Cap- 


Pnip. 

prqr.Pen.Acc— 


io irid — 1 ~ Pensions Series fi, Aug. 





070527733 

31 = 


WMliwest Income __|USnHU4 10952 ..-J, 935 
Pnees at Aug. /. Nm stfe day Aug. 14. 


Bampie Bruxelles Lambert 
Z Rue De la Regeoce B 1000 Brussels 
Renta Fund IUSS58LZL fa(L00( 1 968 

Barbican Managers (Jersey) Ltd. ■ 

P.O. Sox 63, SL Defier. Jersey 0534 74B06 

Baris. InL Fund |9L3 984 4 560. 

Barclays Uni com International 
X Charing Cross, SL Hetier, Jersey. 0534 73741 

Overseas Income — HZ2 . «.4 
UnkktUar Trust ___ U^)M l4j 



Do! iile’oi Man Tvl_W. 7 
Do. Manx HAUtl — — 139 J 




prices on reqoesL 


0761 _ 

102.7] -0.4 — 

+2J — 

109.7J +2J — 
■rLU — 


Scottish Widows' Group 

PO Box 90Z Edlrtnxgh EHlfa 5BU 031655 6000 

Inv. Phi. Aim. 7 _|1356 

hw.Pty-SrZ" Aug. 7 _ 1273 
Inv. Cash Aui71__ 1165 
Ex. U.Acc Aug. faZI 1695 

Ex. U. Inc. Aug 6 1448 

Pen. Man. Aug. 4 3519 



Credit ft Commerce Insurance 

12 a Regent SL, Lorxlon WIR 5FE. 01-4397081 

CAC Mngd. Fd. (1410 14961 J — 

Crown Life, ' 

Crown Ufe Hse, Woking GU 21 1XW 048625033. 


Dm. Fd. Incm 

Mjnq'd Fd. Acc._ 
Mang-d Fd. IntL- 

Mang'd. Fd. Incm J, 

Property Fd. Acc ...... 

Properly Fd. Intt. 

Property Fd. Inem.._| 
Fixed Ira. Fd. Aa — 1 
Fixed IntFd. Incm.. 
Emily Fd. Acc 


995 


9J7 


Equity Fd. I nit— JlZ7Ji 


Eaui^Fd. Inan Q252 


.... rsLFd-Acc.— 
lnt.TsLFd.lniL— 
Inv. Tst. Fd. Inctn— 
Money Fd. Aec 

Money Fd. Inctn 

Inter'I. Fd.Acc 

Interft. Fd. Incm. 

Hl^t Income Fd 

Invert Fd Acc 

Crown BrL Jnv.'A'.— 
Pens. Mart Fd. 

Brewtai cqutyFdZZZ 
Brevria Fixed Ira. Fd 



p2 

11085 

London A’dfeen ft Ntlm. Mti. Assur. Ltd. 
129 Kiogsway, Loadoq, WC2B 6NF. 01-404 0393 

'Assei Builder* 150.4 5361... .J — 

London Indemnity ft Gfft Ins. Co. Ltd 
18-20, The Fartwy, Reading 583511. 

Money Manager _M16 4451 +0JJ — 

M.M.-Fie^bh J7.4 393 4-53 — 

Fiudlnlerest P8.7 408) -QJq — 

London Life Linked Assur. Ltd. 

81 King William Sl, EC4N 7BD. 01626 0511 

Equity 1113 7 117.1 

FfierflnlereS RK.0 1?15 

Property 0093 

pepmn IBS? - jgj 


Sfcamfia Life As su rance Co. Ltd. 

161-166 Fleet SL, London EC42DY 01-3538511 
Managed Acc — 


Equity Acc. - 
Gittrius) 


j Acc. 

Pens. Managed Acc_ 

’■“S'WS 1 i 

Bash Riles please Phone 01-353 ! 



Blsbopssate Commodity Ser. Ltd. 

P.O. Box 42, Douglas, IjlM. 0624^23911 

ARMAC ‘July 7 16788 71.47 

COUNT-AugJS p.916 4J54 

CANRHO—Auo. gZIlQlPI _.l 4M 
Origtaifly issued ai *$10 and **£L Net 

Bishops gale Progressive — Idn. Agents ‘ 
4, Bisiwpsgne, EC2N SAD 01-588 b2B0 

■VttdGJViMzd SiS 

Bridge Management Ltd. 

GPO Box 590, Hung Kong 

iiB 

Britamua/ScMesinger 
Britannia Tst. Mngmt (C.U Lift 
30 Bath SL, SL Heller, Jersey. . 053473114 


see 


KJrtS.MSStflKSLHSt aft 


U5L. Dollar DenombatrtFdl. 

UltivrrOl S Trust 110X1 IMSI J — ■ 

Wortd Bond Fund [955 99fl .....J 10.50 


iDmO f iW w tt d Fds- 

imsB 


Standard Life Assurance Company^ 

3 George SL, Edlefatxgft EH22XZ 091-2257971. 


Mixed.— ] 1076 

The London & Manchester Ass. Gp.tf 


039252155 


WteUdf Park, Exeter. 

p. Growth Fund 

. Exempt Fd- 

.■MM.- 

Ve Fund — 

• Inv. Trust Furri _ 

Property Fund , 

Gtd. Deposit Fd— 

Fixed Interest Fd. | 

M ft G Groups . 

Three (hays, Tower HRI, EC3R 6BQ. 016264588. 


Managed 

BH 

Equity-- 

134.6 

Fixed Irterest 

Pension Managed 

Pension Property 

Pension Equity— 

Pension 1 nU 

Pension Fxd. Ini 

Pension Cash 

ML6 


Far East & InL Fd._Uli8 
Jersey Energy Tst —[258. 4 
Araer. Smlr. Cos. FH-B4J 
High InLSUg.Ta . — Wl 

Ex. cmftai return on request Next 


ScMesInoer International Mngt. Ltd. 
41,1a Mode SL, SLHdler, Jersey. 053473588 


Sun Alliance Fund MangmL lift 
Sun AHimce House, Horsham. 040364141 




+ia 1066 

^o3 uig. 

is ® 


1154 

Crusader Insurance Co. lift 


01688 5620 



MEL Trust Managm Ltd.? (aHg) 
Milton Court, DortclOftSumy. 

NebJar_ 


TSB Unit Trusts (y) 

PO Box 3, Keens Hse, Andover, HantL SP10 IPG. 


5911 


Oil Do. Acoim— — J 
Cbt TSBIncoura 
(b) DobAocum_ 

CbiTSBScDtdsh 

Oi) Do. Accum . ... — , 



Tower the. 38 Trinity S<l EC3N40J 4882323 

Grth. Prop. Aug.5— 1951 1064 — J 

Eagle Star Insiir^Mldbnd Assur. 

1, Threadneedte Sl. ECZ 016881212 

Eagte/MhLUniu K&2 664 *03! 669 

Equity & Law Life Ass. Sac. Ud? 
Amentum Raid. High H^xzvnbe. DOW 33377 

Entity Fd— Df|-f 15631 ♦0.' 

Property Fd.__ 1155.9 164J1 ... 

Fixed Interest F.__ ..0736 lgfl.ll — CL] 


American Fd. Bond*_| 
Cnovert. Deposir*. 
Equity Bd. (Acc' 
Extra YleidFd.fi 
Family 1961**. 
Family 82-86— 

6111 Bond*™ 


High Yield Bond 1 
intereuni. Bond** 
Japan Fd. Bond* 





016064433 


Hat, MdgMMDmSi, EM. f 
Amer. Gen. . 


. 3-^ ' 


Captad loc-T 


•iz'z Mcrageavst^ 


intend- Inc 



.^Oqa&a 4 Tses. fWed. 
Brflannia/Scbfesfnfler 


pus. Prte Ju^~2&3£WL 



(ACGUOLl 



Barigtn. H.Y. Aug. 7 .; 
(taun. Uripi 




Northgate Unit Trust Managers Lift (cXy) 
.2tLMoocgatt, EC2R6AQ 01-6064477 


^^sssasri® 


Norwich Union Insurance Grain (b) 

P.O. Box 4, Norwich, NR1 3N6. 060322200 

Group TsL Fund J4166 43831 +14 5.91 


Ulster Bank? (a) _ 

waring Street, Belfast. 023235231 

(b) Ulster Growth. — 138.9 41Ad — l 538 

Unit Trust Account ft Mgmt lift 
Regis Hsq, King William St, EC4R9R.W623 4951 

Friars Hse. Fund |52 j6 56JM| 1 437 

Wieler Graatt Fund ' 

E 8 S=:gi 3933 iS 


Equity ft Law (Managed Funds) L td. 
Amenham Road, HW Wycombe. 049433377 
InL Pen. Emxty — — 1137-2 144.4 

Ind. Pen- Property —007.9 
Ind-Pen. Fixed InL. 

InL Pen. (Vets* at— 

Ind. Pen. Cash— _ 

Ind. Pec Balanced. 

Jmt PW-Dcp-AdmirL.. . — , .. 

Prices at Jrty 10. Nut settfetnem date Ang. 14. 
Grom Penw*» Funds-Priw avalbble on requesL 




Sun Affiance Linked Life Ins. lift 
Star Affiance House, Horsham. 0403 64141 


FlwSlnterestFd I 



H = ' d 


J+CL2DI 

■Next sub. day Aug. 13. 

Brawn Shipley Tst Co. (Jersey) li ft 
P1L Box 583, Sl Heller, Jersey. 053474777. 

!&£&9i=:ia3? 

Butterfield Management Co. lift 
P.O. Box 195, Hamilton, Bermuda. 

Buttress Equity [USMJB 429 — J 187 ,. 

Buttress Income 2301. .....J. 9.41 ■ 


Sun Ufe af Canada fUIO lift 

2,3,4, nockspurSL, SW1Y58H 01-9305400 

w 


“ ■ . MwleLLGrtlt 



Maple Lf. Maagd. 
Maple Lf. Em. 
Persnl, PiLFi. 


"Prices at Jaw 7. Neat ufe (My 
Capital International SJL 
43, Boulevard Royal, Luxembourg 
Capital InL Fund — | US32Z.98 1 — 4 — 
Charterhouse Japhet 

1 Paternouer Row, EC4 

ArSropa SMB*? 

Adhwria 
Foodak. 


01-2483999 
.441+0.03) 434 


Sun Ufe Unit Assurance Uft. 

107, PwapUde, Umfco, EC2V60U 016067788 



Fondts — —| 

Emperor Fund. 
Hlspano 


389 


I-.} 432 


mm - 

1063+02 — 
3+0- — 
+02 — 
+0-9 — 
+2-7 — 
+2.9 — 


Property Cap 145,4 

Property Acc — 147.4 

I 


FamBy Assurance Society 
(Sm Wanned Savkigs Group) 


Manufacturers Life Insurance Ca- 
st. George's Way, Stevenage. 043856101 


-.Jw 


ui ■ 


sit 


t 7-.i- 




s* 


F ri MrJC*" ! tf 5 


r'a-; 


Pa:- 


k=i;«» 


ft 



Gnanfian Royal Ex. Unit Mgn. Lift 
Royal Exchange, EC3P3DN 01628001 

(aglGuardMUTu — 022.9 1Z7JI -HL4| 4.76 

Henderson A duduhliati oti (aXbXc) 
Premier UT Adndn, 5, Rayte+gh " 

Brentwood, Essex. 

tote! Trust _| 
tAccum. Units). 

Ctfw (Recovery. 

Cap. Growth Inc 
Cap! Growth Acc 

(Acomt Uints). 



Pearf Trust Mangers Uft UXgXz) 

2S2, High Kofixmi, WC1V7EB. 01-4058441 

Peurf Growth Fd. — £83 30-71 +04 

Accum Units. 

Peart Inc — . 

Pearl Unh T-a. 

(Acaxa. UoftsL 



1*efican Units Admin, lift (gXx) 

5763, Princes St, Manchester- 061-2365685 
PeHraoUMts P136 .122JJ-KL31 533 


INSURANCE 

PROPERTY 

BONDS 


Assicuraaoni GENERALI S 41 JL 

117, Fcnchurcfi St, EC3M 50V. 01-488 0733 

IntL Managed Bond_|llL3 1Z72| — 4 — 




I Interest Cap. _ 1H3.7 
Fixed Interest J31_ 1254 

Cash to 1176 

Cash Acc 1186 

InternathmidCao-— U33 
. lntemathmal Acc_ 1152 

American to- — 107J) 

American Acc 1083 

Far EaumCgi 

Far Eastern Acc 

Distribution 

Sun Ufe Ptodm 


1LZL 


General Portfolio Life Ins. C. Ltd.? 
Crossbrook St, CheshunL Herts. WaKtumX 31971 

Portfolia Fd. ACC 1 " 167.7 

tatgllo Fd. Ink 1 157.9 


Merchant Investors Assurance? 

Leon House, 233 High St, Croydon 016869171 
Property 


Pens. 


1 Mac Arc- 


Property Pens.— 
Eamy- 


Portfolio Man. InlL. 


— Equriy Prm_ 


Perpetual Unit Trust Mngnft? (a) 

48. Hart St, Henley on Thames 049126868 

- - .Growth-®* 45-21 --J gjg 


Abbey Life Assurance Co. lift 


. StTnel .... — 


Practical invest. Co. Ltd. (yXc) 

44, Bloomsbury Sq, WC1A 2RA 016238893 

Practice Aug. fa.— — IML2 J 


?3- 


ScMetingdr Trart Mngrs. lift Mj ejCgl 
140, South Street, Doridng. 


i"C-p 



as saV a-^t 

^(CQ06Wbifa 


6^ a 

rSira is 


ses=ri Sfl 

Provincial Life Inv. Co. lift? 

222; Bbhopsgotet EC2. 01-2476533 

5s88sfc=B8i isa-ria m 


1-3SL PauTs 
Eraitty Fund. 

Properly Fd. 

Property Acc_ 

Selective Fimd— 

Convertible Fun rt -I — | 

-Fd.Ser.4 
Fd. Ser. 4. 

- Fd. Ser. 4 


Gresham Ufe Ass. Sac. lift 
2PrinceofWaJesRd, 8’mfeith. 0202767655 

G.L Cash Fimd I114A 

GJ_ Emiity Fund 1^-5 

G.L GUt Fund U31J 


Money Market 

gta^MkL Rem.. 



ProdL Portfolio Mngrs. Uft? (aXbXc) 
HoBxirn Bare, EC1N 2NH. _ 01-405 9222 

pnxtonlol (152-0 162-3 —I 522 


Nortlx.Ainer.Aug.B-F 
Hill Sanurel Unit Tst Mgra-t W 

45 Beech SLECZP2LX. 

(b) British Trust. “ 


Quilter Management Co. Uft? 

The Suck Exchange, EC2N 1 HP- .01600 4177 

."Sail 8 


Prices at 



G.L IntLFunl. 


Q1-24891U" G.L Ppty- Fund J D20.9 


Deposit Pen... 
Managed 


J — Managed Pi 

.IJ — I ril- 'Equity 


Pens-. 


Growth & Sec. Life Ass. Soc. lid.? 

WMr Bank, Brayon-Thames, Berks. 062834284. 
Flexible FI mmx. 

LandtaulcSecs.. — 

(juxfamk Sts. Acc — 

G.& S. Super Fd. — I £8356 


ML 

Do. Pens. 


Do. Pens.. .. 
.^Managed 


1855 


= e&m&ab 


Pens. Equity Act _ 
. F. Interest Cap- 


Pens. F. 

Pens. F. Interest Act. 
Pens. Cash Cap- — 

Pens. Cash Acc ! 

PntklidnLCap. 


Pees. Inhd. Acc 

rtcan Cap.- 


Pens. American 
Pens. American Acc.. 
Pens. Far Earn. Cap- 

Pens. Far EstnxAcc. 



443? 

Clhre Investments (Jersey) lid. 

P.a Box 86, Sl Peter Port. Guernsey- 048L26521 

C. H. an Growth Fd.*_K10^7 ■ 104 


□Ive Gltt Fd. (C.l.) _| 
i (Jsy.) _ 


CRve GUt FftfJsy.) -£9.92 9.9 

•Daily Deifings. 

Co nihil Ins. (Guernsey) lid. 

P.O. Bo* 157, SL Pefer Port, Guernsey 

lntnl.Maa.Fd H96.0 213^ — J — 

Crafmnouut Fixed InL Mngrs. (Jersey) 
P3.5oxl95.Sc Heller, Jersey. 0534 27561 
Gilt FundtJs^) — - PW . 7 lMJt 1 13.90 




DW5 Deutsche Ges. F. Wertpwkrsp ’ 
Ckimeburqweg 113, 6000 Frankfurt 

Investa (M05JD 37-60} | — 

Delta Group 

P.0. Box 3012, Nassau, Bahamas 

Dell. Inv. Aug. 5 1*322. 3391 I — 

Ooutscher (nvestraent-Tnist 

Postfaclt 2685 BJefacroas* 6-10 6000 Frankfurt 

iiS^lSnftmds _|ou!:l — 

Dreyfus Intercon t inMi to l Inv. Fd. 

P.O. Box N3712. Nassau, Bahamas. 

MAV Aug. 5 lUSELW 28J1J ...J — 


NEL Pensions Ltd. 
MIKon Court, Ooridna Surrey. 


5911 




Guardian Royal Exchange 
Royal Exchange, E.C3. 


01-2837101 


Managed I nlliaJ 
Do. Acoxn.. 


Assmci UalM 




VbfeudM nomaBy Tuesday. 

Albany Life Assurance Co. lift 
31, DW Burilngtnn SL. Wi. 01-437 5962 

9EqUty.Fd._Acc. 


EoiHy Initial.— 

Do. Accum 

Fixed InL Inttial 

. Do. Accum. — 

International Initial-. 
Do. Accun. 


; Recovery- 




The British Ufe Office Ltd? W , 

ReRanarHsc^Tunbridge VIMs, KL 08922ZOT. 

BL 

dadkv Spit 



.SrfJ^S 

;.V. 



Reliauce Unit Mgra. lift? 

Reliance Hse- Tmfaridoe Wells, 10. 


089222271 


M$A & 

44J)|+43l 630 


Ridgefield Management lift 
1 Fktshcry Sq- EC2A 1PD 


01-5886906 



IttenoiSoaalUT. 


£«: 




Brawn Shljdey 1 Co. UftVUM 
Harfands Hse, Haywards HmSxL0444-5B144 


Investment lnteffigence Lift? UXs), 


RothschHd Asset Management ( 9 ) 

, Ayledary. , HP 

MM aaa+131 


.InL Acc. 

JuLMoneyFtLAc. 
jnd.Mzn.F(LAcm — 
fraL Fxd. InL Fd-L__f 

WPtw.FdLAet- r 

WNhdeln. Aoc 

Eijufly Pett-FdAcc 
nxeol.Peo-Acc— 

CulMolPhlAcc 

I nU.MiL PnFdAcc 1 

Prop-PetLAcc. . — 

-M’pIelnv.PnLAcc 

AMEV Life Assurance Lift? 

A/uu Hse^ Ala at. Rebate. _MgUoVOOl 


Pres. Hanged Inffial_ni33 
Pens. Managed ACC.-B143. 


Pm. Equity Initial _H| 7 


Pens. Equity Act.. 
Pens.Fxd.lnL 


^ Initial 

Pens. Fixed InL Ace.. 
Pens. Infi Inffial 


Pens. intT.Acc.-_ 00^2 




.V: ;■» 




,-rfl 


it*. 


.{W.V 


i 


asi* 


-j& ■ 


Growth Vncodie. 

aft 

i.m 

sc? 

Income.. 

24.9 

nlSSSsr — — 

1 

Pet ton nance — - 



15,’Oiristopher Street, E.CL2. 
ttL Amer.Ted 


Intel. Amtr. T«Sl FdL. 

MAR: 

Intel Snail Co s Fte 



AMEV Managed- 




Uft (»Hg) 

016067070 


Rowan Unit That Mngt. Lift? (a) . 

City Gate Hse, Finsbury Siv, ECZ 016061066 




Pens. Prop. Initial 
Pens. Prop. Aec. 

Pens. Depns. Inilixllioa? 


Peat. Depot. Acc — 



Nelex Eq. to- 
Nelex Eq. Acqun. — . 

Welex Money to- — 

Nelex Mon. Acc, 

NetexGth lncto_ 

Nelex GthlncAcc — 

NelMxd.Fd.to — : 

Nel Mxd. Fd.Acc. 

Nek* Deposir Cap, 

Nelex Deposit Acc. 

Nelex fa.Txd.lriL ' 

Nelex loXxdla — — 

Next sife day Aug. 

NP1 Pensions Management Ltd. 

48 Gracechwch 5L, EC3P3HH. 01-6234200 

MaoagtdFuad -J22SJ. .235.01 .— .| — 

Puces Aeg. 1 Next drehno SepL L 
Mew Zealand Ins. Co. (UK) Lid.? 
Maitland House. Southend SSI 2JS 070262955 




Target Life Assurance Co. lid. 
^ House, toehouwRmd^^l^j 


Em sen &. Dudley TsL MgL JrsjULIft 


p.a Box 73, SL Heller. Jersey. 
EJ7.I.C.T. 1143.7 153.41 


73933 

230 


Man. Fumlli 

Man. Fund to 

Man. Fuel Acc.. 

Prop. Fd. Inc — 

gSlnLFU.lne._l 
Fbwd lid. Fd. Cap — 1 _ 

UJC-EHreFtf. Cap- .r 3 ^ 

1^3 


5941 



-J — Gilt Pen-Fd. Cap 


Prop-Pen-FftAcL 
Prop. Pen. Ftl.to 

Guw.Pen.FiLAce. _ 


giorPeiLFiLto. 


tULPeo-FiLAce.. 


Deposit 


M - 

Nerwkfa Union Insurance Group? 

PO Box 4, Norwich NR1 3NG." 0603 

ewar— * 




The EngRsfa Association 

4 Fore Street, ECZ . 

E. A. income Fond*— ij 

IS 

■Next deaHng August 13. *1fc*t deahng Ausea. 29. 

Eurobond Holdings N.V. 

Piertermxal 15, WHlettstad, Cura ran. 

Louden Aments: hfteL 15 Christopher St, EC2. 
Tti. 01347 7243. Tdex; B81440& , .. „ 

Euro Hkfgs |USCL07 21.91) — J 1100 

F & C MgmL lift Inv. Advisers 
1-2, Laurence Pountney Hill, EC4. 01623 4680 

assafarad Jem 

■ nn^. 


I. \U-OCJ -tOOW 

y ^ ^ 


— Fidelity Management & Research 


P.0. Sox 670, Haraihon. Bermuda 
— Waterloo. Hse Don SL, St. Belief, 
0534 2756 £T Telex 4192283. 


Jersey 




Hambro Life Assura n ce Limited? 

7 Old Paric Lane, Loudon W1 014990031 


fM.^- 


_ -Fund 

. DrtXriil Fund 



DJLPenTdXap J11Z4 

Transi n ter na ti o na l Life Ins. Co. lid. 
2 Bream’s BldgL, EC4A 1NU. 

■ mr 


American Assets „ . 
Dollar Savings Trust. 
Far East — 



H jM Barclays Life Assur. Co. Ltd. 






it..- 


Canada Life Unit Trst Mngrs. lift? Kleinwort fettMn Unit 

- .26 High SL, Potters Bar, Herts. 016Z3BDOO 

- v GmtT8st — ff 

Capel (James) Mngt lid-? _ l^^hYvcL 

- -IDO, OW Breads, ECZN) 

Cap ihrf 


tAecwn. 

xne DtjL . 

1 - Do. lac. Aftm. . 


1HJ 


: 01-588 6010 


~ ^ L*“ l = E - '■ 

— r ■" 




Tst Can. Fft Ngrs. lid. 

tonoo St, London EC4M 6LD 01-2366044 
Capital Fund. - * 

detfbgW . 



L & C Unit Trust 

The Stock Exchange, EC2N 1HP. 01-588 2500 


Saturn Fund Managemeot Limited 
66. ttoxn Strew. EC4H6AE 01-23614K 


Bardaiboods — ! — 

¥■ 


im 



Sh 

Mao.ty«5Amnft._ 

GUt^fesJicc.._ 


Do. Infflal 



01-534 5544 




Nor. U qils July 15 | 2428 

Phoenix Assurance Co. Ltd. 
46 Wng WHIIam St, EC4P 4HR. 


Wealth Ass.. 
Eb’r.Ph-E 


LEq-E. 

Planned Savings Group 
25 WbrsNp Sl, London, EC2A 2AB. 01-920 0661 


^ftSe^lioapFaJ. SS 

VTulip Iiwcsl Fq. __ 192.7 

SSStWSf S- is£ 

▼MIKP- 1 IW. rO. fnt — 

BattWfeR: 

ltan_Pw.ra.Ax__ 


SfSSfc^r 

4ifi fifeirasged. 

T Mar 


P*il GW 
Pm. Eq. 

Pen. DJLF. Acc. 





Harts of Dak Bcntfit Society 
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NOTES . 


Unless otherwise indicated, prices and net dividends are In pence and 
denomlmUMB are 25p. Estimated price/eaminp ratios and. covers are 
based on latest annual reports and accounts and, where pessWe. are 
updated on half-yearly Agues. P/Es are calcula t ed on “net" 
distribution bash, earnings per share being computed on profH after 
taxation and unrelieved ACT Where applicable; bracketed Agues 
intflcair 10 per cent or more difference If catadated on “nfl** 
distrlbtxkxi. Coven are based on •‘maximuni” eSstrSmUon; this 
compares (pass dividend costs to profit after taxation, rxduding 
exceptional preflts/lpsses but lnchidlnp estimated extent nfo f fse t t a Me 
ACT. Yields are based on middle prlcrt, are gross, adjusted to ACT of 
30 per cent and allow lor valor of declared distribution and rights. 

* "Tap Stock. 

* Highs and lows marked thus have been adjusted to allow for rights 
issues for cash.' 

T Irxertm Since increased or resumed. 

* Interim since reduced, passed or deferred. 

** Tax-free to non-residents on appficatlon. 

9 Rgues or report awaited. 

tt Unlisted seewity. 

* Price at time of suspension. 

9 Indicated dividend after pemAng scrip and/or rfgtds issue; cover 
relates to previous dividends or forecasts. 

9 Merger bid or reorgarttsailon In progress. 

>6 Not comparable. 

9 Same interim: reduced final and/or reduced earnings Indicated. 
f Forecast dividend; cover on earnings updated by latest Interim 
statement. 

* Cwer allows (or conversion of sham not now ranking for dividends 
or ranking onty for restricted dividend. 

X Cover does not allow for shares which may abo rank for dTvMendal 
a fuhre date. No P/E ratio usually provided. 

9 Excluding a final dividend declaration. 

* Regional price. 

U No par value. 

Sf YWd based on assumption Treasury Bffl Rate stays unchanged until 
maturity of stack, a Tax free, b Figms based ou prospect!* or other 
official estimate, e Cents, d Dividend rate paid or payable on part of 
capital; oner based cn diridend on full capital, e Redemption yield, 
f Flat yield, g Assumed dividend and yield, b Assumed dividend and 
yield after scrip law. J Payment from capital sources, k Kenya, 
to Irtertm higher than previous total, a Rights issue pending, 
g Earnings based on prrHmiiary figures. & Dividend andyield exdude 
a special payment, t Indicated dividend: cover relates to previous 
dividend, PIE ratio based on latest annual earnings, n Forecast 
dividend: cover based on previous year's earnings. * Tax free up to 
30p In the L w Yield allows for unency clause, y Dividend and yield 
based on merger terms, s Dividend and yield include a special payment: 
Cover does not apply to special payment. A Net dividend and yield. B 
Prefer en ce dividend passed or deferred. C Canadian. E Minimum 
tender price. F DMdrod and yield based cm prospectus or other official 
estimates for 1979-80. G Assumed dividend and yWd alter pending 
scrip amVor rights Issue. M Dividend and yield based on prospectus or 
oilin' official estimates ior 1980-81. K Figures based on prospectus 
or other official estimates for 1979-SO. n Dividend and yield based on 
prospectus or other official estimates ior 1930. H Dividend and yield 
based on prospectus or ether official estimates for 198L P Figures 
based on prospectus or other official estimates for 1980-81. B Gross. 
T Figures assumed. Z Dividend total to date. 

Abbreviations: si ex tfivfdend; e ex scrip issue; r ex rights: n ex 
all; xR ex capital i&strfixitlon. 


- REGIONAL MARKETS 

The following Is a selection of London Quotations of shares previously 
listed only in regional markets. Prices of Irish issues, most of which are 
not officially listed in London, are as gutted on the Irish ejatwnge. 
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ludnsMatai 

A Brew 7 

BOCImL 6 

B.S.R. 4*2 

Babcock 8 

Barclays Bank 34 

Bercham 10 

Blue Circle 25 

Boots 16 

Bowaters,.™,., is 

BAT 20 

Brown Cl). 6 

Burton W 10 

Cadbury* 5*2 

CourUxdds 8 

Oebettsam B 

DWJfcrs 17 

Diiidop 71a 

CagfcStar-.. 1? 

F. N.F.C 2*4 

Gen. Accident 21 

Gen. EleeWe.™ 30 

Claw 18 

Grand Met. 12 

G. U A ‘A’. 34 

Guardian 23 

G.K.N 20 

Hawker SMd ...... 15 

House of Fraser- 15 

A selection 
London 


I.C.I 

“Imps" 

I.C.I 

Imeresk - 

Ladbrokr ... 

Legal AGen. 

Lex Service 

Ltoyih Bank— .. 

“Ldfs" 

London Brick— 
Luta? Inds,„.;_. 

“Mams", 

Mris.&Spncr^ 
MMaffit Bank — 

N.E.I 

Nat. WnL Bar*. 

PAOMf.—.... 

Pfessey.. 

Raczl Elect 

R.H.H 

RankOrg 

Reedlnb*. 

Seam 

Tesco_ 

Tfarn 

Trust Houses 

Tube Invest — 

UnBever... 
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27 UM. Drapery 

6 *j Vickers 

14 Wottworths— 
4 

15 Property 

J 5 BriL Land 

2, Cap. Counties 

I? Land Secs 

f* MEPC 

S T Peachey 

H Samuel Props.- 
« Town & City™ 

1 6 Ofe 

2 / Brit-Petrofnim. 

10 BumvJiOil 

M Cirartertidl 

22 KCA_ 

& Premier 

Shell 

16 Trlee«trol„— 
5 UllraiTur 

23 BAses 
12 Charter Cons.— 
23 Ctms.Gold___ 
W Lornho.— 
Pi Rio T. Zinc—. 


tjj Options traded Is given on the 
Stock Enftange Report page 


“Recent Issues" and ‘*lash^s ,, Page 24 
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Creating hives for Industry 


Civil Service study ordered 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


an OFFICIAL study into the 
possibility of “ more closely 
integrating ” the Treasury and 
the Civil Service Department 
has been commissioned by the 
Prime Minister. 

This follows a lengthy and so 
far inconclusive debate on the 
issue within Whitehall and at 
Westminster over the past few 
months. 

Some senior civil servants 
feel that the discussions have 
so far become bogged down, 
particularly given the opposi- 
tion of some Ministers to a 
further strengthening of the 
Treasury’s power. 

On this view the Prime 
Minister may want to give the 
inquiry a new direction by_ look- 
ing in particular at possibilities 
short of either complete separa- 
tion or complete integration of 


the two departments. 

There is some concern about 
the danger of overloading the 
ministerial team at the 
Treasury. But it is also felt that 
the real issue is how to provide 
strong enough political control 
over the management of the 
Civil Service. 

The official line yesterday was 
that there are no preferences at 
this stage. The Downing Street 
statement said that the study — 
to be conducted by assistant 
secretaries from each depart- 
ment — will examine the case 
for and against closer integra- 
tion. 

The study is due to be com- 
pleted in the autumn when deci- 
sions should be taken. The 
Prime Minister is particularly 
interested in the comparative 
costs and manpower needs of 


the present arrangements and 
alternatives to them. 

In a rare move towards more 
open Government, the Prime 
Minister has said she intends 
to publish tiie factual and analy- 
tical material produced in the 
course of the study. 

In the past few months there 
has been increasing criticism of 
the present operations of the 
Civil Service Department, partly 
reflecting concern about a slow-' 
ness to respond to the Govern- 
ment’s desire to cut Civil Ser- 
vice manpower. * 

The issue has been aired in 
particular at recent bearings of 
a sub-committee of the Treasury 
and ‘Civil Service Committee of 
the Commons. 

The Prime Minister has said 
she hopes to have the commit- 
tee’s views. But so far the MPs 


have been unable to agree on 
a recommendation. 

In evidence to the sub-com- 
mittee Sir Robert Armstrong, 
the Cabinet Secretary, outlined 
four options for the future of 
the Civil Service Department. 
These were: continuation of the 
present position but with 
greater co-ordination with the 
Treasury; the formation of a 1 
new Bureau of Budget eombui- 1 
ing the manpower and public 
spending responsibilities of 
both departments; the reinte- 
gration of the manpower and 
management services side of the 
Civil Service Department back 
into the Treasury (where it was 
before 1968), leaving a public 
service commission for recruit- 
ment and other functions: and a 
complete takeover by the 
Treasury. 


BL moves I Indian offshore oil concessions 


into car 

rentals 

market 


may go to BP, Shell and CFP 


BY K. K. SHARMA IN NEW DELHI 


By John Griffiths 


BL is to launch a direct attack 
on the UK vehicle rentals 
market in the autumn with its 
own national organisation, 
British Car Rental. 

Vehicle rentals are to he 
operated initially through 
selected dealerships and dis- 
tributors. But BL made 
dear yesterday that eventu- 
ally all its dealers would have 
the option of joining in. 

BL has much the largest 
dealer network of any manu- 
facturer— 1,800 compared to 
Ford’s 1,250, for example — 
and its potential Impact on 
' the rentals market could be 
considerable. 

British Car Rental has been 
registered as a wholly-owned 
arm of the UK operations 
division of BL Europe and 
Overseas. RL's International 
sales and marketing company. 

it will administer the over- 
all operation and the sales of 
rental vehides by BL’s manu- 
facturing companies to operat- 
ing outlets. 

BL’s operators are expected, 
initially at least, to rent only 
in local areas, without a 
national system allowing a 
car to be hired at one location 
and dropped off at another. 
Bat unlike Ford and other 
makers offering their own 
rent-a-car schemes, it does not 
rule out an eventual switch to 
a full national network. 

• In these circumstances it 
could gain a competitive edge, 
in that there will be no sales 
•* middle-man " and its 
operators could thus be able 
to purchase vehicles more 
cheaply than competitors. 

Existing rental majors 
such as Avis, Godfrey Davis 
and Swan National, which 
have fleets of 10,000 or more 
vehicles, receive highly 
favourable deals from Ford, 
the main rental vehicle sup- 
plier, and from others. But 
all their orders are plajed 
through distributors, who 
require their own margin. 

No formal launch date has 
been set, but British Car 
Rental staff are putting the 
finishing touches to the 
operating strategy. Response 
from would-be partidpatlng 
outlets has been •* enthusi- 
astic,” according to BL. 


BRITISH PETROLEUM, Shell 
International and Compagnie 
Francaise des Petrol es are 
likely to be among foreign oil 

companies awarded expiration 
concessions on India s conti- 
nental shelf. 


Exploratory talks have been 
held with the three companies 
and several U.S. groups includ- 
ing Exxon. While these talks 
are at an early stage, final 
terms, according to Petroleum 
Ministry officials, are likely to 
involve production-sharing 

agreements with the Indian 
Government in the event of oil 
being found. 

The involvement of foreign 
companies in the country's oil 
exploration programme is part 
of a new policy of the Indian 
Government, anxious to pro- 
gress to oil self-sufficiency and 
end pressure on the country’s 
foreign trading account caused 
by recent oil-price rises. 


The Indian Government plans 
to spend more than f 5bn on oil- 
exploration in the next five 
years, mainly, through the pub- 
tic-sector Oil and Natural Gas 
Commission and Oil India, the 
exploration and production com- 
pany jointly owned with 
Burin ah OIL 


Companies awarded contracts 
for exploratory drilling will 
have to give undertakings for 
minimum investments for their 
programme, so that they do not 
withdraw if oil is not found 
initially. Another condition 
will be that India will have the 
first option to buy all oil pro- 
duced. 


This cautious policy is adopted 
because in the past when 
foreign groups were given con- 
cessions in the Kutch, Bay of 
Bengal and- Cauvery Basins in 
the western and eastern con- 
tinental shelves, they drilled one 
dry well each and withdrew 


without making further invest- 
ments. , , 

The Petroleum Ministry feels 
that in spite of generous terms 
allowed to them for production- 
sharing, the companies withdrew 
without making an all-out effort 
to find oil. even through seismic 
surveys showed the presence of 
hvdrocarbons. 

The Ministry will award con- 
cessions only to oil majors which 
have the capacity and financial 
resources to follow through the 
exploration programmes. British 
Petroleum, Shell and CFP 
already have much experience 
in exploration. 

Another major British com- 
pany, involved almost accident- 
ally in the exploration pro- 
gramme, is Burmah Oil, which 
owns Oil India jointly with the 
Government. This company has 
been given concessions in Assam 
and the Mahanidi Basin in the 
Bay of Bengal, now being 
explored. 


Cut in wholesale petrol prices 


BY SUE CAMERON 


SHELL, BP Oil, National 
Benzole, Texaco and Mobil have 
followed the lead set by Esso 
on Monday and cut their whole- 
sale petrol prices. The swift 
and concerted move is expected 
to knock 2p off pump prices in 
most areas of the country'. 

The petrol companies have 
all lo-pped 1.73p off the whole- 
sale price of a gallon of four 
star— except BP Oil and its 
associate. National, which have 
cut their prices by “around 2p.” 
All the major companies 
admitted yesterday that the 
new lower prices had been 
forced on them by fierce com- 
petition in the market place. 

Texaco, BP Oil and Shell, 


which hold just under 45 per 
cent of the UK petrol market 
between them, are reducing 
prices on an unofficial, tem- 
porary basis. Their scheduled 
prices will remain unchanged 
but retailers will be invoiced at 
the new prices from today. 
Mobil is formally cutting its 
prices. 


Mobil said it was 1 owering 
who’esale petrol prices “despite 
the high cost of crude oil ” and 
the poor it v'ss nrking 

on refined products like petrol. 
It r omitted its profit ^ margins 
were being “squeezed." 

BP C> said it did not expect 
the current price war at the 


pumps to last. 

While BP and the other majors 
were announcing price cuts, the 
Government was putting out the 
latest statistics on the output of 
chemicals and oil products. The 
figures show that output fell 
again in June and has been 
drooping steadily since the start 
of the year. The index, which 
started at 119 (1975 = 100) m 
January and February, went 
down to 108 in May and fell 
again to 107 in June. 

The index reflects the high 
stocks and low demand that is 
hitting sales of most oil pro- 
ducts — not just petrol. 
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Sir Peter Masefield 


Continued from Page 1 


named LT chairman 


Output 


BY LYNTON McLAIN 


Continued from Page 1 


Saab 


Because the complaints 
related to taste and decency, 
they went before the 12-man 
ASA Council. The council is 
reported to have shown the 
advertisement to several reli- 
gions groups, none of which 
demurred. 

“It is a storm in a tea- 
cup,” says Saab. “Our par- 
ticular motor car has to be 
driven to he believed. It is 
a very special car. Once you 
have driven it you are 
tempted. It was a very apt 
heading.” 


SIR PETER MASEFIELD, the 
66-year-old joint deputy chair- 
man of Caledonian Airways, is 
the new chairman and chief 
executive of London Transport. 

His appointment to the 
£34,000- a -year post was 
announced yesterday by Sir 
Horace Cutler, the Tory leader 
of the Greater London Council. 
Sir Horace sacked Mr. Ralph 
Bennett, the previous LT chair- 
man, last month after a highly 
critical report on the LT 
Executive. 


The report, by PA Inter- 
national, suggested the chair- 
manship should be combined 
with a new post of chief execu- 
tive. 


Sir Peter has been a part-time 
member of the LT Executive 
since 1973. From 1965 to 1971 


be was chairman of the British 
Air.ports Authority. 

Sir Peter said yesterday that 
he accepted the offer _ of the 
chairmanship on condition that 
it would be only for a short 
period. His appointment is for 
between six months and a year 
at the most Herwill work four 
days a week for LT and one 
day for Caledonian Airways. 

His broad aim is to establish 
London Transport on a “ sound 
basis for the future." However, 
he also said that harsh decisions 
may have to be taken in view of 
LT’s financial difficulties. 

Last year’s £ 15.7m deficit has 
been written off by the CLC, 
and Sir Peter yesterday com- 
mitted himself to keeping LT 
out of deficit This may mean 
cuts in services if income is 
insuffi cient to meet costs. 


Observer 
row ‘may 
spark 
conflict’ 


the lex column 


on course 




ii*~ 


By Christian Tyler, Labour Editor 


I 

TENSION between print- 
workers at The Observer 
could develop into open con- 
flict later this week because 
of fears that the paper is in 
imminent danger of closure. 

Union chapels (office 
branches) will be considering 
this week whether to isolate 
■ the machine managers, 
members of the National 
Graphical Association, and 
take over their work. 

The refusal of the machine 
managers to give up their pay 
claim in the face of the 
management’s unrelenting 
stance and its announcement 
that the paper will shut on 
October .19, has added greatly 
to the friction. 

Unless the machine 
managers suddenly give 
ground — considered unlikely 
—or The Observer relents — 
also thought unlikely- 
members of the National 
Society of Operative Printers, 
Graphical and Media Per- 
sonnel in the machine room 
may attempt to run the 
presses without the managers, 
even if the managers attempt 
to work normally. 

The ensuing fracas could, 
in the opinion of experienced 
union officials, spit over into- 
the rest of Fleet Street. 

The London management 
of The Observer was privately 
stressing yesterday that there 
. is no chance of its meeting 
any of the formulae suggested 
by the machine managers. 

A statement from the 
paper’s U.S. owners, Atlantic 
Richfield, was expected from 
the oil company’s Los Aneeles 
headquarters later last night. 

A message had been passed 
to Los Angeles from 3Ir. Joe 
Wade, general secretary of 
the NGA, who wants to meet 
the U.S. owners in the hope 
of securing a settlement 

The NGA’s national coun- 
cil, meeting at the union’s 
Bedford head office today, 
will be considering how to 
avert a showdown. 

Yesterday Mr. George 
Jerrom, national officer res- 
ponsible for Fleet Street, said 
the union was ready to settle 
immediately, hut the mana*t- 
ment would not discuss the 
suggested compromises. “ We 
have been painted as the 
black sheep in this issue, but 
the Observer management 
seems to have a death wish.” 

The dispute is .over pay- 
ment for bigger papers on the 
Saturday night to Sunday 
morning shift. The company 
has offered £93.63 a night for 
a basic 48-nage paper, with 
an extra £3.25 for eight more 
payea and £6.50 for a further 
eight. 

TVs has been rejected by 
the machine managers, whose 
alternative suggestions in- 
clude further negotiations on 
the payment for papers larger 
than 48 pages. 
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On the basis of its second 
quarter figures, Unilever is rid- 
ing the recession quite well. 
People have to eat and. wash, 
after all, and although there 
were a few nervous weeks when 
it looked as though the Euro- 
peans bad stopped washing, the 
group has come out with 
£179. 3m pre-tax against a re- 
stated £177m, to give £3 17.5m 
against £306.4m for the first 
half. Market share is being 
cultivated at the expense of 
margins — on a comparable basis 
overall volume in the second 
quarter- is up by aaaund 2 per 
cent, yet operating margins are 
down by half a point to 6.3 per 
cent. 

But the quarter’s figures hide 
a steep fall in the TJK and Wes- 
tern Europe, where operating 
profits fell by a tenth from the 
indifferent 1979 level despite 
some recovery on the edible oils 
side where there was a bad 
strike a year ago. Unilever’s 
strength overseas — inHrazil.Jor 
pvamnip, as well as South Africa 
and Australia — is supporting it 
at the moment. The contribu- 
tion from Nigeria has at last 
begun to Dick ud. and National 
Starch and Lintons are doing 
well in North America, 
although Lever Brothers is still 
losing a lot of money. 

For the second half, the group 
is confident that overseas 
demand wtil hold up, so the 
shape of the European recession 
will be the determining factor. 
If soya prices continue to ris.e 
Unilever with its strong forward 
position may be able to widen 
edible oil margins; o.o the other 
hand, it is resigned to a dreadful 
year for ice cream. On 1979 ex- 
change rates, it still seems reas- 
onable to expect profits to turn 
out • roughly unchanged at 
around £600ra. This would he a 
better performance than the UK 
food mannSacturing sector as a 
whole: but the market rates 
Unilever Limited in line with 
the sector (the historic yield is 
7.1 per cent at 480p). and the 
NY share lower still. This valu- 
ation may look strange if the 
cyclical upturn in continental 
European margins comes before 
the end of the UK recession. 


Index rose 1.6 to 480.6 
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Letraset 


Letraset's figures for the year 
to April — pre-tax profits are up 
to £ 12.1m from £10.5m — are not 
bad, considering the impact of 
sterling on the group’s 
important overseas business. 
But most of the rise stems from 
the graphics- division, the old 
Letraset business, which has 
produced volume growth of 
around 6 per cent for the fourth 
year running, and achieved 
trading margins of nearly 25 per 
cent 


The problems come at Stanley 
Gibbous.' which .after interest 
costs has contributed only about 
£lm on sales of £23m in its .first 
full vear. This is'lfce business 
on which Letraset has staked its 
future, and a good deal of its 
capital; the Gibbons acquisition 
— with over £15m of goodwill 

was the reason for Letraset* s 

rights isue last yearr and it has 
continued to eat money. The 
‘group's earth deficit — leaving 
aside the rights issue — was 
nearly £7m last year, all to 
finance Gibbons’ stocks of 
stamps. 

Although the group has sola 
a quarter.of the Haas st amp col- 
lection (bought for 510m) at a 
fancy mark-up, the rare stamp 
market has become sticky. It is 
perhaps significant that Letra- 
set, having cast Gibbons as the 
business that would use the cash 
provided by the graphics ride to 
produce . future growth, is 
budgeting for it to be cash 
neutral this year and beginning 
to talk, about the next strategic 
acquisition in the mid-1980s. 

The shares have underfonned 
badly over the last 18 months, 
and given that profits should 
just about hold up this year, 
they are not particularly dear- 
following yesterday's lip rise to 
123p, the yield is 8} per cent 
But after the issue of a lm shares 
in the last two years, the scrip 
does . not rank ■ alongside 
Gibbons' rare collection. ' 


. The underwriting deteriort 
tion is concentrated in : Norfo 
America.'The.group ls sufferid& 
in' - the -intensely competitive 
‘Canadian market, where: the re 
has: been a £42m r /swing Into 
losses' so -far, and’ things' wiH 
. get worse in the . current : half. 
But CU hopes that the! year-«id 
may mark. the nadir: ; Ip- the U-S^ 
its claims / experience ! looks 
encouraging, -but the - experts 
ratio is sharply faig eer— r nahily 
-because .premium "grdwtb "has. 
been running below plafri 
following ■ a squeeSK;.on the 
heavy, industrial msses Jot 
business. - However-; premiupls 
axe. now- .rising "at: over 10 per 
cent in dollar terms,' and' .the 
further increases '-Which ^ are 
exnected should- have.:;.. a 
favourable: impact on expenses. 

Meanwhile the balance sheet 
looks very sound, with ?a 
solvency margin of over 60 per 
cent tfnd the interim dividend 
. has. bee* increased. by a tenth 
So the prospective yield may be 
about 101 per ' cent .roughly 
twice covered. This could be 
nearlv two points more,. than 
ihe Royars dividend yield for 
1980.. which may have similar 
cover, and compares with an 
average - for the . comoosh p 
insurance sector of. maybe'#' 
percent 

The rating seems to reflec* 
doubts about the success of the 
CU's current . drive for new 
business in the U.S., which in. 
turn are fuelled by memories 
of its disastrous performance 
there in the mid-1970's. However 
the outcome of its recent efforts 
■should become, clear over- the 
next IS months and management 
• seems absolutely confident that 
it is on the right track. 


P * 


Commercial Union 


Interim figures from Commer- 
cial Union suggest that pre-tax 
profits this year will ■ only be 
modestly lower not bad, 
considering that its under- 
writing cycle is . probably 
approaching its most unfavour- 
able point Underwriting losses 
in the first half are £5.7m higher 
at £22.9m, and for the year as 


Japanese offer • r.X 

Japanese, companies ate push- 
ing ahead with plans to widen 
the geographical spread of their 
investors. Yesterday’s,, issue .bf 
about film ordinary shares^ 
tire form of European Depqsi- 
tary Receipts -by Nippon Mjrn jj- 
ture Bearing “takes the num&r 
of such offers for sale up td/3 
dozen, in the last few years, 'fte 
EDKs, to be quoted otr.f&fi 
Luxembourg Exchange, 
aimed principally at Swiss and 
Dutch funds, which have pro^d 
the liveliest buyers to the pari 
As the. .company’s SiJlg^pg^e• 
plant goes into full ■pipducttoo 
next year, its prospective pre 
.is expected to fall from fleatjy 
50. to just oyer 13. - 




Weather 
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particularly hard hit. 

On the same quarterly com- 
parison engineering output was 
5.4 per cent down between April 
and June, partly because of the 
motor industry’s problems. The 
end of the steel strike resulted 
in a near 51 per cent jump in 
metal manufacturing output. 


UK TODAY 



Warmer, with rain spreading 
from west 


The continued impact of the 
end of this dispute and the 
coincidence of two hank holi- 
days in May explains the slight 
rise in the all-industries index 
in June to 108.2 (1975—100) 
from 106.9 in the previous 
month. 


Officials do not believe this 
is significant and place much 
more emphasis on the fact that 
output in the first half of this 
year was 3J per cent lower than 
the average level last year. 


London, SJE., C„ N.W. England, 
N. Wales 

Drizzle at first, bright 
intervals. Max. 23C (73F). 

E., N.. N.E. England, Borders, 
Highlands. N. Scotland 
Sunny at first with rain from 
south. Max. 22C (72F). 

S.W. Scotland, N. Ireland 
Cloudy. Max. 19C (66F). 

Outlook: Sunny with thundery 
showers. Cooler in north and 
west.- 




the complex world of 
international real estate. 
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WORLDWIDE 


On a longer-term comparison 
the all-industries index in. the 
second quarter was still nearly 
71 per cent higher than in 1975 


Engineers to meet officials on their future 


Afaccro S 
Algiers 5 
Amsdm. C 
Athens S 
Bahrain S 
Barclna. C 
Beirut S 
Belfast C 
Bolgrd. S 
Berlin R 
Biarritz F 
Bmghm. C 
Blockp'l C 
Bordx. C 


BY ALAN PIKE 


Boulgn. F 


REPRESENTATIVES of 

Britain’s leading engineering 
institutions will meet Depart- 
ment of Industry officials today 
to discuss the future of the pro- 
fession in the light of the 
Government's decision on the 
.Finniston inquiry into the 
engineering profession. 

Sir Keith Joseph, Industry 
Secretary, announced last week 
that the Government will estab- 
lish a new body to regulate and 
promote the profession's affairs, 
but It will not be the statutory 
engineering authority to which 
Sir Monty Finniston and his 
committee attached the utmost 
importance. 

Today’s meeting, to be 
attended by the institutions of 


mechanical, electrical, civil and 
chemical engineers, will discuss 
the means and timescale for 
getting up the new organisation. 
While the Government Is likely 
to find considerable agreement 
with its approach from the 
institutions, many of which had 
reservations about implement- 
ing Finniston undiluted, there 
is less unanimity among 
engineers working In industry. 


The Government now has to 
persuade professional engineers 
that its derision to create a 
voluntary body for engineering 
through royal charter, rather 
than a statutory one, does not 
represent rejection of the 
central Finniston principles. 

It is the Government's view 


make of the existing Council 
of Engineering Institutions is 
that it' is hot representative of 
industry. 


that the quality of membership 
and effectiveness of the new 
body, rather than the legalistic 
details of its establishment, 
will be the yardstick of its suc- 
cess. It will be stressed at meet- 
ings with engineering industry 
representatives that the Govern- 
ment will, as recommended by 
Finniston, be responsible for 
nominating the new body s 
members. One of the criticisms 
which employers and unions 


, An official of one of the prin- 
cipal institutions said yesterday 
that members had been critical 
following Sir Keith’s decision 
last week. Many professional 
engineers believe the Govern- 
ment's approach it to low key 
to really raise the status of the 
profession. ^ 


By the end of this month the 
Government should have com- 
pleted preliminary consulta- 
tions with the institutions, 
universities. Engineering Em- 
ployers Federation and Con- 
federation of British Industry. 
If there are no serious ob- 
stacles details of the new body 
may be announced by 
November. 


The EEF will stress the need 
for a strong employers’ voice on 
the proposed organisation, and 
ask the Government to keep 
open the possibility of statutory 
registration for engineers. 


Bristol F 
Brussels F 
Bud pet. F 
B, Aires S 
Cairo S 
Cardiff C 
Cosbce. S 
Capa T. R 
Cologne R 
Cpnhgn. R 
Corfu S 
Dublin F 
□brvnk, S 
Ednbgh. C 
Faro S 
Florence C 
! Frenkf’t S 
Funchal S 
Geneva C 
Gibrlcr. S 
Glasgow C 
G'rnsey C 
Helsinki F 
H. Kong S 
Innsbr'k C 
Invmss. F 
l.o. Mon C 
Istanbul F 
Jersey C 
C— Cloudy. 


Y’dsy 

midday 

„C »f 

27 B1 
30 % 
16 61 
33 SI 
38 100 
26 79 

30 86 
14. 57 
29 84 

17 63 

22 72 
15 59 

15 59 
21 71 

16 61 

18 64 

15 66 

26 79 
11 52 
36 97 

16 61 
24 «5 

15 59 

16 61 

18 64 
32 90 
16 61 
26 82 
16 81 

27 81 
26 79 

19 66 

24 75 
21 70 

31 88 
16 61 

17 63 

23 73 
31 88 

18 64 

19 66 
16 61 

25 77 
18 64 

F — Fair. 


Jo'burg 

L. Pima. 

Lisbon 

Locarno 

London 

Luxmbg. 

Lu*or 

Madrid 

Majorca 

Malaga 

Malta 

Mchsu. 

Melbne. 

Milan 

Moscow 

Munich 

Nairobi 

Naples 

Nwcstl. 

Nice 

Oporto 

Oslo 

Paris 

Perth 

Praguo 

Reykjvk. 

Rhodes 

Rio J'o 

Rome 

Salzb’rg 

Singapr. 

Stckhm.. 

Strasb’g' 

Sydney 

Tangier 

Tehran 

Tef Aviv 

Tokyo . 

Tunis 

Valencia 

Venice 

Vienna 

Warsaw 

Zurich 

R— Bain. 


Y'day 
midday 
"C ‘F 
C 15 59 
S 25 77 
S 28 82 
C 25 77 
C 18 64 
C 16 61 
S 29 102 
S 32 90 
F 29 34 
S 27 81 
S 31 88 
C 14 57 
C 15 59 
F 28 82 
C 15 59 
C 17 63 
C 20 69 
F 27 81 
C 16 61 
C 25 77 
F 21 70 
C 13 06 
C 19 66 
S 12 54 
F 17 63 
F 14 57 
S 29 84 
C 24 75 
S 29 84 
C IB 84 
R 26 77 
C 17 63 
C 18 64 
S 22 72 
S 25 77 
S 28 EC 
S 29 84 
C 29 84 
S 34 S3 
C 2B 82 
F 28 82 
R 20 68 
F 22 72 
C 17 B3 
S— Sunny. 
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